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Pay round ‘likely 


Troops 

ready 
to take 


Sadat asks 
U.S. to aid 


of White 

House 

race 


— —o i I iu iaivc 

sterling to harm economy Kwangju peace talks 


George Bush withdrew as con* j 
tender, for the Republican ■ « 
presidential nomination “be- 1 
cause of the public perception 
that the race was over.” * 

. The certainty that Ronald 1 
Heagan- will get the nomination. ■ 
in July dried up funds for If r, 
Bush. | 

i But he .said be technically \ 
remained a candidate to qualify t 
for federal funds to reduce his 
campaign debt Page 2 ( 

" 1 

Iran mission J 

Three European Socialist 
leaders headed by Austrian 
Chancellor Bruno Kreisky were : 
due to end their .brief fact-find- . * 
in? mission- to Iran aimed at : 
helping to free the American 1 
hostages. Back page. j 

Briton held 

British freelance correspondent ' 
Nicholas Cumming-Bruce of The 
Guardian was detained by revo- .. 
lutionary guards in- Tehran - j 
because be did not hold a valid 
press visa. 

Kam pu cheapIesJr 

UN secretary-general Knit^i 
Waldheim opening a tw0*diafr$ 
conference - on, Kampuchea'- : 
appealed for £77in in world aid ■>: 
to slave off catastrophe. Page 2 v 

Assam Violence v ; 

Four people /died and more ■ 
than 2,000 were reported hnrt 
during . demonstrations by : 
minority- settlers against move* 
to expel them from. India’s 
Aw 110 state. Seven jowgs. were . 
put under curfew. 


boosts 

BNOC 


e STERLING’S strength against 
the ' dollar ' has enabled British 
National Oil Corporation to 
fund itself for three years with 
- $825m . .(£552 ml pf - loans at a 
riel cost of only~£2m. Bade Page 

• FRENCH franc continued as 
the strongest currency . within 
the European Monetary System 
last week, followed by the Dutch 
guilder. Short-term money rates 
have remained firm in Paris and 
this helped the franc to main- 
tain its position; 

The Belgian franc was slightly 
easier, falling below- the Irish 
punt, but maintaining Its posi- 
tion above, -the. D-mark, and 
Danish krone. - 


for several years’ 


BY„ ANTHONY^H ARRIS 


The Italian lira was once 
again the weakest member of 
the system, although there was 
no pressure oh the currency- and 
it remained within its maximum 
permitted divergence by a com- 
fortable margin. 

IMS 

GRID • i 
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THE LIKELY level of wage 
increases in the next bargaining 
r °und will cause a massive 
squeeze on company profits, 

! which will depress the economy 
for several years, says the 
National Institute of Economic 
and Social Research. 

Meanwhile, the fall fji the 
inflation rate may be “ painfully, 
slow, extending aver several 
years before even reaching 
single figures." 

This prospect would be trans- 
formed if wage settlements 
could be reduced sharply, 
says the National Institute’s 
quarterly review, published to- 
day. Such a fall is thought 
highly unlikely in a free labour 
market 

The forecast for the im- 
mediate future is less gloomy 
than the general consensus, 
projecting a fall of only 1 per 
cent in GNP in 1980, with a 
drop of 2i per cent in manu- 
facturing output followed by a 
rise of 2$ per cent in GNP in 
1981. This is a considerably 
higher figure than that sug- 
gested in the' Treasury forecast 
published with the Budget 

The National Institute fears 
that further recovery will then 
be impeded for several years by 
the drop in investment likely 
to result from the squeeze on 
corporate cash flow. 

“The impact on the non-oiL 
non-financial company sector 
will still be apparent in 1988- 
1984," the review says. 

Unemployment Is expected to 
reach 2m by the end of 1981, 


and will then still be rising 
strongly. 

The core of the institute’s 
forecast is the belief that wages 
tend to rise in line with retail 
prices, and are influenced little, 
if at all, by monetary targets. 
"Events so far have justified 
our . scepticism,” the review 
comments. 

This implies that the main 
impact of the Government's 
squeeze must fall on industrial 
profit margins outside the oil 
industry. 

Gross trading profits are 
expected to collapse from £15bn 
in 1979 to. £4i bn this year and 

Details. Page 6 
Lombard. Page 12 
Lex, Bads. Page 
Machine tool industry 
"backward”. Back Page ' 

£2$bn next — in real terms, less 
than a third of their value in 
the previous trough in 1975... 

This, in turn, generates a 
forecast that the non-oil corpor- 
ate sector will need to borrow 
£10bn this year and £llbn in 
1981. 

Partly for this reason, the 
institute is pessimistic about 
the prospect for interest rates, 
despite the forecast reduction 
in public sector . borrowing, 
which is regarded as achievable. 

After taking account of the 
increase in the reported money 
supply which will result from 
the abolition of the banking 
“corset” next month, and the 
Government’s reduced target for 
monetary growth next year, the 



review concludes: “ Interest 
rates are likely to have to 
remain at current levels in the 
second half of this year, and 
the scope for further falls is 
1981 Is limited.” . 

It emphasises that there must 
be unusual uncertainty about 
the details of its own or any 
other economic forecast at pre- 
sent because the distortions in 
the economy caused by wage 
pressure, tight money and a 
high exchange rate are 
unprecedented. 

“ The departure from pre- 
vious trends of behaviour in 
growth, "productivity, interest 
rates, price and wage inflation 
is cumulatively so great that it 
becomes increasingly unlikely 
that the underlying characteris- 
tics of the economy axe 
unchanged." 

If the balance of relative 
interest rates and the influence 
of North Sea oil on the exchange 
rate should change to permit 
some easing in the exchange 
rate, the pressures the review 
forecasts would be less extreme. 1 

Eased wage pressure would 
help even more, leading imme- , 
diately to lower inflation and j 
improved profit margins. ! 

However, the institute regards 
the relation between wages and 
prices as strong, and unlikely 
to be broken by either the pres- 
sures on company liquidity or 
by the expected rise in unem- 
ployment 

“Only conscious reform of the 
wage bargaining situation will 
suffice,” the review concludes. 

* -fin., — - — . 
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Housekeeper dies 

Housekeeper of the Kent priest 
foond murdered on Friday died - 
in Ramsgate hospital without 
regaining consciousness. Detec- 
tives are hunting - Henry John 
. Gallagher who failed to. return 
to Maidstone prison after a 
visit home to Dundee. 

Boy 'snatched 1 

Scottish police are investigating 
reports thqt - 10-year-old Ray- 
mond .. Plack may have been 
taken from a Roman Catholic 
home near Edinburgh by Pro- , 
le&iant. extremists called .in h&; 
bis father. — • vi* 

Richardson 

appeal 

Police hunting former under- 
world gang leader Charles 
; Richardson appealed for help 
from motorists on the A41 
Aylesbury-London road on 
Saturday morning. 

Bologna ban 

Italian Football Federation 
investigating bribery allegations 
banned the ■ president of first 
division club Bologna for one 
year and two players for three 
and a half years. 

Court protest 

Demonstrator? chanting “Wei-, 
faro, not fanfare " clashed with 
polk* as the Queen opened - 
Australia's new £23m High 
Court building in Canberra. 

Briefly . * . 

Orkney*" .first .parking meters 
afe in be introduced in Kirkr 
wall on July 1. 

Total of 155 tremors have 
Tnrkpd= thrrMpmil Knpanonik " 
area of southern Yugoslavia in 
the last week: - 

Nearly 40.000 cars an hour were 
estimated - to be leaving- London : 
on the Bank Holiday yesterday. 

Catering staff tit Madrid airport 
ended a -94-day strike. 


The chares show the two constraints 
on European Monetary System exchange 
rates. The tipper grid, based on iha 
weakest currency in the system, defines 

- the cross rates ham which no cur- 
rency {except the lire) mey move 
.more then A per cent. The lower 
chert gives each currency's divergence 
horn its " centre I rata " against the 
European Currency Unit {ECU), iuelf 
a basket ot European currencies. . 

r . | 

• UK MERCHANT shipping 1 
fleet fell by 6.2m deadweight i 
tons last year, the sharpest drop 
for 35 years, but the General 
Council - of British Shipping 
believes the decline is almost 
over. Page 5 

'• NEW METHOD of deep sea 
r nil production, using submarine- 
tike seabed complexes manned 
. ]y crews of up to 50, is being 
.q^veloped by a consortium of 
four leading British companies. 
Page 4 

• USE of Government aid for 
the UK machine tool industry 
has been attacked by the 
National Institute of Economic 
and Social Research. Back Page 

• AGREEMENT has- been 
reached on the merger of Hong 
Kong’s four Stock Exchanges. 
Back Page 

• MOTOR-CYCLE sales in the 
UK are expected to reach a 
record level this year. Sales in 
April were almost a third higher 
than a year ago. 

• GAS industry in Northern 
Ireland faces ^virtual collapse 

. following the - Government's 
decision not to lay a natural 
gas pipeline to the province 
from Scotland. Page 4 

• FT" GROCERY Prices Index 
rose 13 per cent — the highest 
monthly increase for almost a 
year — in May. Page 7 

• OMAN has raised the price 

- of its crude oil by $2 to $32.20 
a barrel. 

• SHEFFIELD and South 
Yorkshire Navigation • has re- 
ceived an EEC grant of more 
than 'lira for civil engineering 
on Britain's first major' canal 
development for 50. years. 
Page 5 


EEC renews search for 
end to budget row 


BY JOHN WY3L£5 IN BRUSSELS 

EEC GOVERNMENTS will 
renew their search this week for 
an end to the increasingly 
damaging dispute over Britain’s 
payments to the Community 
budget with tittle prospect of 
meeting their end-of-the-month 
deadline for settlement 
Without an unforeseen buret, 
of political wHi, it appears more 
and more likely that the dispute 
will, for the third time in seven 
months, pre-oecupy an ’EEC 
Heads of Government summit, 
this time in Venice on Jnne 12- 
13. 

By then, France could well be 
trying to deny the UK one of its 
principal bargaining cards — the 
fact that Britain can black the 
5 per cent rise m farm prices 
agreed by the other Eight 
Unless Britain drops the veto, : 
which it wiH not without the 
budget deal, then France is set ; 
to launch a national scheme j 
from Jane' 1 designed to give Its. . 
farmers an equivalent rise in 
incomes; 

This is bound to increase the ! 


Community’s internal disarray. 
But the prospect of a new phase 
in the budget crisis has not yet 
persuaded West Germany or 
France, to abandon tbe sulky 
resentment generated at last 
month’s Luxembourg summit 
by Britain’s rejection of a 
Fran co-German offer to cut the 
UK’s payments this year and 
next, by £765m. 

The subsequent withdrawal 
of this offer has cloaked the 
issue in such inertia that it is 
still not clear whether Com- 
munity Foreign Ministers will 
meet on Thursday to attempt to 
negotiate an outline agreement 
which could be rubber-stamped 
In Venice. 

The Italian Government, 
which occupies the Community 
presidency, will take a Anal 
decision on whether to press 
ahead with this meeting after 
hearing discussion today by 
'EEC Finance and Economics 
Ministers. 

This group has never dealt 
in detail with, tbe British prob- 


lem and today’s session is un- 
likely to do more than approve 
new figures produced late last 
week by the European Commis- 
sion as a basis for negotiations. . 

These figures suggest that the 
UK’s net payments to Brussels 
will rise from £1.16bn this year 
to between £IB6bn and £1.41bn 
in 1981, depending on bow 
much farm spending arises 
next year. 

The Commission indicates 
there should be enough money 
in the Brussels kitty to finance 
a substantial reduction in the 
UK's net payments in 1980 and 
198L But tbe British could 
find the cupboard bare in 1982, 
tiie Commission's forecasts sug- 
gest, unless agriculture costs 
are much more rigorously con- 
trolled than hitherto. 

EEC farms ministers, mean- 
while, will mept tomorrow 
and on Thursday to grapple, 
among other things, with the 
Anglo-French lamb row which 
France wants settled with the 
UK budget problem as part of 
a package deal. 


Japan scoops new ship orders 


BY WILLIAM HALL, SHIPPING CORRESPONDENT 
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THE SIZE, of tite order books 
of the world's shipyards con- 
tinue^ .to rise but Japanese ship- 
builders are capturing the 
majority of the orders and 
increasing their dominance of 
the world shipbuilding industry. 

Over the last three months. 
333 ships totalling 12.0m dwt 
have been ordered and roughly 
two-thirds of the orders have 
been placed in Japanese yards. 

During the last 12 months the 
size of the Japanese order book 
has more than doubled to 
25.1m dwt while the total world 
shipbuilding order book has 
risen by less than a quarter to 
63.2m dwt. 

In its' latest edition of World 
Ships on Order, Fairplay Inter- 
national -reports that io the 
three-month period ending 
April, .1980, the world ship 


order book rose by 2.4m dwt 
over the previous quarter. 

During the latest period 82 
bulk carriers totalling 5.5m dwt 
and 134 tankers of 5.5m dwt 
were ordered. In the compar- 
able period of last year only 
1.2m dwt of bulk carriers and 
2,6m dwt of tankers were 
ordered, which gives some idea 
of the improvement .in confi- 
dence among the world'8 ship, 
ping companies. 

Within the total order book 
the mix has changed fairly 
dramatically. There are only 23 
tank ers (5.4m dwt) of over 
150,000 dwt on order whereas 
there are 619 tankers (24.1m , 
dwt) of under 150,000 dwt on 
order. The average size of these 
tankers is 39,000 dwt 

Japan replaces Hong Kong at 
the head of the list of countries 


ordering new ships over the last 
quarter. Japanese owners 
ordered 53 ships totalling 2.5m 
dwt followed by Hong Kong 
(1.8m dwt). the U.S. (1.2m dwt) 
and Norway (1.1m dwt). 

The Japanese ordered more 
tankers than anybody else, but . 
both Hong Kong and Norwegian , 
owners ordered a considerably I 
larger amount of bulk carrier 
tonnage than tanker tonnage. 

Once again the Fairplay 
statistics underline the strength 
of the Japanese shipbuilding 
industry which won 7.8m dwt 
of the 13m dwt of shipping 
ordered. South Korea captured 
1m dwt of new orders and 
Belgium, Sweden, and the U.S. 
each won orders for over 400,000 
dwt 

Merchant shipping fleet de- 
cline and Swire profile. Page 5.. 
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BY PAULINE CLARK* LABOUR 

THREE UNIONS are commit- 
ting major breaches of trade 
union practice in the laggers 
dispute on the Isle of Grain 
power station construction site, 
said Mr. David Basnett, genera! ' 
secretary 6f. the General and 
Municipal' Workers ' Union 
yesterday. 


His attack on unions who 
have allowed recruitment of 
mm-GMWU trainee laggers 
caz&e bn the eve of a mass 
picket of laggdrs planned oh the 
isle of Grain, in Kent, today. 

The GMWU hopes 6,000 
laggers -employed on other con- 
struction sites will join the 


pictet 

The dilute over bonus pay- 
ments for laggera has developed 
into a major inter-union row. 
'it will be discussed by leaders 
of all the unions involved at a 
meeting called by Mr, Len 
Murray. TUC general secretary, 
tomorrow. 


By Our Foreign Staff 

TEN THOUSAND South Korean 
troops prepared last night to 
take the beseiged south-western 
city of Kwangju by force follow- 
ing the breakdown of negotia- 
tions with armed students still 
controlling the centre of the city 
after an open rebellion six days 
ago. 

Heavily-armed students hold- 
ing out in tiie centre of the pro- 
vincial capital, threatened to 
blow up the city using dynamite 
commandeered from local 
mines if the army carried out its 
threat to move in with force to 
take the city. 

The army had set a deadline 
for the students to hand over 
their arms, but several hours 
after tiie deadline had passed 
the army bad still not moved in. 

A nestimated 250 people have 
died in the uprising — the worst 
in over two decades. There are 
growing fears that unless the 
crisis is resolved promptly, the 
consequences for the economy, 
which is already in difficulties, 
will be severe. 

Regular troops surrounding 
Kwangju easily outnumber the 
students in men and fire power 
but a clash between the two 
sides could entail very serious 
risks. 

The students, numbering a 
few hundred, represent tbe core 
of a group of Kwangju resi- 
dents who protested against 
repressive measures announced 
early last week by the central 
Government 

UK goes ahead with 
Seoul exhibition. Page 3 


BY OUR FOREIGN STAFF 

PRESIDENT ANWAR SADAT of 
Egypt, says tbe U.S. must come 
forward with its own proposals 
to break the deadlock that pre- 
vented Egypt and Israel from 
meeting Monday's target date 
for an agreement on Palestin- 
ian autonomy. 

"That is what I am asking 
now . . .” President Sadat said 
in an interview in Egypt with 
the Washington Post published 
yesterday, “ It may be an 
American paper, an American 
proposal nr American efforts be- 
tween us and Israel to find some 
compromise in between so we 
can proceed with the talks," he 
added. 

President Sadat also said the 
negotiations "will never col- 
lapse. for the very simple reason 
that between Egypt and Israel 
there is a treaty now. there are 
good relations, there is good 
neighbourliness, there is a table 
around which we sit even if we 
are different.” 

At the same time Egypt is 
now formally resigned to the 
fact that as Mr. Carter feels un- 
able to place any pressure An 
Israel because of his electoral 
campaign the Camp David pro- 
cess is likely to be stagnant 
until November. 

President Sadat suspended 
the negotiations with Israel on. 
May 8 after a Bill was drafted, 
in the Israeli Knesset (Parti a- 
ment) declaring Jerusalem to 
be “the eternal, indivisible 
Capital of the Jewish State.” 
The Egyptian leader said that r 


amounted to putting a pre- 
condition on the negotiations. 
“ No party should put pre- 
conditions or pressures on tiie 
other, and let us continue the 
talks," be appealed. 

Yesterday Mr. Kamal Hassan 
All, one of Mr. Sadat's six new 
Deputy Premiers, said yester- 
day that Egypt was prepared 
to abandon the negotiating 
framework provided for by the 
Camp David accords if no 
agreement on autonomy for the 
Arabs of the West Bank and 
Gaza Strip was reached in 10 
months. 

Egypt was ready to wait until 
after the U.S. presidential elec- 
tion, but would then expect 
rapid progress on the question, 
he explained. Following the 
failure to meet the May 26 
deadline for completion of the 
talks which only got down to 
matters of substance last month, 
after a year of exchanges, 
negotiations quickly foundered 
over the question of responsi- 
bility for security in the 
territories. 

On another topic. President 
Sadat proposed that American 
F-15 jet fighters and other 
sophisticated U.S. weapons be 
permanently stationed in Egypi 
to be turned over immediately 
to U.S. forces in times of crises 
in the Middle East 

But he said he would never 
accept U.S. combat troops or a 

Continued on Back Page 
Editorial comment. Page 14 


BL weathers car sales fall 


FINANCIAL TIMES REPORTER 

UK CAR SALES are .con- 
tinuing to decline from the 
high levels- of earlier -tins 
year, - according to unofficial 
figures circulating within the 
industry. 

Sales for (he first three 
weeks of this month totalled 
only 87,000, suggesting a 
large fall from the 193,800 
cars sold in May last year. 

BL is taking some encour- 
agement from retaining a 20 
per cent share in a fiercely 
competitive market. The 
Marin* model alone, backed 
by a price cut, is thought to 
have captured around eight 
per cent 

Bat Ford remains clear 
leader with 30.6 per cent, with 
VanxhaU 7.1 per cent and 
Talbot at 5.9 per cent Imports 
are running at 55.7 per cent. 

Market performance is 


era dal to BL- Cars in a yer 
when maintaining cash.-fl 
will: be the key test Some • 
dealers argue that the co 
pany should rein tr ode 
bonus payments to -renu 
competitive in tbe fleet m-i- 
ket when other networks ore 
making special offers. ’ 

But this was rejected (last 
night by Mr. Ray Honoris, 
BL Cars managing director. 
He said price rednctio is on 
the Marina and Max* had 
created extra customer 
interest A new Morris would 
be launched in July to replace 
the Marina. 

“ Our dealer network) i% now 
better placed to facp the 
future than most others In the 
country,” he said.. 

The “Buy British” campaign 
had reduced stories in the net 
work and at factories by 


to, 000 to a round 100,000. 
there was now a good balance 
a models. To safeguard 
Vnger-term cash flow, factory 
josures and de-manning has 
^en accelerated. 

By the end of this month 
12,000 jobs wU] have been 
lost of the 25.000 cuts an- 
nounced by Sir Michael 
Edwardes, the BL chairman, 
last September, 

Some 2.000 workers have 
been shed at Canley, Coven- 
try, with the transfer three 
months ahead of target of 
Triumph TR7 production to 
Solihull, Birmingham. A 
similar number has left 
Castle Bromwich, Birming- 
ham, with the transfer of 
Rover body manufacture at 
Cowley, Oxford. 

BL's new car progress. Page 4 
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Bush withdraws 
from race 
for Presidency 

BY DAVID BUCHAN IN WASHINGTON 


MR. GEORGE BUSH yesterday 
finally said he was quitting his 
two year long bid for the 
Republican presidential nomina- 
tion, and he congratulated Mr. 
Ronald Reagan on his “superb 
victory” in the overwhelming 
number of primary elections so 
far this year. 

As Mr. Reagan’s last and most 
dogged challenger has bowed 
out, he can count as a formality 
that the Republican Party con- 
vention will bestow on him its 
presidential nomination when it 
meets in Detroit in July. This 
will most likely pit him against 
President Jimzuy Carter, as the 
Democratic contender, and pos- 
sibly Mr. John Anderson, run- 
ning as an independent In the 
November election. 

By all estimates, Mr. Reagan 
now has at least enough Repub- 
lican delegates (998) to be 
assured of winning his party’s 
nomination — and this is before 
tiie last and major round of pri- 
maries, to be held on June 3. 

Mr. Bush, whose campaign 
has gradually slid downhill 
since he trounced Mr. Reagan 
in. January in Iowa, the opening 
campaign battle, said yesterday 
in his home city of Houston, 
Texas, that he had polled out 
because of the public percep- 
tion that the race was over, 

■ The certainty that the former 
California governor will get the 
Reonblican nomination has 
dried up funds for Mr. Bush. 
However, the former Ambassa- 
dor to the United Nations said 
he technically remained a can- 
didate, so as to qualify for 
federal matching campaign 
funds to reduce his campaign 
debt 

Ironically, Mr. Bush’s . 
withdrawal came only six days 



Hr. George Bush . . . 
most dogged challenger 

after his biggest- primary 
victory over Mr. Reagan — in 
Michigan. But, by that time, an 
overall Reagan victory had come 
to be seen as inevitable, and 
the media discounted the 
Michigan result as something 
of a fluke, instead concentrating 
on 'Mr. Reagan's ever-lengthen- 
ing lead in delegates. 

Earlier on in the race, the 
Michigan victory might have 
brought money into the 
campaign — but it was too late 
for this, as Mr. Bush conceded 
yesterday. 

Mr. Reagan now has several 
weeks before the Detroit party 
conclave to ruminate on his 
choice for a vice-presidential 
running mate. Given his age, 
69, it is considered particularly 
important for Mr. Reagan whom 
he chooses as vice-presidential 
candidate, as well as for the 
more usual reason of political 
and geographical balance. 


HK prime rates cut 

BY PHILIP BOWRING IN HONG KONG 


Hong Kong’s interest rate- 
setting cartel, the Exchange 
Banks Association, has cut the 
prime lending rate by a sharp 
1.5 per cent to 14.5 per 
Bankers cited the rece 1- 
fall in U.S. dollar rat 
main influence. The Her 
prime rate had beeTOw 
cent since March. &L 

Qj. 
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Liquidity has been high in 
Hong Kong recently, and banks 
had been maintaining a high 
prime rate partly in response to 
government urging. The size of 
the reduction seemed to some 
Observers a clear rebuff for the 
Government, which wants a role 
rate setting hut refuses to 
m ‘tervene directly. 


Halt called 
to Norway 
air traffic 

Bjr Fay GJestcr In Oslo 
A STRIKE of Norwegian air 
traffic controllers, starting 
today, wffl ground all dvilian 
ah- traffic In Norway until 
Friday at the earliest Hell- 
copter traffic to offshore oil 
installations in Norway’s part 
of the North Sea will also be 
hit . 

The Oslo Government has 
asked the Storting (parlia- 
ment) to make the dispute 
subject to compnisorv arbi- 
tration, but the strike will 
continue until the bill autho- 
rising tills has been approved 
— a process which will take 
several days. 

The controller!: are among 
a group of 600 key civil 
servants who have been 
ordered to strike by their 
onion, the University Gradu- 
ates Association, which is 
dissatisfied with par increases 
offered to its 40,000 aril 
service members. 

Hardest hit, the association 
has argued, are recent 
graduates, who have to repay 
large state education loans 
out of relatively modest 
starting salaries. 

In another dispute, 2,000 
offshore workers are threaten- 
ing to strike from tomorrow 
on Norway’s three producing 
oil and gas fields— Frlgg. 
Statfjord and Ekofisk, oyer 
leave and pensions.' 


Press strike 
in Italy 

By Rupert Cornwell in Rome 
ITALIAN NEWSPAPERS will 
not appear today, as a result 
of a one-day strike by joura- 
lists In protest against the 
jailing of a colleague for pub- 
lishing the top secret tran- 
script of the confession of one 
of the most important Red 
Brigades terrorist leaders so 
- far captured. 

- The journalist. Sig. Fabio 
Isman, of the Rome daily- D 
Messaggero, was sentenced .to 
18 months Imprisonment for 
his part' In the affair. 
His source, the deputy head of 
the internal secret services, 
Sig. Silvano Russomanno, re- 
ceived a 82 month term, while 
die paper’s editor escaped 
with a light fine of 1400,000 
(£ 210 ). 

FINANCIAL TIMES, published daily 
except Sundays e nd h olidays. U.S. 
subscription rates $365.00 per annum. 
Second Class postage paid at New 
York. N.Y.. and at additional mailing 
centres. 


Sanjay Gandhi nears last 





BYK.X. SHARMA IN NEW DEUil 


A SEARING midsummer son 
scorches the earth of India's 
northern Gangetic -belt, where 
the two most populous states of 
Uttar Pradesh and Bihar are 
located. ' These are politically 
the most important in the 
country. 

It is election time for the 
fourth 'time in less than three 
years. Here they have elected 
their state assemblies twice. Par- 
liamentary elections were held 
less than five months ago and 
they are to elect new state 
legislatures again from May 28 
to 31. 

little wonder that the largely 
Illiterate voters in Uttar Pradesh 
and Bihar, as well as seven 
other states which are to go to 
the polls, are blase and lethargic. 
As if the summer heat (mid- 
day temperatures are more than 
115 degrees Fahrenheit) was 
not sufficiently discouraging, the 
entire country is gripped by the 
grim after-effects of last year’s 
drought, the century’s worst 
The soil is dry and cracked, 
many villages have no drinking 
water and mass migration of 
people and cattle from the worst 
affected areas has begun. 

To make matters worse, the 
Indian economy shows no sign 
of recovery from the drought, 
which resulted in a shrinkage in 
the gross national product in 
1979-80. Inflation continues un- 
abated and has exceeded a 20 
per cent annual rate. 

Shortages of various goods 
add to the people's difficulties. 
Almost all the rural and urban 
areas in the nine states -where 


elections are to he held face 
severe power cuts (because of 
low water levels in the reser- 
voirs fuelling hydro-electric 
stations, and poor" maintenance 
of thermal stations).-' There is 
an acute scarcity of diesel and 
kerosene, so villages have no 
lighting or fuel to run their 
irrigation pump sets. Sugar is 
not available and vegetables 
are highly priced. 

Such a setting is hardly con- 
ducive to electioneering. Indeed, 
the politicians are among the 
few. excited by the election. 
Meetings are thinly attended 
and even Mrs. Indira Gandhi, 
tile Prime Minister, who has 
been on the move for the past 
six weeks, is finding that she is 
hot thie draw she was in the 
January Parliamentary election. 
At some of her .meetings, barely 
a score of people were present 


This is possibly due to the 
summer heat, but could also be 
a sign of the electorate’s 
weariness with politicians. After 
all, Mrs. Gandhi .has so f*r'made 
zip. impact on the country's vast 
economic problems and there Is 
little to distinguish her per- 
formance. from ' that of the 
Janata Party that she' displaced 
in January. 

Yet it is probable that Mrs. 
Gandhi’s Congress (I)— the * I ” 
for Indira— will win the elec- 
tions, They are being held in 
the .nine states where parties 
opposed' to Mrs. Gandhi per-" 
formed badly in the January 
Parliamentary elections. This 
was taken by her to mean that 
the non-Congress State Govern- 
ments in power there had lost 
their mandate.. The Govern- 
ments were promptly dismissed, 
the asemblies dissolved and 


Trade deficit widens 


INDIA’S trade deficit in 1979- 
1980 -widened to' a record 
Rupees 22.33bn (£1.25bn) 

despite an 821 -per cent in- 
crease in exports compared 
with the previous year, K K. 
Sharma writes from New Delhi. 

■rae main Treason is the sharp 
increase in the cost of imports, 
especially oil and fertilisers, 
'which ' rose -to a record 
Rupees 82.31 bn (£4.6bn), a 24:6 
per cent increase from imports 
in 1978-79. 

According. . to figures an- 


nounced yesterday, exports in 
■ 1979-80 were valued - at 
-Rupees 59.99hn, -'compared with 
Rupees 55.44bh in the previous 
year. • _• 

The trade gap, which has 
more th an doubled, has caused 
serious ‘.concern since it- has 
caused' .foreign exchange 
reserves to fall for the first 
time . in five years, and. shows 
'-that earnings from .exports and 
invisibles can no longer^ com- 
pensate for the sharp price 
rises for imported oil and 
petroleum products: 


fresh elections were ordered. . 

Apart from Uttar Pradesh,. the 
states going to the polls are 
Punjab, Rajasthani Madhya Pra- 
desh, drissa, Gujarat,' Maha- 
rashtra and the Southern state 
of Tamil Nadu. Although there 
are 22 states in India; the nine 
include nearly two thirds of the 
country’s electorate, so this Is 
almost a mini gener^ electiom ■ 

-Mrs. Gandhi has the upper 
hand because the parties oppos- 
ing her are even -more divided 
now ’ in. January. The 
various fragments into whkfc 
tire' Janata sptit. have . betol 
shattered by fresh rifts, the 
result that there is no opposition 
party left, with a '-national 
following or countrywide base. 

At stake for Mrs. Gandhi Is 
control of the- country.^ "When 
she returned to power in New 
Delhi in -January herCoogress 
Party was ifi-power in only two 
of the 20 states. In Ind fa^it te 
impossible to rule effectively 
unless the state ' governments 
co-operate. Mrs. Gamfifi-- acted 
decisively t<r oust ' them and 
replace flrem with own 
-party. 

The. elections could : also 
mean a considerable boost for. 
Mrs. .Gandhi’s, controversial son. 
Sanjay. It is known tint Sanjay 
had a major say in the selection 
of candidates - to be put np fay 
the Congress Party. 

' In the hey states of Uttar 
Pradesh and Khar, an; -over- 
whelming majority of Congress 
candidates . . .are,. Sanjay' 3 
nominees. They are mostly In 
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, Mrs, Indira Gandhi 

their thirties .or eariy ferfis 
and few. have contested. Oep 
turns before. - Their iuprih»$foi 
has . . tottwrt that; ; . 
members, have ' been igsotfct 
and- these are now alc&ruaHztf 
men. ... 

Sanjay : is- campaign!** jjr 
hard as his nretfrefrT.aifta; 
victory .' for • him _ afcd;.*:fii 
nominees wouM mean 
will finally have a firm poMtibt 
base of his own.- What. he. 
attempting is. veiy warty .vi 
“ cultural revolution,” '-ttstoe ; 
to. ’.supplant older member* iSr 
tire Congress. 

. Sanjay; is not yet sure nr a 
runaway ' victory, amce-.- apart 
from the opposition pai&n 
many of the older Gongr-e* 
members have defied (Be 
organisation' and ate .contesting 
the elections . as rebel. -Can- 
didates. This roirid' undermJBK 
the -official Congress eahdnlajfc. 
But ff - Sanjay has .his' way;.;* 
new Congress Party will 
been, born and Indian., pc. 
will enter another era. : 


New Malaysian Central 
Bank governor appointed 


BY WONG SULONG IN KUALA LUMPUR 


THE MALAYSIAN Government 
has appointed Datuk Aziz Taira 
as governor of Bank Negara, 
the Central Bank, to succeed 
Tan Sri Ismail All, who retires 
in July after 18 years as 
governor. 

The appointment has ended 
mouths of intense lobbying. 
Some leaders of the ruling 
party, the United Malays 
National Organisation, wanted a 
more politically orientated 
appointee, while the civil ser- 
vice tried to put someone from 
its ranks into the position. 

Finally, Tan " Sri Ismail, a 
powerful and autocratic figure 
of 61 , made it clear he would 
stay on if someone other than 
Datuk Aziz was to succeed him, 
Government officials said. 

Datuk Aziz, 44, worked in the 


private sector as a chartered 
accountant before joining the 
bank as as assistant manager 
in. 1971. . 

Another protege of Tan Sri 
Ismail, Dr. Iin See Yan, now 
the bank’s economic adviser, has 
been appointed deputy gover- 
nor. 

The Central Bank’s conserva- 
tive policies are unlikely to 
phangp- significantly, al th o ugh 
Tenegku Razalelgh, the Finance 
Minister, . is now expected to 
play a bigger role in the formu- 
lation of monetary policies. 

During his governorship, Tan 
Sri Ismail built up Bank Negara 
as the cover for a sound and 
expanding Malaysian finaTioiai 
system, supporting a strong cur- 
rency and high foreign exchange 
reserves. 


$130m aid 
pledge for 
Kampuchea 

By Oar Foreign Staff 


-FOOD AND aid worth more 
than 6130m were pledged 
yesterday at a- United Nations - 
conference - In Geneva which 
aims to forestall another 
famine in Kampuchea. 

Dr. Knrt Waldheim, the 
UN Secretary-General, mid in 
his opening address that a 
total of 3180 m was needed if 
widespread starvation was to' 
he averted during the rest of 
1980. 

In early pledges, Japan 
said it would give an extra 
$100m, while the United 
States promised -An -^ertra 
829.6m. 


S. Africa police crack | 
down on protesters ; § 

BY QUENTIN PfB. IN JOHANNESBURG . .. . r ^ |i'f. : 

MORE THAN 100 community Among those detained ?wwe 
leaders, church leaders and Bishop Desmond Tutu, the jure- 

'SMSOTriagt 

African blacfc. coloured (mixed Bishop Timothy - Battn, 

race) and Indian communities the Anglican Bishop of 
are believed to have - been - nesiburg, and the Rev, ' Jtoeph 
detained in .the past two days wing, general ’ secretary o£ fte 
as the South African Govern- United Congregational Chm^b. 
ment has sought to control a . 

stmtart and war** ■ tggg 

.tioos. yesterday, at lgagtY.30 
The biggest arrest .,y&s pedple in -the Western.. Ca#£*25: ■■ 
in Johannesburg, wbefe _r|ott • the Eastern Cape, . and J$£ee 

police detained 52 clergyTftcn "to Kimberley are beUev^Lto^be 
marching in protest to the ettyfs heldi; ' >■' 

police headquarters, calling for The police action _ follows 

tiie release of the Rev, 1 John most serious confrontation, 
Thorne, former- - secretary- dale in the recent unrest, when 
general of the South African riot police broke up a crow# 
Council of churches. He was : so me. 3.000 - -coloured pupils . 
arrested at -his- home ever the demohstretiniTin'a luxury Cape, 
weekend. Town . shopping centre. "• ‘ r 
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Outstanding plain paper copies. 

Now you can have superb-quality photocopies 
cm plain papery even on transparent film or ofiset masters, 
fiom a small, table-top machine. Measuring only 
57x31x48cms, it fits right next to your typewriter. 

Chances are. you'll find the lime Minolta measures 
up to your office requirements perfectly. 

Meanwhile, here are some of die most important ' 
innovations you’ll discover: 

Revolutionary dry-toning technology. 

An exclusive, Minolta-developed Micro-Toning 
System provides the key to outstanding copy quality. 

Based on a unique, exceptionally fine-grained micro 
carrier and even-gramed micro toner it gives blacker 
blacks, finer fine fines and crisper halftones. 

Time after time. 

It’s also very economical in use and makes toner 
replenishment super-simple. 

Multiple copies, pins interrupt facility. 

The little Minolta also has a sophisticated micro- 
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computer with a krilt-m Wmory? The 10-key pro- 
grammer lets you order up to 99 copies at a time, inter- 
rupting when you wish for s ingle or multiple copies from 
a different original. 

And no need to reset controls afterwards. 

Innovative indicator panel. 

Bnghtly-lit. wdl-poskioned in dicator symbols tell 
you when to add paper or tonen In feet , even if trouble 
does occur the microprocessor can make its own diagnosis, 
redu c i ng service tune to a minimum. 

In addition, a short, straight paper path, makes the * 
li t tle Minolta virtually jam-prooff 


*WhiIe the unique* dual-body construction means 

f»agpr access— f 


Cost-saving efficienc y 

Easy to use, easy to accomodate, the Ktde Minolta 
is'akb easy on the pocket. 

The tOHer recycling system starts saving you money 
righraway. 

And of course, you can make farther savings by 
copying on both sides of plain papen 

Clip the coupon now for full infbrmatipn, or ask. , 

reproduction 



The Me Minolta. 

MINOLTA EP 310 
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seabed complex— a 
schematic illustration looks 
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Shop hours 

legislation 

reviewed 

By Elinor Goodman 

THE GOVERNMENT is review- 
ms the legislation controlling 
shop opening hours. 

However, It Is unlikely that 
tbe Government will embark 
on a major revision of the 
Shops Act even though 
Ministers acknowledge the 
present taw throws up some 
extraordinary anomalies. 

Instead, some of the 
anomalies may be cleared up 
or the findings of the review 
used to assist any Private 
Member wishing to Introduce 
a Bill oh the subject. 

The Government would 
almost certainly upset its tradi- 
tional supporters among the 
small business community if it 
tried to lift all the existing 
restrictions on opening hours. 

The trade fears that total 
overhaul of the Act coud create 
more problems by opening up 
the way to seven-day trading. 

Even so, there is considerable 
pressure from those responsible 
for enforcing the law to end the 
confusion, particularly over 
Sunday trading. 

At present, for example, 
there are restrictions on fish 
and chips trading on Sundays 
but not on Chinese restaurants, 
and it is easier to sell fresh 
foods on Sundays than canned 
ones. 

Enforcement of the Shops 
Act is. the responsibility of 
individual local authorities. Hi 
many areas the law is not 
strictly enforced. 

Over the years, a number of 
Back Benchers have tried to 
introduce Private Members’ 
legislation to clarify tbe situa- 
tion without much success. 


Ray Maughan explains why Hong Kong financed an ailing industry 

Cut-price gamble on Carpets International 


THE PURCHASE by Hong Kong 
Carpet Manufacturers of a 
major stake in one of Europe’s 
largest tufted carpet manufac- 
turers — Carpets International — ■ 
after one of the now familiar 
market raids last week by the 
stockbroking firm of Rowe and 
Pitman, Hirst-Brown, can hardly 
be described as investment in 
a growth Industry. ' 

The raid lifted Hong Kong 
Carpet Manufacturers’ holding 
to 29.9 per cent and it will have 
to launch a fuH offer if it 
acquires any more shares. So 
far, Mr.. Tony Yeh, managing 
director of the Far East com- 
pany, has said that the stake is 
an investment There is no 
immediate intention to make a 
foil offer. 

The history of take-over bids 
is littered' with such pre- 
emptive “ investment " stakes 
but even assuming Hong Kong 
Carpet Manufacturers really 
intends to do no more than 
sit on its shares, the short-term 
benefits must be open to doubt 
The pragmatic Stock Exchange 
view is that the Carpets Inter- 
national share price has been 


so knocked down and Hong 
Kong Carpet Manufacturers has 
been stole to buy in so cheaply 
that It stands to lose very little 
even if the gamble fails. The 
rewards of success would be 
handsome. 

The price of 32p per share 
paid for the 25 per cent holding 
gives Carpets International a 
market value of just £7. 6m. 
Shareholders’ funds in the 
December, 1979 balance sheet, 
by contrast, amounted to over 
£38m. 

The . obvious lack of market 
support indicated by such a 
vast discount to tbe value of 
Carpet International’s assets Is 
a reflection of the enormous 
problems faced by the British 
carpet industry. As the domi- 
nant force within the sector, 
the Crossley and Kosset carpet 
manufacturer must bear the 
brunt of its difficulties; low 
demand savage Interest rates. 


probably has about a tenth of 
the domestic tufted carpets 
market and its position in a 
fragmented domestic industry 
is illustrated by the fact that it 
employs just under 6,300 people 
in this country out of a sector 
total of 28,000. 

These numbers, however, 
have fallen by 10,000 in the last 
two years and tbe unions con- 
cerned foresee a great deal 
more contraction. 

The Association of Scientific, 
Technical and Managerial Staffs 
is particularly concerned. Its 
carpet industry national ad- 
visory committee met during 
& he week at Whitehall College 
and projected a further fall to 
15,000 by 1984 against the 
Industry Training Board fore- 
cast of a drop to these levels 
only by the end of the decade. 

Can Carpets International 
survive? The omens are not 
.overwhelmingly favourable. 


import of tufted carpels con- and textiles with 
taking man-made fibres fen on and ^ght Company ft 
deaf ears and importers con- China Light took a « i»rceni: 
timie to land goods at prices stake in Pemu^ilar ETertn 
as much as 20 per cent below Power Company 16 years ago m 
those of equivalent UK mann- a venture with Esro to produw 
facturers, despite the existing electricity for distribution- ine 
23 per cent tariff. venture prospered and expjmdod 

There are some bright to the point where, in W*®. Sir 
points. The Australian company Lawrence negotiated a £100m 
appears to have turned the contract on behalf of the 
corner after a depressing partnership with Babcock 
number of years in tbe red and International and Genm-al 
the group has finally comnus- Electric in what was then 
sioned its new Zimmer Chromo- ■**-=*-*-’* 


the difficulties imposed by in- Carpets International cut its 


voicing export customers in 
swollen sterling values, and its 
corollary of growing import 
penetration. * - 
Carpets International 


dividend last year as profits 
halved to f2.02m before tax. 
The application to the EEC 
Commission in February for 
restriction by quota on the 


tronic printing machine with 
which It expects to gain signifi- 
cant technical edge 
Founded in 1956, Hong Kong 
Carpet Manufacturers appears 
immune to tbe worst of these 
problems. Aimed at tbe top end 
of the wooDen rug market with 
a good export- business in the 
XSS„ the company is in any case 
backed by the stable of interests 
headed by one of Hong Kong’s 
leading businessmen. Sir Law- 
rence Kaldoorie. 


Britain’s largest angle power 
station export deal. 

H ig h quality wooHen nig s, to 
say nothing of electricity dis- 
tribution in the colony, are a 
long way from the fading 
British carpet industry but Car- 
jets International appears to 
know its major new share- 
holders quite welL 
Now both parties are re- 
united in an attempt to revive 
a dominant segment of the 
British tufted carpets market 
The odds look long but as the 


Reputedly one of the richest City knows only too well, Hong 
men in the colony, Sir Lawrence Kong Carpet Manufacturers has 
runs a range of operations not had to put too mum money 
which takes in banking, trade down to finance its bet 


Steel Corporation closures n 
be speeded, says MacGregor 


tay 


MR. IAN MACGREGOR, chair- 
man of the British Steel 
Corporation, yesterday warned 
that plans for steel closures may 
have to be accelerated because 
of the deteriorating economic 
climate. 

■ " Tbe storm clouds seem to 


be increasing rather than the 
reverse,” be-said before starting 
a fact-finding visit to tbe British 
Steel - works at Port Talbot, 
South Wales. 

■ Mr. MacGregor said the world 
economic problems had deterio- 
rated even further since the 
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A RELATIONSHIP 
MANAGER 
IS MORE THAN AN 
ACCOUNT OFFICER. 

In theory, an account officer is 
the personal link between his cus- 
tomer and all the services his bank 
.. .. ■ has to offer. In practice, however 

tbe account officer is often a spe- 
7 t cialist who represents only one of a 

banks divisions. So a corporate 
chief financial officer frequently 
has to deal with many specialists 
from his bank, none of whom has a 
comprehensive picture of his finan- 
cial situation. 

At Bankers Trust, we have re- 
placed the account officer with a 
relationship manager. As the name 
implies, he or she has worldwide 
responsibility for identifying nil of 
a customers needs in the banking 
relationship. And for bringing every 
pertinent resource of our bank to 
bear on them. 

When we focused the entire re- 
sources of our world-class bank on 
four core financial businesses 
(wholesale commercial banking, 
fiduciary services, money and se- 
curities markets and corporate fi- 
nancial services) we created a more 
flexible and efficient structure. 
Within it, our relationship manager 
can direct and integrate the work 
of our specialists throughout the 
bank to meet your overall require- 
ments. 

That's one more way in which our 
new r path to the future generates 
benefits for you today. 



BankersTrust 

Company 

Worldwide 


Ctnd Miami. Overseas Branches: 

V, NASSAU and PANAMA CITY. 

ies on 6 continents. 




original time-table had been 
drawn up for slimming down 
the British steel industry. 

“These problems are go ing 
to Increase rather than diminish 
I would take the view that the 
problems are going to be much 
more intense than the plan 
copes with.” he warned. Asked 
if the plans may have to be 
accelerated, Mr. MacGregor 
replied: “Oh, yes." 

Mr. MacGregor, who has said 
he intends to be “ an eight days 
a week chairman,* 1 spent his 
Bank Holiday Monday touring 
the Port Talbot plant after 
arriving from London with 
Sir Charles VHllers, the retiring 
BSC chairman. The two met 
local management officials, bat 
no formal talks were held with 
union representatives. 

Mr. MacGregor formally be- 
comes chairman in July. 

By the end of this year, 5,000 
Port Talbot steel jobs will go. 
with further jobs being cut back 
oyer the next two years. Produc- 
tion there. and at Llanwern, its 
sister plant near Newport, is to 
be halved. 

Mr. MacGregor said be had 
still not had the opportunity to 
determine whether additional 
cuts needed to ' be made. He 
would be taking a firm decision 
“ after I have ascertained the 
facts." 

The health of British Steel 
depended on its customers, each 
of whom had to face problems 
of maintaining their share of 
diminishing markets. British 
Steel Corporation needed to 
slim down to bring its work- 
force into line -with foreign 
competition, he said. 

Mr, MacGregor said the plans 
must be implemented as they 
were originally drawn up. He 
has already visited the BSC 
plant at Scunthorpe and today 
tours Shotton on Deeside, where 
heavy redundancies have al- 
ready been made. 

Asked if be would soon be 
meeting Mr. Bill Sirs, general 
secretary of the Iron and Steel 
Trades Confederation, the main 
steel union, Mr. MacGregor 
said: “In due course — when it 
is appropriate.” 


More aid sought for 
Ulster fuel switch 


BY OUR BaFAST CORRESPONDENT 


THE GOVERNMENT has run 
into trouble over its level of 
assistance to Northern Ireland 
gas consumers who are being 
forced to switch to other fuels. 

The province’s fragmented 
gas industry, which relies ou in- 
creasingly expensive naphtha as 
a raw material, is faced: with 
virtual collapse following the 
Government's decision against 
piping natural gas from Scot- 
land. 

About 150,000 consumers 
could be affected by the 
gradual rundown of the 
industry. 

The Northern Ireland Depart- 
ment of Commerce has pro- 
posed meeting half the conver- 
sion costs of domestic users 
and 30 per cent of the costs 
faced by industry and com- 
merce. 

The offer of compensation 
looks, like being the first step 


Belfast City Council— respon- 
sible for the largest gas opera- 
tion in the province “ is ex- 
pected to press for a big increase 
in the assistance. 

Mr. Victor Brennan, vice- 
chairman of the council, gas 
committee, said: “The Govern- 
ment has managed to destroy 
the gas industry by refusing to 
install a pipeline and it now 
seems intent on virtually ignor- 
ing the consequences of its 
action." 

Conversion costs would cause 
hardship to householders, maty 
of whom were pensioners, he 
said. The industrial consumer 
had been offered totally in- 
adequate help and the- costs 
which industry was likely to 
incur might lead to further job 
losses. 

The Government has said a 
pipeline across the northern 


in a long battle to secure tbe Irish Sea, costing In the region 
highest possible Government of £100m, could not be justified, 
aid. The province’s gas is supplied 

instal a pipeline and it now by 13 separate undertakings, 


Recovery in engineering 
sales ‘may prove short 5 


BY LISA WOOD 

THE RECOVERY in sales 
achieved by the engineering 
industry at the end of 1979 after 
the national engineering dispute, 
may prove short-lived, according 
to the official magazine, British 
Business. 

The pattern of sales and new 
orders have been dominated 
over recent months by the effect 
of the dhpute. which lasted 
from August to early October 
last year. 

Sales were very depressed in 
the three months to October but 
in November and December 
activity quickened substantially. 
However. the provisional 
seasonally-adjusted figure for 
January this year suggests that 


the recovery may have been 
short-lived. 

New orders also peaked In 
November but declined there- 
after and recorded a very de- 
pressed level last January. In 
the home market higher sales 
in November and December 
were followed Inf a moderate 
decline in January, and the poor 
seanso ally-adjusted figure for 
new orders is tfce lowest 
monthly level in that month for 
nearly four years. As a conse- 
quence, home orders on hand 
have fallen. 

Exports recovered sharply 
from the September low, read- 
ing a peak in November, but 
since then the Index has de- 
clined. 


dL s new car progr amm e 
aims to cut fuel costs 


BY LORNE BARLING 

AMBITIOUS Development work 
to combat rising fuel costs is 
being carried out by BL. 

The work is being undertaken 
to keep abreast of foreign com- 
petitors despite the financial 
burdens imposed on BL by its 
existing new car programme, 
notably the Mini Metro, due to 
be launched in the late sum- 
mer. 

The work is based mainly on 
the assumptions that fuel prices 
will increase two to three times 
in real terms by the middle to 
late 1980s, - that petrol quality 
will deteriorate and that liquid 
petroleum gas (LPGj will be 
used more widely. 

BL technology Is trying to 
reduce average fuel consump- 
tion hy around 50 per cent by 
means of lightweight materials 
such as alloys and reinforced 
plastics, improved aerodynamics 
to reduce drag, and high effi- 
ciency small capacity engines. 

The company has spent 
upwards of £100,000 develop- 
ing its Energy Conservation 
Vehicle (ECV) to prototype 
stage, which has achieved a per- 
formance of better than 60 miles 
per gallon at a steady 60 miles 
per hour. 

BL sees this vehicle as one 
of its most important long-range 
projects, since its mid-range 
size and economy make it the 
natural family car for the late 
1980s. A new version is to be 
completed by tho end of the 
year. 

The company’s investment In 
the project is extremely small 
compared to sums being spent 
on similar vehicles by Volks- 
wagen and' others. 

BL discussed future funding 
with the Department of Industry 
and sounded out other UK car 


manufacturers on co-operation, 
huj has met with little 
enthusiasm. 

The company believes it Is 
ahead of competitors in reduc- 
ing the . car's weight while 
retaining stability and rigidity, 
but without further support 
development is likely to be slow. 

Overall, BL's objective is to 
maintain research momentum on 
several fronts, and is now 
spending an additional £12m nn 
turning its recently developed 
700 acre vehicle proving ground 
at Gaydon. near Warwick, into 
a technology centre. 

The site, previously a RAF V- 
bomber base, was purchased in 
1977. II has 29 miles of lest 
track. an electro-hydraulic 
laboratory, hot and cold test 
rooms, and other facilities. Con- 
struction is about to begin on a 
climatic wind tunnel costing up 
to f5m. 

This will save the consider- 
able cost of sending cars abroad 
for long periods of test in hot 
and cold countries. 

.Another £5ni is expected to bo 
approved soon for engine testing 
facilities there, eventually pro- 
viding a comprehensive research 
and tes; centre for all of the BL 
car divisions. Around 200 
people now work at the centre, 
but this fimire will rise to 600 
eventually. 

Although BL's research covers 
a wide area, including trans- 
mission design, body styling and 
new fastening techniques, such 
as bonding, it is engine perform- 
ance which matters mosT in the 
efforts ro save fuel. 

This work is moving towards 
leaner mixtures of fuel. Higher 
compression ratios and the con- 
stant optimisation nf air/fuel 
ratios through electronic con- 


trols have proved encoara-ghtg 

Work is also taking placet ii 
conjunction with Lucas am 
Warwick University, usinj 
micro-processors to cut out fou 
cylinders on a Rover V8 engin< 
when maximum capacity is nn 
necessary. 

Another project using a cot 
ccpt first proposed by Sir Afe 
lssigonis, designer of tfie Mini 
covers the use of single and twn 
speed gearboxes. With fain 
large capacity engines aui 
torque converters these are suii 
able for lightweight cars atn 
could be a major cost saving. 

Tbe company has also pro 
duced a prototype gearbox 
known as the BL Perbury irons 
mission, which ensures 
engine runs at or near its idea 
performance and. by offering at 
overdrive ratio twice as high a< 
normal top gears, field tests ar< 
confirming that a 15 per cen 
overall improvement in fue 
economy is obtainable. 

Experimental work ahned a 
reducing normally high Far 
consumption during engine 
warm up. is being carried out on 
direct injection diesel engines 

Mr. Spen King, deputy chair 
man or BL Technology, said hr 
believed there would be fai 
wrder use of LPG in cars ir 
future, due to increasing sale* 
of gas from the Middle East ic 
industrial countries. 

Mr. King also foresaw widei 
use of robotics within BL &>, 
doing repetitive unattractive 
jobs such as spraying on bods 
undersea!. ^ 

However. BL's engineers ara 
painfully aware that competing 
companies in Europe and the 
U.S. have funds io develop their 
ideas, while tin* position » at 
is uncertain. 
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INDONESIA'S ASEAN PROJECT GETS UNDERWAY 



set to win £131m contract 


BY -RICHARD COWPER M JAKARTA 


A JAPANESE company Js set to 
win the contract to build tie 
long-awaited ASEAN (Associa- 
tion 6f South East Asian 
Nations) fertiliser plant in north 
Sumatra. The plant is expected 
to. cost over $300m (£131m). 

The contract to build the 
570,000 tonne a year urea plant 
In Aceh will almost certainly 
go to one of three Japanese 
companes which are the only 
co nq yanies to hare passed the 
prequalification tender stage. 
According to Mr. L R. Hartato, 
Indonesia’s director general of 
chemicals, the selections of the 
general contractor will be made 
in late July or early August The 
Japanese companies vying for 
the deal are Toyo Engineering, 
driyoda Chemical Engineering 
and Kobe Steel. 

. Financing for tite project will 


come largely from Japan which 
has agreed to provide 70 per 
cent of the costt hrongh a mix 
of export ‘credits and a loan. 
The rest will come in the form 
of equity. - The . Indonesian 
Government — through the. state- 
owned fertiliser company, P. T- 
Pusri — will hold 60 per cent .of 
the equity while the rest will 
be divided between the remain- 
ing four ASEAN countries. 
Singapore’s decision to partici- 
pate with only a nominal share 
of 1 per cent leaves Malaysia, 
Thailand and the Philippines to 
take 23 per cent -each. 

According -to Mr. Hartato con- 
struction work should start 
soon after the contract is 
awarded and the plant is expec- 
ted to be in commercial pro- 
duction at the end of 19SS— 
some seven years after the- pro- 


ject was origtaaHy proposed. 

Along with cement, fertiliser 
has proved to be one of the few 
undoubted successes of Indone- 
sian industry, from being a 
major importer of fertiliser In 
1973, when the country was pro- 
ducing only 147,000 tonnes a 
year, production grew steadily 
to 446,000 tonnes in 1976. Since 
then with a number of new 
plants coming on stream pro- 
duction has grows sharply from 
913*000 tonnes in 1977 to 2.1m 
tonnes last year when Indo- 
nesia became a net exporter, of 
nitrogen : ferfflser. Last year 
Indonesia exported 200,000 
tonnes of urea hat this year, 
largely due to increasing domes- 
tic demand, this will drop to 
around 140,000 tonnes. Though 
the country soon plans to 
expand its phosphate and com- 


pound fertiliser production 
Indonesia will for some time 
remain a net importer 
Indonesia’s abundant local 
reserves of natural gas makes 
it an ideal location for the pro- 
duction of fertiliser. While the 
fact that over 70 per cent of the 
country’s population still gain a 
lining from the land, means an 
ever increasing domestic 
demand.- Local consumption 
grew by 10 per cent a year for 
much of the 1970s'and this year, 
according to Mr. Hartato is 
likely to rise to 15 per cent 
Urea, which accounts for nearly 
two-thirds of the fertiliser 
applied in Indonesia, is princip- 
ally used cm rice — the nation’s 
staple food, while estate craps 
like tea, coffee, sugar- and rub- 
ber use about 15 per cent of aE 
fertiliser applied. 


UDT In Dutch 
Export finance 
joint venture 

By Ow Amsterdam 
Correspondent 

UNITED DOMINIONS TRUST, 
the British Finance House, and 
Royal Nedlkyd, the Dutch 
shipping and transport com- 
pany, have set up a joint venture 
to provide export financing in 
the Netherlands. 

; Tradeline finance. with 
offices in Amsterdam and Lon- 
don and initial capital of Film 
(£217,000), wiH offer a “more 
flexible and more comprehen- 
sible form, of *Tmm»<np than cur- 
rently available,” said Mr. Bob 
Beresford, managing director of 
UDT. International F inan ce,, 

■ UDT ultimately also plans to 
offer similar facilities in Den- 
mark and Spate through sub- 
sidiary companies in Copen- 
hagen and Madrid. 

. Tradeline Finance offers toe 
exporter cash payment on ship- 
ment and coverage of the 
entire debt risk, allowing 
Companies to Improve their 
liquidity and balance sheet 
ratios. The importer is given 
extended credit so that he can 
negotiate with the exporter on 
a cash basis and choose the 
currency in which he finances 
las order. 


China postpones harbour project 


BY CHARLES BATCHELOR IN AMSTERDAM 


A DUTCH consortium of con- 
tractors and engineering com- 
panies has given up hopes of 
undertaking a $lbn (£438m) 
harbour construction project in 
China in the foreseeable future. 
Work on building a coal 
terminal at the port of Lien 
Yung Gang %as a aw been put 
off and is likely to be carried 
out largely by the Chinese 
themselves, the Port and Delta 
consortium said here. 

The Dutch companies have 
been negotiating for the project 
with the Chinese for the past 
two years. They had also hoped 
in the longer term to gain 
another major order to deepen 
the Yangtse Kiang river. 

Port and Delta is a Joint ven- 
ture of the contra ctos Bos-Katis 
Westminster. HoUandsche Be ton 
Groep and Voiker Stevin. The 
IHC Holland shipyard would 
have supplied dredging equip- 
ment while the engineering con- 
sultants Nedeco were to have 
carried out the design work. 
Amsterdam -Rotterdam Bank 
had been commissioned to form 
an international banking con. 
sortiurn to lend FI 2 bn (£442m) 
to China for the project 

The Chinese have not told 
the contortium that the project 
has beene definitely cancelled* 


a Bos Kalis spokesman said, and 
the company is still hopeful that 
it will be carried out at some 
time. 

Port and Delta commented 
that the postponement of the 
project confirms that China has 
now clearly decided to slow 
down the rate at which it 
modernises its industry and 
infrastructure, partly because of 
the financing problems. 

The companies first 
announced in October 1978 that 
they hoped to sign a contract 
for the work ” shortly ” though 
the following March it emerged 
that the Chinese wanted to play 
a greater part themselves. Last 
June a senior Chinese official 
visiting the. Netherlands hinted 
at delays in carrying out the 
work. 

Port and Delta is now discus- 
sing possible compensation 
from tiie Dutch Economic 
Ministry for the FI 6m (£lB3m) 
worth of costs incurred in pre- 
paring tenders.. Although there 
are’ no prospects of any other 
orders the consortium will not 
be wound up. 

Our Correspondent writes 
from Georgetown, Guyana: 
Two Dutch r companies. 
Ballast Ned am and Lareco have 
been jointly awarded a Guyana 


$104m (£18m) contract for, a 
large drainage 'and irrigation 
scheme here. 

The Guy an an Government 
announced that they were 
selected from . 12 international 
contracting companies, and sub- 
mitted the lowest bid. 

The work will be carried out 
over three yean at the 
Mahaica - Mabaicony - Abary 
scheme which is being funded 
by the Inter-American Develop- 
ment Bank and the Guyana 
Government. When completed, 
tiie scheme 'will provide flood 
control for some 146,000 acres' 

The project involves a 32-mile 
main irrigation canal, second- 
ary canals, a 22-mile facade 
canal, collector drainage 
trenches, and pump station, a 
5,000-foot spill weir, and 11 
miles of all-weather roads. 

• Consultants for the project 
are Sir William Hal crow and 
Partners. 


UK goes 
ahead with 
exhibition 
in Seoul 

• By Charles Smith in Seoul . 

A MAJOR British industrial 
exhibition focusing on scien- 
tific instruments and teaching 
equipment opened its doors in 
Seoul yesterday, in apparent 
disregard of. . the political 
problems facing the country. . 

The exhibition includes 
participants from 28 com- 
panies ranging from small 
specialist concerns to major 
names such as Pye, Racal and 
Rank Taylor Hobson. Its 
object Is to secure a share of 
some 8400m worth of orders 
for scientific teaching equip- 
ment, expected to he placed 
hy the Korean Ministry of 
. Education oyer the next four 
' years. 

. Si Korea announced a major 
programme, for updating' the ' 
-standards of scientific loca- 
tion at university level and 
secured a 3100m loan for the 
purpose from the World Bank 
late In 1979. The UK hopes 
to win contracts under the 
World Bank scheme hot plans 
are also under way' to estab- 
btish a line of credit available 
only for purchases of British 
equipment. - This could he 
equal in value to the World 
Bank lean. 

The UK exhibition Is 
sponsored by two industry 
associations, the Scientific 
Instrument Manufacturers 
Association (SIMA) and the 
' Industrial Council for Educa- 
tional and Training Tech- 
nologies (ICETT). 

The ptan-wss reviewed as 
a matter of urgency at the 
beginning of last week when 
mar tial law was imposed 
throughout South Korea and - 
the universities closed. It was 
decided to go ahead with the 
project in part because 
irrecoverable investments had 
already been made and in 
part as a gesture of con- 
fidence. 


Parkinson 
Zimbabwe fo 



BY TONY HAWKINS IN SALISBURY 


THE British Trade Minister, 
Mr. Cecil Parkinson, left 
Zimbabwe at the week-end 
having promised to urge British 
investors to participate - • in 
Zimbabwean development and 
UK tobacco manufacturers to 
purchase Zimbabwe Virginia 
leaf. / 

After spending three days in 
Zimbabwe meeting Government 
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He 


their 


“code of conduct ** for foreign 
investors which he believes is 
necessary to stimulate private 
sector investment dn Zimbabwe. 

Businessmen in Salisbury are . — . — -- . 01 

not optimistic about the likely national shpcJ 
level of private sector invest- Zimbaowe 
meat in the immediate future 
believing that foreign, investors 
wiH be reluctant to - commit 
funds to Zimbabwe unto they ' 
see the policy stance . adopted 
by Mr. Mugabe’s new' Govern- 
ment 

A rash of public statements 
by Zimbabwean Ministers over 
the last few_ days have 
heightened business and 
economic uncertainty. Finance 
Minister, Mr. Enos Nkala, was 
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Berall Tin and Wolfram Limited 

Extracts from the statement by the chairman, 
7 ^/lr. L G. Stopford SackviJie 


Wolfram prices In 1979 were generally lower 
than those in 1978 but this was more than 
offset by increases in the volume of concentrates 
produced and sold, and the year ended with 
satisfactory results, 

RnmdaJ res ul t s 

The consolidated profit for the -year before 
- tax amounted to £3.961,000 against £3,480.000 in 
1978 and. after deducting the charge for taxation 
and minority interests, profit attributable to 
members amounted to £2,4-1 1X300 compared with 
£2,!2&Q00 in the previous year. Earnings per 
share prior to exchange losses in 1979 were 21j> 
compared with 185p in 1978. 

The year’s . results indude a credit of £331,765 
in respect of a provision no longer required for 
silicosis claims. The Portuguese operating 
companies have been insuring in full since 1964 
against claims for silicosis, in addition a provision 
had been made to cover compensation awards 
that might, be made to any former employees 
who contracted silicosis, but who had left -the 
company's employ by 1964- During the course of 
the year, agreement was reached between 8eralt 
Tin A Wolfram. (Portugal) SAUL and the 
Portuguese insurance company, Fldelidade. under 
which responsibility for paying such compensa- 
tion has been accepted by the insurers in return 
for a lump sum payment. As a result of these 
arrangements all legal liability which may arise 
from claims for silicosis is now insured. The 
balance of the provision remaining after taking 
into account the’ampunt due to -the insurers has 
therefore , been eredked to the profit and loss 
account. 

A further decline in the valu* of the escudo 
against the pound has given rise to an exchange 
loss on translating the group’s Portuguese net 
assets into sterling at the year-end. Based on 
' the exchange rate' 'sc 31 December, 1979 of 
Ml escudos to £1 against 94 escudos to £1 on 
31 December. 1978 the exchange loss amounted 
i to. £T,254740, of which £816526. being prin ri- 
ba#/ m respect of net current assets, has 
been charged to the profit and loss account and 
£438*214 relating co fixed assets has been dealt 
with through reserves. 

Dividends ' 

A dividend of 4-5p per share was paid on 
28 December. 1979 from funds derived from 
Beratt Tin A Wolfram (Portugal) SARL's 
dividend, of 120 million escudos declared out of 
1978 earnings. 

.Berak Tin & Wolfram (Portugal) SARL has 
declared a dividend of 144 million escudos out 
of earnings for 1979. Permission is being sought 
for the remittance of our 80.55% share to the 
United Kingdom end the board will consider the 
dedaration of % dividend when the funds are 
received- Because of fluctuations in exchange 
rates and different taxation ' conditions 
applicable, the amount of the dividend cannot be 
fixed until the funds have been received bat if 
they were to be received now a dividend at least 
equal to the 45p per share in 1979 could be paid. 
Berak Tin St Wolfram (Portugal) SARL 

Tonnages produced at Paimaqueira during the 
year showed a marked improvement over those 
of 197B. Production of wolfram concentrate 
amounted to 1,783 tonnes compared with 1.450 
tonnes fn 1978. Production of copper and tin 
concentrates ax 1.818 and 88 tonnes respectively 
were the highest recorded at the mine. The 
commencement of mechanised stopitig.' modifi- 
cations to the treatment plant and arrangements 
. agre e d with the Unions permitring Saturday 
working all contributed to the improvement in 
production as also did the higher yield grade of 
ore encountered in the areas bring mined, 
particularly in the second half of the year. 


Fifteen days' production was lost during the year 
through strike action. 

Mine development was below target due 
mainly to shortage of labour and late delivery of 
new equipment. The ore reserve position, how- 
ever, remains satisfactory, but steps are being 
taken in the current year to improve develop 
ment. 

Excavation of die 1,200 metre indined shaft 
was completed towards the end of 1979 and it 
is due to. be commissioned next year. The shaft 
is to be equipped with a continuous conveyor 
system and will open up level 2 of the 
Panasqueira ore body for mining- 

Sales of wolfram concentrate in 1979 amounted 
to 1,558 tonnes (compared with 1,452 tonnes in 
the previous year) which, following the build-up 
of production in the latter part of year, left 
stocks » the year-end at a higher level than 
normal. The Metal Bulletin higher quotation 
opened- in January, 1979 at U.S. S138 per metric 
ton unit, rose to a high of U.S. $151 per unit 
in -June and dosed in December at US. $133. 
The average higher quotation for d»« year was 
US. $141.88 per unit compared with US. $147.15 
in 1978 representing a decline of 3.58%. In 
sterling terms, however, after allowing for the 
depreciation of the US. dollar against the pound, 
the average price declined from £76.64 per unh 
to £66S6 or a reduction of 1276%. Prices. rose 
in the first few weeks of 1980 and had reached 
US. $148 per metric ton unic by mid-April. By 
then, mine stocks had reverted to normal levels. 

Copper and tin concentrates totalling 1,806 
tonnes and 83 tonnes respectively were sold in 
Portugal, The proceeds made a significant 
contribution to the years revenue. 

The studies to which I referred last year Into 
the feasibility of setting up plant in Portugal 
for upgrading wolfram concentrates are con- 
tinuing. but results thus far hay* been' incon- 
clusive. 

Minas da Borralha SARL 

Production at Minas da Born Hra, h which 
Beralt Tin & Wolfram (Portugal) SARL acquired 
an 80.50% interest -in December. 1978, was in 
line with that envisaged at rise time of acquisi- 
tion, and the company made a contribution to 
group' profits. Production of wolfram and 
sche elite concentrates, which are treated and' 
converted on 'she to ferro- tungsten, totalled 350 
tonnes and sales contracts in respect of ferro- 
tungsten produced were concluded during 1979 
on satisfactory terms. 

Studies were undertaken during the course of 
the year with a view to formulating plans to 
improve both the mining operations and the 
productive capacity at Borralha. 

Primary Tungsten Association 

The First International Tungsten Symposium, 
sponsored jointly by the Primary Tungsten 
Association and the Consumer Reporting Group, 
was held m Stockholm m September. Almost 300 
delegates representing producers, consumers and 
other sectors of die industry from some 30 
countries participated. - Papers Were presented 
and discussed on a wide range of topics, and 
useful progress was made towards a better 
understanding of tungsten and its uses and the 
need to avoid recurrence of chaotic supply and 
'demand situations which, in the past, have so 
often affected this important commodity. 

Outlook 

The present year. 1903, has opened well. 
Scheduled production .at the mines during the 
first four months has been reached' and average 
wolfram prices have remained relatively firm. 

I think we should see satisfactory results in 1980 
provided production levels can be maintained 
and -the market remains stable. 


Copies of the chairman’s statement, together with the annua/ report and accounts, may be obtained 
front the registered office of the company at 40 Hoiborn Viaduct, London EC IP TAJ. or from the 
transfer office at P-O. Box 102, Charter House. Pork Street, Ashford, Kent TN24 8EQ. 

The 52nd Annuel General Meeting of Beralt Tin end Woffram Limited will be held at 12 noon 
on Thursday. 1 9th June, at Winchester House, 100 Old Broad Street, London EC2H ffiU. 
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Go back to grass roots, 
urges Co-op president 

BY DAVID CHURCHILL, CONSUMS? AFFAIRS CORRESPONDENT 


THE FUTURE of the co-opera- 
tive movement as a major 
High Street retailer depended 
on a return to the movement's 
traditional grass roots ideas 
and philosophy, the new presi- 
•j.dent of the Co-op Congress said 
in 'the Isle of Man yesterday. 

• • i Mr. Harry Bailey told dele- 
s’ • gates that he believed the 
movement had “lost its face, 
idealism, and compassion, and 

■ forgotten its purpose.” 

He said that with “probably 
' -the worst Right wing Govern- 
— . ment this country has seen in 
this century,” it was up to the 

■ Co-op movement to improve the 
-■ standard and quality of life for 
- people at a local level. 

His speech highlighted the 


Co-op*s present dile mm a — 
whether it should merge file 
present independent retail 
societies with the Wholesale 
Society to form a new national 
Co-op to stem the trading 
decline. 

This proposal to form “ Co-op 
GB" will be debated at the 
Congress today. 

Mr. Bailey warned delegates 
that the Co-ops' trading position 
in the 1930s would continue to 
be difficult 

He added: "Unless we unite 
in the battle, I fear that early 
next century, or possibly before, 
the Co-operative movement will 
be merely a page in the history 
books.” 


Heavier lorries ‘threaten 


S* bridge structures’ 


HEAVIER LORRIES would 
have an “extremely serious” 
effect on road bridges in 
. Britain, the Transport Depart- 
ment has said in evidence to 
the Armitage inquiry into 
lorries and the environment, 
writes Lynton McLain. 

The * European Commission 
wants to raise the maximum 
permitted weight of laden 
lorries to a uniform 44 tonnes 
gross in all member States. 

The current maximum limit 
in Britain is 32.5 tonnes, and 
unless steps were taken to safe- 
guard British bridges, the con- 
sequences would be “costly.” 
- the Government says in its 
evidence. Repeated overloading 
of bridges would speed up the 
deterioration of bridge struc- 
tures, it says. 

-. - The heavier axle loads which 


would be permitted under the 
European Commission draft 
directive COM (78) 728, pub- 
lished in Januaty 1979, could 
too have an adverse effect on 
underground structures such as 
“culverts, subways, sewers and 
electricity sub-stations built 
under roads.” 

The Armitage inquiry is ex- 
pected to finish its report later 
this summer. 

Meanwhile the - Transport 
Department has appointed the 
consulting engineers Husband 
and Company to assess the work 
that would need to be done by 
local authorities to Britain’s 
65,000 brick and masonry arch 
bridges, and 35.000 metal 
bridges to safeguard structures 
in the event of Armitage recom- 
mending a rise in the ma x i m u m 
permitted -lorry weights. 


THERE ARE MORE GERMS ON 
THE AVERAGE CATERING TEA TOWEL 
THAN ON THE AVERAGE FEE 


A fly carries, on average, aro un d two and a Half 
million germs. A two and a half inch square piece of 
used canteentea-towe3,Tmderrecent3aborafcory analysis, 
was found to carry o ver 500 million germs. 

This is because the tiny particles of food which, 
are trapped irtthe cloth whenaplafce is wiped up,ac£ like 
a magnet to the bacteria in the an? or the bacteria from 
unclean hands. 

lb a germ, when adamp, scaled tea-towel is ‘ 
hung up to dry dinner is served. And under theseddeal . 
conditions they multiply at an astonishing rate. ' 

Now for the riasty part . .. 

When the tea-towel is again used to wipe up, 
minio ns of germs are smeared on the plates ahfl cutlery 


ready to.be dished up with the lunch. 

That’s when people can start going down like flies 
-with. various stomach complaints. 

% minimise the risks, Kimberly-Clark developed 
some simple solutions. 

■ Disposable wipers and disposable hand towels. 
In the restaurant or canteen kitchen, the wipers 
replace tea-towels and dishcloths. And in the 
washroom our disposable hand towels take the place of 
the old fashioned puU-me-down towels. 

When you dispose of the wipers or towels you 
-dispose of the germs. 

. An idea, which we’re sure, everyone will find a lot 
more appetising at meal times. 


KIMW1PES, KLEENEX, HI-DRI. KIVGUARD AREREGISTcREDTRADE MARKS 0FTHEK1MBERLY-CWRKCORPO RATION. COPYRIGHT KIMBERLY-CLARK IS7S 


For a copy cfSimpie Solutions; a our guide to hygiene and safely at work, I write to Kimberly-Clark Limited, Department FT 275 


Industrial Division,! LarkfieW,Maidstone 1 KerrtME207PS. 


t Name starvation 
i wage companies,’ 
4 MP tells Nott 


Merchant shipping fleet decline almost ended 


BY WILLIAM HALL, SHIPPING CORRESPONDENT 


. BT PHILIP RAWSTORNt- 

MR. JOHN NOTT, Trade Secre- 
tary, will face determined 
pressure from Labour MPs In 

- the Commons next week to 
publish the names of 33 British 
companies operating in South 
Africa who are paying black 
workers leas than subsistence 

1 -wages. 

Mr. Michael Meacber, a 
| - former Labour trade minister, 

•• claimed yesterday that the 
Government’s decision to with- 

- hold the names was encourag- 
• ing breaches of codes of con- 
duct on employment conditions 
in South Africa drawn up by 

' both the EEC and by a 
Commons all-party select com- 
rmittee. 

: • - In the past three years, the 
‘..number of British companies 
' "paying starvation wages to 
-black workers had increased - 
fivefold, he said. 

About 2,000 workers were 
. now involved, compared . with 
about 700 in 1977. 

- About 50 British companies 
were paying wages helow the 
m i n i mn m level reco mm ended 
by the EEC code to more than 
20,000 employees. 

Mr. Meacher said that virtu- 
ally no progress had been made 
by many British companies on 
other recommendations of the 
Commons committee concern- 
. ing African trade union rights 
-^.-2j3‘d discrimination. 

- “It is incredible in such a 
situation, that- the Government 
should decide not to publicise 

_ the firms involved. The whole 
purpose of the exercise was to 
use. the force of publicity to 
, improve conditions for black 
„ workers in British-owned com- 
; panies.” 


Mr. Meacher has tabled 
Commons questions to Mr. Nott. 
demanding the names of the 50 
companies paying wages below 
the EEC-recommended level and 
the 33 companies paying less 
than subsistence wages. 

He' will also question tfce 
Government about action taken 
against 17 companies who failed 
to provide it with information 
about their pay and conditions 
for black workers. 

Mr. William Rodgers, Labour 
MP for Stockton and chairman 
of tile Commons committee 
which drew up the code pf con- 
duct , sai d he would press the 
Government about its apparent 
defiance of the affl-parly recom- 
mendations. 

The Commons committee had 
said it was vital that companies 
should expect continuing -pub- 
licity and the deitision to keep 
them out of the spotlight was 
deplorable. 

In spite of fee Labour pro- 
teste, Mr. Nott Is said to adhere 
strongly to hds view that private 
pressure on companies is -likely 
to bring more rapid improve- 
ments than further publicity. 

A Department of Trade 
spokesman claimed yesterday 
that the Government already ; 
published more information 
than most pf its EEC partners. : 

Although' the Government bad | 
decided not to name the com- 
panies Which the Department’s 
analysis suggested still failed to 
meet minimum standards, it was 
pointed -out that any member' of 
the public could inspect in- 
dividual company reports sub- 
mitted to the Department on 
their employment conditions. 


EEC gives f lm for 
canal development 


BY LYNTON MdJUN 

\ 

■ BRITAIN'S FIRST major canal 
. development for half a century, 
; the Sheffield and South York- 
i: shire Navigation, has received 
■na grant* of more, than £lm from 

the EEC, for civil engineering 
work to be carried ouLthis year. 

This is the second time the 
EEC’s European Regional 
Development. Fund has . pro- 
vided aid for the scheme. In- 
March, the fund gave the 
owners, the British Waterways 
Board, a grant of £242,000. 

The improvements in the 
Sheffield and South Yorkshire 
' 'Navigation canal were given the 
go-ahead by the former Labour 
' Government in September 1978 
•' as a £10m scheme spread over 
. : six years. Most of the money is 
' coming from the National Loans 
’ Fund, but £lm is to be granted 

• by South Yorkshire County 
-Council. 

The project, to be completed 
' by about 1984, will give a 
-■ through-route for barges of up 
to 400 tonnes from Goole on' the 

• east coast to Rotherham. At 

■ present, barge traffic is limited 
to 90 tonne capacity vessels up- 

: -stream of Doncaster. 

• • • Barges of up to 700 tonnes 


capacity will be able to travel as 
far as Mexborougb when the 
canal development is completed. 

Most of the work involves civil 
engineering, but a completely 
new cgpal lock is being built at 
Sprotborough Lock, South York- 
shire. This, with other develop- 
ments in locks on the canal, 
will help reduce, by one and a 
half days the journey from 
Goole to Rotherham. 

Complete barge convoys will 
be able to move through the 
locks without the need for 
separate handling. This will 
also reduce fuel consumption 
and labour requirements. 

The state - owned British 
Waterways Board is basing 
much of its case for the future 
development of Britain's canals 
on the Sheffield and South York- 
shire Navigation. 

The Board is expecting to 
carry 2m tonnes of bulk and 
general freight on the canal 
when the development is 
finished, compared with last 
year's total of 330.000 tonnes. 

Most of the shipments are 
bulk coking coal. But the Board 
is anxious to develop general 
goods traffic. 


IRE UK merchant shipping fleet fell 
by 62m dead weight tons in 1979 — 
its sharpest drop since the Second 
World War. However, the General 
Council of British Shipping (GOBS). 
beli eves that the -sharp de cline in the 
UK fleet has almost ended. 

In the past four years, the UK 
shipping fleet has fallen by 14.5m dwt 
to 36.6m dwt, mostly because of the 


serious recession in world shipping. 
.The GCBS 1979/1980 report says that 
the decline is 14 bottoming out ” and 
that the fleet has actually increased 
It emphasises that the changing 
size and shape of the UK and NATO 
shipping fleets has important defence 
implications. It wares against relying 
on the shipping fleets of “ unfriendly 
countries” (an obvious reference to 


the Soviet Union) which may erode 
the medium-term availability of the 
UK merchant fleet 
British shipping companies have 
started to order ships once again and 
the GCBS notes that at the beginning 
of this year, UK shipping companies 
had 1.8m dwt of new ships ordered, 
of which 0.7m dwt was ordered In the 
UK. 


But the GCBS argues that if the 
UK merchant shipping fleet is not to 
decline further more ships should be 
ordered. 

It is seeking re introduction of the 
investment allowance scheme which 
last operated between 1931 and 1966. 

It says that owners' financial 
resources have been - seriously 
depleted by many years of recession. 


One of the last maritime entrepreneurs 


ADRIAN SWIRE, who takes 
over as president of the General 
Council of British Shipping 
tomorrow, is one of the last 
maritime entrepreneurs left in 
the UK 

Although he is not in the 
same league as Hong Kong’s 
Sir Y. K Pao or C. Y. Tung, 
who between them control well 
over 30m dwt of shipping, the 
family company of John Swire 
and Sons, is a household name 
in the Far East even if rela- 
tively unknown in the UK 

The . first John Swire was a 
Liverpudlian textile merchant 
who. went to China in 1866 to 
i seek his fortune, and set up the 
Far Eastern trading house of 
Butterfield and Swire in 
S hangh ai. A few years later 
he * extended his Chinese in- 
terest by establishing the 
China Navigation Company to 
provide shipping services up the 
Yangtze river and along the 
Chinese coast. Very soon China 
Navigation overshadowed 


Swire’s other Far Eastern trad- 
ing interests. 

However, the Second World 
War intervened and a large 
part of the family fortune was 
lost. More than half of Swire’s 
shipping fleet was sunk and the 
family’s Hong Kong dockyard 
and sugar refinery were left in 
ruins. The group’s Chinese 
river and coastal trades dis- 
appeared, as did its extensive 
property interests in China 
which included a Tientsin 
lighterage company and a 
Shanghai paint works. 

Over the last 30 years the 
family 'fortunes have been 
revived. In the 1970s the 
majority of the Swire Group's 
Hong Kong interests (its most 
important asset), were trans- 
ferred to Swire Pacific, one of 
the biggest and most respected 
“Hongs” or trading bouses, in 
the colony. It is publicly 
quoted with a market capitali- 
sation of £220m and substantial 
interests in everything from 
property and hotels to Cathay 


WILLIAM HALL reviews the background of Adrian 
Swire, British shippings new leader* 


Pacific Airways 

However, while rival trading 
houses such as Jar dine Mathe- 
son and Wheelock Marden are 
now very firmly based in Hong 
Kong, John Swire and Sons 
Ltd., which owns around a third 
of Swire Pacific, remains very 
much a British family firm. 

John Swire, the chairman, 
and brother Adrian, the deputy 
chairman, are the fifth genera- 
tion of the family. They were 
both educated at Eton and 
University College, Oxford. 
They run their overseas empire 
from a shabby office block in 
the City of London. 

Despite the fact that the 
British shipping industry's 
pleas for special treatment went 
unheeded in the last Budget 
Mr. Swire firmly believes that 
under the present Government a 


climate in which shipping 
entrepreneurs can flourish is 
being created. 

Certainly, the industry could 
do with a few entrepreneurs to 
revive its flagging fortunes. 
Britain still has the fourth 
biggest shipping fleet in the 
world, but only just. Over the 
last four years its size has 
tumbled from 50m dwt to 36£m 
dwt. 

lake every president of the 
General Council, Adrian Swire 
sees one of his main duties as 
beating the drum in high places 
about the contribution of the 
UK shipping industry 

In August he will lead a 
council mission to China to 
discuss terms of trade, alloca- 
tion of cargoes, opportunities 
for shipping, and possible joint 
venues. It will also sound out 


about establishing a UK-China 

maritime agreement. 

However. Mr. Swire’s appoint- 
ment to the presidency of the. 
General Council also under- 
lines the slightly mysteri ous 
relationship between the UK 
and Hong Kong shipping fra- 
ternities. Traditionally, Swire 
has built most of its ships in 
Britain and registered them 
under the UK flag. 

By contrast the major Hong 
Xong shipowners. Sir Y. K Pao, 
C. Y. Tung and Frank Chao, 
have built most of their ships 
in foreign yards and registered 
them under flags of conveni- 
ence. 

Over the last decade the Hong 
Kong controlled shipping fleet 
has mushroomed, and according 
to Sir Y. K. Pao now totals 
45m dwt more than a fifth 
bigger than the UK fleet. 

The Tung group has taken 
over Furness Withy, and Sir 
Y. K. Pao and Frank Chao 
could easily afford P & O and 
Ocean Transport. 


Fresh sign 
of market 
depression 


THE NEWS that GoTaas Larsen 
had laid up two of its Very 
Large Crude Carriers (half Its 
VLCC fleet) is fresh evidence 
of the depression in the super 
tanker market, writes William 
Hall. 

More shipowners are likely to 
follow Gataas Larsen and lay 
up their ships. A few have 
been attempting to deploy their 
Very Large Crude Carriers as 
storage ships but earnings are 
very poor. 

Shipbrokers John I. Jacobs 
report that a 280.000 tonner was 
fixed for short term storage 
recently at S8JS0Q per day while 
a 92,000 tonner was fixed for 
storage at $17,500 per day. 

With oil prices continuing to 
rise there appears to be an in- 
creasing demand for oil taskers 
for storage. 

Davies and Newman says 
5.9m dwt of privately-owned 
tankers were being used for 
storage purposes at the begin- 
ning of May compared with 
5.4m dwt laid up. 

Among smaller tankers the 
position is healthier which is 
reflected in the heavy ordering 
of tankers of between 
60.000 dwt and 80.000 dwt. 

However, with the latest 
phase of the deepening of the 
Suez Canal to be completed by 
October, tanker operators are 
starting to look lor slightly 
larger tonnage. 
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APPOINTMENTS 


Investment* 1 

Accounting 


PROVIDENT MUTUAL require a qualified accountant ’ 
{possibly ACCA), aged between 24-35, to tate charge of the 
accounting functions in CKy Investment Department 
Job involves responsibility fra:— Stock Exchange 
settlements — Money market transactions — Capital and 
Income accounting systems for property and Stock 
Exchange investments. 

Investment accounting is already substantially com- 
puterised but an enhanced on-line system is being 
Introduced. 

Experience in the financial field and a knowledge of 
Stock Exchange, money market and foreign exchange 
practice will bean advantage but is not essential. Ability to 
cope with high pressure is a prerequisite and a person with 
flair can, in due course, expect to have opportunities to make 
significant progress within the investment team. 

Progressive salary starting around £8,000' plus non- 
i contributory pension, widows and orphans, life assurance 
k scheme and after qualifying period low cost house 
& purchase mortgage facilities. Free lunches, flexible 
m hours, four weeks leave and first class working 
conditions. 

Write giving age and details of education and ex- 
^^perience to: Me Cl Young, Personnel Manager; 

Provident Mutual Life Assurance Association, 

^^^25-31 Moorgate, London EC2R 6BA. 

PRmnDBirmuniRLS 

^^^^UEEASSIMMZASSOCUnn 



Administrative 

Manager 


The London-based Commodity Sales Office of an 
international investment group requires a very 
experienced person, fully conversant with both 
commodity operations and trading, with an emphasis 
on U.S. markets. A minimum of ten years' experi- 
ence. including all operations functions such as 
cashiering, bookkeeping, wire and order procedures, 
combined with practical floor trading experience at 
the CBT or CME and an understanding of U.S. 
regulatory bodies’ procedures are essential. The 
successful candidate, educated to degree level, 
should also be registered with the NYSE (as branch 
office manager), the NASD (as principal), the CBT 
and the CFTC. 


Salary circa £17,000 and usual fringe benefits. 

If you have these qualifications we would Uke to 
hear from you. 

Please write, enclosing curriculum vitae, an strictest 
confidence to: 

Box A.7167, Financial Times 
■ 10 Cannon Street. EC4P 4BY 


j. HENRY SCHRODER WAGG & CO. LIMITED 
Merchant Bankers require a 

Dividends Clerk 


Applicants should have had at least three years' experience, with a 
Merchant tank or Stockbroker, in the distribution of dividends 
received by a Nominee Company and associated market claims. 
Applicants with experience in other functions of the Securities 
Industry would be considered. 

A competitive salary will be paid and valuable fringe benefits include: 

Non-contributory Pension Scheme with Free Life Assurance 
House Mortgage Subsidy Free Private Medical Insurance Scheme 
Free Lundies Season Ticket Loan Scheme 
Applications, in writing, should be addressed to: 

The Staff Manager 

j. Henry Schroder Wagg & Co. Limited 
120, Cheapside, London EC2V 6DS 


Money Broking 


Junior Dealer/Link man/Position Clerk required 
for our new deposit broking company in 
Frankfurt. 


Applications in uniting with full c.v. to: 
BLERBAUM & CO. DEPOT OHG 
Kal serhofstrasse 16, 6 Frankfort, W. Germany 


PERSONAL 


HELP THE SPREAD of MUCItMD i» the 
bcM of nature conservation and hefo 
protect British birds. The RSBP crisis 
to save land tor bird reserve*, to *SM 
pollution, deliberate poisoning and 
thooBhUcM development Hehn us and 
von hdp ensu re that the Britts* coontry* 
skir and its luraiHe can be colored by 
future generations. Send a donation to 
Oeoortmcvtt FT16. The RotjI Society lor 
the Protection of Birds. The Lodge. 
Sanev. Bedfordshire. SGI 9 ZOL. Regis- 
tered Cnarltv No. 207076. Thank you. 

IN BEREAVEMENT — Send vovr tribute in 
■ form ttiat never lido— with a dona- 
tion to help old peo ple m need. Heto 
The Aged. Room III/. 32. Dower 
Street. London W1E 7IZ. 


FOREIGN CURRENCY 
ACCOUNTANT/ 
BOOKKEEPER 


EUROBONDS 


For small firm of accountants In 
plus sent offices in St. Jamas's. Age 
immaterial but must have good 
experience of foreign currency end 
general bookkeeping, perhaps In 
banking environment. Possibility of 
occasional European travel. Excellent 
salary according to age and 
experience. Tel: 839 4098. 


The Association of International 


Bond Dealers Quotations and Yields 
appears monthly in the Financial 
Timas. 


It will be published on the follow- 
ing dates In the remainder ol 1980: 


Jng dates In the remainder ol 1980: 
June 11 
July 14 
August 12 
September T5 
October 14 
November 11 
December 16 

Thera is a limited amount of 
advertising apace available each 
month; If your company is inter- 
ested In taking advantage or this 
offer please contact: 

The Financial Advertisement 
Department 

on 01-248 8000 Ext. 424 or 389 


ACCOUNTANT, qualified wr at least 
hiullsO. Age 28/35 required .Or pa Wish- 
ing and EKstrlbutmg company In Hert- 


fordshire. Experience IB marketing 
tatod ocmnanv preferable. Wui be 
required to take fuM rewoitflbtUtr lor 
systems, trading statements add .prepara- 
tion lor audit. Attractive Mlarv and 
conditions. ReuHes In coni' hence to 
Managing Director. Rodale Press Ltd.. 

BerUumpsteM. Hera. 


LECTURES 


GRESHAM LECTURES In Astronomy. The 
Cosmic Landscaoe by Prolessor Michael 
Rowan- Robinson. 3 one-hour lectures at 
Thu C<ey University. Northamnun Square. 
EC1 at a. 00 pm. 29 May. 3 June and 
5 June, ADMISSION FREE. 


INVEST IN 50,000 BETTER TOMORROWS! 


56,000 people in the United Kingdom suffer from progressively 
paralysing MULTIPLE SCLEROSIS — the ca use an d cure of 
which are still unknown — HELP US BRING THEM RELIEF 
AND HOPE. 


We need your donation to enable us to continue our work 
for the CARE and WELFARE OF MULTIPLE SCLEROSIS 
sufferers and to continue our commitment to find the cause 
and cure of MULTIPLE SCLEROSIS through MEDICAL 
RESEARCH. 


Please help — ■ Send a donation today to: 

Room FJ 

The Multiple Sclerosis Society of G-B. and NJL 
286 Munster Road 
Fulham, London SW6 6BE 



NATIONAL UNION OF TEACHERS 


BRANCH ACCOUNTS 


mm 


Applications are friwted for this new post from appropriately 
qualified persons. (Some knowledge /experience of computer 
applications would be an advantage.) The person appointed 
will be responsible for the introduction and operation of a 
Uniform Branch Accounting system. 


Salary Seale: Currently £8,200 to £8,900- 

From 1.9.80 £8.900 ro £9,600 (subject. to 1980 
review and likely to exceed £9,900-£l0,800 as 
at 1.9.60). 

Contributory Pension Scheme. 

She weeks Annual Leave entitlement. % 

Further details and an application form may be obtained 
from the General Secretary, National Union of Teachers, 
Hamilton House, Mabledon Place/ London WCTH 9BD, or 
by telephone: 01 - 387 2442, Ext. 150. 

Completed application forms should be returned not Fater 
chan Monday 9th June 1980. 


SENIOR SALES ENGINEER 


Paris, France 


Offshore structures 


Market-leaders in high technology offshore 
structures require a Chartered Engineer with 
international sales experience in the offshore 
field. Initial responsibilities will be in prospection 
and in securing inquiries in conjunction with an 
established international sales force. 


Real prospects exist for the successful candidate to 
quickly advance to the position of controlling the 
sales force and reporting directly to the company 
president. 

Candidates should be fluent in both French and 
English and currently be involved in the offshore 
industry. 

The salary will be commensurate with the 
’importance that the company attaches to this 
appointment 

Write in strict confidence with full salary and career 
details to Box A.7142, Financial Times, 


10, Cannon Street , London EC4P 4BY. 


CONSUMER FINANCIAL SERVICES 
ASSISTANT VICE-PRESIDENT 
MARKETING & SALES 

London Circa £17,000 + benefits 


As part of a worldwide campaign a major U.S. financial 
institution Is seeking to expand its interests in an already 
highly competitive market place. 

The appointment as London-based and will require frequent 
travel abroad, particularly to Europe, the Middle East and 
Africa. 


Candidates should be In their early 30s with sales (and 
marketing) experience, ideally in fin an dal or consumer goods. 
Applicants should be at ease working outside a rigid structure 
aDd should have already have dealt with customers at the 
highest levels -in English, French and German. 

As well as attracting the usual benefits this pest opens the 
door for quick advancement wrttim the organisation. 

A career summary is welcome. As confidential consultants 
no respondents to this advertisement will have their material 
passed to any party without prior discussion. 

Write Box A. 7159, Financial Times, 

10 Cannon Street. EC4P 4BY. 


PLANT AND MACHINERY 
SALES 


1) ROLLING MILLS 

I2in x 30in x 35in wide x 400 hp Four High Reversing Mill 

5in x I21n x lOin wide variable speed Four High Mill 

3.5iii x Bin x 9in wide variable speed Four High Mill 

lOin x 16in wide fixed speed Two High Mill 

lOin x 12in wide fixed speed Two High Mill 

6in x !6in x 20in wide Four High Mill 

150 x 100 mm x 15 hp Two High Tape Rolling Mill 

1 10 x 100 mm x 10 hp Two High Tape Rolling Mill 

2) WIRE FLATTENING AND NARROW STRIP ROLLING MILL 
Two stand by RWF lOin x 8in rolls 

3) DECOIL AND CUT-TO-LENGTH LINES 
1500 mm x 3 mm x 10 Ton and 15 Ton Coil 
1000 mm x 2 mm x 5 Ton Coil 

7500 mm x 3 mm x 5 Ton Coil 
400 mm x 3 mm x 2 Ton Coll 

4) SUITING UNE$ 

1220 mm x 3 mm x 5 Ton Coll 
920 mm x 5 mm x 10 Ton Coil 
920 Nidi x 2 mm x 2 Ton Coil 
300 mm x 1J> mm x 1 Ton Coll 
36in and 48in Sheet Slitters 

5) WIRE DRAWING MACHINES 

6 Block, in line, variable speed (560 mm x 25 hp D.C.) 

9 Block-, non slip cumulative (610 mm x 25 hp A.C.) 

8 Block, non slip cumulative (560 mm x 25 hp A.C.) 

6 Block, non slip cumulative (356 mm x 75 hp A.C.) 


Horizontal Drawblock variable speed (915 mm x 75~hp D.C.) . 
Horizontal Drawblock variable speed (456 mm x 15 hp D.C.) 
Vertical Drawblock (2) variable speed (610 mm x 25 hp D.C.) 
15 Die Cone type and Spooler, 4500 ft/min (2 machines) 

9 Die cone type and finishing block, 750 ft/ min 

6) SHEARS AND GUILLOTINES 

122 mm x 25 mm Cincinatti Plate Shear 

5100 mm x 16 mm/50 mm x 50 mm PELS Scrap Shear 

L5 mm x 3 nun Hydraulic Guillotine, Keetona 

7) SHEET LEVELLING ROLLS 920. 7.150 and 1.850 mm wide 

8) HYDRAULIC SCRAP BALING PRESS, Fielding & Platt. 

9) FORGING HAMMER 3 cwc. slide type, Massey 

10) AUTOMATED COLD SAW; non-ferrous, Noble & Lund 

11) BAR & TUBE REELfR 75 mm capacity 

12) ROTARY SWAGING MACHINE, 25 mm capacity 

13) 28* COLD SAW, non-ferrous. Noble & Lund 


Wednesfaury Machine Co. Ltd. 

Oxford Street, Bilston 
Tel: 0902 42541/2/3 - Telex: 336414 

WJCKMAN 6 SP AUTOMATIC 1 J" rebuilt to maker’s limits - 
W1CKMAN 6 SP AUTOMATIC W rebuilt to maker's limits 
W1CKMAN 6 SP AUTOMATIC 2}-recod. to maker’s limits 
200 TON HYDRAULIC PRESSES 
200 TON MECHANICAL PRESS 8in stroke, as new 
WIEDEMANN 100 TON TURRET PRES5 capacity 12DIn x Min x 
quarter inch thick 36-station 

ROLLING MILL 1 lin x 1 lin wide Two High reconditioned 
HATEBUR PKE 13 COLD FORMING PRESS * 

PFAUTER GEAR HOBBER P250 RECONDITIONED 
MED ART BAR PEELER 4in RECONDITIONED 
WJCKES CRANKSHAFT LATHE MX4 RECONDITIONED 
CAZENEUVE LATHE MODEL HB725 28In swing x 40in reeond. 
MALMEDIE 4-station COLD HEADER QPB8 excellent 


ROLLS TOOLS LTD. 

154/6 Blackfriars Road, London SE1 SEN 
Tel: 01-928 3131 - Telex: 261771 


UK NEWS 


NATIONAL INSTITUTE REVIEW 


Britain faces longer 


road to recovery 


BY ANTHONY HARRS 


THE WORLD recession which 
is now imminent -will be 
* neither protracted nor 
severe," according to. the 
quarterly forecast from the 
National Institute for Economic 
and Social Research. 

However. this relatively 
'optimistic forecast for output, 
compared with other forecasts, 
implies high figures for 
inflation, and large balance of 
payments deficits, especially in 
West Germany and Japan, In 
the UK an unprecedented 
squeeze on profit margins out- 
side the oil industry is expected 
to impede recovery for some 
years. 

The National Institute 
Review describes the coming 
recession as a “ period of 
adjustment " in which to correct 
trends in the early months of 
this year, when production ran 
ahead of demand and spending 
outpaced incomes. 

In the U.S., where the adjust- 
ment is already seen as under- 
way, the Review believes that 
the downturn should be over 
before the end of the year if 
monetary policy is relaxed. The 
report was written before the 
announcements of easier credit, 
by the Federal Reserve Board 
last week. For the year as a 
whole, output is expected to 
fall by 1 per cent, followed by a 
rise of 2.5 per cent next year. 

For Western Europe, apart 
from the UK, the worst of the 
slowdown will be deferred until 
1981, but even in that year 
some growth is forecast in all 
OECD countries except Italy. 
For the main industrial coun- 
tries as a group, the. growth of 
industrial output is forecast to 
fall from 5.1 per cent in 1979 
to 1.7 per cent this year and 
2.6 per cent next year. 

While the weakening labour 
market is already thought to 
have checked the pace of wage 
increases in some OECD coun- 
tries. wholesale and retail prices 
accelerated. The analysis sug- 
gests that 'over half the four per 
cent rise in consumer prices in 
the OECD countries in the first 
quarter was directly attributable 
to. energy prices. Some other 
primary costs and public charges 
also increased. 

"The effects of all these fac- 
tors should moderate as the 
year passes," says the review, 
"but we now; expect the total 
increase in consumer prices in 
the OECD area to be about 13 
per cent this year, though by 
1981 it may be back to the 1979 
rate of rather less than 10 per 
cent" 

For individual countries the 
inflation forecasts for this year 
range from five per cent in West 
Germany and -8.5 per cent in 
Japan to 12.8 per cent in France, 
14 per cent in the UJ3., 18.5 per 
cent in the UK. and 20 per cent 
in Italy. 

Next year the figures are 
expected to -fall to 4 per cent 
in West Germany, 5.5 per cent 


in Japan, 10 per cent in toe 
U.S. and France, 15.5 per cent 
in the UK, and 17:5 per cent in 
Italy. 

Although commodity prices 
are now soft and are unlikely 
to become firm until the second 
half of 1981, it is thought that 
for 1980 as a whole the level 
will be 12 per cent higher than 
last year, because of the very 
high levels achieved in the 
speculative boom in the early 
weeks of the year. 

Next year the rise is seen as 
much lower. It is assumed, on 
the other hand, that oil prices. 


balance of payments 
ON CURRENT ACCOUNT 


OF OECD COUNTRIES 



Sbn 





1979 

1980* 

1981* 

United States 

— 0.32 

- 1 

— 

4 

Canada 

- 4.29 

— 7 

— 

9 

Japan 

— SM 

-29 

— 

38 

France 

+ 1.46 

— 2 

— 

2 

W. Germany 

- 5.83 

-24 

— 

29 

Italy 

+ 5-20 

+ 3 

+ 

3 

UK 

- SM 

- 6 

— 

3 

Total above 



' 


countries 

-1750 

-66 

— 

82 

Other OECD 

—2050 

—25 

— 

26 

Total OECD 

—38.10 

-91 

-108 

* Estimated. 



__ 
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after rising by 60 per cent in 
1980, will be pushed up by a 
further 20 per cent next year. 

These assumptions are the 
main determinants of the fore- 
cast balance of payments. The 
OPEC current account surplus 
is put at $140bn in 1980 and 
perhaps $170bn in 1981, both 
figures well in excess of most 
other recent forecasts. 

Since the Communist coun- 
tries are expected to be is sur- 
plus as .well, and the U.S. and 
the UK near balance, some 60 
per cent of- the counterpart 
deficits of $150bn for 1980 and 
$190bn for 1981 are seen as fall- 
ing on a relatively narrow 
group of countries — West Ger- 
many, Japan and the smaller 
OECD countries. 

The developing oil importers 
are also forecast to incur very 
large deficits, totalling some 
$60bn this year and $80bn next 
year. 

The review points out that 
although slower growth and 
inflation might be expected to 
lead to a cycle of lower Interest 
Tates, this development may be 
held back by other factors. The 
main deficit countries have been 
pushing up their rates in an 
effort to attract capital flows to 
finance their deficits, and to 
resist any fall in their exchange 
rates. 

“Any downward movement is 
likely to be hesitant and slow 
for at least as long as inflation 
is considered more important 
than any loss of income and out- 
put,” the review comments. 

The institute is relatively 
optimistic about the growth of 
world trade, despite the fore- 


cast recession and some signs of 
protectionism. While 1 import 
demand will be sluggish in the 
developed countries, and at a 
standstill in Iran, the Institute 
expects very sharp increases in 
imports by the oil producers — 
by 29 per cent in volume in 
1980, and 15 per cent in. 1981. 
A further sharp increase in 
imports is also foreseen in the 
fast-growing non-oil developing 
countries of East Asia and the 
Middle East 

As a result, world trade in 
manufactures is expected to 
grow by 5§ percent this year- 
somewhat faster than In 1979 
—and by 41 per cent next year. 

The institute’s forecast for 
the UK is dominated by the 
virtual collapse expected in the 
trading profits of industrial 
and commercial companies, 
apart from the oil companies. 
The combined ' - effects ' of 
sustained wage pressure and a 
high exchange rate are expected 
to reduce gross profits from an 
average of nearly £15bn in the 
last three years to £4.5bn in 
1980 and £2.5bn in 1981. When 
inflation is taken into account, 
tbit average is less than a 
quarter of- the previous cyclical 
low in 1974-75. 

Although the forecast finan- 
cial deficit of these companies' 
is not thought likely . to 
deteriorate so dramatically, due 
to sharply reduced stockbuild- 
ing, a cut in capital investment 
and the growth of equipment 
leasing, their borrowing is put 
at £10-llbn.for both this year 
and next— both figures near the 
crisis peak of 1974 in real 
terms. 

The review says that these 
financial pressures on com- 
panies “might not be sustain- 
able,’* and draws attention to 
the fact that the distortions 
which have built up in the UK 
economy are now cumulatively 
so great that the behavioural 
models on which its forecasts 
are based must have become 
questionable. . - . 

It therefore . considers two 
possibilities reflecting some pos- 
sible change in economic 
management — either a fall in 
the exchange rate, or. a break 
in the previous success of the 
trade unions in keeping wages 
rising broadly in line with con- 
sumer prices. 

It concludes that while a 
change in the exchange rate 
would have little lasting effect 
on real activity, a change in 
wage behaviour would improve 
profitability and lower inflation 
immediately while real incomes 
could be 'protected by fiscal 
expansion. . 

However, the review con- 
cludes that such a change is un- 
likely to be produced by 
monetary restraint, or by the 
resultant rise In unemployment 
or the pressures on company 
liquidity. Only a reform of wage 
bargaining would achieve the 
necessary result 


UK OUTLOOK 



Real GDP 
(% change, 
year/year, 
1975 prices) 

Real personal 
disposable 
income 
(% change, 
year/year) 

Unem- 
ployment 
(4th quarter, 
million )f 

Money supply 
(% change in 
sterling M3, 
fiscal years) 

Consumer 
prices 
(% change, 
year / year ) 

Current 

account 

balance 

(year, 

£bn) 

Public sector 
borrowing 
requirement 
(fiscal year, 
£bn) 

1978 

3.0 

6.6 

158 

114 

84 

0.9 

95 

1979 

1.7 

6j0 

153 

10 

J2j0 

-14 

9.1 

1980* 

-1.1 

2.1 

150 

9 

175 

-24 

73 

1981* 

04 

U 

1.96 

8 

145 

-13 

84 


t Great Britain, wholly unemployed, excluding school-leaven. * Forecast. 


Science goes to the aid 
of industrial materials 


BY DAVID FISH LOCK, SCIENCE EDITOR 


SCIENCE and technology have 
been highly successful in pre- 
venting serious shortages in 
industrial material 

Despite the growing popula- 
tion, shortages have - failed to 
materialise because of new 
materials or new ways of pro- 
cessing existing materials. 

The price includes greater 
use of energy, or. use of fuel 
as feedstock fox replacement 
materials. 

These are the conclusions of 
a report from the National 
Institute of Economic and 
Social Research on the supply 
of industrial materials. 

It finds, from a study of about 
three dozen new materials, 
"basis for the hope that pro- 
gress will overcome possibly 
emerging scarcities." 

The paper, by Jllr. G. F. Ray, 
acknowledges the pessimism of 
forecasts such as Limits to 
Growth, a decade ago. The work 
of these forecasters, although 
criticised “has the merit of 
alerting the public to resources 
problems (preceding OPEC who 
did the same thing in a dif- 


ferent manner a couple of years 
later.") 

The pessimists generated a 
debate in which there were 
some who advocated stopping 
economic growth and “ have no 
further confidence in continu- 
ous future technological 
development." 

On the other side were “ a 
good number of scholarly 
studies taking the opposite' view 
and emphasising the importance 
of technological progress.” 

In some cases technological 
progress had accounted for half 
or more of past increases In out- 
put per head in industrialised 
countries, says Mr. Ray. • 

New .materials examined in 
the report include the use of 
glass fibre for communications. 
In the next two decades it may 
be economic to recover copper 
used for telecommunications 
and replace it with optical glass 
fibre made from sand. 

Mr. Ray cites Germany’s suc- 
cess in the Second World War 
at substituting scarce materials. 
Germany ended toe war with 
larger stocks of copper, tin. 


manganese and nickel than it 
held in 1939. It had cut the 
amount of copper needed by a 
submarine from 56 to 26 tons, 
and in a locomotive from 2,300 
kilogrammes to 237 kilo- 
grammes. 

The concept of reserves of a 
material is a dynamic one, says 
Mr. Ray. As reserves are ex- 
ploited new areas are explored, 
□ew deposits found and added 
to reserves. 

With the sole exception of 
tungsten, world reserves of 
minerals and metals in 1976 
were higher — sometimes many 
times higher — than In 1950, des- 
pite the high rate of exploita- 
tion of toe previous 25 years. 

Mr. Ray says: “No one has 
yet found ijt necessary to know 
the absolute limit of resources; 
producers of minerals are satis- 
fied If their known reserves 
cover the next ten or twenty 
years 1 requirements. No one has 
been motivated to invest in 
exploration for additional 
reserves which may not come 
Into production before the next 
generation." 



Bus fares up in 
Eastern counties 


Public Works Loan Board rates 


BUS FARES throughout East 
Anglia went up by between 9 
and 23 per cent at the weekend. 
The increase, which will put an 
extra 25p on some journeys, the 
second introduced, this year by 
the Eastern Counties Bus Com- 
pany who say the extra revenue 
is needed to meet inflation and 
the rising cost of fuel 


Effective from May 17 

Quota loans repaid Mon-quota loans A* repaid 


Yarn 

Up to 5 

Over 5, up to 10 ... 
Over 10, up to 15... 
Over 15, up to 25... 
Over 25 


at 

Af . . mrarttyS 


byElPf 

15» 

14i 

14i 

14* 

14} 


at ' 

maturity^ 

14} 

14} 

14} 

14} 

14} 


* Non-quota loans B are 1 per cent higher In each case than non- 
quota loans A t Equal instalments of principal, t Repayment by 
half-yearly annuity (fixed equal half-yearly payments to include 
principal and interest). § With half-yearly payment of interest only. 




With 27 minion tdepbbces, : ^ ; 
90,000 rates lines . .anfel 
70,000computer data4ink^~~ 
Britain’s tdeLY>innaimca- : f 
lions system is alreatfrahe^ - : 
of the largest in the wodc^ 
Bntdurin^enextteiiyears,^; 
it’s going to get a lot higgec> 
•By 50% in fact. - ’ 

• Last year we pmwded.no ^ “ 
less than 2 milHou iiesr;~ 
telephone .lines to out;; 
customers, hut even thai?- ;- 
. couldn't keep pace wifii.the.:* 
demand Furthermore^ Ifcevl 
introduction of the new .3. 
Prestel viewdata service 
•which will bring useful in- 
formation right to your TV 
screen, shows how tech- * 
oology can help people in * 
new ways. . .V - 

Add to all this the continu- 
ing expense of maintaining^ 
such a vast system, and the';: 
cost of replacing eqmpmeiit * } 
which has reached the end 
of its working life, and you 
have a capital Investmentbifl 
of hugeproportions. 


The cost of 
increased efficiency 


To meet these needs we 
have planned a massive 
action programme which . 
calls for an expenditure of 
£1^500 million every year tor..: 
the neact five years; that is to f 
say, ever £4 million a day, 1 
every dayuntil 1985-We shallj 
keep the pressure up; form- 
at least another five years v 
afteribat i;..-'" 

We will he installing 174 
new electronic exchanges, ? 
including the first, of oar. 
revolutionary System X ex- : 
changes and small digital ■ . 
exchanges, hy the end of this ; 
yean So tor dining 198fy w&' 
haveakeadyhrou§it56neiv 
electronic exchanges into 
sendee In the last 6 weeks? : 

. new exchanges have been . . 
brougfatinto service inAsh- 
cot^ Broadmnsor, Cnlloden, ^ 
Itohc^ff,Dun^venHano^.' • 
-Manchester, Mere Battishalfc r.‘ 
Penmaenmawr, Stives, Uley 
andWIthoddge. . 

7,800 additional engineers - 
have been recruited and: : 
trained, to speed up them- . 
staHation of new phones and 
dearfaults quickly. 



The detailed planning 
involved in a 10 year ■pro- 
gramme of this magnitude 
would fill a small library, but 
its aim is simple. By the end 
of it we expect to see a tde- 
communications system not . 
only considerably large: hot 
as efficient as all the re- 
sources of modem tech- 
nology can make it As Peter 
Benton, our Managing 
Director, has said: “We in- 
tend to have only one quality 
of service for all our cus- 
tomers -firstcIassT 


PRODUCT FORUM 
The Compact 
Telephone 

Smaller and neater than a 
standard phone and ideal tor 
narrow shelves or ledges 
because the bell unit is 
separate and can he fitted 
to a skirling, hoard or sup- 
plied as a matching shd£ 
This lightweight instrument 
is available in fight grey; 
bright blue or mid-brown 
(cord and bell unit in grey 
only). As a replacement far 
an existing telephone, the; 
Compact carries only 7G» 
additional .quarterly rental^, 
plus a £5 connection charge 
(exdudmgVAT). • ..v 



For further information 
about the Compact phone 
please dial 100 and ask.flb.e - 
operator tor -Freefone 888. 
For -information about any ' 
other aspect of British Tele- 
communications services* 
Please telephone (&£31 
2132. " 

British • v 
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FT OROCERY PRICES INDEX 


Surprise jump in May 
brings 2.3% increase 


BY DAYID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


THE Financial limes Grocery 
Prices Index rose sharply in 
May due to higher prices for 
meat, fresh fruit and vegetables, 
and bread. 

The May index rose by 2.3 
per cent to reach 128.79 — ttie 
highest monthly increase for 
almost a year. 

The sharp rise was a surprise 
but the impact of the recent fine 
spell has clearly not yet been 
felt in the shops. 

The fresh fruit and vegetable 
section of the basket, therefore, 
increased from £275.73 to 
£291.70. 

The FT Grocery Prices Index, 
which shows the trend in food 
prices rather than acting as an 
absolute indicator, is based on 
data collected each month by 25. 
shoppers who monitor the same 
list of 100 items in the same 
shops. 

The 2 Jp per loaf implemented 
by the big bakers earlier this 
month led to the bread. Sour 
and cereals section of the basket 
rising from £279.97 to £292.85. 

Cereals were generally dearer 
in the shops monitored, as were 


most biscuits and cakes. 

Meat also cost more, mainly 
due to an increase in the price 
of beef and lamb. This section 
cost £540.78 this: month, com- 
pared with £52458 last month. 
. The J. Sainsbury supermarket 
chain is holding a special 


British Bacon promotion over 
the next four weeks. 

The FT grocery prices index 
is copyright and may not be re- 
produced in any way without 
consent Inquiries should be 
made to Lucinda Wether ail at 
the Financial Times. 


FINANCIAL TIMES SHOPPING BASKET 
MAY, 1980 


Dairy produce ■ 

Sugar, tea, coffee, soft, drinks 
Bread, flour and cereals 
Preserves and dry groceries 
Sauces and piddes 
Canned goods 
Frozen foods 
Meat, bacon, eta. (fresh) 
Fruit and vegetables 
Non-foods 

Total 


Majr 

April 

425.47 

19448 

62L72 

19432 

292-85 

279.97 

1KL3S 

IOOlII 

48.72 

• 4833 

187-28 

18537 

22436 

22135 

540.78 

52438 

291.70 

275.73 

230.16 

224.98 

2,73835 

2JJ7M 


Index for. May: 128J9 

1979: January 10834; February 10835; March 109.12; April 11088; 
May 11359; June 116A2; July 114.79; August 114*16; September 
114.17; October 114.95; November 11636; December 118J4. 

1980: January 12037; February 127.32; Much 124.18; April 125.94; 
May 128.79. 


BUSINESSMAN’S DIARY 

UK TRADE FAIRS AND EXHIBITIONS 


Venue 

NBC, Birmingham 
Olympia 
Earls Court 

Kensington, WS 
Exhibition Centre, 

Harrogate 
Kings Hall, Belfast 

Earls Court 

Wembley Conference Centre 

Wembley Conference Centre 
Cunard International Hotel, W 
Wembley Conference Centre 

NEC, Birmingham 
Harrogate 
Earls Court 
Olympia 


mm 


8ITI0NS 


Date . . Title 

June 2—7 International Materials Handling (021-705 6707) 

June 6 — 14 Fine Art and Antiques Fair (01-385 1200) 

June 8 — 11 Sunday Times Business to Business Exhibition 

(01-407 4046) 

June 10—32 June Carpet Fair (01-238 0911) 

June 10—13 Institute of Housing Annual Conference and 

. Exhibition (01-242 3267) 

June 11—14 Photo-Sound 80 (0232 32830) . 

June 14 — 22 International Job Fair — OPPORTUNITIES 

. (021-705 6707) 

June 16 — 20 ...... International Solid Waste Congress and Exhibition 

(01-5S0 5324) 

June 24 Intel Microcomputer Fair (0793 26101) 

July 1-3 Energy Show (01-837 3636) 

July 1-3 Temperature Measurement and Control Exhibition 

aod Conference (0822 4671) 

Julv 6-10 Autumn SO Lightshow (624SS 396) 

July 8-10 Great Yorkshire Agricultural Show (0423 61536) 

July 96 Royal Tournament (01-930 6009) 

July 11-20 Taste of Asia Exhibition (01-272 4287) 

OVERSEAS TRADE FAIRS AND 

May 26—30 International Rubber and Plastics Exhibition 

(021-705 6707) 

May 27—30 Petroleum and Marine Environment International 

Conference and Exhibiti on 
Reprographics Exhibition—; REPROGRAPHICS 80 
International Carpet and Floor Coverings 
Exhibition (01-439 3964) 

SIAM— International Machine Tool Exhibition 
Educational Equipment Exhibition— VISODATA 
(014S6 1051) 

June 17 — 19 ; Advanced Co mmuni cations Exhibition — EURO- 

. . . COMM 80 (01540 1101) 

Solar Energy Exhibition 

World Frozen Food Exhibition (01-629 8817) 

ASEE Educational Resources Exhibition (01-437 

0678) 

International Solar Forum (02013 4450) 

4 ... International Welding Exhibition (01-278 0281) 

6 ... Motor Show, Components and Accessories 
Exhibition 

July 1-4 Latin American Oil Show (01-222 0466) 

July 2 — 6 Audio Visual Exhibition ATJVI (021-705*6707) 

July 7—11 International Training and Educational Symposium 

and Exhibition— INSTRUCTA (01-486 1951) 

BUSINESS AND MANAGEMENT CONFERENCES 


June 3 — 6 
June 5—9 


June 9—14 
June 10 — 14 


June 19 — 22 
June 23—26 
June 23—36 

June 2437 ... 
June 28-July 
June 28Juiy 


Singapore 

Monte Carlo 
Basle 

Paris 

Zagreb 

Munich 

Copenhagen 

Genoa 

Monte Carlo 

Maggarhiig P'ttg 

Hamburg 

Brno 

Braga 

Rio de Janeiro 

Singapore 

Johannesburg 


May 27—30 Scotwork: Managing Negotiations (041-204 2186) 

May 27—28 Reinforplast: 1980 Symposium 

May 28 Calus: The Taxation Implications of Development 

(0734 861101) 

May 29 — 30 ICHCA: Developing Efficient Cargo Handling 

Systems for International and Intra-Regional 
Trade (01-828 3611) 

May 29—30 Frost and Sullivan: Electronic Mail (01-486 8377) 

June l — 6 University of Bradford: Production Scheduling 

Workshop (Bradford 491773) 

June 2 — 3 FT Conference: World Banking (01-621 1355) 

June 2 — 3 AMR International: U.S. Financial Reporting and 

Disclosure Requirements for Multinational 
Corporations (01-262 2732) 

June 4 Gower Conferences: Business Strategy for Strong 

Sterling (01-242 9485) 

June 4 CCC: Company Pension Rights— Consequence of 

Employees Changing Jobs (01-222 6362) 

June 4 ID HE: Strategy for Survival (03745 54266) 

June 5 ............ TEC: Training for Change in the Eighties 

(0065 512784) 

June 5 Oyez: Successfully introducing and using current 

cost accounts in your company (01-242 2481) 
June 5—6 AMD: Improving Results through Time Manage- 

ment (07535 56047) 

Jane 8—13 Brunei University: Experimental methods for- 

management tr aining and development 
(0895 56461) 

June 9—10 AMD: Communication and Confidence Development 

for Managers (07535 56047) 

Jnne 10—11 INFOTECH: Which Word Processor? (0628 39101) 

June 11 Institute of Management Services: Staff Appraisal 

and Development (01-363 7452) 

June 11—13 AMR International: The Management of Projects 

(01-262 2732) 

June 13—14 PCL: Technology and Adjustment to Change at 

Firm Level — German Swedish and UK 
experience (01-486 5811). 

June 14-16 Cityforum: Capital Flows (0225 63573)’ 

June 17 Eurex: Information, trading and co nfirmation. 

system for Eurobonds (01-628 8787) ' 

June 17 IS ASM: Current Cost Budgetary Control (01-385 

1992) 

June 24 Oyez: Pensions in the private sector (01-242 2481) 

June 26-27 AMR: Banking and Finance in the Middle East 

(01-262 2732) 

July l Spicer and Pegler: The office of the 80s 

(01-283 2683) 


Hampshire 

Brussels 

Mount Royal Hotel, W1 
Athens 


Cumberland Hotel, W1 
Heaton Mount, Bradford 

Singapore 

Grosvenor House, Hotel, W1 


Royal Lancaster Hotel, W2 

Tara Hotel, Kensington 

75 Mirk Lane. EC3 
Mayfair Theatre, W1 

Inn on the Park, W1 

Royal Garden Hotel, W8 

Uxbridge 

Gloucester Hotel, SW7 

Tara Hotel, Kensington 
Mount Royal Hotel, Wl 

Browns Hotel, Wl 

MaryleboneJRoad, NW1 


Interlaken 

Great Eastern Hotel, EC2 

Europa Hotel, Wl 

Carlton Tower, SW1 
London Press Centre, EC4 

Great Eastern Hotel. EC2 



WORLD BANKING CONFERENCE 
Singapore, June 2 and 3, I9S0 

The Chairmen at t h i s important annual event will be Mr. Michael McWilliain, Deputy 
. Group Managing Director, Standard Chartered Bank Limited, London and Mr. Jose 
■, B. Fernandez, Jr., Chairman of the Board, Far East Bank and Trust Company, Manila. 
Mr. S. DhanabaJan, Singapore Minister of State for Foreign Affairs will be the 
opening speaker bringing to bear on the subject matter his current foreign affairs 
responsibilities and his earlier experience as a banker. 


j 


AEROSPACE INTO TEE EIGHTIES AND BEYOND 
London, 26, 27 and 2$ August, 1980 

Mr. H. W. Withington. Vice-President Engineering, Boeihg Airplace Company; Mr. 
Sanford N. McDonnell, President and Chief Executive Officer, McDonnell Douglas 
Corporation; Mr. Robert J. Carlson, President, Pratt & Whitney Aircraft Group, and 
Mr. Gerald J. Tobias, President, Sikosky Aircraft will be giving their views on the 
U.S. Aerospace industry in the next decade. The conference will be arranged by the 
Financial Times and the Royal Aeronautical Society. 



All enquiries should be addressed to: 
Financial Times Limited - 
Conference Organisation 
Minster House. Arthur Street . 
London EC4R 9AX 


Tel: 01-621 1359 . 

Telex: 27347 FTCONF G 
Cables: FINCONF LONDON 



LABOUR 

Health union chiefs 
plan firm pay stand 

BY PAUUNE CLARK, LABOURIST Aff 


HEALTH SERVICE union 
leaders plan a firm stand 
against any Government 
attempt to impose a 14 per cent 
pay settlement in the face of 


cent cash limits would continue 
to apply to health service 
workers who had not yet com- 
pleted pay negotiations. 

To the nurses, whose annual 


the recent 31.4 per cent award settlement is now nearly two 


to doctors. 

A row over pay affecting two 
hospital employees’ groups — 
the 420,000 nurses and the 
50,000 administrative and cleri- 


months overdue, lie said that 
pay awards to doctors and 
nurses in the last two years 
had been almost identical. 

He said the Government view 


ral staff— u raid by unions to was that both were in the 
be unavoidable in the weeks second year of a “ catching up " 
• . ' period. 

Nurses’ union leaders will After the nurses’ 19 6 ner emt 

SSFTfiLSyS average award the* Clegg 
with a de m a n d for a pay rise pnmmi.wnn wh ornnno ow 


of at least 18 per cent This 


Commission, both groups are 
viewed by the Government as 




award recently made to doctors 
on top of their 10 per cent 
“ catch up ” increase. 


increases between April 1978 
and April 1980. 

Nurses unions who in pre- 


T*be National Union of Public vious negotiations have implied 
Ehnployees said that normally acceptance of a 14 per cent 


hospital administrative and 
clerical staff had their wages 
determined by linkage with 
Civil Service pay awards. 

In spite of wage increases of 
up to 22 per cent for compar- 
able CivQ Service grades, how- 


increase— although agreement 
has not been reached on -dis- 
tribution — have warned since 
the doctors’ award that they 
may now back a bigger claim 
with industrial action. 

The Royal College of Nursing, 


ever, union leaders represent- normally the most moderate of 


ing tiie group had been warned 
that this year .cash limits must 
take precedence. 

Mr. Patrick Jenkin, Social 
Services Secretary, last week 
made it dear that the 14 per 


the nurses* unions, voted over- 
whelmingly at its conference 
last week to ballot 165,000 mem- 
bers on whether its constitution 
should be changed to allow 
Industrial action. 


Furniture safety rules 


RULES making upholstered 
furniture safer in the home, as 
announced this week by Mrs. 
SaQy Oppenheim, Minister for 
Consumer Affairs, have been 
welcomed by the International 
Wool Secretariat. 

Wool, with its inherent flame 
resistance, is a viable alterna- 
tive to man-made materials the 
IWS said yesterday. 

Hr. Tony Gould, UK branch 


manager for the IWS, said: “ It 
could help solve this urgent 
problem for furniture manufac- 
turers, many of whom do not 
appreciate that the price of 
wool Is very competitive.** 

Pure new wool upholstery 
fabrics, with the Woolmark 
label, met the requirements of 
the new Standard BS5S52 for 
both the cigarette and the match 
test 


Tough line 
on lunch 
supervision 

BRITAIN'S biggest head 
teacher union yesterday 
pledged full hacking for heads 
who decide to shut their 
schools during the midday 
break if they think the period 
cannot he properly super- 
vised. 

The 21,000-strong National 
Association of Head Teachers 
approved a national council 
policy statenmnt aimed at 
tackling lunch-time problems. 

More and more classroom 

teachers have decided to opt 
ont of voluntary midday 
supervision, and Government 
legislation on school meals, 
which Is creating a growing 
army of “ sandwich children,** 
has made matters worse. 


• ROBB CALEDON: Union 
opposition to the rundown of 
Dundee's Robb Caledon 

. Shipyard is crumbling- Nearly 
250 workers have called for 
voluntary redundancy. Around 
. 200 men have already left the 
British Shipbuilders yard, 
where employment is to be 
reduced from 950 earlier this 
year to 350 by mid-summer. 

• AIRPORT SHUT: 
Thousands of holidaymakers 
arrived at Luton Airport yes- 
terday to find it dosed — 35 
flights had to be transferred. 
AH flights stopped when only 
four of the airport’s fire crew 
turned np for duty. 

The airport's manual 
workers are working to rule 
in support of a national wage 
claim. 

• The National Graphical Asso- 
ciation said yesterday that 
interim agreements on its 
demand for an £80 minimum 
earnings level for provincial 
members in the general print- 
ing industry were “ virtually 
tied up.” 


Journalists to join 
print merger talks 


8Y OUR LABOUR STAFF 

JOURNALISTS’ union leaders 
have agreed to start merger 
talks with two leading printing 
unions. . 

The 30,000-strong National 
Union of Journalists has asked 
the Society of Graphical and 
Allied Trades and the National 
Graphical Association to fix a 
tripartite meeting for the first 
informal exploratory talks on a 
possible amalgamation. 

Both the printing unions, who 
respectively claim member- 
ships of 203,000 and 108,000, are 
also involved in discussions on 
an amalgamation which could 
lead to mergers among all four 
major printing unions. 

Efforts to step up plans for 
a powerful broad-based union 
throughout the industry, which 
it is hoped could more effec- 
tively meet the challenge of new 
technology, follow a recent 
initiative by Mr. Lon Murray, 
general secretary of the TUC. 

Merger proposals, including 
those involving the NUJ, have 


been discussed For some time, 
although there have been some 
setbacks — as in the case of 
last year's rejection by members 
of SLADE, the artists’ and pro- 
cess workers’ union, of talks 
with the NGA. 

Mr. Bill Keys, general secre- 
tary of SOGAT, said yesterday 
that in the face of so much 
activity it had yet to be decided 
whether to run talks in parallel. 

His union’s executive was to 
■discuss tomorrow a letter from 
the National Society of Opera- 
tive Printers, Graphical and 
Media Personnel seeking merger 
talks with SOGAT. 

Mr. Keys said his union was 
also actively involved in merger 
talks with the NGA, the print 
craftsmen's union. 

Recent disagreement between 
SOGAT and the NGA over the 
pay dispute in the provincial 
newspaper and general printing 
industry, he said, served only to 
underline the need for a united 
voice among printing unions. 


‘Reality’ urged on NUPE 


BY OUR LABOUR STAFF 

THE National Union of Public 
Employees, one of the most 
militant unions representing 
low-paid public service workers, 
yesterday made clear it would 
fight for pay rises of at least 
40 to 50 per cent. 

A call for a 56 per cent pay 
rise this year from delegates 
at the union’s annnal confer- 
ence in Eastbourne was headed 
off, however, after Mr. Alan 
Fisher, general secretary, 
advised union members to be 
“ realists.” 

Mr. Fisher said the union 
would pursue wage claims 
which would achieve a mini- 
mum basic rate of around £80 

The union was also united in 


its objective of achieving a 35- 
week, increased holidays 
and index linking ' 
or two-thirds of the national 
average. 

Delegates had rejected a 
demand for a 56 per cent pay 
rise this year for lower paid 
workers in local government, 
hospitals, water services and 
universities which would in- 
crease U*sic rates from £54.4o 
tp at least £85 a week. 

The conference, on a card 
vote, supported across the board 
settlements instead of percen- 
tage rises and a common 
settlement date for all public 
service workers. 


It’s time to invest in Sri Lanka 


Earn more profits in Sri Lanka’s 
Free Trade Zone — and keep them 


f he island republic of Sri Lanka, 
formerly Ceylon, is strategically 
located along the world’s major air 
and sea routes, 35 km from the 
southern tip of Lidia. ■ 

In a bold programme to develop 
its own economic future, the Sri 
Lanka Government is offering all 
expansion-minded manufacturers 
unprecedented incentives to invest 
in and profit from the country’s 
Free Trade Zone. 

A special statutory body, the 
Greater Colombo Economic Com- 
mission (GCEQ is the Authority for 
the Zone. It’s file only agency you 
need deal with, to set up new plants 
in Sri Lanka. 

Among the many incentives 
offered by the GCEC, none is more 
compelling than the 100% tax ex- 
emption. No tax on corporate and 
personal income, royalties, divid- 
ends — for up to 10 years. After 
that, a further concessionary tax 
period for up to 15 years. 

S n addition, there is no limit on 
the equity holdings of foreign in- 
vestors. No import duty on raw and 
-construction materials,' machinery 
and equipment. No double taxation. 
No tax or exchange control on the 
transfers of shares, capital and pro- 
ceeds of liquidation. 

Tax exemption, however, is just 
the icing on the cake. Sri Lanka’s 
Free Trade Zone offers many other 
advantages: 

1. A stable political environ- 
ment. With a government that’s 
committed to’ democratic parlia- 
mentary rule. 



The GCEC will leave no stone unturned to help you set up new plants in Sri Lanka. 


2. A wealth of educated, train- 
able, mostly English-speaking labour. 

3. The lowest labour rates in 
Asia. The average monthly wage in 
manufacturing industries in Sri 
Lanka' is only US$35. Compare your 
wage bill with this! 

4. Low labour costs in Sri 
Lanka do not imply low produc- 
tivity. Quite the contrary. A recent 
‘Business Asia* study ranks the Sri 
Lankan worker second in Asia, in 
terms of relative productivity. 

5. The lowest setting-up costs 
in Asia. Construction cost for fac- 
tories are only around US$100 per 
sq. m. (US$10 per sq. ft.). 


6. The security of your invest- 
ment is guaranteed by Sri L anka’ s 
Constitution. 

With all these advantages, can 
you afford not to look into Sri 
Lanka? Especially now when the 
GCEC has already approved tax ex- 
emptions for nearly 100 projects. 

Rush off the coupon below for 
full details or call the Investment 
Promotion Division of the Greater 
Colombo Economic Commission at 
P.O. Box 1768, 14 Sir Baron Jaya- 
tillake Mawatha, Colombo 1, Sri 
Lanka. Tel: 34403-5. Cable: ECON- 
COM COLOMBO. Telex: 1332 ECON- 
COM COLOMBO. 



Sd Lanka, formerly Ceylon ■, ts located along major air and sea routes. 


m 

85 To: 1 

W The Investment Promotion Division, Greater Colombo Economic Commission. I 
Yfi P.O. Bax 1768, Colombo, Sri T-anfa 1 

H Please rush me details on Sri Lanka’s Free Trade Zone. \J 
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• MAINTENANCE 


Scans roof to find 


HUTH) BY ARTHUR BENNETT AND TED SGHOEIER S 


weak spots 


used on each roof. Further, it 
outlines moisture-bearing sec- 
tions. as ihown by the thermo- 
grams - and provides general 
recommendations on roof areas 
that need attention. 


• processing 


Fault-free boards 


BOTH UPPER and lower 
surfaces of carrier boards for 
electronics substrates are given 
high standards of protection by 
a new- automatic handling, 
printing and drying system. 
Known as the DEK 3950, it is 
particularly suitable for larger 
substrates and those with 
flatness problems. 

At the feed end, a vacuum 
head unloads the substrates one 
by one from the top of a 
vertical stack magazine and 
deposits them in separate 
segments of a w alking beam 
which lifts them along step by 
step towards the printer. 
Fingers on the beams keep 
each unit completely separated 
from adjacent ones, and 
between movements they rest 
only on their extreme edges. 
This minimises mechanical 
damage and contamination of 
the surfaces. 


After printing, another walk- 
ing beam moves them along 
to a collocator, which deposits 
them in rows on the dryer 
belt 


The precision thick film 
printer used is the DEK 1750, 
which is available for any sub- 
strate size up to a wiflariroifm of 
103 mm x 102 mm and gives 
registration better than ±25 
microns. Production rates vary 
with the type of work and size 
of substrates: with 51 x 51 mm 
it is up to 1200 per hour. 
Yield is exceptionally high 
because of the handling tech- 
niques used and the standard 
of repeatability of performance 
of the printer. Operation is 
automatic and controls are 
centralised in one panel at the 
front of the machine. 

Safety circuits monitor per- 
formance and protect the 
operator, substrates and equip- 
ment In the event of a damaged 
or , out-of-tolerance substrate 
being loaded, or other mal- 
function being caused, the 
system stops automatically and 
warning lamps on the control 
panel indicate the nature and 
location of tee stoppage. 

DEK Printing Machines. 1 
Euston Centre, London NW1 
3JG. 01-387 0215. 


UNTIL NOW, the traditional 
approach to preventive roof 
maintenance has been limited 
primarily to visual inspection 
and test cutting. Tremco, in 
conjunction with. BJL. Thermo- 
graphic Surveys, has developed 
the Thermocore for roof 
analysis which combines infra- 
red remote sc anning with a 
thorough on-site inspection, pro- 
gramme. 


Tremco at Key House, Horton 
Road, West Drayton, Middx. 
08954 4Q84L 


Everything. Including roofs, 
emits infra-red radiation, which 
the Thermocore equipment de- 
tects and displays as a con- 
tinuous thermal picture on a 
television screen. In these pic- 
tures the coldest areas show up 
as black, gradually lightening 
until the hottest become white. 

The Thermocore cameras can 
detect energy losses from large 
roof areas and generally assist 
in thermal research. Scanning 
an area rapidly reveals thermal 
inconsistencies where flaws, 
cracks or potential danger spots 
may occur in the roof structure. 

Technological developments 
make It passible to measure 
differences in temperature as 
snail as 0.2 degrees C. Faults 
undetectable by less advanced 
methods of measurement thus 
become visible with the use of 
Thermocore, providing a quick 
analysis, long, before a minor 


fault turns into a massive main- 
tenance problem and there is a 
need for major roof surgery. 

The equipment is complex 
and expensive but not delicate. I Itifopfr Q 
In the hands of skilled techni- (*■ 

clans- from IJ.L. Thermographic 
Surveys, working closely with 
Tremco, it has been ma de in to 
a robust, go-anywhere system 
capable of- carrying out a roof 
survey however tough the 

rH mate 


fault in 


good time 


The subset of the survey is 
scanned with an infra-red 
ca mera whilst the results are 
displayed continuously on a TV 
screen. Points of particular 
interest are photographically 
recorded for reference and 
interpretation to the client by 
Tremco. Hie photographs, 
called thermograms, clearly 
show Isotherms and relative 
temperature differences and, 
with Ihe aid of a reference 
temperature within the thermo- 
gram, absolute temperature can 
be calculated. 

Following the survey, a 
written report of the roof con- 
dition incorporating all the 
relevant thermograms completes 
the Thermocore analysis system. 
This analytical report provides 
a comprehensive view of the 
general ;ondition of the roof, 
and identifies the construction 


PREDICTIVE contract mainte- 
nance has been devised to help 
companies introduce vibration 
analysis to their maintenance 
programmes without incurring 
the capital costs of the equip- 
ment involv& 


PCM builds the cost of vibra- 
tion meters and technical sup- 
port feeds into a monthly 
payment — minimum £200 — 
which can be readily costed Into 
a company's production or 
maintenance budget over a 
two-year period. Other more 
sophisticated equipment, includ- 
ing vibration analysers/ dyna mic 
balancers and data recorders 
can also be included in the 
contract 


All these securities have been sold. This announcement appears as a matter of record onlj. 

May 27, 19»0 


2,000,000 Shares 


Reading & Bates Corporation 


$2,125 Cumulative Convertible Preferred Stock, Fourth Series 


Convertible into Common Stock at tie rate of 0.578 share of Common. Stock 
for each share of Preferred Stock 


Smith Barney, Harris Upham & Co. 

Xocoipanied 


The Hist Boston Corporation 
Dillon, Read & Co. Inc 
Goldman, Sachs & Co. 


Bache Halsey Stuart Shields 

Incorporated 

Blyth Eastman Paine Webber 

Incorporated 

Diesel Burnham Lambert 

Incorporated 

Kidder, Peabody & Co. 

Incorporated • 

Merrill Lynch White Weld Capital Markets Group 

Merrill Lynch, Pierce, Fenner & Smith Incorporated 

Salomon Brothers Shearson Loeb Rhoades Inc. 


Bear, Steams & Co. 


Donaldson, Lufkin & Jenrette 

Securities Corporation 

E. E. Hutton & Company Inc. 


L ehman Brothers Kuhn Loeb 

Incorporated 

jL E. Rothschild, Unter berg, Towbin 


Warburg Paribas Becker 

A. G. Bec ker 

ABD Securities Corporation 


Wertheim & Co., Inc Dean Witter Reynolds Inc. 

Basle Securities Corporation EuroPartners Securities Corporation 


Atlantic Capital 

Corporation 

Robert Fleming Kleinwort, Benson New Court Securities Corporation 

Incorporated Incorporated 


Algemene Bank Nederland N.V. Banque Nationale de Paris Credit Commercial de France 


Kredietbank N.V. 


Samuel Montagu & Co. 

Xinnsed 

Svenska Handelsbanken 


SaL Oppenheim jr. & Cie. 


Vereins- und Westbank 

.Afcrjcngwelisdiafc 


At the same time' as the 
contract scheme, IRD has 
launched VIS1N, the first of a 
new generation of vibration 
meters to use colour cades, 
greatly speeding up data collec- 
tion. 


The portable .unit takes 
vibration amplitude readings in 
a variety of classifications which 
are shown on a needle against 
four colours,' eliminating 
operator errors and all but the 
most basic training. White is for 
perfect running, green indicates : 
good, yellow forecasts imminent 
trouble and red signals that- 
analysis of a potentially damag- 
ing problem is urgently 
required. 

As well as speeding up data 
collection for large plants, the 
simplicity of VKIN will assist 
small companies with few, if 
any, staled maintenance, staff. 

IRD Mecfaanalysis, Bumpers 
Lane, Seal and Industrial Estate, 
Chester CH14LT 0244 374914 


LIGHTING 


Fashion with 


fibre optics 


FASCIA SIGNS for retail chain. 
Top Shop, are now operating 
with the aid of fibre optics, 
creating an atmosphere of 
fantasy in the HighStreet, says 
retail design consultant, Fitch 
and Co., 5 Hanway Place, 
London, W.l (01-580 3060). 

Each letter in the fascia signs, 
made by John Anthony Signs, 
is made up of numerous nylon 
fibres set in a mirrored blue 
glass sign. Light from behind 
is transmitted along the fibres 
and causes the surface of the 
sign to glow. By passing a multi- 
coloured film acres the light, 
the sign achieves a gradual 
change of colour through the 
entire colour spectrum. 

Inside the shops, specially 
designed lighting fitments inset 
in a dark blue- ceiling illumin- 
ate by tbe use of a high output 
quartz halogen material. The 
lights are enclosed, in a 
mirrored, pyramid-shaped steel 
frame dad in polished 
aluminium sheet. Apart from 
an unusual effect, the configura- 
tion avoids the use of costly 


CONTRACTS AND TENDERS 


THE WORKER’S COUNCIL 


OF THE COMMUNAL ORGANIZATION OF ASSOCIATED LABOUR FOR WATER SUPPLY 
AND SEWER SYSTEM “VODOVOD* — THE UNLIMITED LIABILITY COMPANY — CACAK, 
VOJVODE STEPE STR. NO. 8 IS ANNOUNCING THE INVITATION FOR. 

THE INTERNATIONAL COMPETITIVE BIDDING FOR CONSTRUCTION OF: 

(1) Potable Water Reservoir “Ljubic” 

(2) Joint Pipeline to the Potable Water Reservoir “ Ijubk." 


WORKS TO BE TENDERED: 

{ 1 ) Reinforced concrete potable water reservoir, 
capacity 8.000 cu. m of water 
(2) Joint pipeline, length 2,1-400 m, made from 
the steel pipes 500 and 700 mm in diameter. 
LOCATION: 

CACAK — The reservoir shall be constructed 
on the hill of Ljubic, near “ Zadruzni Put ” road, 
while the pipeline route shall run along the Boris 
Kidric Street, starting from Ljubicka Street with 
the transition below the Zapadna Morava river 
bed. 

ESTIMATED COST OF THE WORKS: 

— Works under item (I) 22UOO.OOO.OO Din. 

— Works under item (2) 15,000,000.00 Din. 

TIME FOR COMPLETION: 

180 days from the date of receipt of the order 
to commence the works. 

CLOSING DATE FOR RECEIPT OF TENDERS: 

The Tenders shall be submitted within 45 days 
from the date of publishing the present Invitation 
for the International Public Competitive Bidding 
in the "Yugoslav Official - Register" for the 
Tenderers from Yugoslavia, and within 45 days 
from the date of announcing die present 
Invitation for the International Public Competi- 
tive Bidding in the journal “ Financial Times " 
for the foreign Tenderers. 

CONDITIONS FOR ASSIGNMENT OF 
CONTRACT: 

The Tender shall be considered for assignment 
of the Contract if it Is submitted as called for in 
the Tender Documents issued by the Employer, 
prepared fully in compliance with the instructions 
given in the Tender Documents and accompanied 
by the evidence on the company registration, 
references of the company, certificates on 
successfully completed contracts and financial 
status of the company for the year 1979. The 
Tenderer shall state the time for completion of 
the works in his Tender. 

SUCCESSFUL TENDERER: 

The Employer shall not bind himself to accept 
the lowest Tender. The Tenderer shall be 
considered more successful if he offers fixed 
price, construction of the project on turnkey 
principle, shorter time for completion and if iie 
supplies the evidence on the technial -capability 
of his company, available constructional plant and 
the qualified personnel. 

RIGHT TO PARTICIPATE IN BIDDING: 

The right to participate in the bidding 
procedure goes to the companies from the 
countries which are members of the Inter- 


Reconstruction and Develop- 


national Bank for 

ment (I.B.R.D.) and from Switzerland. The 
works being the subject matter of the present 
intematlonai Public Competitive Bidding shall 
be co-financed by the International Bank for 
Reconstruction and Development. 

DECISION TO BE MADE: 

The decision on assignment of the Contract 
Shall be made within 10 (ten) days from the ‘Bate 
of opening the Tenders. The Tenders shall be 
opened at the Employer's offices. The Tenderers 
who purchased the Tender Documents shall be 
advised about the exact date and hour of opening 
the Tenders in due time. ' 

DESIGN DOCUMENTS: 

The Design Documents for the works which 
are the subject matter of the . present Inter- , 
national Public Competitive Bidding are made 
out by ENERGOPROJEKT. HydrotechnicaJ 
Consulting and Engineering Division, Beograd. 
The Design Documents can be inspected at the 
Employer’s offices on every working day. except 
Saturdays, from 6.00 a.m. till 2.00 pjn. Telephone 
Information is available on tile telephone 
number 032/43-095. 

TENDER DOCUMENTS: 

The Tenders shall be received if they are made 
out on the Tender Forms provided for in the 
Tender Documents which can be obtained: 

— At the offices of " VODOVOD," Cacak, 
Vojvode Stepe Str. No. 8, against the charge 
of 8,000.00 Dinara payable to the current 
account of “VODOVOD," Cacak, No. 
61 300-601-1076 held with the Government 
Auditing Office, Branch Office Cacak, for 
‘ the Tenderers from Yugoslavia 
and 

-—At the offices of “ ENERGOPROJEKT," 
Beograd, Zeleni Venae Str. Nq. 18 — Bureau 
for Industrial and. Sanitary Engineering, IV 
floor, telephone number 01 1/627 - 522/433, 
against the charge of US $4O0 j 00, payable 
to the current account of “ Energoprojelct ” 
No. 6081 1 -520*58-25730-421-1 0-9- 1 074 held 
with the Yugoslav Bank for Foreign Trade, 
Beograd, for the foreign Tenderers. 

SUBMISSION OF TENDERS: 

The Tenders shall be submitted to the follow- 
ing address: 

“ VODOVOD ” 

Vojvode Stepe Str. No. 8 
32000 CACAK 
Yugoslavia 


City of Cape Toim 


Computer Based Control System for 
Operation of Council’s Power Network 
Specification No. N37, 3/472 

Invitation to Tender 


Invitations will be issued in or about 18 July 1980 for 
the design, manufacture, delivery, installation and. 
commissioning of a computer based remote control 
system for operation of the Council’s Power Network. 
The control system shall comprise a dual computer con- 
figuration at the Master Station controlling some 35 
microprocessor based outstations. The Master Station will 
be housed in a purpose built, new control centre to be 
provided under another contract. This enquiry shall include 

the computers and all associated peripheral equipment, 
including apparatus cubicles and no-break power supplies. 
The remote terminal units at the outstations will be 
housed in existing buildings. 

The software requirements include for a number of 
advanced special application functions. 

In order that- his proposal may be considered, each 
Tenderer must satisfy certain qualification criteria, 
induding the requirement that the .Tenderer or his 
assodates must be regularly engaged in the type of work 
covered by this enquiry and moreover must have designed, 
supplied and commissioned schemes similar in magnitude* 
and complexity during the past five years. In particular 
Tenderers^ shall indicate dearly whether the software for 
the_ majority of the spedal applications functions already 
exist and have been well proven and tried in service. 

Tenderers must submit data with their proposals to 
enable an assessment of their qualifications and capability 
of performing the work. Proposals not accompanied by 
this data may be rejected. 

Firms satisfying the above requirements and who are 
interested in tendering are invited to make applications 
forthwith in writing before 30 June 1980 to: 

MERZ AND MdLELLAN 

AMBERLEY, KILLING WORTH 

NEWCASTLE UPON TYNE NE12 0RS, ENGLAND 

A copy of the application should be forwarded 
simultaneously to: 

CJYY ELECTRICAL ENGINEER 
PO BOX 82, CAPE TOWN 8001, SOUTH AFRICA 


A non-re fundable fee of £100 will be charged for Tender 
Documents. 

Details of the Tender due date and lodging procedures 
will accompany the enquiry documents. 

Further information regarding the- work can be obtained 
from Merz and McLeilan at the above add 




HANDLING 


Heavier 


containers 


fill pool 


Tbe electrical systems of the latest heavy road vehicles boat 
by ERF can be thoroughly checked with the aid of the equipment 
shown in use here. Designed for ERF byTbomas Electronics* - 
Garrison Works,. Stockport, Ch eshir e (Newmflls 4500), the., 
equipment win monitor over 100 test points and will not only 
indicate where a fault lies but also give warning of likely ‘ 
points of failure. 


• RESEARCH 


Making better crystals 


QUARTZ crystal resonators of 
many types are employed in 
electronic systems to provide 
and select desired stable 
frequencies. Uses range from 
clacks and counters through 
communication systems. Rela- 
tively simple devices are capable 
of accuracies of better than a 
few ppm, which, for . clocks, 
means about one second in a 
week. 

Work at Philips Research' 
Laboratories, Redfaili (Surrey, 
England) and Cathodeon 
Crystals (part of Cambridge 
Electronic Industries) has 
shown that the stability of 
quartz resonators can be much 
improved by the use of plates 
cut from a quartz crystal at an 
orientation different from, tlie 
one conventionally used. 

Most important improvement 


obtained is ' the wider tempera- 
ture range of the new SC 
(strain compensated) cut as 
compared with the AT cut 
normally used. Other points of 
interest are lower sensitivity to 
thermal and mechanical shock. 


INSTRUMENTS 


Tbe new devices age much 
more slowly and penalties to be 
paid for this improved perform- 
ance are only minor. 

It is harder io cut the quartz 
at the. correct angles, and 
marginally more complex 
circuits are needed to suppress 
an unwanted vibration mode at 
a frequency 11 per cent above 
that of the temperaturestable 


Screen 


samples and 
tests 


one. 


Philips Industries, Arundel 
Great Court, - Arundel Street, 
London WC2R 3DT. 01-836 
4360. -- - •••: 


COMPONENTS 


Heat pump projects 


A THREE-YEAR US$4.4m con- 
tract awarded to Westinghouse 
Electric Corporation by Union 
Carbide Corporation on behalf 
of the UB. Department of 
Energy calls for the develop- 
ment of an electric heat pump 
for residential and commercial 
use. 


Demonstration of prototypes 
is required by 1982. Perform- 
ances at least 20 per cent better 
than that of the most efficient 
units at present available are 


sought The. work will be car- 
ried out in Pittsburgh. • 
Westinghouse Is ' meeting 25 
per rent of the cost of the 
programme. It says that, inde- 
pendent studies prediet-that in 
1990 electric heat pump ship- 
ments may exceed 1.1m. By the 
year 2000, the projected market 
share for electric heat pomps 
increases to 63 per cent of all 
building' heating .' equipment, 
.with shipments that could be 
greater than 1.6m units. 


For business in the 
pick a bank in the 






In a country as big as the United 
States, you cant afford to be out of 
touch with any location. Mercantile Trust 
Company — headquartaredln the geo- 
graphic arid transportation cents’ of 
America — puts you right in the mickfie 
of your markets. 


tranal affiliates throughout Missouri. 
And Mercantile is the largest member of 
S.WLFX. (Society for Worldwide Inter- 
bank Financial Telecommunications) in 
this region. 


Mercantile offers one of the largest 
international operations In the central 
United States. As well as complete 
financial services. Including customs 
brokerage through Mercantile Customs 
Service, Inc. there are major facilities in 
St boulaand Kansas City, with 28 adtfi- 


Mercantfle : 

Bancorp oratton tne. _ ■ 
fas Of March 31 , 1980 ) '* ' 



investments .. 7jfc56<pp0 

Loans ........ . 2j070,4Q3jpQB 

Deposits ., . . . . 2,724^903X10 
StaBtoWere* Equity 230®Qd0 


MERcnrmis 

BRfX 


Mercantile Trust Company NA 

Mercantfle Tower • St Louis, Mo. USA. • Tfetax 44-2300 
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CONTAINERS WERE first 
introduced to GKN Chep’s 
national pallet pool a couple 
of years ago. and now the com- 
pany has extended this service 
further with die introduction 
of heavy duty containers 
designed- primarily for hiring 
into the engineering and allied 
industries. *. 

Each unit is formed out of a 
robust thick steel envelope 
welded on to a steel base plate 
to give maximum handling 
capacity, says GKN Chep, 284, 
Upper Richmond Hoad West 
London, SW14 (01-878 7621). 

Bottom skids give four way 
entry for forks and two. way 
entry for wheel trucks. Integral 
locating lugs allow the con- 
tainers to block stack fox stor- 
age and . warehousing. 

This . new service enables 
manufacturers to meet - peak 
loadings without tying up valu- 
able warehouse facilities, sayB 
the company. It also promises 
the user capital savings, 
eliminates misappropriation and 
loss, minimises container 
recovery (containers can be 
transfer hired to tbe next user, 
or “dehired” from customer’s 
premises) and also reduces 
administration to a minimum. 


PROMISING TO handle all 
kinds of wet and dry materials 
and said to be ideal for 
sampling and testing duties is 
a small portable screen in g unit 
mounted on a two-wheel trailer 
for towing behind a' car or van. 

The double-deck vibrating 
screen (24 X 47 inches) is 
operated , toy a 3 hp petrol 
engine mounted on the chassis. 
Water sprays are fitted as 
standard for rinsing purposes, 
and a separate potable pump is 
used to obtain . water when 
working near rivers; ponds, 
streams, eta, says .construction 
plant manufacturer T.Frederick 
Parker, PO Box 146, "Leicester 
{Leicester -65999). - 

. Four _ stabiliser " legs .. are 
lowered when the unit is in its 
working position and there are - 
three separate discharge chutes 
for the: rejected and rized 
material ' •• ••.. 

The running gear is fitted 
with suspension units for 'high 
speed towing, and the overrun 
towing machine mechanism has 
a parking brake. Overall 
49 X 36 X 905 inches. •>:’ . 
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The NewDatsun Bluebird 



Nom£ Japan has produced 

the best car ever for Europe! 


This is the New Datsun Bluebird. Handsome, functional 
elegance in a new shape for Europe. 

A crowd-stopper without a doubt 
But that’s only the start of the story. Because within the new 
styling, Datsun have incorporated the most modem technology the 
automotive sciences can provide. 

The result is the New Bluebird range-the quietest, most 
balanced and refined cars that Nissan designers have created. At a 
price that represents the ultimate in sheer value! 

The first Datsun Bluebird was unveiled 21 years ago and since that time, successive models have 
established a world-wide reputation forperfonnance , economy of operation and durability. Over 
450ft 000Bluebirds have been produced for world markets. 

Now comes the most exciting Bluebird yet,a car to challenge and beat the best that Europe can 
offer in the medium car range. 

Technical Advances 

High performance, high ecommty characteristics are engmeeredinto every New Bhiebbd to 
produce one qfthe worlds top fandfy cars. 

The New Bluebird bodyshells are pressed from aveiy advanced steel whichindudes manganese 
and silicon; this new metal giving high strength, light weight and high durability characteristics. 

Technically, there are othermajor advances for the New Bluebird. Harmonised suspension with 
“zero scrub” j&ontgeometry andrac^ and pinionsteeringfor safety and driving comfort; independenlrear 
suspension with semi-trailing arms for saloon and coupe to give outstanding road holding performance 
and comfort; newly designed, ventilated front disc brakes with power assistance to give stable and 
reliable braking under the toughest driving conditions. 

AH incorporated in saloons thainowhave lots more space and sumptuous comfortfor driver . 
and passengeralike, together with along list of special equipment at no extra cost 

There are four models in the New Bluebird range. Two saloons with the choice of a L 6 litre or a 
L8 litre engine,a very roomy andgood-looking L8 litre estate carandaBluebinlcoi^ewithspaxlding 


performance from a special version of die 1.8 litre power unit The engines are of modem overhead 
camshaft design to give lOOmp Jb. performance yet, at the same time, use low grade petrol very 
■sparingly indeed. 

Bid: the ov erall economy of the New Bluebird is not confined jnst to good fuel consumption femes : 

J m - ^ - i £ .1 ■ ■ W* » w n IT-* . .« 


Execurive-Style Equipment 

In every NewBluehiniyou’ll findaloqg,long list of special equipment in true Datsun fashion. 
In fact. Bluebirds have more in the way of ‘‘extras” than some cars costing twice the price. 

There’s tinted glass =k twin wavebandpush-button radio * quartz dock with month and date 
display * two-speed wipers with wash/wipe and variable intermittent wipe * halogen headlights 

* reversing lights *rearfog light * height andlumbar adjustment on driver’s seat * adjustable steering 
column * lockable glovebox withlight * roof console with adjustable map light *panellightrheostat 

* an array of warning lights for washer level, batteiy level, low fuel, door ajar, etc. *a warning buzzer 
whenlightshaveacddentally beenlefton * interior release for boot and fuellid * rev counter 

* comprehensive bt4evel heating system with rear compartment ducts *k courtesy lights on all doors 

* rear centre armrest * chfldprooflocks 5k carpeted rear parcel shelf * inertia reel seat belts * rear fog 
lamp * drivers door mirror and much more. 

AJU this at a genuinely competitive price! 

NewBluebirdprices start at £3990forL6IitresaIoon and £4098 jbr die 18 litre saloon, 
whichmakesthemoiOstanctingmluecornparediiithcaistiketheRenauhl^VauxhallCavalier 
1600 GL, Ford Cortina 1600 GL, or other cars tike the Sigma 1600 GL and Montrose 1600 GLS etc, 
which can cost up to £800 more 

With the New Bluebird range, Datsun have produced an 
advanced new car that will influence the pattern of motoring in 
Europe for years to come. 

The New Bluebird is at your dealer’s showroom now. See it, 
and test drive it soon. 
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New Bluebird Coupe £4598 


(AUaynxidwheetsshcmnextM) 


New Bluebird Estate £4498 



Datsun UJC Limited, Datsun House, New Road, Worthing, SussexJel: Worthing 6856L 


DATSUN 
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Awards to Whatlings 


New welcome for U K in Nigeria Cleveland 

IE CONTRACT signed by and rhe Nigerian Government awarded three contracts with flriHoP tZllTl 
impey (Nigeria) for the con- that Nigerians will be trained a total value of £3. 9m, 


THE CONTRACT signed by 
Wimpey (Nigeria) for the con- 
struction of a £24m metallur- 
gical training centre in Nigeria 
is proof of the improved climate 
in the country for British com- 
panies. after difficult times over 
the last 12 months in wbat has 
traditionally been one of Bri- 
tain's most lucrative markets. 

Wimpey is building the centre 
as part of a giant steel works 
for which the contract was 
awarded last July to the Rus- 
sian company TiajpromerporL 
It is part of the deal struck 
between the Soviet company 


and the Nigerian Government 
that Nigerians will be trained 
as quickly as possible to occupy 
all the key positions in the 
complex. 

The settlement of the Zim- 
babwe issue has enabled the 
Government to take a more 
favourable view of UK com- 
panies tendering for federal 
government contracts at a time 
when the country's economy is 
opening up fast after the rapid 
rises in the world oil price. 

Meanwhile, at home, the 
Edinburgh office of Wimpey 
Construction UK has been 


Industrial work 


WITH A total oE £4.2 m in newly 
awarded contracts, most of its 
latest work is in high technology 
industries says Fairclough 
Building. 

A £1.6m contract at Heathrow 
for the Civil Aviation Authority 
involves altering and refurbish- 
ing the airport's control tower, 
with completion due in April, 
1981. 

Under a contract worth £1.5m 
the company's southern division 
will build factories and ware- 
houses at Riverside Road, Som- 
mers town, Wandsworth, for St. 
Martin's Property Corporation. 

In Wales, contracts worth 
£l.lm cover the building of two 
new telephone exchanges which 
will bring many South Wales 
area subscribers into the STD 
network. At Neath, a motor 
transport workshop will be 
demolished to make way for a 
new exchange under a contract 
worth £800.000. 

Second exchange at Llanrum- 
ney. Cardiff, is due to be 
finished at the end of next year 


and is worth £350,000 to the 
company. 

Services at 
RAF base 

WORK ON a £2.9m contract 
covering mechanical and elec- 
trical services at RAF Marham. 
Norfolk, has just been started 
by the Rosser and Russell 
Group. 

Due for completion in March 
1982, the contract covers instal- 
lations for aircraft hangars, two 
squadron headquarters build- 
ings. two large personnel accom- 
modation blocks and a number 
of smaller buildings. Electrical 
work accounts for £1.09m of the 
total value of the contract. 

The contract also covers in- 
stallation of standby diesel 
generation sets ad an under- 
ground fuel pipeline network. 
Main contractor is George 
Wimpey. 


awarded three contracts with 
a total value of £3.9m. 

In Livingston New Town the 
Development Corporation has 
let a house contract in the 
Ladywell west area. 

In Glenrothes new town, 
Wimpey has secured a contract 
valued in excess of £lBm for 
the construction of an office 
block which will be built for 
the Scottish Widow's fund and 
Life Assurance Society. 

Kirkcaldy District Council 
has awarded a contract for the 
modernisation of 143 houses 
and flats at Shotburn Crescent, 
Leven. 

Canadian 
project in 
Indonesia 

NORTHW AY-GESTALT . Cor- 
poration. subsidiary of Spar 
Aerospace, Toronto, has been 
awarded an aerial photography 
contract in the republic of 
Indonesia for about C$9m 
(£3.3Gm). The contract is an 
equal partnership with Renting 
Earth Sciences of Ottawa and is 
financed by the Canadian Inter- 
national Development Agency. 

Project work extends aver a 
two-yeer period (extendable by 
mutual agreement with the 
Indonesian government) and 
the programme calls for high- 
altitude photography of about 
half of the country, and is the 
largest such contract ever 
obtained by a Canadian aerial 
survey organisation. 


steel job 

TRAFALGAR HOUSE company, 
Cleveland Bridge and Engineer- 
ing, has been awarded a £4m 
contract from Shell UK Explora- 
tion and Production for the 
fabrication, loadout, and sea 
fastening of a module support 
frame for the Shell/Esso North 
Cormorant Field. 

• Frame will consist of tubular 
trusses and legs, plate girders, 
skid beams, floor area and walk- 
ways. It will contain a tank and 
pumps for tiie collection of pro- 
claimed oil from the production 
module, drain interceptor tank 
and sewage treatment for the 
accommodation module, sea 
water and general service 
pumps, pig launcher and receiv- 
er for the gas and oil pipelines. 

Brewery in 

Egypt 

JOINT VENTURE company of 
Hassan M. All am Sons of Cairo 
and J. Jarvis and Sons of 
London, Allam-Jarvis General 
Contracting Company, is to 
build /a regional brewery at 
Abou Hamad, 70 km from Cairo 
towards Ismalia. Egypt. 

included in the £2.6m con- 
tract are . 13 buildings on a 
60,000 square metre site which 
will house all brewing opera- 
tions, including the final 
bottling of the company’s Stella 
beer. 


If you want a good transfer 

I To: A. Noble, Chief Planning Officer &Aichitect, I "ft*** 4 ft 

J Vancouver House, Gurney Street, I 8 ® 

■ MiriHlKhmiivh Hevflanfl. TS1 lOP. I 


To: A. Noble, Chief Planning Officer & Architect, 
Vancouver House, Gurney Street, 
Middlesbrough, Cleveland, TS1 1QP. 

I would like to know more about the 
industrial and commercial 
development opportunities in 
Middlesbrough, 


Company 

Address.. 


L -i 


He is not recruiting players for Wednesday's European Cup Final, but 
businesses for his home town of Middlesbroagh and Brian's advice 
makes good sense for the businessman, too. la return for your signature, 
the Council offers you a no-strings deal - initially a brochure showing the 
first rate communications, commercial and industrial development, new 
housing areas and the vast range of leisure pursuits; and then, 

once you have decided that it’s the place for you, _ 

all the help and guidance you need to get started. -f • 


>mFind out more by rehwsing the coupon or ring 
Don Brydon, Industrial Development Officer, 
on 0642 245432 Extension 3756. §• jjjg 


for better team work 

Middlesbrough 


BUILD 






CONTRACTS VALUED 

together at more than £6J>m 
have been awarded to 
Whatlings, including three jobs 
(totalling £5 .5m) for Strath- 
clyde Regional Council. 

Work has started on the con- 
struction of a £2.Bm pumping 
main between Prestwick and 
Meadowhead sewage treatment 
works,' and commencing shortly 
is a £2_3m secondary school at 
NewarthiiL Third contract in 
this v group is for £600.000 and 
is for the construction of a 
roundabout near the junction 
Of the A809 and B8050. 

The company also announces 
an £834.000 award for 45 houses 
at Lockerbie for Annandale and 
Eskdale District Council and a 
£152.000 project . to replace 
water supply tanks insulated 
with asbestos material in 1,000 
houses throughout Wigtown 
District for the local council. 

Housing by 
Mowlem 

thkEE housing contracts at 
Milton Keynes, worth together 
£3.3 m, have been awarded to 
John Mowlem by the Develop- 
ment Corporation. 

One contract, called Fuizton 
LA, worth £1.6m, is for 89 tim- 
ber-framed houses at Parkside, 
Milton Keynes, together with 
ancillary works. 

The second job is the Brad- 
well 3A development of 72 
homes of traditional brick 
cavity wall construction at Brad- 
well Village and the third 
award is for the second phase 
of the CIS development in cen- 
tral Milton Keynes. • 

Worth £550,000, this work in- 
volves erection of a three-storey 
block containing five commer- 
cial units on the ground floor 
and 32 one and two person flats 
and bedsitting rooms above. 

B. B. Kirk 
gets £3im 

TOTAL VALUE of contracts re- 
cently awarded to -B. B. Kirk 
(Construction! is over £3.5m 
and includes effluent treatment 
works extensions at Whaley 
Bridge, Stockport, for the North 
West Water Authority with a 
value of £3.1m. 

Other civil engineering work 

£2m town 
centre 

HUNTING GATE has been 
appointed as developer for a 
town centre scheme, worth 
more than £2m, at the junction 
of Lathorn Road and Huyton 
Lane, Huyton for the Metro- 
politan Borough of Knowsley. 

The 4J acre site is located 
next to the town centre facilities 
and, after being won on tender 
from the borough council, is 
leased by the company. 

Development will include a 
£25.000 square feet retail unit, 
5,150 square feet retail shop, 
petrol filling station, pub/ 
restaurant, etc. Included is 
extensive- landscaping, enclosed 
pedestrian mail areas, surface 
car parking for 260 vehicles, 
and associated service areas. 


indudes widening the AB5 at 
Ingleton (£152,000) for the 
North Yorkshire County Coun- 
cil, and a new sewer (value 
£60,000) at Bentfcam, for the 
Craven District Council. 

Building contracts include an 
extension for Armoride' at 
Earby, bridge repair works near 
Camfortii for British .Water- 
ways Board, a vehicle wash for 
G.H. Lee, giving a total value' 
of over £100,000. 

West’s Civil 
wins £2Jm 

MEMBER OF WGI Group, 
West's Civil Engineering, has 
won ,£2Jm worth of contracts 
including a new medical centre, 
value £260,000, for the Property 
Services Agency at HM Dock- 
yard Rosyth. 

South of. Scotland Electricity 
Board has placed a £240,000 
job for the construction of a 
condensate polish ting plant at 
Longannet Power Station. 

Other work includes a pro- 
ject for Matthew Hall Norcain 
Engineering at Grangemouth 
for BP Chemicals, site pre- 
paration work, etc., for Scottish 
Development Agency, and pro- 
jects at Prestwick Airport for 
Scottish Airports and Udding- 
ton and Renfrew for Scottish 
Gas. • 

£3m worth 
to Townson 

WORK WORTH more than £3m 
has just* been acquired by 
William Townson and Sons, 
inducting one major project, 
worth £l.lm for Central 
Lancashire new town for 
industrial nursery . units at 
Walton Summit 

Other projects indude fast 
food restaurant for War burtons 
(£189,000); Rivington. and 
Blackrod School for Metro- 
politan Borough of Bolton 
education authority (£470,000); 
industrial units for Vine Cross 
Investments (£269,000); ware- 
house units lor Lyn Town 
(£512.000); extensions to 
premises for Bolton Gate Co. 
(£130.000); and various smaller 
contracts totalling £Jm. 


• Adamson Butterfly has won a 
£212,000 contract to fabricate 
and erect 84 steel girders for 
the construction of the Avon 
Gorge gallery near Bristol which 
will protect the A4 road from 
unstable rock from the Gorge 
cliffs. 

• Two-year contract worth £im 
has been awarded tp Soil 
Mechanics by the UKAEA act- 
ing as agent for British Nudear 
Fuels for work involving various 
site investigations tor existing 
and proposed structures at 
Winds cale and Calder works. 

• Welwyn Hatfield District 
Council -has placed a £111,708 
contract with . the Wemick 
Group for a three-storey Seco- 
metric building to serve as 
offices and depot for its housing 
department at Wellfield Road 
Depot, Hatfield. 

• Included in Bullock Develop- 
ments' £318,000 contract 
awarded to Wiliment Bros. 
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With a professional building team like Willett 
operating under the umbrella of the Trafalgar House Group, 
the advantages are enormous. 

On the one hand, you have the enthusiasm and 
flexibility of abuilder dedicated to growth and success. 

And on the othei; you have the certain knowledge 
that your project will be constructed from a very solid base. 

After all, Trafalg ar’s standing in the city is hardly 
a secret, and its comprehensive range of engineering and 
finishing skills, help to keep us right at the top of our 
profession. 

But most of all, if s our talent for planning and 
organisation that makes clients, like Whitbread, 

International Stores and Ibndon Transport come to Willett 

Because, from where we stand, we can see every 
aspect of building in total perspective. Without getting 
our head in the douds. yy|| 

is buiMing.c^PP^ 

WILLETT LTD- MITCHAM HOUSE, 681 MITCHAM ROAD, CROYDON CR9 3AP. TEL- 01-689 2266. 


Pochin’s 

projects 

CONTRACTS TOTALLING 
about £5m have been won by 
Pocirin Contractors who will 
build a £2m office complex for 
Warrington (Lancs) Develop-; 
meat Corporation, and a £im 
swimming pool for Oldham 
(Lancs) Metropolitan Council 

Other major works include 
an extension for Boots 1 chemist 
chain at premises in Holyhead, 
Anglesey (£370,000). and work 
for British Aerospace at 
Broughton, near Chester, lias 
been approved in. a contract 
worth £620,000- 

Further new contracts 

include work for the Clayton 
Aniline Company; Manchester 
(£600,000), the 'Wellcome 

.Foundation (£100.000), and 

British Rail (£130*000). 

Factories 
by Cubitts 

Work is to start In June on a 
£1.7m • Central Lancashire 
Development Corporation con- 
tract for factories. Hie contract 
has been awarded to Holland, 
Hannen and Cubitts (Northern). 

Six new units will be built at 
the corporation's Walton Sum- 
mit Employment Centre giving 
a total floorspace of 137,950 
square feet Completion is due 
by summer 1981. 


More Than 
Builders 

Sitcrc, Design. 

Finance, Construction 

(0462) Hunting 
4444 Gate 


40443 


Town centre 
project 

WORK HAS begun- on the 
Hertford town centre redevelop- 
ment at Bircherley Green, 
formerly occupied"- by the 
-central bus station and surface 
car parks. 

The. developer, Costain 
Property Developments, is in 
partnership with the East 
Hertfordshire District Council 
for the £2.lm scheme which is 
on the edge of a conservation 
area. The River Lee naviga- 
tion canal . runs alongside the 
site. 

Evicting shopping facilities 
Will be extended by Costain 
Construction and the former car 
park is being replaced by a 
multi-storey car park for about 
200 cars, a new bus station and 
an open market area.. 

The .scheme was designed by 
Leslie Jones and Partners and 
is planned for completion by 
autumn 1981. 


London & Northern busy 


COMPANIES WITHIN London Legion Horn 
and Northern group have Melton M 
announced contracts valued £651.733. it s 
together at £2m. is due for 

T. M. Simpson has two jobs, months. - 
including one for £465,000 in Work 
respect of plumbing and heating commenced 
installations in 245 new bouses 
for Glasgow District Council. Counci , ^ 
The other job. worth flSO.OOO. kSESm 
is for plumbing work only, also IS ' eci rms ' 
on 245 new dwellings at Irvine Border 
Newton for the local corpora- Whitehaven 
tion. and factory 

In the Midlands, E. Fletcher at £485.697, 
Buildings is due to start work Industrial £ 
on 50 flats tor the Royal British at Cleaton 1 1 

TVstudio complex 


Legion Housing Association at 
Melton Mowbray. Worth 1 
£651.733. it starts on June 2 and 
is due for completion in 19 
months. ' 

Work valued at £89.000 has 
commenced on a block of six 
fiats for Kettering Borough 
Council in Station Road, 
Kettering. 

Border Engineering of 
Whitehaven is to build office 
and factory extensions valned 
at £485.697, for tbe English 
Industrial Estates Corporation 
at Cleaton Moor. 


SECOND PHASE of a television 
studio complex for Tyne Tees 
Television at Newcastle upon 
Tyne is to be undertaken . by 
Shepherd Construction under 
£1.5m contract. • 

It will include studios, offices. 


IN BRIEF 

tor a supermarket to be 
occupied by International 
Stores in Chipping .Norton, 
Oxon, is provision for a 557- 
sq-metre sales area, ancillary 
storage, staff accommodation, 
offices and machinery plant 
room. 

• ICI has placed a £201,000 
contract with Farrow Construc- 
tion (Northern) tor alterations 
to its plastics division plant at 
Britannia Mill, Darwen, Lancs, 
which includes extensions to 
existing factory and erection of 
three ancillary buildings. 

• A. Roberts (Building) has 
begun £400, 000-worth of renova- 
tion at the National West- 
minster Bank, 126 High Hol- 
born, London, WC1. 

• Two contracts, together worth 
£l.lm, have been awarded to 
Y. J. Lovell (Southern), one to 
refurbish a W. H. Smith and 
Son store in Worthing, Sussex, 
and the other to build 16 flats 


World Business i 


control suite and link to exist- 
ing buildings. Completion is 
due in May next year. 

The first phase, involving 
sub-structure end car park and 
valued at £420,000 was also 
undertaken by Shepherd. 


at Guildford, Surrey. 

• A negotiated contract worth 
about £700,000 to refurbish part 
of Centre: Point, London, in 
preparation lor its occupation 
by tbe Confederation of British 
, industry has T>een secured by 
the - London Mechanical and 
Electrical Services Divisions of 
Haden Young. 


Construction 4 
/Industry 

Consultancy spedathes in prt&- 
kms. of 7 construction industry, 
contractual difficulties, main 
contractor/sub-con tractor rela- 
tionships. cash flow problems, 
survival techniques, etc. 

Write in complete confidence tot 
Managing Dir actor. Sox GS942 
. Financial Timas . 
tO Cannon Street. EC4P 4BY . 
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Today’s F Times Survey fc going tQ-eppear a second 
time— in World Business Weekly on July Vfcband 14th. - 

w iJ^JiS , S ncs !J V 2f kIy “ a Native of the FT— - 

York as- R 64page 


trends Material T?m™te 
»bSSS d coSS uMtoig and SffSSgE 

tokening in the business world outside the 

J i2 y IS o 4th * ^ally condensed and adapted 

Survey will tell America an^sbcSt 
World Banking (a two-part Survey). . • • . . 

If you would -like to help us tell the ^tory by takxnB 
advertising space in WBW, get in touch at w ro wth: 

®edr Ward, Advertising Director f 

World Business Weekly, 135 West 50th Stxeot 
New York, NY 10020. Tel: (212) 245 77S4. Telex: 428554. 

?P er ’ fl^wnattonal Advertisement 
Manager, World Business Weekly, Bracken House 
10 Cannon Street, London E04P 4BY * 

Tel: 01-248.8000. Telex: 88902^ 
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David throws Goliath a lifeline 


Takfe a large " multinational 
with years of business experi- 
ence, assured international out- 
lets and a fairly solid home 
base. Set next to one of its 
foreign subsidiaries a small 
local company in the same field, 
relatively prosperous- but little 
known beyond its national 
frontiers. Identifying the poten- 
tial predator and prey would 
normally be child’s play. But in 
Portugal an unusual reversal of 
the David and Goliath’ roles bag 
taken place. Not only is it hav- 
ing a considerable impact on 
the country’s telecommunica- 
tions industry, but it is 
proving a test case" for indus- 
trial relations six years after 
the revolution. 

Two months ago Centrel, a 
small electronics firm, took over 
Plessey Portuguese a subsidiary 
of Plessey, the UK electronics 
and telecommunications com- 
pany. 

. Plessey Portoguesa was the 
second largest Plessey subsi- 
diary in Europe; as the largest 
telecommunications manufac- 
turer in Portugal it was one of 
the country’s major employers 
with 3,500 workers- It had 
about 60 per cent of the market 
for switching equipment and 
■was the major supplier of tele- 
phones to CCT/TLP, the State- 
owned company. 

By contrast Centrel's opera- 
tions were limited and hardly 
distinguishable from the many 
medium and small sized com- 
panies which litter Portuguese 
industry. It had a labour force 
of 250 and an annual turnover 
of escudos 275m (£2.5m). 

Radar 


Jimmy Bums investigates how Plessey’s Portuguese subsidiary 
was swallowed up by a small local electronics company 



Sr. Jorge Rocha de Mato* 

Sr. Jorge Rocha de Matos, CentrePs manager director, who 
engineered the acquisition of Plessey’s electronics offshoot and gave 
a reprieve to the workers facing redundancy. 


equipment 


Since being founded in 1969 
it had made a name for itself 
on the domestic market by pro- 
viding transmitters and small- 
scale radar equipment to the 
armed forces at the time of 
Portugal’s . wars in Africa. 
Following decolonisation, 
Centre] diversified into other 
areas such as coin boxes and. 
strengthened its research and 
development programme with a 
series of agreements with 
foreign companies. It has also 
negotiated small co-operation 
contracts with Ericsson- of 
Sweden and CNK of Denmark. 

Nevertheless, - these did not 
constitute a real threat either 
to Plessey or to ITT, the other 
multinational with a consider- 
able stake in the Portuguese 
telecommunications industry. 

A potential source of strength 


for Centrel was the fact that it 
was 30 per cent owned, by the 
Portuguese state . holding com- 
pany, Institute) de Partidpa- 
ciones de Estado (IPE). This 
could have meant that the 
Government might have agreed 
to contribute to any major 
expansion or possibly provide 
cheap fnnds for capital needs. 

However since the election, 
last December of Portugal’s 
first staunchly conservative 
government since the revolu- 
tion, such a prospect no longer 
seemed viable. One of the 
messages that the Democratic 
Alliance had pot across in its 
electoral campaign was that the 
policy of Interventionism was 
to be discontinued. 

This explains at least some of 
the uncertainty of success that 
surrounded the visit of Sr. 
Jorge Rocha de Matos, Centrel’s 
managing director, when he 
travelled to London last 
February to put a formal bid 
before the Plessey- Group. 

, ' By then the local telecom- 
munications industry was in 


considerable confusion after a 
dramatic warning from Plessey 
Portuguese that it would go 
into voluntary liquidation 
unless the Portuguese Govern- 
ment took steps to guarantee 
its survival. The company's 
finances had gradually been 
eroded by a 50 per cent dip m 
export orders during the pre- 
vious two years, and labour 
and industrial problems within 
Portugal. 

.In addition CUT-ALCATEL 
the French telecommunications 
company,. had been allowed to 
break into Plessey’s monopoly 
and supply up to 40 per. cent 
of new telephones to CCT/TLP. 
At the same time Plessey’s 
management was insisting that 
the company was overmanned 
and that productivity was. being 
hampered by absenteeism and 
stoppages. 

Plessey Portuguese has 
generally been profitable since 
inception in 1963 but in recent 
years has incurred losses. These 
totalled Es 25m (£0.2 3 m). 
rising to Es 29m (£0.26m) in 


1979. 

The company’s ultimatum was 
simple enough. It would pull 
out of Portugal unless Hie 
Government agreed to allow 
Plessey Portuguese to lay off 
1,200 out of its 3,500 workforce 
without compensation and to 
guarantee future orders' for 
equipment. The Government 
refused to consider either. 

It was at this point that Sr 
Matos stepped in with his major 
initiative. 

In essence he drew up a 
recovery plan for Plessey 
Portuguesa .that required Cen- 
trel to acquire Plessey Portu-' 
guess on the basis of assuming 
its liabilities. 

Centrel agreed to repay 
Es 110m (Elm) of Plessey 
intercompany loans over the 
next three years and to honour 
Plessey Portuguesa’s debts of 
Es 375m (£3 .4m). Permission 
was . obtained to convert this 
into medium and long term 
debt 

But the major innovation in 
the agreement involved the 
future of Plessey Portnguesa’s 
labour force. Rather than preci- 
pate the biggest lay-off since 
the revolution, Centrel insisted 
that a compromise scheme 
should be attempted. 

This was that 960 workers 
should be temporarily sus- 
pended for 12 months after 
which they should be re- 
instated. During the Inter- 
vening period the workers 
would be paid a minimum 
monthly salary of Es 7,500 
(£168) and put through a re- 
training course capable of 
adapting their skills to the 
company’s future operations. 

Significantly Sr. Matos did 
not sign anything with Plessey 
Portuguese until he bad 
obtained the full backing for 
the scheme for the largely 

On mnmnis l’Ai miniitgil unions 

at the company. 

That the workers agreed des- 
pite rhetorical protests from 
shop stewards was a major 
breakthrough in the recent 
history of Portuguese industrial 
relations; voluntary acceptance 
of a temporary lay off in a 
private company would have 
been unthinkable- less than 
four years ago when the revolu- 
tion was reaching its climax. 1 

Sr. Matos’s justification for 
giving the workers a life line is 
a purely pragmatic one and 
underlines the fact he is still 


an entrepreneur, albeit a 
benevolent one. His view Is that 
Portuguese managers should 
accept that economic, rather 
than political- motives, drive a 
large section of the Portuguese 
labour force; in other words 
that fear of unemployment (in 
Portugal it is running at more 
than nine per cent) has pro- 
duced a new flexibility for com- 
■ promise. 

' Sr. Matos, 38, can claim to be 
one of Portugal’s better known 
businessmen. He is on the Board 
of the country’s main employers’ 
federation, the Confederation of 
Portuguese Industry (CUP) and 
is deputy chairman of the 
Association “ of Portuguese 
Industry, which undertakes 
major research ■ into industrial 
problems. 

Agreement 
with unions 

U I have no objection to rais- 
ing salaries or having more men 
than I really need. But in return 
I expect good hard work and no 
unjustified absenteeism," be 
says. Significantly his agree- 
ment with the unions on short 
time is based on the assumption 
that Central Automatica, as Ms 
newly acquired company is 
called, will triple its produc- 
tivity oyer the next year. 

Sr. Matos is convinced that In 
a small country like Portugal 
local management with experi- 
ence of working in a small com- 
pany could prove more success- 
ful in steering a troubled giant 
through tricky waters. 

He believes that diversifica- 
tion and continuing co-opera- 
tion with Plessey, as envisaged 
in the agreement, will ensure a 
wider grip on the domestic 
market as well as increasing 
export opportunities in Asia, 
Latin America, and Africa. 
Diversification is expected to 
include a greater emphasis on 
the production of transmission 
equipment for the armed forces 
as Portugal strives to meet its 
NATO commitments in the 
wake of the Afghanistan and 
Iranian crises. Central Auto- 
matics is also bidding against 
Thomson of France for a major 
contract for new air ' control 
equipment at Lisbon Airport 

While tiie prospect of 
Portugal’s entry Into the EEC 
in 1983 will make Central 
Automatica more vulnerable to 
competition. Sr. Matos is con- 
vinced that small is not only 
beautiful but also works. 


War War, not Jaw Jaw 


BY ARNOLD KRANSDORFF 


MANAGING a modem business 
is much like fighting a war, or 
so Hans Widmer would have us 
believe. To succeed, he urges, 
one should take heed of the 
great military strategists. 

Take Frederick the Great for 
example. “ To plan a successful 
campaign,” he wrote, ** you 
must know your enemy, your 
allies, and the nature of your 
terrain." 

Or Sun Tzu, the early Chinese 
military writer: “The winning 
general makes many calcula- 
tions before the battle starts; 
the .general who loses makes 
few advance calculations.” 

■ Widmer. a specialist in cor- 
porate strategy with McKinney 
and Co., the management con- 
sultants. believes that exper- 
ience on the battle field has 
dear parallels with running a 
large business in today’s highly 
competitive environment, and 
can provide useful insights 
into what it takes to outwit 
competition. 

Writing in the latest 
McKinsey Quarterly.* he says 
it is a truism of military 
strategy that various indirect 
alternatives that concentrate on 
a particular area of weakness 
are preferable to a head-on 
assault across a whole front 
Indeed Sun Tzu wrote " that the 
direct method may serve to join 
battle, bur to secure victory the 
indirect method must be used-’’ 

To illustrate the point. 
Widmer takes the example of a 
forklift truck manufacturer 
whose margins we rein dismal 
contrast to the quality and ver- 
satility of his machines. 

The reason, Widmer suggests, 
was simple. Because his forklift 
trucks were so versatile, they 
carried a correspondingly high 
price tag. Yet an analysis of 
users* application requirements 
revealed that fewer than 15 per 
cent of potential customers 
actually needed the product’s 
versatility and were prepared 
to pay a premium for it 

One possible alternative stra- 
tegy would have been to re- 
design the product in order to 
concentrate on the other 85 per 
cent of tiie market But re- 
search showed that the market 
leader in the field had a unique 
and unassailable cost advantage 
from economies of scale. 

Among the makers of costlier 
all-purpose machines, however, 
no market leader had yet 
emerged. 

So the company changed its 
market strategy to concentrate 
on the 15 per cent niche thus 
identified. In the event it 
eventually managed to dominate 



— as it turned out, very profit- 
ably indeed.” 

Again, according to Sun Tuz: 
s ‘ He who would avoid what is 
strong must strike at what is 
weak.” 

To illustrate the business 
analogy, Widmer quotes the 
case of the constructor of pro- 
cess plants whose margins on 
the few contracts it was able to 
secure were discouragingly low. 

Because the company had 
superior engineering - know- 
how, and efficient facilities and 
equipment, management did not 
understand why these advan- 
tages did not add up to success. 

However, after detailed 
analysis the answer suddenly 
became dear; the advantage of 
its superior engineering was 
outweighed every time by the 
inclusion of certain components 
that were made in-house, on a 
job-shop basis, at unduly high 
cost. 

By buying them In Instead, 
the company’s profitability im- 
proved dramatically, its tenders 
became increasingly competi- 
tive and its market share soared 
to 40 per emit in little more 
than a year. 

Widmer thinks that Napoleon 
is another military strategist 
who needs careful scrutiny. 
“The first task of any general,” 
according to the Frenchman, “is 
to work out what is to be done. 
The next is to determine 
whether he has the resources to 
overcome any obstacles the 
enemy can put in his way.” 

According to Widmer, the 
military principle of economy of 
force states that the resources 
9hould be accurately matched 


to the terrain, and to the nature 
ol the enemy forces — no tanks 
in the mountains, no Alpine 
troops at sea. 

The Swiss watch industry is 
an example where this prin- 
ciple Is not observed, he says. 
At the moment the industry is 
concentrating its resources on 
electronic technology. Yet, the 
cost of a chip in a quality watch 
amounts to no more than one 
per cent of the retail price. 

Since electronics know-how is 
freely available on world 
markets. Widmer says that there 
is little Point in developing and 
manufacturing one’s own. 

Yet vast amounts are being 
poured into this research while 
the really vital value-added 
function, marketing, is left in 
outside hands, he complains. 

Widmer believes that readi- 
ness to view corporate strategy 
in military terms often stops 
short of objective-setting, and 
even then, goals and targets are 
articulated, if at ail, in very 
imprecise Terms. 

On the subject of leadership, 
Widmer quotes the nineteenth 
century German strategist Cart 
von dausewitz, who said: ’"The 
more a general demands of his 
troops, tiie better bis demands 
will be met” 

However he concedes that 
while it is relatively easy for 
a general to make demands, it 
is less easy for a chief executive 
who is obliged to rely on faith, 
hope and charity. 

•The McKinsey Quarterly, 
Spril 1980, available from 245 
Park Avenue, New York, NY, 
USA; 74 St James's Street, 
London, SW1; and McKinsey 1 s 
other national offices. 
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BUSINESS PROBLEMS 


BY OUR LEGAL STAFF 


Winding up 

What is the simplest and cheap- 
est way to wind up a small 
private company, with no assets 
or liabilities? The last return 
was sent in May 1979. Would it 
be necessary to submit another? 
The normal course would be to 
have the Company struck off 
the Register under Section 353 
of the Companies’ Act 1948. 
This can be achieved by failing 
to file annual returns and mak- 
ing no response to the Regi- 
strar’s notices consequent 
thereon. However the Registrar 
is willing to strike off without 
that process on your notifying 
him that the company has 
ceased to trade and has no 
assets or liabilities. You may 
be required to file a final 
account . 


Loss insurance 

1 am in the container leasing 
business in X own a number 
of containers which are leased 
out to shipping companies. It 
so happened that one of my con- 
tainers was in Iran when ‘the 
•* revolution ” blew up and 
apparently is still there with 
the result that I have earned 
no rent on this sinee September 
1978. The container has now 
been mislaid for more than 18 
months and. as far as I know, 
there is no certain proof that it 
Is still recoverable. In these 
circumstances would the law 
support a claim by me on my 
insurers for total loss ? 

While one cannot “assume” that 
the container has been lost, we 
think that you may be able to 
place the onus on the insurers 
to show where it is if you 
record by a statutory declara- 


tion all the evidence which 
points towards its being lost 
You would be wise to consult a 
solicitor. 

Liquidations 

The last published accounts of 
a certain company were for the 
17 month period ending March 
1978. The shares were sus- 
pended in February 1979 and a 
provisional liquidator was 
appointed in June 1979. Is there 
no legal requirement for the 
firm, or the pro visional receiver 
to inform shareholders of the 
annual position? 

You can apply to the liquidator 
for the information which you 
require. If this is not forthcom- 
ing you should consult a solici- 
tor with a view to applying to 
the court for the replacement 
of the liquidator. 

No fegflf responsibility con be 
accepted. by the financial Times for 
the answers given in these columns. 
fill inquiries will be answered by 
post as soon « possible. 
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Stand up and 
be counted 


BY SAMUEL BRITTAN 


TO THOSE of us used to deal- 
ing with European central 
banks, the procedures of the 
U.S. Fed come as a breath of 
fresh air. The year 1979 was a 
momentous one for the Fed. 
It shifted its operating target 
.from interest rates to the mone- 
tary base — a shift which the 
Bank of England still tells us 
is impossible with all the debat- 
ing tricks at its command. The 
Fed also changed its timetables 
and procedures in accordance 
with an Act of Congress. 

What is even more amazing to 
European eyes is that the Fed 
has published not merely its 
broad guidelines, but its detailed 
operating instructions. A chart 
published in the March 1980 Re- 
view of the Federal Reserve 
Bank of St. Louis takes all the 
mystery out of what occurred. 
Up to early October 1979, the 
Fed fixed a fairly narrow range 
— characteristically some 3 per 
cent — for the key interest rate, 
the Fed Funds rate. This in- 
volved guessing, in British-type 
fashion, which level of interest 
rates went with which level of 
monetary growth. 

From October, 1979 to Janu- 
ary, 3980, the range for Fed 
Funds was broadened to 4 per 
cent — from 11$ to 15$ per cent. 
Thus there was no dedsion to 
let interest rates go where they 
would: but the emphasis shifted 
in a clearly defined operational 
way from interest rate stability 
to monetary rate stability. 


growth of the money supply, 
taking into account ail the leak- 
ages and substitutes, such as 
Automatic Transfer Service 
(ATS), Negotiable Orders of 
Deposit, repurchase agreements 
and recourse to Eurodollar bor- 
rowing. 

One might say that these 
were the predictable reserva- 
tions of a hard-money man. 
Governor Wallich makes no 
secret of his policy stance; and 
as a German speaker he is an 
honorary member of the inner 
" grossdeutsch " group of 
1 central bankers, comprising 
German, Swiss, Austrian and 
Dutch members who meet in- 
formally during the BIS sessions 
at Basle and no doubt find much 
to agree about on the state of 
the world. Nevertheless. 
Governor Wallich was proved 
right by events. 


Views 


Forecasting the future for 



IN LONDON last week, video 
was- discussed almost as widely 
as the Olympic Games and Iran 
— at least in the central West 
End area where every major 


longer knows anything for 
certain. So much is happening, 
with so many rival and non- 
compatible products (confused 


Japanese engineers present to 
try it on their player. Without 
batting an eyelid, they 
courteously obliged and it 


the most comprehensive 
attempt so far is about to be 
published by Mackintosh Con- 
sultants— a four volume study 
under the Title Home Video 


the foreseeable future.** In the superior PAL television system 


by a rash of conflicting fore worked perfectly. Co-operation 
hotel was filled with trade casts), that it all shows signs of between Sony and Philips on - and Electronic Photography, 

shows. It was what the industry becoming a marketing man's this system must have been The conclusions of this 

rather inelegantly. calls “brown nightmare. What everyone closer than some might care to extensive survey are, .in ene or 


UK market. Mackintosh fore- 
casts deliveries of 215,000 for 
1980, rising to 440,000 per 
annum by 19SL. 

I was unable to find in my 
own intense searches through 
these volumes much on total 


are. more-i 


goods** week (white goods' are wants to know most of all is admit, for Seny are adamant two respects, rontroversial. In populations, the statistics in 


refrigerators', washing mach- 
ines, etc.— brown goods cover 
video, radio and hi-fi). Philips 
was at the Intercontinental, 
Sony at the Cumberland, Thorn 
EMI at the* Royal Garden and 
so on. 

Here was a chance for the 
trade to see its first glimpse of 
Sony's optical video disc player, 
which was being shown in 
London for the first time. 
Toshiba was also demonstrating 


which . systems will survive that their player is only an looking at video discs, 
(since there is not room for all industrial version; they insist example, Mackintosh takes 
Of them) and how many 


of Europe, . they 
discrhntaating?); 

The complete Mackintosh 
study is hardly ; going tq he & - 
best sefier-'at-S25.Q0fr <sic) »nd 
my own editorial mind would be 1 
critical of some of the. Inade- 
quate labelling of tables — such 
as one . which falls to clarify 
that 1985 figures for video discs 


machines, tapes and discs will 
be sold in the next five or 10 
years. 

The Sony optical video disc 
player, shown in a back room at 
the Cumberland - Hotel last 
week, may provide' the answer 
to one of these question. With 
Philips, RCA and JVC now in 
deadly rivalry with their respec- 


F1LM AND VIDEO 


BY JOHN CWTTOCK 


for which much of the industry is 
*■ interested. For example, a con- , . . „ 

stant question being asked is are annual sales not. a ctunuto. 
“ how many ' videocassette tive total. 

M recorders are there In the UK? " 

I even received a similar query 
recently about the numbers in 
Ireland. For the record, I don’t 
know the Irish "figure but the 


Cautious 

Neverthelos, the Mocnation 
in the report is the ; most 


accepted UK estimate is well * the reporr •• . mat 
over 300,000 units at present thorough documentation , of the 


its LVR videocassette machine, tive video disc svstems* the best . ^ , . _ - .- 

which unlike all others uses an may not necessarily be the that, they, have yet m decide rafter 

winner. 


endless loop of very short tape 
with some 300 tracks packed 
into its width. On each cycle 
the recording/playback head 


All the -audio-visual Press 
representatives 1 spoke .to 
agreed that the Philips VLP 


SfLSSSSL “F SS 


which system will be used for 
their consumer player. 

Yet there can be little doubt 
that Sony would prefer to stay 
with the optical system— if it 


future compared with many ef 
the forecasts made by others. 
By 1985 it estimates that the 
annual U.S. sales' of video, disc 
players will be 700,000. But 


fast duplicating of the tapes and wa s not far the pressures in RCA predicts 200,000 sales in 

Iasi aupuwung me m tenns 0 f technical, perform- Japan f6r a national standard, 1981 alone, their first year on 


rapid location of any part of 
the programme. 


Dissident 


But open government does 
not stop here. The key Open 
Market Cbuunitlee meets 
roughly every month and its 
deliberations are published in 
summary form a few weeks 
later — not in the bromide ver- 
sion of a UK Cabinet minute. 


. Interestingly, he was quite 
frequently joined in his hard 
money dissents on short-term 
tactics — although not on basic 
objectives — by a certain 
Governor Volcker, when he re- 
presented New York Fed before 
he became chairman of the 
whole system. The hard money 
dissentients had their case con- 
firmed by subsequent inflation 
rates. 

Governors Balles and Partee, 
on the other hand, believed that 
the US. economy had reached 
a cyclical peak in the spring of 
1979 and favoured a “prompt 
easing of money market condi- 
tions to provide support for the 
economy ” — which did not in 
fact go into recession ^rntil a 
year later, even ass uming that 
such activism would bave been 
at all helpful. A more interest- 
ing and more recent dissent was 
that of Governor Anthony 


but giving exact opinions and a Solomon from New York from 
guide to who said what. The the recent sharp drop In short- 
1979 deliberations are also con- term interest rates, 
veniently summarised in the St. Can one imagine the executive 
Louis Review. directors of the Bank of 

The most frequent dissentient England recording their views 
was Governor Henry Wallich. in similar fashion on MfTiimnm 
He dissented from the basic Lending Rate? And in the 
“ Ml ” or narrow money supply British context, it would also 
target both when it was fixed in be necessary to record the vieys 
February. 1979, and when it was of Treasury Ministers and the 
renewed in July. Although the five Permanent Secretaries, 
range of 1! to 4i per cent for “Stand up and be counted” 
Ml appeared low. Governor would be as beneficial as it 
Wallich thought that it consider- would be un-British and perhaps 
ably understated the effective un-European. 


Conflicting 


Philips were braced for the 
UK launch next month of the 
machine, an eight-hour playing 
time rival to JVC’s VHS and 
Sony Betamax. Grundig is also 
producing a machine to the 
same format 

In this business, nobody any 


ance and capability. But the 
main battle now being fought is 
one of alliances — with RCA 
getting suport from CBS, Zenith 
and others; JVC attracting 

Thorn EMI; and Philips forging 
links with IBM, MCA and even 
Sony. 

The Sony video disc player 
is compatible with the Philips 
system. To confirm the point 
last week. I produced an MCA/ 
Philips disc and asked the 


with JVC's technology dominat- the market Others predict a 
tag the political scene on this total “ population by. 1985 of 


issue. What a tragedy, with, 
optical players already widely 
in use, and SonyV demonstra- 
tion last week leaving everyone 
spellbound with its superb 
quality. 

Meanwhile, the forecasters 
are trying to make some sense 


L4m at the lowest and 8m at 
the highest calculation. 
Pioneer, one of the Philips 
camp, is forecasting a six figure 
1981 U-S. production figure for 
its own branded player. . 

With videocassette machines, 
Mackintosh is less cautious. 


with a forecast of 500,000 by 
the end of this year. 

Elsewhere in the pages of 
the Mackintosh report are some 
of the warnings often given ta 
this column; although again 
cautiously expressed, such as 
“by 1985 the market for video 
cameras will ' have overtaken 
that for 8mm cameras . . .** 
Profiles on users are also 
included, so that we are able 
to determine '. that most UB. 
owners of recorders' are grouped 
ta the middle-age band, are 
male, and regard -the picture- 
quality of their machines as 
generally good to excellent. 
European results 'are similar. 


subject, covering the photo- 
graphic and 8mm movie markets ' 
as well as video. 

Perhaps Mackintosh' is right 
to take a -generally . cautiow . 
view. Certainly it is- a -safer 
coarse to steer. But. I have niro 
seen enough of. market fore- 
casting in this business to.know 
that they can’t all he rUott^-or 
wrong, and in the end one 
begins to wonder how such fore 
casts are .finally compounded;. 
One thing is certain: video is 
now a huge growth induSfiy, 
and if the forecasts, made ..by ■. 
some of the manufacturers 1h . 
the business are wrong, there 
will be a lot of red ink flowing ? 


of this huge business, offering estimating that 25 per cent of 
clues or guesses about the size all U.S. households will own a 
of the market What must be videocassette recorder “ within 


although even more .'SE ta their b^nco sheeta. . 


dominated, and less willing to 
report picture quality as 
excellent (perhaps, with the 


Horn* Video end Electronic Ptt oto- 
araphy. Published by Mackintosh Con- 
sultants Co. Ltd.. -Mackintosh i Hw», 
Napier Road. Luton LU1 1RG. England. 


Cape Chestnut can beat Saison 


DESPITE THE presence of 
Saison ta today's Chequers 
Fillies Stakes at Sandown, Cape 
Chestnut could represent the 
.day’s betting value. 

Although this Bustino filly 
has yet to win, she has shown 
enough to suggest that a con- 
ditions race, such as this after- 
noon's one mile event, is with- 
in her compass. 

A chestnut daughter of the 
William Hill Gold Cup winner, 
Boswellia, Cape Chestnut ran 
an encouraging race on her sole 
juvenile appearance. She ran 
the more experienced Bozovici 
to a length in York’s Gilbey 
Champion Racehorse Futurity. 

Returnig to York 12 days ago 
the improving Cape Chestnut 
ran with spirit against the more 
forward Ta Kenawa. ufitil fad- 
ing through tiredness. 

Sure to be sharper after that 
outing. Cape Chestnut can make 
hpr class tell against Saison, 


for whom there were no 
excuses in the £1,000 Guineas. 

Noble Saint, who was given 
little chance by many in the 
Yorkshire Cup because- of the 
fast ground, could hardly have 
won easier. 

Trainer Robert Armstrong 
was surprised by the four-year- 


RACING 


BY DOMINIC WIGAN 


old’s performance, and lie seems 
sure Noble Saint is now better 
than ever. 

If, as the Newmarket four- 
year-old’s ’ display suggests, 
there are few better stayers in 
training — now that Le Moss is 
sidelined — he should not be 
hard pressed to score in the 
Henry H Stakes. 

Noble Saint is only a pound 


worse off with the second and 
third in the 1 i-mile Yorkshire 
Cup, Buttress and Vincent 
Vincent was going well at the 
end and I shall be more than 
surprised if he does not' turn 
the tables on the Queen's 
Buttress. 

Stable confidence behind 
Habitor proved to he misplaced 
when Lady Beaverbrook’s 
Habitat two-year-old could 
finish only fifth of 12 behind 
Recitation in Newbury’s t»enlee 
Stakes. 

However, .the West Ilsley colt 
showed enough promise to sug- 
gest that compensation could be 
forthcoming in the Philip 
Comes Nickel Alloys Stakes. 


SANDOWN 
2.30 — Habitor* * 

3.05— Noble Saint 
3.35 — Cape Chestnut* •• 
4.45 — Sir Gordon 



t Indicates programme 
in black and white 


BBC 1 


For Tuesday 27th May 1980 
6.40-7.55 am Open University 
(Ultra high frequency) only). 
1.15 pm News. L30 The Flumps. 
2.45 Pobol y Cwm. 3.15 Songs of 
Praise from Sutton, Surrey. 3.53 
Regional News for England (ex- 
cept London). 3.55 Play School 
(as BBC2 11.00 am). 4J20 Lassie. 
4.40 Jigsaw. 5.05 Johjl Craven's 
Newsround. 5.15 Ask Aspel. 

5.40 News (London and South 
East only). 

5.55 Nationwide. 

6.20 Nationwide. 

6.55 Bugs Bunny. 

7.05 Sykes (London and South 
East only). 

7.35 Life on Earth. 


&30 Rings on their Fingers. 

9.00 News. 

9.25 The Rhesus Conundrum. 

10.25 Variety Club Lunch. 

10.55 Platform One. 

11.25 Weather/Regional News. 

AH Regions as BBC1 except 

as follows: 

Cy mm /Wales — 5.15-5.40 pm 
Biiidowcar. 545-6.20 Wales To- 
day. 6J>5- A Party Political 
Broadcast by Plaid Cymru, the 
Welsh National Party. 7.0-7.35 
Heddiw. 11.25 News and 
Weather for Wales. 

Scotland — 1 J0-1 .15 pm The 
Scottish News. 5.55-4L20 Report- 
ing Scotland. 7.5-7.35 Sykes (as 
London and South East). 10.55 
Current Account 11.25 News 
and Weather for Scotland. 

Northern Ireland — 3.53-3.55 
pm Northern Ireland News. 5.55- 
6.20 Scene Around Six. 7.5-7.35 
Hello Sunshine. 1L25 News and 
Weather for Northern Ireland-' 

England — 5.55-6.20 pm Look 
East (Norwich): Look North 
(Leeds, Newcastle) Look North- 


west (Manchester): Midlands To- 
day (Birmingham); Points West 
(Bristol); South Today 
(Southampton) Spotlight South 
West (Plymouth). 7-5-7.35 East 
(Norwich) The Norfolk Coast; 
Midlands (Birmingham) A Man 
of Many Parts; North (Leeds) 
Beneath The Pennines; North 
East (Newcastle) Spike’s Night 
North West (Manchester) Con- 
trasts: South (Southampton) The 
Getaways: South West (Ply- 
mouth) To The Uttermost Part 
nf The Earth- West (Bristol) 
The Honourable Member’s Wife. 


with Dame Peggy Ash- 
croft 

All IBA Regions as London 
except at the following times: 


ANGLIA ■ 

9.30 am Spidermen. 9.50 Call It 
Macaroni. 10.15 Hie Saacfieomtwrs. 
10.40 Arctic Doctor. 11.05 BJ and tha 
Bear. 11.55 Cartoon. 1.25 am Anglia 
News. 6.00 About Anglia. 7.00 Enter- 
prise. 7 JO Charlie's Angela. 11-30 
Rush. 12.30 am You Hava A Minute 
Lord? 


In- 


ert: 


F.T. CROSSWORD PUZZLE No. 4,281 



ACROSS 

1 Means of transport for rub- 
bish (6) 

4 Guide monster around 
mother (8) 

10 Top grain could be a freak 
(7) 

11 Bone giving us a dap (7) 

12 Elliptical enclosure where 
ducks may be seen (4) 

13 A painful growth in the 
foot's a place of misery and 
could be one of the cirri- 
pedia (5-5) 

15 Get hold of dog in bishop’s 
office (6) 

16 Pale brown mattress (7) 

20 What soldiers may do with 
their arms now (7) 

21 Smoker's jacket? 6) 

24 Tale of terror welcome to 
those who are bald (4-6) 

26 Drink part of some Advocaat 
(4) 

25 Try a note with will (7) 

29 Deep-red chalcedony in 
Eastern fish (7) 

30 Entreaty certain to give 
delight (8) 

31 Satellite involved in lap ten 
( 6 ) 


DOWN 

1 Game the French thwart 
with energy initially (8) 

2 One who kicks his heels for 
a living (3-8) 

3 Time to rise and pour forth 

(4) 

5 Hold back reserves on coach 
( 8 ) 

6 Bird to. attack vigorously a 
gullible person (10) 

7 Rodent for doctor to employ 

(5) 

8 Deftly putting beast on front 

and back of lorry (6) 

9 Fruit and vegetable on 
church (5) 

14 Traverse thoroughfares seen 
on TV (10) 

17 Bending in electrical cable 
I take on (9) 

18 Arrange short English ver- 
sion I ne’er must finish (8) 

19 Red Giant disturbed in 
incline (S) 

22 Tea put iip to cajole (4, 2) 

23 Smallest measure on the 
way (5) 

25 Publication is to prosecute 
at law (5) 

27 Examination of the mouth 
(4) 

The solution to last Satur- 
day’s prize pnsle will be pub- 
lished with names of winners 

next Saturday. 


BBC 2 

6.40-7.55 am Open University. 
11.00 Play School. 

4J50 pm Open University. 

6J>5 Swim. 

7.20 Mid-Evening News 
eluding sub-titles. 

7.30 Cantilena: recital 
Renaissance and Baroque 
Music. 

8.00 Out of Court. 

8.25 The Philpott File: Inside 
a Multinational. 

9.00 A Question of Guilt 

9.30 The Enigma Files. 

10.20 Lions Rugby Tour. 

10.45 NewsnighL 

11.30 The' Old Grey Whistle 
Test 

BBC2 Wales only: 12J5-12J25 
am A Party Political Broadcast 
by Plaid Cymru,, the Welsh 
National Party. 

LONDON 

9.30 am Focus on Wildlife. 

9.55 A Big Country. 1020 “ The 
Four Feathers " starring John 
Clements and Ralph Richardson. 

11.55 Bubbles. 12.00 Cockleshell 
Bay. 12.10 pm Pipkins. 12.30 
The Sullivans. 1.00 News plus 
FT Index. L20 Thames News. 
1.30 Take the High Road. 2.00 
After Noon Plus. 2.25 Racing 
From Sandown Park. 3.45 The 
Allan Stewart Tapes. 4.15 Get it 
Together. 4.45 Magpie. 5;15 
Emmerdale Farm. 

5.45 News. 

6.00 Thames News. 

&25 Help. 

(L35 Crossroads. 

7.00 Survival. 

7.30 The Streets of San 
Francisco. 

8.36 Only When I Laugh. 

9.00 Frontier. 

10.00 News. 

1(130 Medical Ethics. 

1L30 Quincy. 

12.25 am Close: Personal choice 


ATV 

9J0 am Something Different. 9.45 
Haw Feres The Lend? 10.10 Sesame 
Street. 11.10 Animated Classics. 
12J0 pm George Hamilton IV. 1.20 
ATV Newsdeek. 5.15 Survival. 6.00 
ATV Today. . 7.00 Emmerdale Farm. 
7.30 A Man Called Sioane. 11.30 ATV 
• Newsdesk. 1155 S.W.A.T. 


HTV General Service except: 12.00- 
12.10 pm Ffalabalam. 1.20 Penawdeu 
Newyddion y Dydd. 1.25-1 JO Report 
Wales Headlines. 4.15-4.45 Sbsrdun. 

6.00 V Dydd. 6.15 Report Wales. 6.30- 
6.35 Party Political Broadcast on behall 
of Plaid Cymru. 10 JO Bywyd. 11.16 
Medical Ethics. 12.15-12.45 em Take 
The Mick /Mick Pons and tha Gateway 
jazz Bend). 

SCOTTISH 

9.30 am Ksngaraoe Can't Be 
Cornered. 10.20 Rida ro a Spanish 
Virgin. 1055 Roses Crickat (Yorks 
Lancs-). 12J0 pm Rosea Cricket. 
1.20 pm News and road end weather. 
150 A Sharp Intake of Breath. 5.15 
Popeye. 5.20 Crossroads. 6.00 Scot 
land Today. 650 What's Your Problem? 

7.00 Take The High Road. 750 Charlie's 
Angels. 1150 Late CaN. 1155 Celabrity 
Concert (Dfahann Carroll). 


BORDER 

950 am Focus on Wildlife. 10.00 
Sesame Street. 10.55 Roses Cricket. 
150 pm Border News. 3.45 Roses 
Cncket. 5.15 Roses Cricket. 6.00 
Look a round Tueedsy. 7.00 Emmerdale 
Farm. - 7.30 The Streets of _ San 
Francisco. 1150 TV Movie: "Moon of 
the Wolf." 12.30 am Border News 
Summery. 


SOUTHERN 

950 am Dynomutt the Dog Wonder. 
9.55 Rush. 10.55 Southsport Cricket: 
Hampshire v Kent. 150 pm Southern 
News. 3.45 Southsport Cricket 
(Hampshire v Kent). 5.15 The Under- 
sea Adventures erf Captain Nemo. 5.20 
Crossroads. 650 Day by Day. 7.00 
Emmerdale Farm. 750 Incredible Hulk. 
1150 George Hamilton IV. 


CHANNEL 

150 pm Channel Lunchtime News. 
What’s On Where end Weather. 5.15 
Bailey's Bird. 6.00 Report at Six. 7.00 
Curtain Raiser. 1 7.08 TV Movie: 
‘‘Brank." 10.28 Channel Late News. 
1150 The New Avengers. 1255 am 
Continental res et Previsions Meteoro- 
logiques. 


GRAMPIAN 

9.25 am First Thing. 950 The Coral 
World. 105S Spy Extraordinary. 1050 
New Vikings in the Sunrise. 71.45 
Cartoon TVme. 150 pm North News. 
6.00 North Tonight and area weather 
forecast. 750 A Man CallBd Sioane. 
11.30 Reflections. 11.35 Streets of San 
Francisco. 1250 am North Headlines. 


GRANADA 

950 sm Sesame Street. 105S History 
Around You. 10.40 Cartoon Time. 
1055 Roses Crickat — Yorkshire v 
Lancashire. 1.20 pm Granada Reports. 
S.1S Roses Cricket. 650 Granada 
Reports. 655 Emmardata Farm. 7.05 
Tuesday Premiere: "The Men From 
Atlantis." 5150 Lucan. 

HTV 

950 am. Animated Classics (Slnbad). 
10.10 Wild, Wild World of Animals. 
10.3S The Lost Islands. 71-00 The Med 
Dog Gang Meets Rotten Fred and 
Rais guts. 1155 The Four Nations 
Tournament (Ice Hockey). 11.50 Larry 
the Lamb In Toytown. 1250 pm Georgs 
Hamilton IV. 150 Report West Head- 
lines. 5.15- Leddis end his Lamp. 550 
Crossroads. 6.00 Report West. 650 
Interlude. 655 Survive). 755 Hie 
Tuesday Movie: “Contraband Spain.’’ 
11.30 Man nix. 

HTV Cymru /Wales — Aq HTV West/ 


TYNE TEES 

950 am The Good Word followed by 
North East News. 950 Morning Movie: 
"Julius Caesar” starring Richard John- 
son. John Gielgud and Charlton Heston. 
10.55 Roses Cricket. 150 pm North 
East News end Lookeround. 3.45 Rases 
Cricket. 5.15 Roses Cricket. 650 
North East News. 652 Crossroads. 
6.25 Northern Life. 7.00 Emmerdale 
Farm. 750 Charlie's Angels. 1050 
North East News. 1152 Police Woman. 
1252 am York Mystery Plays. 

ULSTER 

9.55 em Sesame Street. 10.55 Rosas 
Cncket. 150 pm Lunchtime. 4.13 
Ulster News Headlines. 5.15 Csrtopn 
Time. 550 Crossroads. 6.00 Good 
Evening Ulster. 7.00 Emmerdale Fenn. 
1059 Ulster Weather. 1150 Soap. 
1250 Bedtime. 

WESTWARD 

-955 am Untamed World— Japan. 
10.00 Ten Times Empty. ip55 Spider- 
man. 1050 Chopper Squad. 1155 The 
Baades. 150 pm Westward News 
Headlines. 5.12 Gue Honeybun's Birth- 
days. 5.T5 BaOay'e Bird. BJX> West- 
ward Diary. 750 Curtain Reiser. 7.05 
TV Movie: "Brook” starring Jack 
Faience. 1058 Westward Lets News. 
1150 The New Avengers. 1255 am 
Faith for Ufa. 1250 West Country 
wsatiier, shipping forecast. 

YORKSHIRE 

950 am Kangaroos Can't Bo 
Cornered. 1050 Cell k Macaroni, 
10.45 Cartoon Time. 1055 Roses 
Cricket: Yorkshire . v Lancashire. 

1250 pm Rose* Cricket 150 Calendar 
News. 3.45 Roses Cricket 5. IS Roses 
Cricket. 6.00 Calender (Emley Moor 
and Belmont editions). 7.00 Emmer- 
dale Farm. 750 Gtisriie'a Angels. 
1150 Benny Goodman. 


1 1053kHz/235m 
1089kHz/235ai 


Radio Wavelengths 


BBC Radio London: 
1468kHz. 206m & 945vfrt 


j 12»kHz/2«7ra 


| 658kHz/433m 
■ W*H*/33Qm 
6 88-91 vtd stereo 


& 90-92. SvM stereo 


4 200kHz/l500m 


Capital Radio; 

1548kHz 194m ft 965vtrf 


32-SSvbf 


London Broadcasting: 
1151kHz. 261m ft 975wM 


750 m end 650-7-00 pm end for 
Scottish students only: 12.00-1.00 am 


RADIO I 

(S) Stereophonic broadcast 
tMediu m wave 

5.00 am As Radio 2. 7.00 Dave Lee 
Travis. 9.00 Simon Bates. 1151 Paul 
Burnett 2.00 pm Andy Peebles. 4.31 
Kid Jensen. 750 Personal Call. &00 
Mike Read. 950 Newsbeat 10.00 
John Peel (S). 12.00-5.00 am As Radio 
2 . 


RADIO 2 

6.00 am News Summary. 5.03 Ray 
Moore (S). 752 Terry Wagon (S). 

10.03 Jimmy Young (S). 12.03 pm 

David Hamilton (S). 2-03 Ed Stewart's 
Request Show rs>. 4.03 Much Mom 
Music (S). 5.00 Nows. 5.05 

Waggoners' Walk. 550 Much Mom 
Music (S). 653 John Dunn (S). 8.02 
Jack Buchenane. 9.02 Glamorous 
Night* (5). 9.55 Sports Desk. 10.02 
The American Way of Laughs. 11.02 
Brian Matthew with Round Midnight, 
including 12.00 News. 2.02-5.00 am 
You end the Night and the Music (S). 

RADIO 3 

te.SS am Weather. 7.00 News. 7.05 


overturn (Sj. 8.00 News. 8.05 Morning 
Concert (S). 9.00 News.. 9.06 This 

Week's Composer: Nielsen (S). 10.00 
Roger Woodward piano recital, pan 1 
(S). 11.00 Interval Reading. 11.10 

RecitM. part 2. 12.15 pm Dvorak and 
Strauss concert, pert 1 (S). 1.00 News. 
1-05 Six continents. 155 Concert, 
pert 2 (S). 2.00 Sacred Garden of 

Delights (S). 2.55 Dvorak oh ember 

music (S). 3-35- Corinthian Summer 

Festival (S). 455 Jazz Today (S). 

4.55 News. 5J0 Mainly for Pleasure 
(S) (t and mono only from 650). 7.00 
From the Proms 79. part 1: Rimsky* 
Korsakov, Pfirt. Rachmaninov (S). 7.55 
Roland Barthars: a postscript- 8.15 
From die Proms 79. part 2: Stravinsky 
(S). 9.00 The Most Powerful Woman 

in America: Katharine Graham in con- 
versation. 9.30 The English Ayro (S). 
9.50 The Prana Musie of Busoni (5). 
10-30 Haydn chamber music (S). 11.00 
News, 11.05-11.1S Cfooedown: music 
by Schumann (S). 

VHF only— Open University: 6.00- 


RADIO 4 

6.00 am News Briefing. - 6.10 Fanning 
Today. 65S Shipping . forecast. 650 
Today Including 6.45 Prayer for the 
Day, 7.00, 8.00 Today's News. 7.30, 
850 News headlines. 7.35 Thought of 
the Day. 8.45 The Best of MylM. 9.00 
News. 9.05 Tuesday Cell. 10.00 News. 

10.02 Medicine New. 10.30 Dally Ser- 
vice. 10.45 Story Time. 11 J» New*. 

11.05 Thirty- Minute Theatre (S). 1136 
Wildlife. 12-00 News. ■ 1242 pm You 
and Youra. 12-20 Down Your Way. 

12.55 Weather; programme news. 1.00 
fin World at One. 1.40 The Archers. 

1.55 Shipping forecast. 2.00 News. 

2.02 Woman's Hour. 3M News. 3.02 
Listen with Mother. 3.15 Little Dorm 
(S). 4.10 Bookshelf. 4.40 Announce- 
ments. 446 Short Story. 5.00 PM: 
News magazine. 5.59 Shipping forecast. 

5.55 Weather; programme news. 6.00 
News. B30 Detective. 7M News. 

7.05 The Archers. 730 Dunkirk 1940. 
8-06 In Touch. 830 Music for a Living. 
9,15 Down the Garden Path. 930 
Kaleidoscope. 939 -Weather. 10.001110 
World Tonight. 1030 Round Britain 
Quiz. HjOO A Book et Bedtime. 11.15 
The Financial World Tonight. 1130 
Serenade. 12.00 News. 

BBC Radio London 

5.00 em As Radio 2- 630 Rush Hour. 
10.03 The Robbie Vincent Telephone 
Programme. 1.08 pm London Live. 430 
London News Desk. 535 Leek. Stop, 
listen. 7.03 Block Londoners. 8.00- 
6.00 sm Join Radio' 2. 


ENTERTAIMI ENT Gl 1 DE 


OPERA & BALLET 


COUSEUM. Credit earth 240 - 5258; 


Reservation 836 _3161. ENGLISH 


NATIONAL OPERA. Tooloht A Sat 
FldeHo. Tomoc 7.30: The Barber o« 
Seville. Thors & FH 7.30: Ole Fledenuaio. 
Season ends Set. 104 balcony seats avail 
from 10 am on day o* port. Autumn 
Subscription Bltos .now open. Ring 01- 
836 2699 C24 hr Service) tor brochure. 


COLISEUM. Credit cards 240 ' 5258. 
Reservations 836 3161. June 2-7. 

BEJ ART BALLET. Eras 7JSQ. Reduced 
Price mat Sat 2.30. June 2. 3. 4 ft 5: 
Petrouchfca. The Firebird. Rite of Spring. 
June 6 ft 7: Variations Don Glovanai. 
Bolero. GaKe Parlslenue. 


THE ROYAL OPERA. Thu 6.00: Tristan 
und Isolde. Mon 7.30: Simon Boccs negro 
65 Amphl. seats avail, lor all pcriS. from 
10 am on day of pert- ■ .. 

COVENT GARDEN CELEBRITY CON- 
CERTS. Sun 1 Juno at 8 pm. Dly 
Ameling. This: 50p-E6. 

GLYNDCBOURNE, 0273 812411/613424. 
with the London PbKhannpnlc Orchestra. 
Until August 11. Sold Out — possible 
returns only. Tonight. Thom ft Sat 5.30: 
Die EntiPbrung. Tram deports VMnrla 
2-S2 pm. 

iflMl 

SADLER'S WELLS THEATRE, EC1. 837 
1672. CC 637 3856-7505. Eras; 7-30. 
Mat Sat 2.30. Jane 2-14. darpana 
INDIAN DANCE COMPANY vrith 
Mrinahnl Sarebhal. 

!■» 

ALBERY, S from 9 am. 01-836 3878. 
CC. 379 6565. Croup Bkgs. 836 3962. 
Evs. 7-45. Mats. Thins, ft Sat. 4.0. Extra 
Met. 4 pen. Today 4 pm OLIVER1 
CHILD FREE with ADULT. Aft- Con. 

AMBASSADORS. 01-836 1171. Engs. 8. 
Mats. Toe. 2-45. Sals. 5 ft 8. MAR- 
GARET LOCKWOOD. POLLY JAMES hi 
MOTHfcK DEAR. A new May by Royce 
Rytoo. 

ISplgi 


ASTORIA. CC. S. 01-734 4291. 01- 
439 8031. 01-734 4389. Eras. 

8031. 01-734 4369. Mon. to Thera. 
8.00. Fri. and Sat. 6.10 and 8AQ. 1P1 
TOMBI. 5th GREAT YEAR. Lowest 
priced musical tn the West End. Seas 
£2. £3, £4. £5. Reduced rate Grooo 
Bookings 01-839 3902 (special offers). 
Last Weoie— Season definitely ckus Sat. 

CAMBRIDGE. 01-836 6056. Credit cards' 
accepted. 01-636 7040. Mon. to Fri. 
8.00. Thurs. 3.00. Sat. 5.00 and 8.30. 
VOTED BEST MUSICAL OF THE YEAR 
IN 1980. 2nd TRIUMPHANT YEAR 
CHICAGO. ELIZABETH SEAL. JACO'JIE 
TOYE. COLIN BENNETT. HOPE JACK- 
MAN. BRIAN HEWLETT. G. LYONS. 
Fantastic party discouitt for Id or more. 
379 6061. 639 6056. Student Nmes. 

OAPs Standby £1-50. 


COMEDY THEATRE. CC. 930 2S78. 

Motu-SiL 9-00. MS. Fri. and Sri. 6-30. 
THE ROCKY HORROR SHOW. Groan 
Office 01-379 6061. LAST 16 

CRITERION. 930 3216. CC. 379 6966. 
From Jane 4 Eire. 8. Fri. ft Sat. 6-30 
ft 8.45 ox June 5th at 7.30. 6tfi at 8. 
TOMFOOLERY the wonts, music & lyrics 
of TIM LEHRER. RoMa Ray. Jonriftan 
Adams. Martin Connor. Tricia George. 


DUKE OF YORK'S. CC. B36 5122. 
GLENDA JACKSON ROSE. A near play 
by Andrew Darios. Evas. 8-00. Mat. 
Wed. 3J». Sals. 54*0. . 


gaRRick. Cc. oi-sao 4001 . eras, axm 

cvbarp). Fri. and Sat. 5.30 and 8 JO. 
WILLIAM FRANKLYN In DEATHTRAP. 



HAYMARKBT, Theatre Royal. CC. 01-93(1 
MXL Ev»s. 7.45. wed. 2.so3el 4 J 0 
and SJM LEONARD ROSS (TER, 

PRUNELLA SCALES In • MICHAEL 
FRAYN'S MARX AND BREAK. DlreSed 
by MICHAEL HtAICfMORE^ 

HER MAJESTY^ THEATRE. 01-930 6506 
K«tb MIc bell, Julia McKenzie. Mart 
VJ^ntor, Aim Beech- le the Award- 
. Winning Broadway Musical ON the 
20TH garfrORY. ft-oo. Matinees 

uSf-C JAa?*- 4 NOW Book,na 

KING'S HEAD. 01-226 1916. Dlnoef 7 
Show 0. QUARTET by ftonaW Mavpr. 

LYRiC HAMMERSMITH. CC 61-741 2311 
w. End Bey Office.- 110 . Charing X Rd. 
LAST WEEK Ends Set! Eves 7.30. .Thur 
Mat 2.30. Sat S A B.15. Noel CswanTa 
MAY FEVER. Ce« includes Constance 
Cummings ft John Le Meturfer. 
From June 4 TRAVELLING NORTH by 
David Williamson. Cast Includes ftpee- 
w»ry Leach ft Peter Vaughan. 

LYRIC STUDIO. TooWrt. Opens ' St 7. 
SobL Eves. 8. LIVINGSTONE - ft 
SECHELE. A comedy by David PcwiuH. 

LYRIC THEATRE. CC- 01-437 MBS. Gro 
SUk 379 6061. Era*- 8-00. Weds. 3 . 00 . 
Sits. 5.00 and 8.00. RICHARD BRIERS, 
PAUL EDDINGTON hi MIDDLE A OK 
SPREAD. COMEDY OF THE YEAR. 

WEST END THEATRE AWARDS. 


THEATRES 


CC. Bkos. 


NATIONAL THEATRE. 

928 2252. 

OLIVIER topee sragel: Ja£t : Ttonofr 7J0 
now price prevs.j sisterly feelings 

ne w co medy by Ala a _ Aycutaoum. . 

HARLEQUINADE doubte-blll bv T«rwoe 

Rnttioan. 

COYTESLOC (snail auditorium) — all tks. 

E3. Student standby £130). Tent. Tomor 

8.00. EARLY BATS. New pl* r hr DlfW 

fxceNenfc cheap srots from «J am day of 

port, all 3 theatres. Car part RestauranT 

SZB 2033. Credit card bias. 828 3052. 

Alr-condftlMilno. 


OLD VIC. 928 7616. Now Booktas Mav 
20-31. The a tremanufalctur Berlin m 
MUR) ETA CNerudai aod JOHANN 
FAUSTUS center). May 20. W. 30 7 P«. 
May 26 6. 30 pm . Othe r !*» ?.» 
June 3-21 STEPS. NOTES ft SQUEAKS. 
Maine Gtcfgud. Robert Helpmann: 
Svetlana Bertasova. Anton Dolln. Eras. 
-7.30 June 24-Jsty 19 Bristol OW Vic 
Company A MIDSUMMER NIGHTS 
DREAM. 


OPEN AIR REGENT'S PARK. CC. S. 486 

2431. MUCH ADO ABOUT NOTHING. 

Previews from SO May. A MIDSUMMER 

NIGHT'S DREAM loins rep e rtory 1st 
Joljr^ ANDROCLES ft THE HON from 


July. BOOK NOW. 


01-437 M34l 

?.oo -and 8 Ao. 


Mon- 


HU A r p s, CC 

ThureBOa. Frt- Sat. 6 — 

JESUs CHRIST SOhtRSTAR. Growl sales 
01-379 6061. LAST THREE MONTHS. 


C1NEMA5 


CLASSIC 1. 2, 3. Havmarteat (Piccadilly 

arcus rate). Qi-«9 


1: SATURN X (A), a 70_mni Dolby stereo 
3~30. 6.20. 


presentation. 1:20 (not Son), 3; 

TO RUSSIA— WITH ELTON (Ui IK' Dolby 
stereo. .Sun. and Wk. 2-50- 3-23. 8 00. 
2. BAD TIMING (X). Front. 1.00 (not 

^“last'^' days! apocalypse now 

(XI hi Dolby s t ereo. Prom. 1.10 (Sun. 
1 .30), 4,20. 7,30. . ' 


CLASSIC 1, 2. 3- 4 5. ©efortl ffl. 01-836 

0310 (OOP. Tottenham Court Rd. To be]. 


-6-05, 


Pally Air Condtttooed. 

1. The ' GREAT ROCK *N* 
SWINDLE (X). Progs. 1.00. MO, 

^AMERICAN GIGOLO CXI. Prtfot. 1.10 
WIND (A). Sop. 

STlactV’dAYS! EVERY WHICH WAY 
BUT LOOSE (AAJ. 1.15. 5.09; 8.55. 
THE IN-LAWS (A). 3.10. 7-00. -• - 

5. THE UMO OP THE RINGS (A>. 5tp. 

2.00, 5.00, 8.00. • •* _ 


CLASSIC. Leicester Sooare. 01-930 SOI 5. 

THE VICTORS (X). 2.30. 5.50.9.0a 
TEXAS CHAIN-SAW MASSACRE, (X 
London). 1.00 (not Sun.), -4.10, 7.25. 


CURXON. Carson Street. W.l . 49 0 .3737.- 

GET OUT YOUR HANDKERCHIEFS |X1. 

-English tabtltle. Press, at 1.45 (not Sub). 
33S. 6.10 ana 8»30. . 


PALACE. S. CC. 01-437 6834. From Sept. 

17. The Paberfoot New Production of 
OKLAHOMA! 


PALLADIUM. CC. 01-437 7373. YUL 
BRYNNER JO RODGERS ft HAMMER- 

STEIN'S THE KING AND L Also Starring 

Virginia McKeons. HOTLINE- 01-437 
2055. Evs. 7.30. Mat Wert, ft Sat. 2.1 S 

Some good teats avail, ibf Wed. mats. 


PICCADILLY. From 9 am. 437 *506. CC. 

bkos 379 6585. Gro bkgs 836 3962 Fully 

air conditioned ROYAL SHAKESPEARE 

COMPANY in two smaafa-hft productions 

Toni 7.30 Pam Genu adult pUy PIAF 
with Jane Lapotaire winner of 3 swards. 
And Hart end Kaufman's ■ ONCE IN 

LIFETIME (next pert toaioi) PIAF plavs 

Fri-thni Tut, alt wks an ottw gvrfi LIFE- 

TIME. rsc also et AMwyrti and Ware- 
house Theatres. 


PRINCE EDWARD. CC- . 01-437 6877. 
Eras- 6.00. Mat. Thus, and Sat: ‘3.00. 
EVTTA by Tim Rice and Andrew Lloyd- 
Webber. Directed by Harold Prince. 
Group sales Bern Office 379 606 T 


PRINCE OF WALES THEATRE. 930 B6S1. 
Credit card booking 930 0946- An 
eventng wttb TOMMY STEELE and Ms 
Company. Evga. Mofl.-Ttrai*. B.3C. Fit. 
atm Sat. 6 LOO and 8.30. Book Now. 


QUEEN’S. CC 01-734 1166. Evenings 8 0. 

Wcd_ 3.00. Sat 4J0 ft 6.00. Tom 


may FAIR THEATRE s. CC 01-629 
2036. opens June 2. 7.00. Subs. ova. 8.0 
until 14 June. First West End 
globally acclaimed DAM 


of the 


Courtenay. Freddie Jones THE DRESSER. 
The new play bV Ronald Harwood. 
Directed by Michael EIHott. 


At 7.00. 9.00. 11.00 pm. Opens Suns. 
P AUL RAYMOND presents THE 
FESTIVAL OF EROTICA. New Acts. New 
Girls. New Thrills. 23rd Sensational 
year. FaPy air condltfoned. 


ROYAL COURT. 5. CC 730 1745. 
hamlet by William Shakespeare with 
Jonathan Pryee as Hamlet. JUI Boonstt 
as Gertrude. Eras. 7.30 sharp. 


HOYAL^COURT THEATRE UPSTAIRS. 
730 2554. _ Eras, at 8. . SEDUCED by 


Sam Shepard. No late-coiners. 


ROYALTY THEATRE. Khtonmy. W.Ci 

bom. ErawJoTSdSrt. i/m. 

BARftARDQ. The Great British 
Family Musical with -James Sralllle and 
Fiona Fullerton featuring the George 
MltCh oU Si ngers and his Eatt EndKlds 
with great supporting cast. Group Sales 
Box Office 379 6081. 


SAVOY THEATRE. 01-836 8886. CC 
836 8118. ( Mon v-Fri. . 10-6). -LESLIE 
PHILLIPS. DIANA COUPLAND. RON A 

ANDERSON In NOT * NOW DARLING. 

Mon.-Thurs. 8.00. Fri. and Sat. 5.45 and 
■45. Red. price Fri. mat. Group bkgs. 


Tel 01-839 3092. 


SHAW. 01-38e 1394. Eras. 7.30. 
PYGMALION. Cheap prices. Easy 


parking. 


ST. atORGCS THEATRE. Tufneil Parle. 
N7. Tues.-Sat. 7-30. MACBETH. 24-hour 
bookings 607 1128. 


ST. MARTI ITS. CC. 836 1433. Eves. 8. 

Matinee Toes, at 2.45. Sat 5 and 8 . 
£«ath« Christie's TH* MOUSETRAP. 
World s torsoest-ever run. 28th Year 
Theatre Is folly alr-cnndltloned. 


STRAND. 01-836 2660. Evenings 6.00. 
Mats. Thnrs. 3.0a. Sat 5 JO and 8 JO 

LONGEST RUNNING COMEDY IN THE 

WORLD. _ NO SEX PLEASE — WE’RE 


BRITISH. Directed by Allan Darts. Credit 
cards 01-838 4143: Group sales Box 
Office 01-379 8061. 


STRATFORD-UPON-AVON. 


Shakes- 


peare Theatre (0789) 292Z$V. 

■ Immediately available for RSC In AS 
YOU LIKE IT tonight May 29(mat). SoT 
ROMEO AND JULIET tttoor. 55 

Juji 2- Recorded booking hdo 10789$ 

US J 91. 


TALK OP THE TOWN. 01-734 6051. 
AIR CONDITIONING. CREDIT CARDS. 
LONDON'S GREATEST NICHT OUT. 
pH 1 8 o’clock. Dining and Dancing 
9-30 SUPER REVUE BUBBLY andln 
C^raret et 11 PEARL BAILEY wNh Lon ft 


Britain. 


VAU DEVILLE- S. CC 01-836 9988. 
Gro. sales 379 6061. Afcr Conditioning. 


Ere. 8 . 00 . Sat. 5.30 apd 8.30. Wad. Mat 
US, IAN OGtLVY. SHEILA GISH. 
JAME5 COSSINS jn STAGE _ STRUCK. A 
new thriller by Simon Grey. 


VICTORIA P ALACK. CC 01-828 4735-6. 

5Sfc.7*?P Mats. Wed. 
&0 “ ,, 


Warehouse. Donmv TTieatra, covent 

Carde n. 5. Bos Office 838' &&CLB. ROYAL 
5HAKESPEARE THEATRE. T«l*t md 
Tomor. 7 jo mucus, seats available. 


WHITEHALL THEATRE. 930 Tyke rr '. 

P»oi Rarmond promts FIONA RIOF- 


»2 w 5J , . , 5 , J-2! !aTB, . of B “ uH « i« won 

NOPYJABW5 1 featuring Me a Only 
Magazines Srosatlonal Pleymatai of the 
Y^ Mcn.-Thu,,. BJO. Fri., Sat 6.1 S 


W indm ill, cc 01-457 ssu. Twice 

8 “ 10-00. Sun l/lM 

fen .!!”?■ RIP 

off. . Hotter Oran ever for IQBa. The 

rrS! 0 n S ‘S eftellt y 01 nwa * rn era. 
Fifth great year. 


WY N DHAM'S. S. 01-636 3028, CC bkta. 

' “ 4 JO. 


pS 6553. TTcfcsts only sV.BCLE4«,. 
Kras. 8 . 00 , Fri. and Sat 6.00 and 8.40. 
Dario Fo'i farce ACODXNTAL DEATH 
OF AN ANARCHIST. Air" w&fWmd™ 


ONEMAS 

vw- atlas h&t* 

1: APOCALYPSE NOW HO WL & 
l 1 ^. 4-30. 7i55. 70mm Dolby c 




Sum 

Eiereo. 


CLA3SIC ENTERTAINMENT 
TaHdita 01-200 02Qo 


4, Chelsea. KtrW* 


Progs, sun. and wt 


SWINDLE (X). 

155, 4.55, 7JB. 

as?- 

BOT *UI. Progs. Sun. and wk. 2.00. 


DARIUS. 


5.00. 7.30. 

fc.'fssj.'Essr'tjfi- r ™*- — 


OOSON. Hsvmarimt (930 273812771.) 
1HI TIN DRUM 1*1. Sep. P«>i». 1-90. 
4.50. 8,10. All Scats May BoBooked 
At Baa Office. . 


Leicester Square. 1930. 6111.) 

The STAR WAR* uu continues, with 
THE EMPIRE STRIKES BACK CU). ■■ 
70mm -and Dolby Soond. Sw -Brop, 
Drs. open Dty. 12.00. 3A5, T.ja. Latr 
Night •• Show • Every On.- Open 

11.15. Special holiday matinee (not 4)ook- 
able) ontH Sat. 9 JO am .Umbra own 
(9.00 am), ah Seats Mav Be Booked In- 
Advance at Theatre Ron OAev or by Post.' 


OO EON, Marble Arch. W.2. (723 

2Q11/2J; KRAMER VS KRAMER (AV 
Sep. Press- Oil Open Wta. 1.15. 4.15. 

. Ti45. Evening Pregv ft Weekends' May' 
Ba . Booked la Adrence. 


PRINCE .CHARLES,- LSiC- Sd. 437,8161. 
World ntgmtare Piee ent a tion HUSSY (XX 
Sap. Port*. 2 45. &A5. KfK- UHC 5t»OR 
Fri. and Sat. 11 JO. Seats BkMe. Ll Cd ffi^ 


STUDIO t ft 3, osford Clma. 437-3390 

ik'd Bar. - ■ 

t. “10* OQ. -Progs. .12.30. 2AS..5.ZS. 
8.0S. Late show S at. 1 130. • ------ 

3. THE DEER HUNTER (X). IZ4S/4.0S. 
7.50. Late Show Sat 10.50. 


CLUBS 


GARGOYLE. 69. Beta Street. W1. 


NEW STRIPTEASE FLOORS 

“ CLOSE ENCOUNTERS ^ ~ . 

11-2.30 am. Shorn at Midnight and 1 am 
Moa-FkL closed Saturdays. Q1-437 5455. 


ART GALLERIES 


THE PARKER GALLERY,. 2. ARMtaari* 
Street. Piccadilly. W1. Exhibition of OM 
Marine. Military and Sporting and Topo- 
grapMcaT Prints and Paintings and Ships 
Models. 


ANTHROFOS GALLERY. 65-67. Monmouth 
St-. Upper. SL Mania's Lane. WC2. Tel- 
636 8162. Open every day. Tribal & 
Ethnic Alt), Sculptures. Paintings. MufcL 
Africa. New Guinea, India. Eskimo. ' 


MARLBOROUGH. 6. Albemarle Street. Wi. - 

VICTOR. PASMI RE Regent Painting ft 
Graphics. Until 23 May. 


COUJAan. T4, Old Bond St- London WI. 

01-491 7406. IMPERIAL OTTOMAN 
TEXTILES- Until. 23. May. Moa—FrL 
9-30-6. Sals. 10-1. l- 


MATHAP GALLERY. 24. .MotCOMbe St-. 

Swn- .Tri: 235 .0010. soeclaustr lo- isth 

ARABIA.* 1 **^ Contemporary Paintings of 


amowsE AND DARBY, 19. Cork Street. 
W1-- 01-734 7984. JOAN EARDCEY. 
Paintings and Drawings. Until 24 'May. 


EKIPWm T GALLERY. 5i Phtohmeri 

Strejft,. Winchoator 2911. Special WHrilfv 
ExhihRtoa 16 May-3 June. Ceramic and 
watercolours. . . 


ALDWYCHTHEATRE 


TheMemAYives 
of Windsor 


'Ratishino^ 


w Delightful’ 





CLASSIFIED ’ 
ADVERTISEMENT 

RATE S ; V 


Commercial and Industrial 


. Single 
pet- - column 
lino -f * an 

t '* • £ 


Property 
Residential Property • . 
Appointments * 
Business ft Imrastmaot 
Opportunities,. 
Corporation Loans. 
ProdvotJon Capacity, 
Busin«i»«s for 
Sais/Wanted • 
Education. Peraonal. 

Gardening 
Motor Cars 
Hot els ft Trairaf. 
Contracts ft Tenders 
BoOk Publishers 


8.0BV.19.5C 
3.50 12.50 

auo 19.50 


7.06 .23X0 


6.00 17.00 

3.50 14U0 

4.00 .15.00 
6JX> 19.50 

' . 9.93 

jjwnluin positions auSBebfr " 
(Mmwnuni size 30 co hm si cats) ■ 
*2.00 per s Ingle' column om extra) 
For tarthar derails write r®: V. 
Classified Advertisement - 


Manager, 
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THE ARTS 




Wlgmore Hail 

Andre de Groote 

by DOMINIC GILL 

The performance of Ravel's fire* Mr. de Groote continued 
\ aluL's nobles ct scniimentales the sonata (1949) of Henri 
with which the young Belgian Du ® leiux — which is to be sure 
pianist Andre de Groote began 
his recital on- Friday was 
immediately arresting: for its 

poise and clarity, for its very __ 

beautiful pedalling, for the rich- finally ’^‘pperaed" 


a much more coherent and 
original elaboration of funda- 
mentally the same idiom; blit it 
is a long sonata and by the end 
of itall echoes of the Vaises had 


ness and delicacy of its inner- 
voice leading. The focus was so 
close, and the exposition some- 
limes so intricate, that once or 
twice the flow of the music was 
nearly lost: but never entirely 
—the grip was firm, the com- 
mand always successfully re- 
covered; it was a reading, dryly 
bittersweet, of unusually pun- 
gent and original flavonr. 

The. impact of the Vaises was 
dissipated much too soon, which 
is to say instantly, by the first 
British performance of a ramb- 
ling piece of ' subfusc sub- 
RaMananinOT entitled Lacry- 
mosa (no tears except .of regret) 
by The Belgian Franklin 
Cijselinek (b. 1950)— one of 
those younger composers who, 
with a certain pride and not 
without a certain smugness, con- 
fess to " avoiding modernity for 
modernity's sake * — whatever 
the disclaimer may mean; is one 
to assume that Mr. Gijsellnck 
does, or does not therefore 
embrace antiquity for antiquity's 
sake? Heaping peat upon the 


With two such divergent 
paths to choose between we 
should be thankful that Mr. de 
Groote resumed his recital after 
the intereval with Schumann's 
DavidsbundlertUnze, instead of 
giving us the whole of the solo 
piano oeuvre of Arnold Bax 
from In a Vodka . Shop to 
Lullaby. And as his Ravel bad 
led us to suspect, his Schumann 
proved . him to be a pi anis t of 
warm, and penetrating gifts- 
inclined at crucial moments to 
go just over the top, but in 
broad aim so intelligently and 
sensitively directed that such 
small' excesses ’ were easily 
forgiven. Just occasionally there" 
was more Humor than accuracy; 
but this too was an error in the 
right direction. One of the few 
elements of the DauidsbUndler- 
tdnze which Mr. de Groote did 
not appear to have considered 
carefully what where, and how 
long, to make pauses between 
the individual pieces — a small 
point, more important than it 
seems, and absolutely vital to 
the dramatic effect 





. :%^*** • 





Beach scene by Degas 


The artist’s eye by WILLIAM PACKER 


Elizabeth Hall 


London Sinfonietta 


Friday's Sinfonietta pro- 
gramme was solidly interesting: 
the First Chamber Symphony of 
Schoenberg and the Chamber 
Concerto of Berg, preceded by 
ihe 1917 Chamber Symphony of 
their cautious contemporary 
Franz Schreker. David Atherton 
drove the Sinfonietta . through 
the Schoenberg with his usual 
dispatch and perhaps undue 
haste — these players have long 
known how to achieve the diffi- 
cult instrumental balance 
required and it would be nice to 
relish it less breathlessly. It 
remains a forcefully cogent 
reading. 

The first two movements of 
the Berg were lovingly un- 
folded. Paul Crossley again 
made something subtle and 
personal of the solo paino part, 
which many pianists find 
curiously ungrateful; GyQigy 
Pank revealed the ■ full poig- 
nancy of the violinls own move- 
ment, with playing of magi- 
sterial sympathy. Atherton 
secured near-miracles with 
Berg’s wind band. The -duet- 
cadenza flagged slightly toward 
the end, and the Rondo never 
quite shook off a suspicion of 
helter-skelter rush — the great 
chorale-intonation of the 


Festival Hall 


“Schoenberg” theme did not 
arrive with the thrilling in- 
evitability it can have. That 
was at the end of what had 
become a very long concert: for 
some reason Hugh Wood, who 
wrote an excellent progr amm e- 
note about SchxekeT’s relations 
with the Second Viennese 
School, came on after the 
Schreker to tell us expansively 
how it had Bounded to him, and 
how the Schoenberg was going 
to sound, and later how the 
Berg was going to sound too — I 
oddly downmarket for a Sin- 1 
fonietta concert • 

As Wood observed, Schreker’s 1 
Chamber Symphony proved to 
sound like several people, at 
least one of them Schreker. He 
might haven mentioned Szyman- 
owski too (who had already 
conducted his own music in 
Vienna), for the shimmering 
wistfulness and the leisurely 
cyclical construction; and the 
silvery trio of Schoenberg's 
HerzqeicSchse of 1911’ — harp, 
celesta and harmonium — is re- 
inforced here by piano and per- 
cussion. The chromatic lines 
have a predictable droop, but 
the work was eminently worth 
setting in its fascinating context. 

DAVID MURRAY 


The National Gallery’s excel- 
lent series of small exhibitions, 
in which distinguished artists : 
have been asked in turn to make 
a personal selection from the 
stock of works held in the per- 
manent collection, continues 
(until July 20), with R. B. 
Kitaj's the eye in question. The 
idea is so simple, the rewards 
so obvious, that little explana- 
tion, let alone justification, is 
needed. When visiting just such 
a place as the National Gallery, 
we ali indulge our own tastes, 
consult our favourites, cultivate 
established interests and, from 
time to time, break new ground: 


and in doing so, perhaps un- 
'thinkingly, we bring together as 
it were, and thus appropriate to 
ourselves, a private mental col- 
lection of masterpieces. But the 
scholars who' look after these 
things for us. so order and 
arrange them that like is used 
to sit with like, everything in 
its proper place' and extra- 
ordinary, unlikely and enlight- 
ening conjuctions across the 
centuries are rarely allowed to 
happen. 

The artist, on the other hand, 
may have just as particular a 
professional interest in these 
things, but Ids habit of mind is 
likety to be somewhat different, 
not necessarily broader in its 
raDge. but consciously prepared. 


perhaps, to fly freer. He will 
look anywhere, to any age, for 
the help and stimulus he needs 
with his current preoccupations, 
making connections that we 
might not notice and the scholar 
dismiss as spurious or Irrelevant. 

For example, it comes as a 
considerable shock for the 
scholar to confront, as he does 
here, Mantegna’s Agony in the 
Garden cheek-by-jawl with 
Monet's waterlilly pond, or to 
find the Degas beach scene 
below -the Bellini Agony and 
flanked by. two Duccio’s the 
Annunciation and l he Trans- 
figuration. 

ft must be said also that one 
of the happiest features of the 
entire programme has been. 


more than mere tolerance, the 
positive relish with which the 
curatorial staff has greeted these 
encounters. 

Kitaj has filled the Boardroom 
with works of many periods and 
schools: Graeco-Roman, early 
Italian and Flemish to post- 
impressionism, the artists as 
various — Duccio and van der 
Weyden. Piero and Titian, 
Velazquez and Rembrandt. 
Degas and van Gogh. 

It would be straining theory 
too far to seek to tie them all 
together more closely than the 
loose threads of his interest 
would allow. Artists are 
brothers under the skin and this 
a sympathetic act of homage, not 
a rntfiifesio. 


Bath Festival 


Opening concerts by MAX LOPPERT 


Wilhelm Kempff 


In his mid-eighties. Kempff 
is surely the oldest as well as 
one uf the most distinguished 
pianists still before the public. 
Camions expectations before his 
Beethoven recital on Sunday 
were, in the event, most gener- 
ously rewarded. He had wisely 
re-ordered his programme so as 
lo begin with the early E-flat 
Sonata, op. 7. He delivered it 
with relaxed gentleness, youth- 
ful! ardour recalled from a 
great distance. Beethoven’s 
strong dynamic contrasts were 
almost smoothed away, and the 
surging Rondo was mildly 
rendered. 

-In the last sonatas there is no 
substitute for mature breadth 
and experienced insight. I was 
about to write that Kempffs 
account of the op. 109 Sonata 
tJS'fi Was Illuminating in every 
dffUi), -bnt details seemed never 
; -be '.dwelt* upon — the vtfiole 
*ta was sung, sweetly and 
sly, as if on a single easy 


breath. The transparent density 
of the music was not made 
heavily meaningful by slow 
tempi and the final statement of 
the Andante subject was utterly 
simple. Kempff carried the" fast 
variation up into Its celestial 
trills unerringly, like someone 
with a natural head for those 
exalted heights. 

Kempff lias earned the right 
to help himself to both’ hands 
for the opening flourish of the 
C minor Sonata, op. 111. The 
-concentrated argument of the 
Allegro con brio was conducted 
in often fragile tones, a matter 
of explaining the import very 
clearly rattier than acting it out 
in full, dramatic panoply. The 
great variation-movement, the 
Arietta.’ was inspired and 
inimitable; here the full sense 
was translated into marvellous 
piano-playing, buoyantly, serene. 
It pierced the heart. Not all 
(brand Old Men are irreplace- 
able, but I think Kempff is. 

DAVID MURRAY 


Not everything about the first 
week-end was quite right (The 
weather, dry after a damp 
opening parade. seldom 
sparkled in the way that cora- 
i pletes the pleasures of the city), 
j Yet in the range and the blend 
of its concert-givine Tallis and 
! Purcell to Stockhausen, string 
i Quartet, choral, and solo piano 
’.recitals, and the promise of 
Handel, Paisiello. Carter and 
much more chamber music and 
solo soog still to come — Bath 
and its artistic director William 
Clock continue to provide 
models for other, more gener- 
ously funded, but less inven- 
tively planned British festivals. 
If, as is often claimed, the most 
active element in good luck is 
foresight, then a notablv lucky 
strike of planning this year has 
been the choice of John Casken 
as featured young composer; for 
he furnished the chamber en- 
semble Capricorn, in its Sundav 
morning recital, with an un- 
commonly exciting and dramatic 
premiere. 

Fireirhirf. for soprano and 
septet (woodwind trio. horn, 
i string trio) is a setting of a 
‘ narrative poem by George 
Macbeth — strong in colour and 
incident gradually developed 
towards a Grand Guignol end- 
ing, apt for musical use though 
not easily imagined (in a prior 
reading) the inspiration of such 
vivid, subtly paced musical 
treatment. In the midst of a 
summer fire-dance in rural 
Finland, "a young girl begins to 
dance alone; the bloody denoue- 
ment in which her hair, 
dragged in a piece from her 
head, catches fire, affords a fit- 
ting climax to both the folk- 
tale mystery and the erotic 
symbolism of .the fable. 

The music, alert to the pull 
of each element, combines them 
with unusual, skill. A brilliant 
never emphatic suggestion of 
drones, folk-fiddling, and stamp- 
ing dance rhythms of the North 


forms a backdrop to a richly 
texrured and harmonised evoca- 
tion of the girl’s apart-ness and 
increasing fascination. The 
slowly unwound vocal line is 
beautifully sensuous in its 
individual shapes, precisely 
regulated to quicken the 
dramatic pulse; Casken, unlike 
many young composers, clearly 
understands both the purpose 
and the limits of vocal display. 
(A tribute, in passing to the 
beautiful singing of Teresa 
Cahill — I have never before 
heard her in such fuli, glitter- 
ing voice.) Firewhirl leaves the 
impression of an expertly made 
concert scene; it also leaves a 
fruitful hint that Casken’s gifts 
may require further develop- 
ment in the theatre. 

The unfamiliar pleasure of a 
new piece enthusiastically re- 
ceived was one to put against 
some more familiar pleasures to 
which "Bath’s concert halls 
supply the London visitor with 
a gracious and civilised setting. 
On Saturday VI ado Perlemuter 
save at the Assembly Rooms a 
Ravel and Chopin piano recital 
similar, not identical, to the one 
recently heard and admired at 
the Elizabeth Hall. The Bath 
hall is not ideal for the instru- 


ment; its reverberanc? blurs 
and fuzzes the bass register (the 
treble, on the other hand 
seemed to bloom there, as did 
Miss Cahill’s soprano). But 
whatever its limitations, the 
place seemed to inspire the 
pianist to fresh heights of 
aristocratic eloquence. The 
Chopin selection was a miracle 
of poetic under-statement, of 
simple surfaces and gloriously 
penetrative insights— has the B 
minor Sonata ever sounded more 
substantial, less periodic in its 
flights of fancy? Once again, 
one could not swear that finger 
slips, in a group of mazurkas 
and nocturnes and in the 
Ravel sonatine and Gaspard 
earlier, were of no account 
whatsoever; but the distinction 
of Perlerauter’s artistry, and 
the serene virtuosity of his im- 
pulses. make most pianists of 
virtuoso stamp seem like mere 
journeymen. 

There have been a few Bath 
disappointments. Heard from 
the back of a crowded Guildhall 
on Saturday afternoon, the 
Academy of Ancient Music 
seemed to be playing Purcell . 
trio sonatas with almost whim- 
sical likeness — the dramatic 


emotions patterned therein 
were very hard to divine, and 
to that extent, however accom- 
plished the playing of period 
string instruments, the per- 
formances were unautbentic. 
Charles Brett’s easily produced 
countertenor droned through a 
group of songs as though the 
words meant nothing, indeed 
were no more than vocalisation 
material; be should be required 
to write out the sentence from 
Christopher Hogwood’s pro 1 
gramme note concerning Pur- 
cell’s skill in English word- 
setting at least 100 times, as 
penance. And in their Sunday 
evening recital the Melos 
Quartet of Stuttgart, resident 
group of the first weekend, 
sounded quite as corporately 
glowing of tone and as bland as 
remembered. Glowing, evenly 
matched string tone in quartets 
by Haydn (the Emperor and 
Beethoven ‘Op. 135) is a virtue 
that must never be under- 
estimated: yet it was not long 
before one began to hunger for 
a little complementary daring. 
The effect, in Brahms’ C minor 
quartet, was unintentionally to 
highlight the indigestible 
amount of Brahms stodge in the 
musical mixture. 


Royalty 


Barnardo 


by B. A. YOUNG 


Ernest Maxin, author, com- 
poser and director of Bantado. 
has produced and/or directed 
such Television shows as Black 
and White Minstrels. The More- 
cambe and Wise Shows . the 
Tommy Steele Shows, the Petula 
Clark Series, to name but a few 
and must certainly be credited 
wiih knowing what ihe public 
wants. So evidently the public 
wants a naive, sentimental, un- 
complicated tale with characters 
asked to do no more than speak 
simple dialogue and sing a song 
if necessary; music descended 
from the palm court school, with 
lyrics free of harmful sophistica- 
tion; choreography in which 
energy replaces imagination. All 
these he and choreographer 
Alain Dehay have provided: and 
Jim Clay and Peter Higgins have 
added some really splendid 
scenery, protean and peripatetic 
to a degree and always ending 
up in a sound practical design. 

The tale tells of young Tom 
Barnardo picking up young 
boys in the East End and 
taking them home for a bath, a 
meal and a supper, something 
that nowadays would have 
landed him in prison within a 
week. More fortunate than that. 
Barnardo is introduced info 
Lord Shaftesbury’s house, where 
we encounter the obligatory- 
ball scene, and where he meets 
Syrie Elmslie. He enthuses over 
the beauty of her name but 
pronounces it wrong. 

The boys, who steadily 
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increase in number, conspire to 
get the couple married. Time 
goes by. There is a Christmas 
scene in their beautiful sitting- 
room (the best thing of the 
evening) where Barnardo 
brings in his latest boy. Tosh. 
Subsequently Tosh’s mother 
charges him with kidnapping. 
When her counsel has made a 
damning case, the Judge asks: 
" Has the defence anything to 
say?" By a thousand to one 
chance. Tosh has just come 
home from six months with a 
family in Canada, and Barnardo 
is acquitted. Ultimately some 
of the grown-up boys embark 
for the Boer War. wearing the 
uniforms of the First World 
War, some of them with their 
belts on upside down. 

I felt sorry for James Sniffle, 
who plays Barnado. Well-known 
in Australia, it seems, he still 
has his name to make here, and 
he won’t make it in this. Fiona 
Fullerton has made a name, on 
films and television at any rate, 
but she will add nothing to it 
as Syrie, lovely as she is. I felt 
most sorry of all for the rows 
of young boys and girls, well- 
trained and confident, who 
shout their songs cheerfully, 
whether solo or in chorus, and 
if they don’t always succeed in 
putting the words over I don't 
think this matters much. I hope 
they won't grow up believing 
that dialogue as well as song 
needs to be miked for audibility. 


Rigoletto 

by ARTHUR JACOBS 


Alongside the unfatniliarily 
of Delius’s A Village Romeo 
and Juliet and Rossini's Count 
Ory, the English National 
Opera North is currently offer- 
ing also the reliable attraction 
of Verdi’s Rigoletto. It is a 
revived production but with a 
new cast — the role of Gilda 
being sung by Margaret Neville, 
remembered as a charmin'* 
accomplished lyric soprano who 
became temporarily “lost” to 
London on joining the Cologne 
Opera Company nearly 10 years 
ago. 

Gilda at her first entrance 
-<ust seem — to the audience, as 
to her oppressed father — an 
angelic and consoling vision 
after the odious corruptions of 
court. It was hard for Miss 
Neville to sustain that image in 
a tight-drawn wig. haggard 
make-up, and drab dress. 
Vocally, too, “Caro Nome” 
was disappointingly and un- 
evenly delivered. Only later in 
Thursday’s performance did 
Miss Neville fuse musical 
artistry and dramatic response 
in a true realisation of the part. 

The rest of this production 
conveyed, in something of the 
same way. an impression of 
patchiness and in particular of 
a weak start Would Robert 
Ferguson as the Duke be able 
to overcome that distressingly 
over-loaded vibrato? Yes. he 
would: in the final act particu- 
larly in the quartet he was 
admirable. Would Michael 
Lewis, a physically forceful 


Rigoletto. show the vocal 
warmth which the part also 
needs? He eventually managed 
it in some degree, but still left 
me uneasy at the strain imposed 
on a youthful voice by such a 
notoriously demanding role. 

Patrick Libby's staging is 
rather rough — literally and 
alarmingly so when Rigoletto 
shows quite unnecessary 
violence to Giovanna (Ann 
Hetherington) while instruct- 
ing her in the care of his 
daughter. The court scenes are 
as unconvincing in action as 
they are ugly to the eye. But 
Maria Bjomson’s design pro- 
vides an unconventional and 
successful realisation of the 
scene at Rigoletto's and at 
Sparafucile’s home. With the 
former we are in the house, so 
to speak, while the abductors 
climb towards us over a high 
wooden fence from the road 
beyond. 

The cast includes a good 
Sparafucile (John Tranter), a 
good Maddalena (Linda Hib- 
bard) an insufficiently strong- 
voiced Monterone. With firm but 
not subtle conducting from 
Clive Timms, and with bold, 
clear action emphasised rather 
than any psychological probing, 
the opera does not fail to make 
its effect — aided by the pithy 
force of Andrew Porter’s trans- 
lation, very well enunciated. 
This is a standard which the 
young . company might accept 
for a breathing space, but never 
as a goal. 


Festival Hall 


Chaikovsky’s Manfred b y andrew clements 


Under anything less than 
a totally sympathetic con- 
ductor. Chaikovsky’s - Man/red 
Symphony can seem over- 
blown. an Tinman age able and 
prickly score. Many established 
Chaikovsky specialists fight shy 
of adding it to the symphonic 
canon, and thus it appears only 
rarely in the concert hall — still 
less often in satisfactory per- 
formances — and has hardly been 
better served on record. But 
on Friday evening Riccardo 


Chailly conducted the London 
Symphony Orchestra in a per- 
formance of Manfred that was 
memorable for its almost com- 
plete success in comprehending 
the structure and in projecting 
the bold outlines of its dramatic 
programme. . 

Mr. Chailly is now 37, and was 
for two years assistant to 
Claudio Abbado at La Scala. He 
first conducted the LSO at the 
last Edinburgh Festival, and 
also last year took charge of 


Don Pasquale at Covent Garden. 
On tlie evidence of this concert 
he promises a great deal. His 
account of Manfred was charac- 
terised by spiky, crisply articu- 
lated brass and violent climaxes: 
the first movement a compell- 
ing single span, its combined 
recapitulation and coda im- 
mediately and comprehensively 
overwhelming, the second a 
demonic rather than elfin 
scherzo. 

The third-movement Pastorale 


was less convincing. Chai- one of particular savagery, re- 
kovsky’s version of the bucolic moving the fugal development 


is never entirely happy; on this 
occasion it was not helped by 
soupy, unfocussed oboe playing. 
Mr. Chailly so entirely solved 
the problems of the finale with 
his bold brasbness. .textures 
roughly torn, the organ's entry 
in the final pages deliberately 
alien, that it seemed extra- 
ordinary he should deem it 
necessary to make a cut in the 
body of the movement, and that 


and hurrying the symphony to a 
premature close. 

The symphony redeemed what 
had begun as a disappointing 
evening. Claudio Arrau was 
soloist in Beethoven’s third 
piano concerto, and his usuallv 
careful, studied approach pro- 
duced on this occasion a per- 
formance of extraordinary cau- 
tion. with risk all but elimin- 
ated. 


CRICKET BY TREVOR. BAILEY 


Botham: a question of timing 


AFTER THE success and con- 
siderable interest aroused by 
the Prudential World Cup last 
summer, the two Prudential 
one-day internationals to be 
played this week must obviously 
suffer by comparison, as there 
really is nothing important at 
stake except the money. 

They represent two minor 
skirmishes before the main con- 
test later in the season. How- 
ever, these two games provide 
another chance to see the cham- 
pions of limited overs cricket in 
action, and some fresh" faces In 
the 13-man squad, under a 
new and comparatively untried 
skipper, Ian Botham. - 

The West Indies defeated 
England in the World Cup final 
last year by 32 runs, a consider- 
able margin by one-day 
standards, but it should not be 
forgotten that the outcome re- 
mained wide open until Richards 
and King savaged our makeshift 
fifth bowler, a combination of 
Larkins, Gooch and Boycott. 

They also beat us without 
undue difficulty in Australia in 
the finals of the triangular 
tournament Under perfect con- 
ditions they should win again, 
Us they possess more high- 


quality stroke makers, a /far 
more dangerous pace, attack, 
and probably have just about 
the edge in the field. If one or 
more of their main batsmen 
should play a big innings, the 
chances of , our players being 
able to gather as many runs in 
the overs available would be im- 
probable, and against the West 
Indian pace men even more so. 
But on a slow wicket where the 
ball moves about, or where the 
bounce Is a little uneven, the . 
West Indies can be beaten as 
Essex showed last week. 

The England squad correctly 
contains several spectacular 
run-getters, including tbe ebul- 
lient Botham, the enigmatic 
Gower and the powerful Gooch. 
Last Saturday I saw Gooch 
launch a spectacular assault 
against Surrey, on a far from 
easy wicket for his fourth cen- 
tury- in five first-class matches. 
The power of his strokes and 
the almost contemptuous ease 
with which* he dominated the 
bowling were reminiscent of 
Gordon. Gree nidge at his very 
best. 

The two newcomers to the 
international - scene are ' the 
elegant Tavare, whose batting 
has been one of the happy 


features, of Kent cricket so far 
this season, and Victor Marks, 
the Somerset .all-rounder and 
former Oxford University cap- 
tain. Victor is an outstanding 
fielder, good batsman with an 
excellent temperament and, as 
yet, a competent rather than a 
matchwinning off-spinuer. more 
likely to bowl 12 economical 
overs in a one-day match than 
to capture three for a hundred 
on a good wicket in a Test 
-The obvious advantage of 
opening the innings in our 
domestic cricket these days is 
again reflected by the fact that 
four of the chosen seven bats- 
men are openers — Boycott, 
Gooch. Willey and Lloyd. This 
means that two. presumably 
Gooch and Lloyd, will not bat 
in the position in which they 
have been making their runs. 

Peter Willey, a good attack- 
ing, rather onside -conscious 
batsman, with a fine record in 
limited overs cricket, and also 
a useful off- spinner, is- from 
an impressive Nonhants batting 
quintet. Although the most 
talented is the South African 
Alan Lamb, many bowlers rate 
Cook as the best prospect, for 
Test cricket from the other 
four. ■■ 


The correct retention of Bob 
Willis, despite indifferent per- 
formances last summer and a 
poor winter tour, indicates the 
lack of challengers from our 
young fast bowling brigade. 
Although Graham Dilley is the 
best of them, it was interesting 
comparing him against Middle- 
sex with the opposition opening 
pair. Daniel and Van der Bijl. 
who are in a different class. 

1 believe Graham has the 
ability to become an excellent 
quick bowler and with a couple 
of minor adjustments could 
establish himself as a true 
international. 

The selection of Ian Botham 
to lead England in these two 
one-day internationals is in- 
teresting. I would not query 
the choice on the grounds of 
age. or Lack of experience, 
merely of timing. Ian is a mag- 
nificent cricketer the best all- 
rounder we have produced 
since the war, possibly ever. 

My. concern is what might 
happen if he is. appointed for 
the two series against the West 
Indies, and, as is not unlikely, 
England loses both. like a 
football manager, "a cricket 
captain has to . accept, often 
unfairly, the blame for failure. 


OLYMPICS 


BY MICHAEL THOMPSON- NOEL 


Questions over Olympic behaviour 


AND SO to Moscow. One of 
the most curious features of the 
battle of hyperbole that marked 
President Carter’s call for an 
international boycott Of the 
Moscow Olympic Games was the 
absence of discussion over what 
countries will do when they 

arrive. 

Will they parade their flags 
and sing their anthems in the 
customary way? Or will they 
encourage their athletes to 
shun the opening, closing, and 
medal -ceremonies, - and thus 
record on Soviet soiL, arguably a 
more effective demonstration of 
disgust against the invasion of 
Afghanistan than merely stay- 
ing away? 


U.S. position 


In the U.S. shortly before the 
Administration made it clear 
that under so circumstances 
would . an American team 
compete in tbe Olympics, Dr. 
Zbigniew Brzezinski. President 
Carter's national security affairs 
adviser, spelt out the official 
TJ.S. position. 

“We -do, not’ oppose the 
Olympics, he said. “It is the 
site we oppose. We have 


determined that we cannot 
permit business as usual in 
social, cultural, scientific or 
commercial activities. 

“We can’t say of sport that, 
it is somehow immune. It’s not 
logical, not possible. Worse, it 
is symbolically wrong, morally 
■wrong, to hold this festival of 
peace iu -the capital of so 
aggressor-nation posing a threat 

such strategic significance." 

This view was countered by 
the U.S. marathon runner, Dou 
Kardong. “ What was the most 
effective use of symbol? " he 
asked." "The African boycott 
of the Montreal Games, which 
passed without a ripple, or the 
raised fist of Tommie Smith 
(the U.S. 200 metres gold 
medallist) on the victory stand 
at Mexico City in 1968, which 
is indelible in the memory of 
everyone who saw it? " 

Rules 

The U.S. Administration 
replied that “the International 
Olympics Committee has rules 
that penalise the athletes for . 
political displays, and what 
would be dramatic on U.S. tele- 


vision would never be shown on 
Russian.” 

Nevertheless, discussion of 
how athletes should compose 
themselves in Moscow will 
intensify in the seven Weeks 
remaining. It is here that 
Britain’s attitude could be 
crucial. 

In the gold medal table for 
the summer Olympics over tbe 
period 1964 to 1976, Britain 
stands 11th, with 16 golds, 
which ranks her as only a 
middle rate Olympic power. 

However, in the view of 
some. it was the cast-iron deter- 
mination of tbe British Olympic 
Committee to send a team to 
Moscow — in spite of great 
pressure not to do so by the 
Government — -that played a role 
in encouraging virtually the 
whole of the Western European 
bloc, with the exception of West 
Germany, plus a significant pro- 
portion of Commonwealth and 
ex-Co mm on wealth countries, to 
go to Moscow. - ■ 

Britain will not be repre- 
sented iri the yachting, hockey, 
equestrian and rifle shooting 
events. Otherwise the plan is to 
send virtually a full Olympic 


squad— 240 athletes, plus 100 
officials. 

The athletes include three 

Steve Ovett, Sebastian Coe and 
Daley Thompson — who were ex- 
pected to win medals role long 
before a boycott was first 
rumoured. 

The British Olympic Commit- 
tee will discuss the question of 
British behaviour in Moscow at 
a meeting in London on 
June 19. The committee said 
this weekend: “It is fair to 
say that the British team in 
Moscow will behave with 
dignity. 

Propaganda 

‘•It will not contravene the 
Olympic rules, but neither will 
it allow itself to be used for 
propaganda purposes by the 
Soviets.” 

The Olympic organising com- 
mittee in Moscow may have suc- 
ceeded in its prime aim, namely, 
‘’override the boycott can and 
attract enough of the world’s 
athletes to pass muster as a 
quorum. However, in reality, its 
problems are only just begin- 
ning. ** 
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The pains of 
gradualism 


THERE IS now growing dissatis- 
faction. not least among 
Government supporters, with 
the results so far visible from 
the economic and monetary 
strategy which has ruled for the 
last year. 

In these circumstances, critics 
of official policy, whether mone- 
tarist or more traditional in 
their approach, are likely to 
get a more attentive hearing 
than for some time past The 
forecasters at the National Insti- 
tute of Economic and Social 
Research appear conscious of 
this fact and in their latest re- 
view. so far from dancing on 
the graves of their more extreme 
monetarist opponents, they pose 
some quiet, tentative and in 
some ways searching questions. 

It is unfortunate that the 
answer proposed — the institute's 
almost ritual call for an incomes 
policy — is likely to hog the head- 
lines. Unless it is specified how 
the next attempt is to avoid the 
failures which have marked ail 
previous efforts, this is in our 
view totally unhelpful. It is 
hardly worth saying that our 
problems would not be nearly 
so trying if the worst of them 
would go away. 

However, in its analysis of the 
present outlook, the review does 
have something pertinent to say. 
Its central message is that a 
gradualist approach to our prob- 
lems. relying on steady mone- 
tary pressure to reduce inflation, 
offers no kind of soft landing. 
On the contrary, it may entail 
grave long-term costs. 

Straightforward 

The reasoning is fairly 
straightforward. Wages, in the 
institute's model, are heavily in- 
fluenced by the rate of increase 
in consumer prices — an assump- 
tion which has led to uncom- 
fortably accurate forecasts of 
these numbers. At the same 
rime, the Government is relying 
heavily on cash restraints in the 
public sector which imply in- 
creased charges. 

The burden of adjustment is 
thrown upon industrial profit 
margins and investment The 
corporate deficit will maintain 
a heavy demand for credit, so 
that interest rates are likely to 
fall only slowly, and after a 
long delay — a further burden, 
both directly and via the ex- 
change rate, on manufacturing 
industry. The longer this 
regime is maintained the 
greater the cost in investment 
and long-term competitiveness. 

This gloomy view or the 
medium term future docs not. 
it should be stressed, rest on 
any very extreme pessimism 


about the immediate out- 
look. On the contrary, the 
review is a good deal less 
alarmed about the likely 
scale and duration of the imme- 
diate recession, both here and in 
The U.S., than most forecasters. 

Nor does it blame our prob- 
lems on monetary policy itself. 
A policy which would allow 
sterling to depreciate by 10 per 
cent over a year is examined and 
rejected; on rhe institute’s 
model, this would do little apart 
from provoking worse inflation 
and a temporary worsening of 

Unrealistic 

Wages are therefore at the 
centre of the picture. Essen- 
tially the institute is arguing 
that the pressures which are 
maintaining unrealistically high 
real wages will soften the reces- 
sion in the near future, but do 
lasting damage to the supply 
side of the economy in the 
longer term. We are eating the 
seed corn. 

This analysis looks depres- 
singly like reality and incomes 
policy is not the only alternative 
policy discussed. In one remark- 
able paragraph the review even 
flirts with tiie idea of an 
extreme monetary crunch of rhe 
kind recommended by Professor 
Friedrich Hayek — the " big 
bang ” alternative to gradualism. 
This is rejected as impossibly 
risky, but the underlying 
thought remains, like the 
Cheshire Cat’s grin: a quick 
adjustment, however painful in 
the short term, would be greatly 
preferable to slow stranglation. 

It seems that a somewhat 
similar analysis, and especially a 
similar realisation that present 
trends point to a very sad 
picture of the mid-1980s, has 
inspired the new urgency about 
wages expressed last week by 
the Prime Minister and the 
Chancellor. Their proposed 
remedy does not sound as 
comfortable as talk of “ incomes 
policy," but is no doubt more 
realistic. 

What Ministers have come tn 
realise is that while competitive 
pressures are already restrain- 
ing wages in manufacturing, 
where many settlements are 
below the inflation rate, they 
have failed to impose similar 
disciplines in the public sector. 
It is cash limits rather than 
credit restraint which have 
proved ineffective. A confronta- 
tion of this problem is not a 
comfortable approach, bui if it 
is pursued with determination, 
it could show that monetary 
policy versus incomes policy is 
hardly a full description of the 
available alte matives. 


Hiatus in the 
Middle East 

SINCE THE conclusion of the measures on the West Bank. In 


Egyptian-lsraeli peace treaty 14 
months ago the so-called Camp 
David process has moved only 
sporadically, spluttering like an 
old vehicle on the verge of a 
break-down. Arguably, it has 
made no advance whalsover. 
With the passing of the May 2fi 
deadline for the conclusion of 
the talks on autonomy for the 
Arab inhabitants of occupied 
West Bank and Gaza Strip, the 
contraption has ground to a 
complete halt. 

Security 

The talks that have taken 
place over the past year on 
Palestinian autonomy could 
hardly be characterised as nego- 
tiations. Only after President 
Jimmy Carter obtained a com- 
mitment from President Anwar 
Sadat of Egypt and Mr. 

Mena hem Begin, the Israeli . 
Prime Minister. that the 

exchanges should be intensified 
did they come tn grips with the 
real issues. in particular 

security arrangements for the 
territories. 

Predictably. Israel showed no 
hint of flexibility in its 
insistence that it alone should 
be the judge of ns own require- 
ments and. therefore, that 

security, internal and external, 
should be its exclusive domain. 
The meetings at Herzlia and 
Alexandria only served to 
emphasise what seemed crystal 
clear long before: Egyptian and 
Israeli concepts of autonomy are 
polics apart, quite apart from 
those of the Palestinians them- 
selves. 

Mr. Sadat’s decision to 
suspend them was not only 

understandable but perhaps 
politically necessary also. 

For its part, the Israeli 
Government seems happy to sit 
back, confident that neither 
Egypt nor the U.S. can abandon 
a negotiating process in which 
they have invested so much. 
Moreover, as it lightens its con- 
rrol over the West Bank and 
Gaza Strip, Mr. Begin seems 
assured that U.S. electoral con- 
siderations will preclude any 
pressure from Washington for 
Israeli concessions. His Govern- 
ment's attitude is almost certain 
tn become more uncompromis- 
ing following the resignation of 
Mr. Ezer Wcizman. the Defence 
Minister. 

Mr. Weizman was opposed to 
the Likud-led Coalition's more 
extreme and controversial 


itself the resignation of the 
Israeli leader who had built up 
the closest rapport with Mr. 
Sadai and his probable replace- 
ment by a hard-liner will be a 
blow in the prospects for the 
autonomy talks. At Ihe same 
time, it will further weaken a 
divided, unpopular Government, 
increasing the chances of elec- 
tions before the end of the year 
for which Mr. Weizman has 
publicly called. 

Both Mr. Sadat and Mr. 
Carter may secretly wish for 
the early return In power of a 
more moderate and flexible 
Labour-led Government in 
Israel, which is more likely to 
negotiate a satisfactory form of 
Palestinian autonomy. That 
must be true also of West 
European Governments. Not- 
withstanding the request to 
them by Mr. Edmund Muskie. 
the Secretary of State, to re- 
frain from any action likely to 
harm the Camp David process, 
they must consider what they 
can do to keep the Palestinian 
issue alive and what other pos- 
sible framework -might bring 
about a comprehensive peace 
settlement. 

Europe's role 

At this point sponsorship of 
a UN Security Council resolu- 
tion amending, or supplement- 
ing. 242. to take into account 
speeifical!* Palestinian political 
rights or self-determination 
would be unwise because of the 
risks of an American veto at a 
time when Western solidarity 
is at a premium. An explicit 
statement by the leaders of the 
Nine when they meet in Venice 
next month would do no barm 
even if they are unlikely to 
influence Israel. 

Dr. Kurt Waldheim. UN Sec- 
retary-General. is one who 
believes a new vehicle win be 
necessary and that the West 
Europeans will have a role to 
plav in it. No one should be- 
little the achievement consti- 
tuted by last year’s pace treaty. 
But Mr. Carter, must surely be 
forced, sooner or later, to 
recognise that the related Camp 
David accords are insufficient 
and that the negotiating struc- 
ture provided by them is ton 
narrow to bring about a com- 
prehensive Arab-Israeli peace 
settlement. 






BY CHARLES SMITH in Seoul 


S OUTH KOREA— the nation 
which until a year ago was 
Masting that its economy 
might soon overtake Japan's— 
has been forced to start thinking 
about whether it is going to sur- 
vive at all. Survival seemed to 
be the point at issue last week 
when the population of almost a 
whole province went on the 
rampage in protest against a 
series of repressive measures 
announced by the martial law 
authorities in Seoul and 
rumours began flying of “un- 
usual ” North Korean troop 
movements on the military 
demarcation line. The rumours 
had become less alarming by 
the weekend and life in Seoul— 
now the world's eighth largest 
city and a place where wealth 
is conspicuously displayed — 
seemed to be largely back to 
normal. That does not alter 
the fact that, for a period of 
nearly one week. Korea 
appeared to be as near to the 
brink of catastrophe as at any 
rime since the end of the 
Korean War. 

Ironically the cause of the 
trouble can be directly related 
to past economic success. From 
the mid-1960s until 1979 South 
Korea grew and prospered 
greatly under a regime which 
combined a touch of democracy 
with a high degree of authori- 
tarianism in practice and an all- 
out emphasis on rapid economic 
growth. When the founder 
of the regime. President Park 
Chung Hee. was assassinated 
last October by the chief of his 
own intelligence service the 
time seemed to have come for 
a switch from the dictatorial 
style of government of the late 
President to something more 
like Western democracy. 

A timetable for constitutional 
reform was accordingly estab- 
lished and a start was made 
on dismantling some of the 
more obtrusive features of the 
Park system. For example the 
previously ubiquitous govern- 
ment Intelligence agents were 
withdrawn from university cam- 
puses and schools. From the 
beginning, however, it was clear 
that a wide gap existed between 
advocates of "instant democra- 
tisation" and those in the armed 
forces and elsewhere who 
secretly wanted to continue with 
the old system. 

During the past two weeks 
the would-be “ democratisers ” 
and the opponents of almost 
any change have taken their 
battle to the streets with 
results that have probably cost 
several hundred lives and may 
also have caused irreparable 
damage to the country’s 
economy. Tills is all the more 
tragic in that neither group, in 
all probability, represents more 
than a small minority of the 
country's total population. 

The Seoul ' University 
students who sparked off the 
crisis with two days of massive 
land under the present system 
illegal) demonstrations in the 
middle of May were condemned 
as trouble makers- by most 
ordinary people. 

On the other hand the care- 
taker Government which 
replaced President Park last 
October made itself still more 


unpopular when it reacted 
repressively to what had p been 
a largely peaceful show of 
strength by the students. 

The Government’s measures 
included the extension of 
martial law to the whole of 
South Korea, the banning of all 
political activity and the arrest 
of 25 prominent individuals 
some of whom may have had 
little or nothing to do with the 
student demonstrations. 

The Government acted as it 
did because it was told to do 
so by General Chun Doo-Hwan. 
the chief of the Army Security 
Command (i.e, military intelli- 
gence) and the acting head of 
the civilian Korean Central 
Intelligence Agency. 

General Chun is not only the 
most powerful among a group 
of generals who took over the 
lop army positions in an in- 
ternal putsch last December 
following the President’s death. 
He was also extremely close to 
the late President and is known 
to have been outraged by the 
wave of revulsion against Park's 
policies which began after the 
assassination. Some' of those 
arrested in the May 17 round-up 
seem to have been people 
against whom General Chun and 
his fellow generals bore a per- 
sonal grudge, although many 
may also have been guilty of 
the charges of corruption or 
political incitement which have 
been levelled against them. 

The May 17 arrests cleared the 
political decks in that two out 
of three politicians who had 
been expected to run for th^ 
presidency in direct elections, 
due to be held in 1981 were in- 
cluded in the round-up. One of 
the detentions — that of the 
prominent Opposition leader. 
Mr. Kira Dae-Jung — also had the 
effect of stirring up the latent 
regional tensions that exist in 
South Korea. 

Kim is a native of Cbolla 
Province in the south-western 
corner of the Korean peninsula 
whereas both the late President 
Park and General Chun were 


The northern menace is 
genuine and infiltration 
may have been stepped 
up 


born in Kyongsam Province in 
the South-east. Cholla was to 
some extent by-passed - during 
the industrial development 
which took place under Park 
and its people were clearly hop- 
ing to make up for this setback 
under a democratic regime — 
especially under one headed by 
the popular and demagogic Mr. 
Kim. The dashing of these 
hopes through Kim's arrest set 
off violent demonstratfrns in 
Kwangju, the provincial capital 
of Cholla, which soon degener- 
ated into virtual civil war after 
two brigades of (non-Cholla) 
special .forces had been sent in 
to auell the disturbances. 

The breakdown of law and 
order in Kwangju probably 
does not herald anything like 
a general uprising against the 
central government in Seoul, if 
only because the people of 
Cholla are not popular in the 



Elements in the power vacuum: President Choi Kyu-Hah, rioters in Kwangju, and Opposition leader KUn BatsTung* 


rest of Korea (not even in 
Seoul where' they represent an 
estimated 15 per cent of the 
city's population). The 
Kwangju rioting could, how- 
ever. spill over into guerrilla 
activity in the surrounding bill 
country, in which case North 
Korea could be presented with 
a tempting opportunity to 
meddle in South Korean affairs. 

If this were to happen con- 
siderably more than the two 
divisions of South Korean 
troops (out of the army’s total 
strength of 28) that have been 
employed In an attempt to res- 
tore order in Kwangju might 
be needed to handle the situa- 
tion. 

The martial law authorities 
showed signs of wanting to play 
up the North Korean threat in 
the first few days, no doubt in 
order to gain public support 
for the hard line they have 
taken in dealing with students 
and other protestors. This does 
not alter the fact that the 
northern menace is genuine: 
indeed there is some reason to 
believe that northern infiltration 
has already been stepped up to 
take advantage of the south's 
disorders. 

Leaving aside the security 
threat in Cholla, the main effect 
of the army inspired emergency 
measures has been to create a 
political vacuum. • The army 
strongman. General Chun, is 
not thought lo possess either 
the ambition or the ability to 
follow in President Park’s foot- 
steps. In other words he is not 
likely to make the transition 
from periodically interfering in 
the government of the country 
to actually running it himself. 

■Thus Korea may continue to 
be ruled by a civilian govern- 
ment but one without demo- 
cratic credentials and with 


diminished authority and pres- 
tige. President Choi Kyu-Hah, 
the caretaker Head of State who 
has been in'power since directly 
after President Park’s assassina- 
tion, is a capable bureaucrat 
with, little apparent taste for 
politics and no taste at all for 
the exercise of power. Sooner 
or later he may have to give 
way to someone with a more 
solid power base. But after 
the arrests of May 17 it is hard 
to guess who that person might 
be. 

Neither of the country's 
existing political parties appears 
likely to be able to provide 
leadership. The Democratic 
Republican' Party (originally 
formed as a base for President 
Park) lost its leader in the 
array round-up while the chair- 
man of the opposition New 
Democratic Party. Mr. Kim 
Young-Sam, ironically seems to 
have lost prestige by not being 
arrested. 

Both parties in any case tend 
to strike outside observers as 
factional groupings centred 
around powerful individuals 
rather than as genuine political 
parties with their roots in the 
Korean community. A party 
based on the new middle class 
of prosperous farmers and small 
businessmen which emerged 
under Park might provide a 
basis for a new Government. 
So might a party representing 
organised labour. But for the 
time, being neither entity exists, 
or appears likely to come into 
existence. 

The question marks over 
Korea's political future appear 
more disturbing if economic un- 
certainties are taken into 
account Under the Park regime 
the country went all out for 
maximum economic growth, 
using exports as the main 
engine of expansion, but it paid 


the price for thix from late 1978 
onwards when inflation began to. 
get out of hand and serious 
bottlenecks developed in various 
pans of. the economy. 

These were chiefly in light in- 
dustries providing basic essen- 
tials for the home market and 
in the supply of skilled labour 
During the past 18 months, the 
Government has retrenched, 
pursuing a tight money policy 
and aiming at a fiscal surplus, 
biit it has paid the price with 
dangerously increasing uncm- 
ployment. On top of that, in- 
flation has continued because of 
factors, such as oil price in* 
creases, which are largely or 
completely beyond the control 
of the Government. 

The new Cabinet of. bureau- 
crats and retired army officers 
that took power . in the middle 
of- last week’s: disturbances is 
expected ■ to - relax credit 
restraints to some extent and 
to try to get the economy 
moving again after a period of 
zero growth in the opening 
months of 19S0- But the.tirsk.nf 
getting Korea back onto any- 
thing resembling a stable growth 
path is not easy. One problem 
is that the country has lost its 
competitive edge rw-d-ris other 
“new industrial countries" such 
3 s Hong Kong, Singapore and 
Taiwan and is thus losing ground 
in vital export markets. 

Another difficulty is that 
resumed growth may put intoler- 
able strains on the balance of 
payments. Korea ran a current 
account deficit of $3.9bn in 1979 
and expects, to be in. deficit, hy 
. more than Sobn this year thanks 
to a higher oil import bill and 
to the negative impact an the 
invisible account of high U.S. 
interest rates. So . far. the 
Government ..has experienced 
little difficulty in borrowing to 
cover this deficit,. but there are 


doubts. as to Irbw Jong this Can 
continue. . 

A $7.5bn foreign . currency ' 
induction programme drawn'. up 
for 1980 includes around SJ.Tbn 
worth of long term borrowing 
from private financial institu- 
tions ofc which roughly '.one- . • 
thirdTiad been completed when’ 
last week’s political disorders - 
began. The reaction of foreign 
banks - to the upheavals was .hot 
clear (or at least not 
unanimous) in the immediate - 
aftermath of the army crack--, 
dowp.- But some banks are" said 
lb be Staving aloof from a series 
of. syndicated loans -.being 
arranged for "the five main 
Korean "commercial banks until 
the political future seems more 
certain. 

If the; future of South Korea 
looks distinctly cloudy - at 
present -because of . internal 
upheavals and uncertainties it 
fs important to remember 
external factor that coUld 
change the situation.- This is 
that ' Korea »i«*t solve its 
. problems .or face the -prospect 
of losing 1 out to North Korea in 
the battle to decide . <m- whose 
terms- 'the -peninsula should 
ultimately be united. .1 ' •’ . _ 

. -Competition with; the -North 
has 1 fuelled .the economic . 
achievements of . South Korea 
over the - - past . 15 years and 
.injected a dynamism into the 
national character which few 
other developing countries can 
match. . .There, is no. reason to ■ 
believe that the' South - Korei»n$. J . 
as a nation, will tackle the 
latest set of -problems any less 
'vigorously than they did earlier 
challenges. The difference 
between today's situation and 
earlier . awkward . moments - in 
the country's history is that 
patience, rather than energy, 
may be the quality most, needed, 
to ensure survival. 
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MEN AND 

Burke’s goes 
international 

No one could accuse Burke's 
Peerage of being behind the 
times. Its ambitions these days 
reach well beyond the titled 
denizens of the old country- and 

its researchers are already 
clamhering up the family trees 
of China and Japan. 

Meanwhile, volume II of its 
trilogy Royal Families of the 
World, just out. seeks to pin 
down who’s who in the Middle 
East and .tfrica. Particularly 
as regards the Middle East, it 
is timely enough: the British 
have had close contacts with the 
Gulf for nearly two centuries, 
and vet remain in general pro- 
foundly ignorant of its nations 
and culture. 

The £26 volume is a partial 
corrective, though purists might 
jib at the, hordes of chiefs, 
sharifs, sheikhs, sultans, beys, 
and imams all given the Burke's 
stamp of royal authenticity. 
However, royalty buffs should 
get their money’s worth in 
quantity if not in quality. The 
net has been cast over 3D 
countries now enjoying, or 
enduring in the recent past, a 
monarchic regime. It is a 
dwindling establishment. Today 
the governments of a mere 12 
countries are headed by a royal 
family — four of them are within 
the. boundaries oF the Republic 
of South Africa. 

The royal pedigrees are a 
mixed hag. The unlamented 
ex-Emperor of the Central 
African Empire, former Private 
Jean-Bedel Bokassa. is en- 
shrined within the red covers 
claiming descent from one 
Dobogon Gbo Hosegoton, who. 
observes Burke’s non-commit- 
tally, ’* may have lived about 
the middle of the 17th century." 
Not a patch, really, on the 
imperial family of Ethiopia, 
which can be traced to “the 
alleged offspring of Solomon 
and the Queen of Sheba." 

Surprisingly, it seems that 
the book was compiled in 
England mainly on the basis of 
writing letters to the relevant 
parties. Researcher David 
Williamson, who spent three 
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“ Got a light Mac?" 


years on the project, laments 
that “ it is very difficult to get 
a response from a lot of these 
people — they are not genealo- 
gically minded, and a lot of 
them had no written, language 
till Africa opened up in the 
last century. It is often diffi- 
cult to know what address to 
write to." 

Saudi Arabia proved a parti- 
cular headache. “ They say.’’ 
says Williamson with quiet 
desperation. " that there are 
between 2.000 and 4.000 
princes. They are very cagey 
and they’re not interested— 
they seem <o take the view that 
• we know who we are, so what 
business Is it of yours?’" 


Prison stick-up 

I gather that Punch editor 
Alan Coren faced some novel 
problems last week as a result 
of the magazine being printed 
in France. (This is due. as they 
say. to a printing dispute.) The 
May 21 issue -was printed with 
the date June 11. “They rang 
up and said ‘ zut ’ and ‘ ma foi ’ 
and all the other things the 
French say when they have 
mucked something up." says 
Coren. “We are printing on a 
very tight schedule. There was 
no time to run it again." 

The solution turned out to be 
very simple. Convicts at a 


nearby prison were gi**n the 
diverting task of sticking on 
100.000 labels bearing the cor- 
rect date. Readers with a taste 
for irony will be disappointed 
to learn that Frtsoes goal does 
not contain a certain prominent 
raincoat manufacturer currently 
incarcerated in France who 
might have smiled at this 
chore. 

Coran has been forced to 
print abroad for the last seven 
weeks, first in Belgium, now at 
Vitty; near Paris. 


Snookered 

Enviable as it must sound to 
own a full-size billiard table, 
getting rid of one Is no easy 
matter. Robin Howard, presi- 
dent oF the Timber Trade 
Federation, is in the unhappy 
position of owning a 12 ft by 6 ft 
table groaning with history and 
family memories, but with no- 
where to put it. 

“ About the turn of the 
century my grandfather, a re- 
spected name in timber, was told 
there was a special job coming 
up. a taBle for the Prince of 
Wales, later George V.’’ Howard 
grandp&re duly supplied an 
■’ extra special selection ” of 
Cuba mahogany, only to find 
that his bill was not met by the 
table manufacturers. Burroughes 
and Watts. The deal he 
eventually made was that 
Burroughes and Watts should 
instead build him an exact 
replica, which they did. 

• We all played on it. 1 can 
remember during the war when 
we could hear the German 
bombers flying over us in 
Sussex towards London, and my 
father .was making a big break 
... all very stirring stuff.” says 
Howard, who is chairman of the 
family firm W. W_ Howard. 

Sadly the family house near 
Robertsbridge has now been 
sold, and the new owners have 
pressing alternative uses for 
72 sq ft of space. “I phoned 
around a number of West End 
clubs, but with no joy. The 
ones that want a table have 
already got one, I think. I just 
missed out on the RAC though. 


by a fortnight. The idea was 
that we would offer it rent free 
provided they paid the cost of 
carriage. I. even thought of 
offering it to Prince Charles, 
but I wasn’t quite sure how to 
go about it.” If forced to sell 
the table outright. Howard is 
thinking in terms of about 
£5.000: C-uba mahogany in those 
lengths is no longer obtainable. 

Buckingham Palace is un- 
clear what has happened. to the 
original George V table: “There 
is one here, but we’re not sure 
if it's 'the one you mean.” 


Bold front 

Poland's dissident publishing 
bouse Nowa is mounting a 
vigorous campaign to . free 
Bogdan Grzesika, one of its 
printers, whom the authorities 
insist on holding in prison 
despite the recent release of 
the publishers’ director Miro- 
siaw Cbojecki. 

Not content with dropping 
leaflets from tall buildings, and 
buttonholing Western publishers 
at last week’s International 

Book Fair in -Warsaw. Nowa 

sympathisers have - just pro- 
duced a T-shirt with a suitable 
imiiririt. There is some specu- 
lation as to how the authorities, 
will react when someone dares 
to snort one of these T-shirts in 
public. Passers-by picking trp 
protest leaflets have been known 
to have them snatched away by 
the police. Suppressing seditious 
clothing might involve more 
complex tactics. 

To add Insult to minry. the 
T-shirts bear the tag “Made in 
China.” 


Typecast 

Someone at Cegos Management 
Development is typing herself 
out of a job. Or could it pos- 
sibly have been one of those 
revolutionary word- processors 
which prepared the note telling 
me of the course next week on 
“The Roll of the Secretary.” 

Observer 
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The Western world’s banking community is paying increasing attention 
to the consumer end of the business, where their are still many areas of potential 
development. This section of the survey examines these in detail, particularly the impetus 
given to marketing by electronics and other modem technology. 









By Michael Lafferty 

IN SEVERAL countries around 
the world banks and finan cial 
institutions are showing 
increased interest in personal or 
consumer banking services. To 
some degree this reflects a 
switch of attention from -pre- 
viously lucrative areas of whole- 
sale banking now that lending 
margins are almost wafer-thin. 
But to a large extent it reflects 
new and increasing opportuni- 
ties in the retail banking 
market-place, partly resulting 
from new technology. 

As standards of living improve 
people tend to save more, spend 
more, travel more and many 
borrow money from time to 
time. All these activities can be 


facilitated by' banking services 
and systems, especially payment 
systems such as. -cheques and 
credit and debit cards. In the 
past decade these systems have 
crossed national boundaries in 
order to keep up with consumer 
demand. 

Traditionally, many commer- 
cial banks have tended to look 
on personal banking as unexcit- 
ing. but a necessary- activity in 
order to provide a cheap and 
stable deposit base. Services 
such as cheque, accounts were 
- provided simply to keep the 
depositors happy. Such attitudes 
still prevail in- many banks, 
including one or two of the big 
British- clearers. These banks-are 
finding the process of adjust- 
ment to the new world of retail 
banking very difficult 

Up to 20 years ord so ago, 
only a restricted proportion of 
most countries’ populations had 
savings, or needed the services 
of banks. Most of today’s big 
commercial banks grew up serv- 
ing that sector of the popula- 
tion — broadly the middle' and 
-upper classes. As standards of 
living have improved for the 
average working man some com- 
mercial banks. have responded 
by extending their services to 
the whole of the adult popula- 
tion. In many cases, however, 
commercial banks have 
remained the banks of the 
better-off members of society. 

The gap in the market has 
been bridged in different coun- 
tries in different ways. In West 
Germany local savings banks 


^ have grown up; in France co- 
operative banks have e&erged 
as a powerful force, and in other 

- countries like Holland Post 
Office-based giro systems have 
been developed on a consider- 
able scale. . •• 

' Today banking services are 
available to and are regularly 
used by almost all the adult 

- population in countries like 
Germany, the Netherlands, 
France and the U.S_ in the 
sense that people have bank 
current accounts. Here the UK 
is a notable exception among 
developed nations, because only 
around 55 per cent of the adult 
population in the UK is banked. 
This oddity is closely linked 
with the continued payment of 
weekly cash wages to 80 per 
cent of manual workers in the 
country. But it is also clear 
that the major British banking 
institutions have not shown any 
significant interest in the 
Brush worker until now. 

Priority 

There are indications that tills 
may be on the verge of chang- 
ing. Midland Bank recently be- 
came the first of the British 
commercial banks to launch an 
advertising scheme specifically 
aimed at working-class people. 
Barclays Bank has made it clear 
that it regards the penetration 
of the unhanked population as 
a major priority for tins decade. 
At the same time increased 
interest in the British retail 
banking market has come from 
U.S. banks like Citibank. Bank 
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of America and First National 
Bank of Boston. Altogether, it 
seems likely that Britain will 
be one of the most interesting 
markets in the world for retail 
banks over the next 10 years. 

Citibank, the New York-based 
international bank which ranks 
about No. 2 in the world, pro- 
vides a remarkable contrast with 
other commercial banks in the 


refcatU banking field. Until the 
early seventies it had a profile 
very much tike that of most 
other big banks in the personal 
banking area. Corporate and 
personal services were often sold 
through the same outlets and 
by the same people. 

Ail of that changed in 1975 
when Citibankderided “ to 


tail banking. Consumer hanking 
services were then separated -and 
marketed through separate out- 
lets. An integrated worldwide 
retatil banking division was 
created, with six regions, just 
as for wholesale banking. 

Citibank found that there was 
a familiar pattern to retail bank- 
ing around the world. It was 
able to use experience gained in 
New York in its efforts to get 
into markets in Europe and 
elsewhere. One of the first 
-actions of Mr. John Reed, the 
man hi charge of the whole 
operation, on taking up his posi- 
tion was to seek a board position 
with a major U.S. corporation 
that was heavily retail- 
oriented. He ended up at Philip 
Morris. 

Citibank reckons it is the 
world’s largest internatioal re- 
tail bank. A close second may 
weU be Barclays which, apart 
from its UK operations, is now 
weU established in retail bank- 
ing in places like the U.S., 
Continental Europe -and South 
Africa. 

Typically, most of the big 
commercial banks of the world 
are primarily and often solely 
involved in retail banking in 
their home markets. But there 
are several exceptions. Lloyds 
Bank of the UK has branch 
banks with substantial retail 
business in California and New 
Zealand. Hongkong and Shang- 
hai Banki n g Corporation now 
rate Marine Midland, a bank 
with a large retastl business hi 


New York, and National West- 
minster is in a similar position, 
having recently acquired Na- 
tional Bank, of Nortb America, 
a branch bank in New- York 
State. 

Citibank seems to be the only 
major commercial bank with an 
international retail banking divi- 
sion based on separated con- 
sumer banking services in all 
market places. In the UK. Mid- 
land Bank is following a similar 
route in converting its typical 
bank branches into retatiai ser- 
vice outlets. . 

While only a small number 
of commercial banks have 
entered retatil banking on an 
international scale, other de- 
velopments have taken place to 
make retatil bank payment 
systems international. The pro- 
cess started with the eredit cards 
of Visa and Masterchaige, each 
of which originated from Bank 
of America and Citibank. Today 
these systems are franchised 
worldwide on a co-operative 
baas. They are becoming more 
than plastic card systems, as 
both iVsa and Interbank, enter 
the travellers' cheques market 

Response 

It is partly in response to 
these two payments systems 
organisations that the “Euro- 
cheque Organisation ” has 
emerged. Legally there is no 
such thing as the “Eurocheque 
Organisation’’ similar to Visa 


or Interbank, 
is that a 


lut the reality 
of Continental 


European banks. led by West 
Germany's mighty Deutsche 
Bank, run an organisation 
which today embraces not just 
the Eurocheque cheque guaran- 
tee card system, but includes 
the Eurocard travel and enter- 
tainment credit card, and the 
European Travellers’ Cheque, 
which is based on tbe purchase 
of the T/C- business of Thomas 
Cook of the UK 
What Eurocheque. Visa and 
Interbank do demonstrate is 
that retail banking can and 
does have much in common all 
round the world. Whether 
Germans. Japanese or Ameri- 
cans, people tile world over 
have very similar needs when 
they travel. They want to be 
able to behave as much as 
possible as if they have not left 
their own country: they want to 
be able to make payments with- 
out a fuss or undue delay and 
they want peace of mind. 

The payment systems of Visa, 
Interbank and Eurocheque are, 
in varying degrees, cashless. 
Yet cash remains the most 
popular method for payment in 
all countries around the world. 
Even in the US, the home of 
the plastic credit card, the cash- 
less society is still some 
decades away. The greatest 
change is likely to come with 
the introduction of point-of-sale 
terminals in retail stores. Once 
this happens on a significant 
scale the advantages of cash 
over electronic payment 
systems will probably diminish 
significantly. 



I Tcouldalso provide powerPower to cook, 
heat, Hght.i^froinJhamessmgthe power 
of the waves. 

The technology is already available. It’s here. 
Workshould commence tomorrow. Andina short 
thru* some of the developing' countries could 
enjoy many of the resources that most of the , 


Western world already takes for granted. 

T h ink also how wave power would be another 
form of energy that releases us from our 
dependence onoiL The technology is already here. 
Understandably, technology, plant, and equipment 
on the scale needed wool d massiv e and 
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Era of electronics and the plastic card 


THE WORLD of international 
retail banking has entered a 
new era. After centuries of 
barter trade and the develop- 
ment of national currency 
systems, a revolution spurred 
by technology is creating vast 
new areas of electronic banking. 

These include a host of credit 
and debit cards, automated 
teller machines (ATMs), cheque 
cashing cards, travellers' 
cheques and travel and enter- 
tainment (T and E) charge 
cards. 

It has been estimated that 
there are currently no fewer 
than 743m cards in circulation 
around the world. In the global 
struggle for customer loyalty 
and trade, a few leviathans sm* 
as Visa and Interbank are 
engaged in a battle which can 
. only be described as fierce. 

Visa, the blue, white and gold 
card organisation, which claims 
nearly 80m cardholders world- 
wide. started as an offshoot of 
ihe California-based Bank of 
America. In 195S, the “ Bank- 
Americard " was offered 
throughout California for the 
first time. The programme suc- 
ceeded so well that by 1966 the 
bank formed a subsidiary to 
license banks outside California 
to operate affiliates. In that year 
eight American banks were 
licensed and in Britain Barclays 
Bank agreed to issue the cards 
under the name “ Barclaycard.” 

In 1970 the system was moved 
from Bank of America adminis- 
tration to a membership corpor- 
ation owned by bank users. By 
1972. an international com- 
mittee representing card 
licensees met to consider the 
possibility of an international 
organisation to administer the 
blue, white and gold cards. As 
a result, Ibanco Limited, began 
operating in October 1974. 

The name of the group was 
changed to Visa in 1977 in 
order to' achieve international 
brand recognition. This was 
followed by steps to Integrate 
the Visa authorisation system 
worldwide. Member banks con- 
tribute a usage fee, based on a 
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percentage of turnover. But 
the Visa administrative system 
is now a non-profit owners’ 
collective. 

Interbank (Mastercard) is the 
other major pyaments organisa- 
tion. Like Visa, it has about 
12,000 banks around the world 
attached to it and its central 
role is co-ordination, marketing 
and new product development. 
Also like Visa, it is usable in 
about 3m outlets around the 
world. Global card membership 
is 78m. the majority in the 
States (61m). 

Mr. Bussell Hogg, die chief 
executive of Interbank, likes to 
point out that his organisation 
is not just a credit card com- 
pany, but a “family of credit 
products” 


Component 


In Europe Interbank is 
related to the Eurocard system, 
one of the component parts of 
the “Eurocheque Organisation ” 
— the major European payment 
systems group. In Britain the 
Access card, jointly adminis- 
tered for several banks, 
accounts for 4§m Interbank 
cards. 

Access is the main UK label, 
but Interbank uses three in 
total — Mastercard. Access and 
Eurocard — and these three will 
soon appear together on the 
front of all cards. 

The “Eurocheque Organisa- 
tion * is the umbrella group for 
a four-part system which 
includes the Eurocheque, the 
Euro card, the European 
Travellers Cheque and in 
future, a common European 
cash dispenser network. 

Dr. E chart van Hooven, a 


colourful and controversial 
figure on the world retail bank- 
ing scene, helped to found the 
European system from his base 
at the Deutsche Bank. He felt 
that a European payments 
system should be primarily 
cheque-based. 

It was his belief that the use 
of a cheque guarantee card and 
a cheque limited to Europe 
would reduce the risk of bad 
debts and fraud in the banking 
system. So in 1968, the Euro- 
cheque system was started. 
There are now separate 
Brussels-based Secretariats for 
Eurocheque and Eurocard and 
it is hoped to unify these in 
the future. 

Another major payment 
systems organisation is the 
American Express group: This 
is a travel and entertainment 
(T and E) plastic card issuer 
with about 10.5m cardholders 
worldwide.- It is issued in 23 
currencies and is used princip- 
ally as a cash substitute rather 
than a credit facility. American 
Express exacts stringent finan- 
cial criteria from its cardholders 
and serves an up-market clien- 
tele around the world. American 
Express also leads the inter- 
national travellers cheque busi- 
ness. with more than half of the 
world market 

Until the spring of 1978, 
American Express dominated 
the world market along with 
Bank of America. Citicorp. Bar- 
clays and Thomas Cook. The 
last provided scattered competi- 
tion iu different parts of the 
world. 

In June 1978. the association 
of banks that issued Master- 
charge credit cards announced 


that it would issue a travellers 
cheque to complement its card. 
Citicorp, a member of Master- 
charge. immediately sued 
Interbank on. the grounds that 
it would have an unfair advan- 
tage in seeking to sign up other 
Mastercharge members. But 
this legal action was recently 
dropped and Interbank is going 
ahead with plans to introduce 
a travellers’ cheque by next 
year. 

Visa, entered the travellers 
cheque market last year and 
predicted confidently that it 
would achieve a 40 per cent 
market share within five years. 

The European response to 
the fragmented travellers’ 
cheque market was to buy out 


the Thomas Cook interests and t oroordinate. Visa cards are one bank whi J« 

proceed with a “European being fitted. out with the neces- Card 

Travellers .Cheque.” This pro- sary magnetic strips . so that National Westtinnster^wiumm 

gramme is now going ahead as Visa-franchisers such as Bar- and Glyns ana others with 

days Bank can soon design Hie 


a Europe-wide answer to what 
is commonly regarded, particu- 
larly in German banking, as a 
U.S.-dominated market 

Between the European T and 
E card, cheque guarantee card 
and travelers’ cheque, there is a 
fair amount of sometimes emo- 
tional competition with tile 
Americans. A formal “Euro- 
pean- Council for Payments 
Systems” was recently formed 
and a declared intention is to 
strive for a “ pan-European 
policy and system.” 

On a global scale, cash dis- 
pensing machines are difficult 


cards for use in ATMs. But 
officials at Hastercard/Inter- 
bank admlt that this usage may 
pose a problem for them since 
Access in Britain is the child 
of several dearers and the UJS. 

In terms of the international 
competition, however, the pay- 
ments situation is complicated 
by several, factors. In the 
States,, for example, the pem- 
siwe concept ot~ u duality ” has 
meant that most U.S. banks 


Access card, an Interbank card. 

Mr. Dee Hock president of 
Visa International, has ■ taken 
full part in the burgeoning 
debate between European 
bankers and Americans on 
proper international payment 
systems. He recently said that 
European criticism of Visa was 
“ emotional, misleading propa- 
ganda.” 

He denied that Visa was 


said that members paid only 
1/SO of per cent of their sales 
volume. • 

But his comment did not 
assuage European criticism. Dr. 
Eckart van Hooven -of the 
Deutsche Bank countered: “At 
this stage a hypermodern pay. 
meats system is not the best 
vehicle for the vasf majoriiy 
of our European jeonranwts," 

Dr., van Hoover’s words are 
sympotomatic of A larges con- 
test in the field of payments 
organisations. . a contest sow 
moving into high gear. : In the 
various . fields of bank cards, 


strictly a credit card organise . 

tion and said that it was not cheque cards. traveller 

tesue bote^ the^ Mastereard and solely American. Commenting <*equis. T * ; E £mls ijn* cgh 

Visa 6 variety. In Britain the on European allegations that the dispensing machmcs, the battle 

Visa Barclaycard is run by just Visa system was too costly, he has just begun. 


Eurocheque points 




“ IN OUR struggle to achieve a 
European monetary system, ttie 
Eurocheque guarantee c;- net- 
work is the closest we h yet 

come to a unified Europe. 
These are the words of a pro- 
minent German banker, one of 
the activists in the campaign to 
spread the cheque 
card gospel. 

With approximately 30m 
cheque guarantee . cards in cir- 
culation In Britain and on the 
Continent (some 14m in the 
UK), there can be little doubt 
that cheques remain the m ai n 
non-cash payment system in use 
today. 

But the concept of guaranteed 
facilities is not new at aH. Over 
one hundred years ago, selected 
bank customers were issued 
letters of credit when they 
travelled from home. 

For the 19th century business- 
man travelling from SL Peters- 
burg to Antwerp, the letter of 
credit promised the holder a 
cordial reception at affiliated 
banks where he could draw 
funds to pay for his expenses. 


In Britain it was the Bill of 
Exchange Act of 1882 which led 
to the widespread use of 
cheques. But the idea of a 
cheque guarantee card did not 
come into vogue until the -late 
1960s. Informal means of iden- 

_____ tification such as driving 

guarantee- licences. and credit cards were 
used until about 10 years ago. 

Barclays Bank did not intro- 
duce the cheque card facility as 
part of its Barclaycard service 
until 1974. At that time there 
was a £30 limit. This was raised 
to £50 in 1978. 

‘ In the 1960s; however, largely 
at the urging of the Deutsche 
Bank in Frankfurt, plans were 
laid for a Europe-wide system 
of cheque guarantee cards, 
mainly to avoid a proliferation 
of individual bank cards. In 
1965, the Sori£t& General e de 
Basque of Belgium introduced 
the first cheque guarantee card 
on the Continent, the “ Carte G.” 

By 1968. at a meeting in Paris 
at the offices of the Association 
Professionelle des Banques, the 
name “Eurocheque” was pro- 


ou should consult 

that placed 

3100 dots on the map of 

the Netherlands. 



Rabobank Nedeiiand 
heads a co-operative banking 
organisation with 3100 offices 
on-the Netherlands 20,000 
square miles. On-the-spot 
servicestherefore are available 
in every part of the country. 

Rabobank is the largest 
provider of credit to the Dutch 
agricultural sector, and plays 
a key role in agribusiness 
finance. 


X 


Lotal assets of more than banks in the world. Sound 

86 billion Dutch guilders ■ reasons to consult the bank 

(approx. CIS $45 billion) place that placed 3100 dots on the 
Rabobank among the 25 largest map of the Netherlands. 


Boi 


>th importers and 
exporters are served by the 
bank's up-to-date knowledge 
and expertise in international 
trade finance. 


R 


.abobank Nederland is 
also active in the Euro- 
currency and Eurobond 
markets, foreign exchange. 
Eurocredits and new issues. 


R 


wabobank Nederland is 
a member of Gnico Banking 
Group, in which 6 major 
European co-operative banks 
work together. 

As a group, these banks have 
36,000 offices and total assets 
of some GS $ 400 billion. 


'Amsterdam (1640). Teyters Museum. Haarlem”. 



Rembrandt country is Rabobank country. 

The country which inspired Rembrandt’s internationally acclaimed masterpieces 
has irwpired the Rabobank to create services of worldwide importance!. , 


For more information: 

Rabobank Nederland, International Division, . 
Catharijnesingel 20, 3611 GB Utrecht, the Netherlands. 


Rabobank Q 

Dutdi Masters in Banking. 


CHEQUE GUARANTEE CARDS 

ALAN FRIEDMAN . 


posed for the first time. In that 
year, the Systran began operating 
in the Federal Republic of 
Germany and the - ' Benelux 
countries. 

Four years later, the first 
unifo rm Eurocheque card and 
a uniform Eurocheque were 
introduced. These uniform 
cheques allowed a customer to 
write cheques in several Euro- 
pean currencies. 

Those countries which both 
issued and accepted . uniform 
Eurocheque cards and cheques 
became known as active coun- 
tries. Countries such as Britain 
and Norway, which accept the 
Eurocheque but do not iskie it, 
are known as passive countries. 

The Eurocheque network 
today encompasses 39 countries 
in Europe' and around the 
Mediterranean. According to 
the Deutsche Bank, there were 
72m cheques cashed last year by 
holders, of either the Euro- 
cheque card or .of a national 
hank card with the "EC” 
insig nia. 

Although British banks now 
accept uniform -Eurocheques, 
the UK remains outside the 
“inner circle” of the Euro- 
cheque working group, This 
working group- meets twice a 
year and has an administrative 
Secretariat based in Brussels. 
There is no. formal Eurocheque 


international - credit - organisa- 
tion, has bad a -running feud 
with the cheque-orientated 
European bankers* • • - 

Mr. Joaoi Ribeiro da Fonseca, 
vice-president of Visa . for 
Europe and fhe Middle EASt, 
complained that the Eurocheque 
system prevents customers from 
having a “free choice.” “Euro- 
cheque' is doing what they can 
to prevent, competition in -the 
market We don’t see Euro- 
cheque as a major payment 
system,” he said. =. 

Dr. van Hooven exorraned 
the view that there shot&T be 
no competition in the European 
payments? system. “ We want 
to keep costs down • for our 
customers. A credit . card 
involves an expensive technical 
system. A cheque card fits in 
with the banking network,”, he 
said. ' 

The debate about costs is 


possible to write Eurocheques 
behind the Iron Curtain and one 
can even write a rouble Euro 
cheque in Moscow. ~ • • ' 

Bat the Eurocheque system. Is 
part of a broader strategy which 
has been 'masterminded by a 
group of European - bankers 
including -Herr Dt. Eckart van 
Hooven of the Deutsche Bank; 

Because of his beliefs that 
consumer credit should -stem 
-from the banks, Dr. van HboVen 
would tike to see the Euro- 
cheque rather than CT6dit cards ^ settle, but it is dear 


as the main payments medium. 
His goal is to see all European 
countries in the “ active " cate- 
gory of Eurochequing. . 

One Belgian banker recently 
predicted that Britain will adopt 
thq uinform: Eurocheque as an 
active issuer within tire next 
fiev years. 

Bitter 

But this optimistic forecast is 
not necessarily shared in British 
banking circles. Barclays, for 
example, still has a, bitter taste 
in its mouth because of a 1977 
conflict with the Eurocheque 
committee. 

The basic Eurocheque , philo- 
sophy conflicts .. with major 
international credit cards .such. 


that Eurocheque win face com- 
petition from the Americans. 
Says Dr_ van Hooven: “If Visa 
thinks that they <au» be the pay- 
ments system in Europe, let 
them txfi." - 

The cheque guarantee card 
debate ia limited to Europe 
because the concept does not 
really exist in 'North America. 

. Cheques carry a slightly^ pejora- 
tive connotation in the States 
and are not in widespread use 
-for- retail purchases. ■ % - * - 

Thje most approximate U.S. 
cheque card is at card issued 
in conjunction with U.S. car- 
rent. accounts- for: use in cash- 
ing a cheque at any branch of 
a particular bank. But this is 
the limit of such cards, • ■ U.S. 
banks also offer - “ lines- of 


constitution so the derisions of Barclays displayed 


as Visa or ^Interbank/Master- ^ !V-wfaiob provide some 
card. So the Eurocheque work- DvSrtrafLfaSiti^ But in the 
uig group was not miim 


the working group tenet to 
govern if any change is needed. 

It is a system which works 
surprisingly welL There are 
some 200.000 European banking 
offices which accept the Euro- 
cheque and the non-banking 
sector has been opened up as 
well, even in Britain and 
Ireland. 

A few weeks ago Jugobanka, 
die Yugoslav bank, announced 
that all Yugoslav banks will 
soon be joining the uniform 
Eurocheque system. It is already 



ceil- 

been l ow e red signifi- 


insigniaonthe front of 'its VSro 
Barclaycard. - ■ ~ 

■ Dr. van Hooven- -in - these 

“We felt that Visa d5d no tfi^':iaattrasiBurope w33 remain the 
with _our system, So ( Barclays - centre ' tif ; attention _ for some 
agreed to-remove the EG and .timer --/The" ambitious Euro- 
■to issue cards separately* for. program me ' devised bv. bankers 
cheque cashing on the Conti- , qq thei Continent Is moving for* 
nent " - TOd, . vdthout some 

Bard ays did so and currently resistance from international 
has around 100,00 separate credit’ W advocates. Britain, 
“ EC ” guarantee cards In circa- -jfteanwh3e f has : still not 
lation. : ' jeined; the umfom ^juroebeque 

The differences extend, beyond issuers’ club and it: may be 
this particular issue. Visa, the .some’ years before this happens. 


aoid* 


As a consequence of themerger of theparent banks in Oslo 


International SJL and 


the first two “Norsemen" to setfeot in the finance center 
of Luxembourg have joined forces! to become bnecorpt^ 
rate entity under the name of . - . > ;•••>. 


International S. A. 

Commercial Register Luxembourg: B-10739: ' . v : ; : ’ / £' 
88 Grand’rue — P.O. Box 544 -^Luxembourg 
Telephone (352) 41421 general business - Telex 

2843xiabk!u 

(352) 41 426 foreign exchange ^ 1 286 xfafx ly 

The amalgamation took place on May 19, 1980 with retro- 
active effect to January 1, 1980. - 

Financial highlights 

based on the two banks’ balance sheets as at 31.12.79: 


Lux.frs.' 500' million 


Share capital: 

Total assets: . " 

Loans to and deposits with banks: 

Corporate lending: ' . : 

Bank deposits: 

Customers’ deposits: 

Shareholders’ equity: • ' 

Gross operating result during . 
the 15 months’ period from Oct 1, 

1978 to Dec. 31, 1979: 

CHRISTIANIA BANK OG KREDITKASSE 
INTERNATION A t S. A. . Luxembourg •. 

A wholly owned subsidiary of Christiania Bank dg Kredrt- " 
kasse,Oslo. 


■ >'. - 

16867- » 


3.908 » 


TZ223 * 

. *-.• 

11925 - * 


3.308 


898 
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250 * 
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view of one all-purpose card 


THE U.S. was the birthplace of 
the credit card and it remains 
the leading country .in terms of 
visage and number ol card- 
holders. With more ifiian 200m 
cardholders,, the Americans .are 
the ultimate connoisseurs of 
plastic credit 

Following a distant second, 
the UK has around I Om card- 
holders among the major 
organisations. On the Continent, 
the numbers are even smaller. 

But if the development of 
plastic money was an American 
phenomenon. St has rapidly 
become a worldwide activity. 
The 1970s saw a plethora of 
new cards op the global market, 
from International franchise 
cards like Mastercard to tiny 
in-store cards and even non- 
bank cards such as the British 
Airways/Visa card. 

There are already 14 major 
types of consumer cards, but 
three stand out as leading 
examples, the credit card is 
revolving credit facility, usually 
entailing some interest charges 
and commonly available for 
cash advances as well as store 
purchases. It generally has an 
upper limit, calculated on the 
basis of a multiplier of the 
amount put into the account 
each month. 

The debit card is not in broad 
use In the U.S. and does not 
exist in Britain, but is avail- 
able in some countries on the 
Continent. It is a purchase or 
rash card which is directly 
linked to the customer’s cur- 
rent account ratfcer thqn to- a 
credit facility. The closest 
approximation in Britain is the 
automated teller ' machines 
(ATMs) which deduct with- 
drawals from- current accounts. 

The travel and entertainment 
fT and ,E) card is a charge 

r d. not a credit facility. There 
. is no credit ceiling and users 
e.*<? generally required to repay 
r, mds by -the end of each month, 
u they do not they may be sub- 
ject to special interest or 
penalties. 

Customers normally receive 
the credit and debit .cards 
without any extra expense. The 
T and E card usually entails 
an initial fee and annual 
membership charge, financial 
criteria needed to obtain T and 
E cards are usually more 
stringent than those required 
to open a credit card account 

The world . of bank-related 
major credit cards revolves 
about two organisations: 
Mastercard/Interbank and Visa. 

The American Mastercard 
label is . tied in Europe to 
Access in Britain and . Eurocard 


. (ft T and E card) on the Conti- 
nent Mr. Hassell Hogg chief 
executive of Interbank explains: 
"We don’t try to tell Access or 
Eurocard how to do business. 
There is a totally different cul- 
tural approach to credit cards 
and chequing and we have to be 
sensitive to this.”* 

Mr. Hogg, who has been head 
: of Interbank for just three 
months, -is making 4 serious 
effort to co-ordinate relations 
with, his European ' partners. 
This will. be necessary id riffw- 
of the strong “Europeanism” 
which has coloured 'the credit 
card debate. 

Dr. Eckart van Hooven 
helped to father the Eurocard 
system 15 years ago. As a board 
member .at the Frankfurt-based 
Deutsceh Bank, Dr. van Hooven 
has been -an ardent advocate of 
cheque-based credit- rather than 
plastic cards. His views have 
reflected -the German resistance 
to major credit cards as costly 
to -operate and inflationary. 

According to Dr. van Hooven, 
the Eurocard • (circulation 
.around 450.000) is a T and E 
card because, the basis of credit 
should be through chequing. 
“The- American credit card 
-system is a catastrophe. We feel 
that consumer credit should 
remain with the banks. The 
Americans have forgotten this 
and everything is out of control. 
Their degeneration of consumer 
credit has inspired inflation.” 

Mr. Hogg at Interbank says 
that he is willing to co-operate 
with the Eurocard system. He 
and Dr. van Hooven are in 
agreement on the need to have 
both the Mastercard and Euro- 
card insignia on all Interbank 
* cards so that there can be global 
recognition. Difficulties in this 
area have plagued Interbank 
recently and this Is where the 
competition takes its cue. 

Mr. Dee Hock is president of 
the San Francisco-based Visa 
International group, the world- 
wide franchise organisation 
which grew from Its original 
Bank of America operation in 
California. “We don’t think we 
have any real competition world- 
wide. American Express com- 
petes a sa T and E card. Cheques - 
compete as payment devices, 
he said. 

As evidence of the in- 
evitability of the credit card 
over cheques, Mr. . Hock says 
that in 1979. Visa grew 76 per 
cent in terms of European 
volume. He claims that "there 
is a strong German-dominated 
attempt to enforce ' Euro- 
chequing" and says that only a 
“common identity . worldwide" 
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can succeed. 

At Barclays Bank, the Visa 
member in Britain (with 5.1m 
cardholders), genera] manager 
Brian Pearse agrees that 
chequing growth is less dynamic 
than cards. “Britain is becom- 
ing much more credit card, con- 
scious. Barclay card has grown 
at 15 per cent per airman in 
recent years while the number 
of cheques is growing at 6.7 per 
cent.!* JHe points out, however, 
that cheques start from a higher 
base. . 

Barclays has been active in 
pursuing a variety of credit 
card programmes in- Britain, 


mirroring the general trend in 
the States. One of the more 
controversial arrangements is 
the Visa-Barclays “ blue band ” 
programme. Under this, British 
Airways and other non-bank 
organisations can offer a Visa 
card with their company name 
on it 

The goal of this programme 
is ostensibly to foster customer 
loyalty, but a British Airways/ 
-Visa card can be used to buy 
any kind of airline ticket or even 
groceries in a London super- 
market 

Barclays defends * the pro- 
gramme by saying that banks 


are in business to lend money. 
.It views the. non-bank cards as 
another way of lending funds. 

Barclays also administers 
some 27 in-store systems under 
which stores like Habitat or 
Co-op. can offer revolving credit 
cards to their customers. But 
.this programme; similar to one 
offered by Access, only acoounts 
for 100,000 cardholders. 

With a total of 5.2 m card- 
holders (Visa, non -bank and in- 
store) and a Barclays currett 
account base of 6m, it is pos- 
sible tost saturation is another 
motivation for new and inno- 
vative programmes. 

Access, which is administered 
for National Westminster, Mid- 
land Lloyds and William and 
Glyns, has a potential customer 
base of 15m and only 4.5m card- 
holders. Mr. Peter Stroudley of 
Access commented: “By the 
end of the 1980s we’ll have 

more. Access holders than Bar- 
Ciaycard.** 


His prediction echoes the 
words of Interbank, where Mr. 
Hogg promises new credit cards 
including “ major purchase " 
cards which may allow higher 
credit limits or none. 

The only no-limit cards 
presently available are the 
T and E cards such as American 
Express. Of the approximately 
15m T and E cards around the 
world, American Express com- 
prises two thirds. Diners Club 
has about 3m, Cane Blanche 
just under lm and Eurocard 
450,000. 

Mr. Thomas Meyers of 
Americas Express believes that 
bis company will continue to 
grow in the 1980s because it 
reaches a more affluent part 
of the market. “ We are a 
charge card, not a revolving 
credit and credit guidelines* 
don’t hit us," he said. 

American Express plans to 
offer a series of new services in 
the next few years, including a 


driver security plan, universal 
credit card registration, 
emergency funds transfer and 
a special rate lor holders past 
the age of 65. 

All the evidence suggests that 
credit and debit cards will con- 
tinue to grow in the 1980s and 
1990s. The next innovation, 
possible in Britain and. the 
States by 1985, will be the point- 
of-sales terminal. This will 
allow customers to use a card 
directly in a special terminal 
located in department stores or 
supermarkets. But the cost of 
development of this system 
could be prohibitive until toe 
banks and retailers work 
matters out 

In 20 years, though, the 
revolution of electronic fund 
transfers may well be stagger- 
ing. In the year 2000, the com- 
bined crediydebit card may 
come into its own. Mr. Peter 
Stroudley q£ Access describes 
the possibilities: " The customer 


will have an account at a central 
location. His salary will be paid 
in and when the account is i» 
credit, interest will be paid. All 
standing orders will come off 
this account When in debit, 
there win be interest charged. 

“The combined card will be 
usable in restaurants.- hotels 
and stores. It will also be a 
cash machine card. A personal 
identification number will yield 
cash or automatic statements. 
Credit will be authorised 
around the world by satellite 
transmission. Finally, there 
may be a major purchase card 
which could even arrange an 
automatic bank loan for certain 
purchases.” 

This may sound like science 
fiction, but the credit card 
experts view it is entirely 
feasible. The international 
competition meanwhile, is hot- 
ting up. The stakes are high 
and the technology available. 

It may be only a matter of time. 


Development of the automatic teller 


CASH DISPENSING machines 
started life in toe 1960s as a 
source of money outside bank- 
ing hours, but they are rapidly 
evolving into an all-hours, all- 
purpose substitute for a bank 
teller. Throughout the indus- 
trialised world more and more 
of ' toe new multi-function 
machines, called automatic 
teller machines (ATMs), are 
being installed. Even banks 
which eschewed toe original 
simple cash dispensers as gim- 
micks are moving to ATMs. 

For some it is mainly a matter 
of cost savings. Britain's 
Barclay’s Bank estimates that 
100 ATMs will do the work of 
80 tellers and is experimenting 
with ATMs within Its brances 
as well as outside. For others, 
the main motive is a marketing 
one. 

“ We see the biggest value of 
toe ATMs in toe added service*' 
we can provide to customers," 
said Mr. Kichard Kovacevich, 
senior vice-president and head 
of toe New York banking divi- 
sio nof Citicorp. “Most New 
Yorkers have accounts at three 
different banka. We think toe 
ATMs are very beneficial in 
attracting more 'deposits and 
convincing customers to give us 
more of their business.” Citi- 
corp believes it has the largest 
ATM network in the world, with 


CASH DISPENSERS 

IAN RODGERS 


450 terminals installed in toe 
New York City area. 

Mr. Kovacevich doubted that 
there was much immediate cost 
saving in toe installation of 
ATMs. “Just because you put 
in 450 machines - doesn't m e an 
yon are going to save 450 tellers. 
In fact we have bad to hire 
more tellers because of the 
growth of our business." •• 

Typically, the U.S. leads toe 
world with at least 10,000 ATMs 
installed and many more on 
order. In tots field at least, 
Britain’s banks are surprisingly 
up-to-date,* with some 460 
extremely accessible machines 
installed and the number likely 
to doable by year-end. Other 
countries that have moved 
quickly to ATMs include 
France-,- Sweden, Canada end 
West Germany. 

Typically, an ATM is capable 
of performing most teller func- 
tions — accepting deposits, pro- 
viding an account balance re- 
port, transferring funds from 
one account to another and 


taking orders for cheque books 
as well as toe principal cash 
dispensing function. (Citicorp 
has one ATM that dispenses 
travellers’ cheques instead of 
cash.) 

Not all banks offer all these 
services on their ATMs, how- 
ever. and there are significant 
differences iu the ways the ser- 
vices are managed and pre- 
sented to the customer. 

The most common system 
operates 24 hours ‘a day and 
enables toe customer to with- 
draw a preset maximum amount 
of money within a set period as 
well as performing any number 
of other functions, aU on in- 
sertion into the machine of a 
plastic card that has an identify- 
ing magnetic strip. The custo- 
mer verifies his identity by key- 
ing in a secret personal number. 
The ATM may or may not be 
one-line, .that is, directly con- 
nected to _ centoal computer 
account files. Since withdrawal 
limits are preset, there is no 
need for the machine to check 


before delivering the cash that 
the customer has funds in his 
account. 

The most significant depar- 
ture from this general approach 
is toe one adopted by Britain’s 
Lloyds Bank. Lloyds has built 
a totally on-line system and per- 
mits the customer to withdraw 
as much money as be likes- as 
long as the computer reports 
that there are sufficient funds 
in his account. 

“We are fairly original in 
what we are doing here,” Mr. 
John Dunn, general manager of 
Lloyds management services 
'division, says, “but we think 
this is the safest, most secure 
way of doing it. We ca ogive 
a person a card irrespective of 
his credit rating.” 

Another advantage is that 
Lloyds can use basically the 
same system in its branches that 
It uses through the wall. Indeed. 
650 of the 850 machines so far 
installed are inside branches. 

The disadvantage is that toe 
computer has to go off-line at 
night and on Sunday to perform 
othe rjobs and so Lloyds' dis- 
pensers operate only between 
8 am and 9 pm Mondays to 
Saturdays inclusive. “We may 
extend this slightly, but we felt 
it covers the hours most people 
need cash.” Mr. Dunn says. 

Banks have also taken differ- 
ing approaches to locating their 


ATMs. For the most part they 
are through-the-waJJ of the 
bank branch, but to an increas- 
ing extent ATMs are turning 
up in shopping centres, trans- 
portation terminals and other 
high-density locations. How- 
ever, in some countries, off- 
premises locations are pro- 
hibited. 

So far, there has been tittle 
attempt by banks and other 
financial institutions to pursue 
new ATM developments 
together. Barclays and Lloyds 
are experimenting separately 
with a simple, cash-only varia- 
tion of the ATM for use in 
braoches- The machine is 
placed between the customer 
and the teller and activated by 
toe customer ATM card. Pro- 
vided that toe machine 
authorises* a withdrawal, the 
teller passes over the cash. The 
idea is to avoid the creation of 
a cheque or other paper 
voucher. 

One significant step towards 
standardisation was the adop- 
tion by Visa a year ago of 
standard specifications for en- 
coding a magnetic stripe on its 
cards. ..Visa also decided that 
all cards issued starting this 
year would have the new stripe 
on them and toe conversion 
would be completed worldwide 
by April 1, 1982. 

This does not mean, oE course, 


that all cash dispensers will 
accept VISA cards or that banks 
not participating in the VISA 
programme will adopt Visa's 
specifications for magnetic 
stripe encoding. Many bankers 
remain to be convinced that 
There should be a connection 
between credit cards and the 
cash dispenser card. ‘It is one of 
the options,” said Mr. Paul 
Bagitley, seniojj project manager 
in the domestic banking divi- 
sion of National Westminster 
Bank. 

Later this year Be relays* dis- 
pensers will be able to accept 
Visa cards for withdrawal 
against the Visa account iCti- 
corp gets around the problem 
by allowlhg customers to make 
deposits from their Visa credit 
account to their bank account 
and then withdraw cash by 
using their ATM card. Lloyds 
provides a special versio nof the 
Access credit card that can be 
used in its cash dispensers. 

Several European banks have 
been having discussions about 
taking a common approach to 
ATMs but so far there has been 
little progress. At a national 
level German banks agreed last 
May to take a common approach 
using the Eurocheque card to 
activate ATMs, but in some 
other countries installation of 
incompatible systems is already 
well advanced. 



Since our establishment in 1894 as the first Commercial Bank in Nigeria, 
we have been most actively involved in the growth of Nigeria’s economy, 
providing domestic and international bankmg facilities, including short and 
medium term finance, to meet the expanding demands of the development 
of this major West African country. 

Today, we operate the largest network of branches, agencies and offices 
in the country, and offer comprehensive banking services in all of our 
branches throughout the Federation of Nigeria, We enjoy the 
position of being the largest bank in the country. 
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Fresh competition may 


i 


lead to shake-out 


ONCE CONSIDERED doomed 
by the advance of credit cards, 
th£ $300bn-a-year travellers 
cheque business has suddenly 
attracted new competitors and 
may be on the verse of its first 
major shakeout in a century. 

In America Interbank, the 
licensor of Mastercard, is 
finally about to join its main 
bank card rival. Visa, in launch- 
ing Its own brand of travellers' 
cheques. In Europe Barclays 
Bank has thrown in its lot with 
Visa while Midland Bank has 
agreed to sell SO per cent of 
its Thomas Cook subsidiary to 
a group of European banks with 
a view to issuing Thomas Cook 
** Euro-travellers* cheques** in 
several new currencies. 


TRAVELLERS’ CHEQUES 
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because Germans travel abroad 
on a greater scale than other 
nationalities. 


A period of cut-throat com- 
petition is expected, with the 
most bitter battles occurring 
within the Visa and Interbank 
groups as member banks com- 
pete with one another to sell 
the same product. 

Another earl; battleground 
could be Prance. Breaking with 
its traditional policy to operate 
alone, American Express had 
agreed to issue French franc 
travellers' cheques in partner- 
ship with, three French banks. 
France could also be the launch- 
ing pad for the Euro-travellers’ 
cheque as the six banks in- 
volved have already been named 
and a cheque design published 

The opening salvo in the cur- 
rent round of hostilities was 
fired by Interbank When it an- 
nounced two years ago that it 
would launch a travellers' 
cheque to complement its bank 
card. 

Citicorp, a member of the 
Interbank group, immediately 
sued Interbank, alleging it 
would have an unfair trading 
advantage ovcer Citicorp within 
the group. The legal action 
effectively stalled Interbank in 
its trades, member banks bein'? 
afraid to sign up for fear of 
becoming entangled. However, 
the aborted launch sparked Visa 
to issue its own travellers 
cheque, and Visa’s entry, in 
turn, caused the Europeans to 
join forces. 

“ The object of the Euro- 
travellers* cheque.” Dr Eckart 
van Hooven, a director of Ger- 
many’s Deutsche Bank, ex- 
plained at a conference in 
March. “ is to prevent the mar- 
ket from being monopolised by 
non-European suppliers.” All 
German banks have been en- 
thusiastic promoters of the 
Eurocheque concept, not least 


Earlier this month Citibank 
" withdrew its legal action against 
Interbank because Interbank 
has decided not to be an issuer 
of cheques itself. Rather, follow- 
ing the Visa approach, it will 
license any of its 12,000 TJ.S. 
member banks that wish to be- 
comes issuers. 

American Express still doml-* 
nates the market, with an esti- 
mated 50-60 per cent share. Citi- 
corp and Bank America are 
second and third, although it is 
not clear in which order, and 
Barclays and Thomas Cook are 
fourth and fifth, although their 
order is not clear either. About 
75 per cent of sales are in U.S. 
dollar cheques, with sterling a 
significant second. 

People who buy travellers’ 
cheques are in effect giving the 
issuer an interest-free loan 
which the issuer then invests 
as profitably as he can, based on 
his estimate of how long he will 
retain the money. At the end 
of 1979 American Express had 
$2.3bn of travellers' cheques 
outstanding. 

However, it takes a long time 
to build up a profitable float be- 
cause most cheques are cashed 
fairly quickly. Meanwhile oper- 
ating costs are high. 

A few years ago many 
thought that the market would 
shrivel as credit and bank 
cards became more widely used. 
But the entry of the two largest 
bank card issuers would seem to 
confirm other issuers* claims 
that the market is still growing 
rapidly, perhaps at 20 per cent 
a year. 

The main way issuers com- 
pete with each other is in the 
terms they offer their selling 
agents, usually other banks. The 
variables are share of commis- 
sion. discount on volume and 
deadlines for remittance (lett- 
in«z the agent use a bit nf the 
float V Contests for bank tellers 
r*re used in some markets and 
Citicorp floated the idea a few 
months ago of actually paying 
Interest to the travellers* 
cheque holder, although this 
would be difficult to administer 
and was widely interpreted as a 
red herring. Visa has tried to 


attract banks to be agents by 
offering to print the bank’s 
name prominently on the 
cheque. 

It is difficult to get a feel 
for just .how tough competition 
is these days. The combatants 
tend, to hide behind the usual 
euphemistic phrases. “Competi- 
tion has got a bit more severe 
in North America in the last 
few months." Mr. Patrick 
Bowden of Barclays says. "I 
think there is room for every- 
one. although there may be 
some changes in market share.” 


Abandoned 


Mr. Micheal Lively, president 
of American Express travellers* 
cheques claims that “ Visa’s 
entry hasn’t been extraordinary 
in terms of impact It is rather 
modest so far but that is not to 
say that it won’t be substantial 
in the future. We don’t feel any 
more pressure on margins than 
in the past five or six years.” 
Mr. Dee Hock, the president of 
Visa, has predicted that Visa 
will take 10 per cent of the 
market in 1980, which should 
not be too bard since Barclays 
alone is in that vicinity already. 
Mr. Hock has also predicted that 
Visa would have a 40 per cent 
market share by 1985 and even 
Barclays' Mr. Bowden admits 
that is ** an optimistic forecast” 

Mr. Jeffery Neubert. vice- 
president of Citicorp, said com- 
petition has been tough for a 
long time. He recalled that 
Thomas Cook two years ago took 
away Citibank’s largest U.S. 
agent, the American Automobile 
Association. “ We were asked to 
hid against Thomas Cook but we 
decided not to because on terms 
like theirs it would not have 
been profitable for us.” 

Competition within Visa could 
also be stiff. Basically any -bank 
can be an issuer of Visa 
travellers cheques, which means 
that it prints the cheques, man- 
ages the sales, and of course 
collects the float. And there are 
no territorial operating restric- 
tions. Barclays, for example, is 
very actively recruiting U.S. 
banks to be sales agents for its 
Visa cheques in competition 
with First National Bank of 
Ohieagn. Wells Farno and Com- 
pany and m?ny much smaller 


issuers, such as Golden Pacific 
National Bank of New York. 

Golden Pacific has already 
been the object of a potentially 
thorny problem in the Visa 
approach. When confronted 
recently with one of its 
cheques to be cashed, a UK 
bank wondered whether a 
Golden Pacific Visa cheque had 
the same reliability as a 
Barclays Visa cheque. In fact 
it is backed only by Golden 
Pacific, although in the event 
of a problem Visa would prob- 
ably come to the rescue to 
avoid bad publicity. 

A more substantial question 
is whether Golden Pacific and 
other little known institutions 
that have become Visa cheque 
issuers will find the business a 
profitable one worth staying in- 

Most observers doubt it. and 
they expect Barclays, as the 
only Visa issuer with experi- 
ence and significant inter- 
national acceptance in the 
business, will be the one these 
banks and Visa win turn to to 
bail them out “I would think 
Barclays is in the best position 
of any of the Visa issuers,” Mr: 
Lively says. “They have been 
in the business for a number 
of years.” 

Asked why Barclays gave up 
its own well-established 
travellers’ cheque in favour of 
the Visa cheque. Mr. Bowden 
said. “We see the Visa name 
as an advantage in £he long 
term.” 

Interbank hopes to avoid 
some of theproblems that have 
faced Visa by having a central 
printing and processing organi- 
sation but it will inevitably 
have a number of tittle-known 
issuers. Among its committed 
members, for example, are 
Seattle First National Bank. 
Continental Bank of Chicago 
and National Bank of Detroit. 

The approach of the Thomas 
Cook-Eurocheque consortium 
should avoid both the accept- 
ance and internal competition 
problems. The idea is for a 
bank or group of banks in each 
country to buy an interest in 
the existing company and thus 
share in the benefits of its 
current lines of cheques. In 
addition. any participating 
country may issue and guaran- 
tee cheques in its own currency. 
These cheques would also be 
sold by all the Thomas Cook 
Eurocheque agency banks 
throughout the world. The new 
system is intended to come into 
operation by next spring. 
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Bank 


A bank with 10,000 branches in France 

knows a lot about growth. 



DR- ECKART VAN HOOVEN. 
Board member responsible for 
retail basking at Deutsche 
Bank in West Germany, is the 
architect of the Eurocheque 
and related European payment 
systems. He is very much at 
the centre of the controversies 
which rage in the world of 
banking payment systems. He 
is often portrayed as a man 
who believes in a closed shop 
and limited competition in 
retail hanking in Europe. He 
is seen as the great critic of 
Visa — and Visa in turn has 
become the great critic of the 
Eurocheque systems. 

Dr. Van Hooven studied law 
at Hamburg after the war. and 
joined Deutsche Bank at the 
age of 30. He would have 
preferred to join the German 
diplomatic service, he says. 

* When the UK banks first 
started experimenting with per- 
sonal loans in the late 50s. Dr. 
Van Hooven was appointed by 
Deutsche Bank to . look into this 
phenomenon. It was partly as 
a result of his initiative that 
the German banks announced a 
ioint personal loans scheme in 
1959. 

Tbines- have changed a lot 
since then. Today, over one- 
rhird of Deutsche Bank’s loans 
are personal. 

Deutsche Bank introduced a 
chenue guarantee card in 1968. 
Dr. Van Hooven became con- 
cerned that there would be a 
vas- proliferation of similar 
cards both in Germany and 
‘h’-oughout Europe. As a result 
he came up with the concept 
of the Eurocheque; The idea 
h*s undoubtedly been a great 
success -*nd has contributed in 
.-■» small ir*y to making travel? 
lira easier within Europe. 

Once the Eurocheque was 
operating Dri Van Hooven saw 
other opportunities. He was 
behi-d the development of the 
Eurocard, md most recently he 
h-<? msster-minded the purchase 
of 1 r-<? Thomas Cook travellers* 
flt'-e* division by European 
h--ks ?n seree as the basis for 
‘he n-ouosed European Travel- 
■e-V Cheque. 

He describes his interest in 


European payment systems as 
“ a bobby.” but it is clear that 
he is fascinated by some of the 
possibilities which exist in this 
area. At this year's World 
Convention of Payment Systems 
he was the dominant personality 
present and made no secret of 
his opposition to Visa and Inter- 
bank, with what he referred to 
as their “global comprehensive 
payment systems.” 

Critical as his competitors 
often are of his actions and 
motives, most are prepared to 
say that Ekhart Van Hooven is 
the key figure in retail banking 
in Europe at the present time. 
He could be seen as the Euro- 
pean equivalent of Dee Hock 
and John Reed rolled into one. 


Dee Hock 


Visa 


DEE HOCK president of Visa 
International, the . worldwide 
payment systems organisation, 
is one of the outstanding per- 
sonalities of the world of retail 
banking. To a large extent 
Visa is his own creation. Ms 
personality is stamped on 
almost everything the organisa- 
tion does. 

Mr, Hock, now 51, first came 
into contact with international 
payment systems when he 
worked at the National Bank of 
Commerce, Seattle Id Washing- 
ton State. Thiff bank was one 
of the six original licensees of 
Bank of America’s credit card. 
He was instrumental in the 
transformation of B and A’s 
card into a U.S. payment sys- 
tem membership corporation, or 
co-operative called Visa ’ in 
1970. Four years later be 
helped to create Visa Interna- 
tional; becoming its first presi- 
dent. 

Mr. Hock sees Visa Interna- 
tional as an organisation with- 
out precedent: “ It is controlled 
by so member, country -or re- 
ligion. and is governed by 
directors from throughout the 
world. Its purpose is to create 
a worldwide system for the ex- 
change of value.” 

. Dee Hock has strong convic- 
tions about international pay- 
ment systems. He sees the 
world as a single economic unit 
and explains that Visa Interna- 
tional recognises tins. "There 
is as Increasing need for means 


of exchanging. - value ‘ ‘ which, 
transcends boundaries." - 

The stories told about Dee 
Hock are many: A senior official 
of the rival Eurocheque organi- 
sation recently suggested that 
it was Dee Hock’s ambition to 
build Visa into the largest bank 
in the world without' ever 
having to build or buy a branch 
office. The very idea is dis- 
missed by Hock : “ As. a matter 
of policy Visa will never engage 
in any financial services in its 
own right,” he declares. 

Mr. Hock’s, recent absence 
from work, on a four-month 
holiday encouraged speculation 
about his future with Visa, amid 
suggestions that some of Visa’s 
member banks were getting 
worried about the direction the 
organisation was taking. But he 
simply needed a rest and is now 
firmly back in the driving seat. 

Mr. Hock says be is not parti- 
cularly well paid by U.S. bank- 
ing standards for what he does, 
and he has no service contract. 
But he has come a long way 
since he left school at the age of 
14 in North Ogden, Utah. His 
family was pom 1 and a university 
education was out of the 
question. What motivates such 
a man? “I guess I believe the 
little guy should have a chance,” 
says Mr. Hock. ■ 

Visa, with its credit cards and 
travellers’ cheques, is certainly 
well placed to bring previously 
restricted banking services to 
the man in the street .whether 
he be in Birmingham, San 
Francisco or somewhere in 
Japan. “ 


John Reed 


Citibank 


-JOHN REED, the man. in 
charge of all retail banking 
operations at New York-based 
Citibank, is one of-' the; top 
Citibank, is. one of .the /few top 
men at the bank. He took, over 
responsibility for Citibank’s re- 
tail business five, years ago, .at 
the young age of 36. and is how 
halfway through a 10-year plan 
to expand the bank's retail busi- 
ness to a stage where it wilI T be 
contributing around a quarter 
of Citibank’s earnings. • : T . 

After taking his masters 
degree at Massachusetts Insti- 
tute of Technology he was lucky 
enough to get a job with Citi- 


bank in' overseas planning.- The 
man in charge of this area of 
the bank’s business at the tube 
was Mr. Walt Wriston, now 
chairman of Citibank. He was 
obviously impressed by Mr. 
Reed and clearly had -a hand in 
his rapid promotion thereafter. 

It was in 1974, when inter- 
national banking, was -. going 
through a crisis, period, that 
Mr. Reed was virtually given a 
year off to study Citibank's 
involvement with retail bank- 
ing. He concluded in a report 
to tile board that the v bank. 
- should either commit . itself 
strongly to the business or get 
out of it altogether. In. 1975 the 
board decided that Citibank 
would: stay and build- up the 
business. John Reed got the job. 

Today Citibank was some 30 
independent business : units 
reporting to six divisions in the 
retail banking field. Roughly, 
half of these are outside the 
UB. and Citiban kis probably 
the largest international retail, 
bank in the world. It has sub- 
stantial operations in W. Ger- 
many, Hong Kong, Puerto Rico. 
Belgium, Australia, and -Brazil. 
Smaller operations exist In 
other countries' including the 
UK. T3ie distinguishing feature 
in an of these- is that they sell 
retail banking services only. 

" We’re dedicated to serving-thfe 
consumer,” comments Mr. Reed; 

John. Reed differs from 'the 
bahlohg ' stereotype In several 
ways. He is one of the youngest 
men to reach .the top of a major 
. bank, he. is obviously fascinated 
by what . he is fitting, sn£. most 
extraordinary of aU he is open. 
He does jiot' mind admitting 
that Citibank has made its mis- 
takes— in nbt yet getting into 
the' UK retail banking; market 
: in i blg^ay.'far example. “We 
bad management problems,” he 
explains^ bat things have bow 
.. been sorted" out. --“We would 
make an acqufeitHjn if we could' 
find something suitable. I would 
buy. -100 ; branches from ?; the;, 
cleaners If they would seH . ... M . 

John: Reed speaks highly Of 
bpthMx. Dee; Hock and Dr, .Van 
. Hooven "but Citibank remains 1 
totals opposed to cooperative- 
style payment systems like Visa, 
Interbank . and . Eurocheque. 
Citibank- will remain indepen- 
dent of -these organisations, he 
says, .unless, it • /has- -no - 
■alternative. ‘ 


Michael Lafferty 


Electronic revolution 
has a long way tc 
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Credit Agricole was founded in 1894 to meet the growing needs of the French farm 
community through a decentralized, co-operuiive banking structure. Today, with over 
10,000 branches. Credit Agricole plays a leading role in the development and financing; 
of every sector of French agribusiness. 

The international Division of the Caisse National de Credit Agncole ICNCAJ, 
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operating on the International financial market, provides its customers with a full range of 
services for foreign transactions and international business. Credit Agricole’ s dense network 
fatilrtafes all banking operations in France for its foreign correspondents. 

The CNCA is officially associated with the leading European cooperative banks under 
the name UNICO Banking Group" and is linked to the Swift network. The CNCA 
finances the international commerce of agricultural products and all related agribusiness 
operations, such as agri-industrial complexes. _ ' 

For more information about French agribusiness and Credit Agncole International/ 
write to: Cotsse NaHonale de Credit Agricole, IntemaHonal Division, 91-93, bd Pasteur, 
75015 Paris, France, m 3205202. T6lex 250002-CACREDi 250002 F. 
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EVERY HOME will ‘ one day 
bave its own computer terminal 
through which people will he 
able to do all their banking, 
shopping and bill paying: 

Money will be replaced by 
plastic card with a magnetic 
strip storing information relat- 
ing to its owner. 

The introduction of point of 
y rie terminals in supermarkets 
and other retail outlets is a 
step towards this electronic 
tomorrow. 

Point, ol sale terminals, as 
defined by the banking com- 
munity, are electronic casta 
registers, which aHow the 
customer to pay his or her shop- 
ping bill by directly debiting 
an account. 

Despite the fact that 
electronic cash registers are now 
common sights in many super- 
markets, the- day when they will 
be connected directly to banks 
seems a long way off because 
of the social and legal problems. 

Several experiments are tak- 
ing place In Europe. * In Bourg 
en Bresse, near ' Lyon, the 
Banque Nationale ■ de L’AIn, a 
subsidiary of CIC, is carrying 
out a very .ambitious project. 

About 100 retailers *re linked 
to a central computer supplied 
by the U.S. company IBM and 
plastic cards have been 
delivered free to 3,000 
customers. 

Neither customer nor retailer 
have to- pay to be part of 'the ■ 
network which means it can be 
judged only on the amount of 
use that is made of it. 

Swedish savings banks also 
have an experimental system, 
called the Blekinge scheme, 
which has 50 point of sale 
terminals in two towns linked' 
to an existing network for 
automated teller machines. The 
scheme involves both super- 


POINT-OF-SALE TERMINALS 


ELAINE WILLIAMS 


markets and petrol stations 
using credit cards and oil com- 
pany cards. . 

A similar scheme covers 
petrol : vending at Knokfce, in 
Belgium. A few other schemes 
limited to petrol stations are 
also in existence. Another large 
point of sale experiment is 
planned for Britain involving 
2,000 terminals. ■ 


up on a commercial basis, a set 
of charges have to be levied on 
both the - retailer and the 
shopper. A decision also has to 
be made on whose responsibility 
it is to install the electronic 
equipment which is required to 
form - the link between the 
supermarket terminal and the 
bank’s computer. • 


Underlined 


Although there has been a lot 
of interest in toe U.S. in point 
of sale terminals, the definition 
of the system is slightly 
different. Most banks tend to 
regard toe system as an instant 
method of authorising cheque 
transactions- rather than an' 
electronic funds transfer system 
.to replace cheques. 

• Experiments, using conven- 
tional point ' of sale terminals 
have not had very encouraging 
results anfi most ‘have been 
abandoned. 


Another problem still to be 
resolved is the equipment itself. 
.Because, retailers have, already 
invested a lot 'of money in elec- 
tronic cash registers, they 
favour the use of a -small add-on 
unit which would provide the 
necessary link to tfce;banfc : 


a mere $7m_. Pactel says that 
while point of sale: terminals 
are likely to be- introduced in 
most countries they will-- not 
have a major impact; on. overall 
payments - traffic during -r the 
1980s. 

Cash will continue to "be the 
dominant payment •; . medium, 
with about '60 per cent of/all 
payments over $10 being:" by 
cash in 1990, although fhe use 
of cheques and credit cards: will 
continue to ' grow. - 

In Edition- safeguards- have 
to. be butitJnto toe system, to 
protect the customer ' and- -the 
bank from fraud:; 

In . Britain^ . banks . .-Jiave 
realised that any point 7 of' sale 
system . should be a national 
one. * ; 


But the U.S. banking system 
is different from that in Europe 
The large number of banks and 
the high degree bf competition 
makes it difficult for banks to 
co-operate on a State or national 
scheme. Anti-trust legislation 
also restricts cooperation, and 
even the larger banks are reluc- 
tant to invest toe large sums 
required to set op point of sale 
systems. 

In any system which by set 


But banks tend to favour a 
special point of sale r terminal,-' 
which would be more expensive. 
If they have to install .and 
maintain the equipment they 
wll- also prefer to choose the 
type of terminal, • - - 

A recent study by Pactel, pan 
of the PA .International grdup, 
estimated that European banks 
will 'spend about.. S1.4Sbn 
(1648m-V.thIs year on electronic 
equipment, including automatic 
‘.tejrers. computers and com- 
rounicatibbs equipment" Only 
$lm of the total will be for 
point of sale terminals, which 
underlines the fact that this is 
very much an experimental 
area. 


• Even in 1985, when total 
spending will reach $2.tbn, 
point of sale will account for 


. .Development is altered Itethe 

clearing- banks. Barclay card. 
Access - and the ^nistces 
Savings Banks -which set up a 
special working party te vork 
' ont * the details 1 of a snjtteble 
system. After several month’s 
work they . produced -aA bufiT 
document rumoured to -be; so 
thick that it had to be defered 
by forklift truck. : : ■■w .- - 

The ..working, party Tibs’ jpfP* 
posed -that a pQot :experlment 
involving ’ 1,000 ' terminals 
-should be working in a UK, City 
within two yfears. - A derision 
on where . and when Will be 

mada fn September, V V - 

It ’ is estimated that the total 
Investment cost for -i. national 
scheme would /be arou»d £I 00 m 
—which no bank wott& care to 
fund alone. Such a system 
would also have to be cheaper 
than the cheque system. British 
conservatism towards new tech' 
nology means that, it would 
probably be .. several years 
before the network would pay 
for Itself. 
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Among GemBrtfsfrrternatwnallyadSre ' 
banks, DGZ, Deutsche Srazentrale - Deutsche 
Kommunalbank ranks high on the list 
With a balance sheet total of more than 
DM 21 billion, unencumbered by the heavy day-to- 
day demands of a retafl branch network, DGZ - 
is ideally equipped for wholesale lending on an 
international scaJa 

■ The Bankas growing corporate and public 
sector clientele fras'come to appreciate thefinancel 
knowhow and flexibility of DG^s compact man-, 
agementteam. Main financing emphasisjs on DM 
fixed-interest loar^ export financing and credits 
in various currencies. • 

The Bank’s whollyowned Luxembourg 
subsidiary, Deutsche Girozerrtrale international 
SA, has built a solid reputation as an active '■ 
Euromarket partner for money niarket operations 
on a global basis, foreign exchange transactions 
and in the Eurocredit sector. 

As a major issuing house in the domestic 
market theBank is also a respected partner 
for international loan syndication and Euro- 


Financial HighHghts 1979 

DMmtoft 

Balance Sheet Total 

21285 

Due from Credit Institutions 
DebenturesandBonds 

Receivable from Non-Bank Clients 
BxedAssets 

6,469 

3.117 

10,649 

102 

Deposits from Credit Institutions 
Deposits from Non-Bank Clients 

Own Debentures m Circulation 
■Capital and Published Reserves 

6,467 

1,020 

12,765 

385 

Surplus from Interest and Commissions ' 90 

Personnel and Administrative Expenditures 33 

Taxes - 24 

Net Profit 19 



DGZ is' a "banker’s bank' within the German 
Savings Banks Organization in whidi it is the 
sole member institute on the federal leveLThis 
position combined with expert liquidity manage- 
* ment enables the Bank to play a substantial 
part in large-scale international financing, - 
wherever it is required. 
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' NYK's Wakagiku Maru is a 
super-heavy lifter equipped with a ■ 

500-ton derrick, it also has a set of 

31 -ton twin traveling cranes, two sets 

of 20-ton standard cranes and a set of 

25-ton twin derrick cranes. On its 

maiden voyage in February 1 978, it 

carried 20,000 tons of plant equipment 

from northern Japan to the Persian Gulf. 

With the growing trend toward - 
export of complete industrial plants, " 
there j$ much demand for heavy lifters 

to transport huge plant equipment to 

oil-producing and developing 
countries. NYK’s fleet of seven heavy lifters with a 
capacity of more than 100 tons each, is weJHjuafified to 
meet this growing need. 



'vH Other NYK specialty ships include 
* • -”vVr- : ‘ those designed to franspori industrial 
^ plants, pulp, logs, mineral ores.L.P.G., 
1 and crude oil. The company is always 
Japan’s pioneer in containerization, 
with six main routes now containerized 
By keeping up with the times in 
these and other ways, NYK has 
demonstrated a remarkable growth 

record throughout its 90-year history. 

As world trade expands and trading 

patterns change, NYK's versatile fleet 

is able to adjust to these changes 

quickly and efficiently. Resulting in 
better, more economical services for our customers 

around the world. If you have a special shipping ‘ 

problem, NYK may have a special solution. 


One Australian Bankrecemlv 
handled SlOOin trade payments 
1 between Australia and the 
Peoples Republic of China. ■ • 

One Australian bank provided 
a major international company 
operating in Indonesia with 
over S50m to assist in die 
purchase of Australian 
manufactured goods. 

■ One Australian bank 
lias more than 1000 people 
working outside 
Australia assisting 
international business. 

One Australian bank 
provides much more than 
money— it also provides over 
160 years' experienceand does 
business right around the world 
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One Australian bank is assisting 
with the finance of three refrigerated 
vessels to transport Australian beef 
to South Korea. 


One Australian bankis helping 
the Philippines build an aviation 
and aerospace industrywhich 
will include the purchase of 
Australian Nomad aircraft 

One Australian bank 
has offices in London. 

Tokyo. Singaporejakarta, 
San Francisco, Newport, 
Frankfurt, Bahrain, 

New Zealand, Fifi. 

New Hebrides and ether 
islands of die Pacific, 
subsidiaries in Hong Kong 
' and Papua New Guinea... 
and over a thousand branches 
within Australia. 


...one Australian bank Is 

expanding even more rapidlv 

than the world is shrinking . 

That bankis 
Bank of New South Wales. 

Thousands of Australian and intematioiial companies 

use our services. We can help you, too. 

Whateveryour market. . .just ask. 

Ilf Bank of New South Wales 

(reraporalednAiistrarLawto^ 

Head office: 60 Martin Place, Sydney New South Wales. 

Chief London office: 29 Threadneedle Street, London EC2R 8BA. 


Australia^ International Bank. 




THE ABN DEALS IN. 


Any time, on any working day, in over 40 
countries on five continents arid at 700 branches 
in Holland, ABN people deal with 140 different 
currencies. 

Because of its vast number of contacts, the 

ABN can get you the best bargains in foreign 

exchange. It is especially good at dealing in less 
frequently traded currencies, such as the Malaysian 
Ringgit or the Kenyan Shilling. Apart from direct 
telephone lines to every major financial centre* 
aroimd the world, ABISI head office in Amsterdam 
has its own c ommunica tion links, including satellite, 
to ABN* s private arbitration departments in 
London, Paris, Frankfurt, New York, Los Angeles, 
Tokyo, Singapore; Hongkong and Bahrain. 


Along with gu aran tees in many of those cur- 
rencies, the ABN can provide import/ export finan- 
cing, international loans, letters of credit, collections 
and a host of other activities. Quickly and efficiently. 

You would expect no less from Holland’s 
number one bank. 

And since we combine expertise in 140 cur- 
rencies with over 150 years of international banking 
experience, it’s no wonder that ABN ranks among 
the world’s most prominent international banks, 

ABN Bank 

ABN people are ready to serve vou almost ■ 
anywhere in the world. - 


■Hud MlcK Tokyo. Appi * Leaden Brae* OBSems O a rof ort Howe. iS'St Bbfolpoh Strut. London, EC3A7NR. Btfane! TO: (W) 2S3-2DB9 TNk 88C98~S 
OtfwrOvwuu Offices in Etiropo; ■ DSrteidorf: Tel: 8*151 MiUmfcers: Teh 35 B3-I ■ParisrTO: 285-1900 ■ HBm Tel: 8G334S 
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Campaigns to attract the un banked Committed to 


IN THEIR seared for new cus- 
tomers the banks have la unch ed 
some skilful marketing cam- 
paigns to attract such unbanked 
groups as young people gener- 
ally and students in particular, 
wives, and weekly paid manual 
workers. In much of the West- 
ern world they have been very 
successful — though there are 
some notable exceptions. 

In France, West Germany, 
Holland, Canada and the U.S., 
for example, more than 90 per 
cent of all adults have at least 
one bank account and the atti- 
tude towards money matters is 
highly sophisticated. 

In contrast the market pene- 
tration in countries such as the 
UK, Italy and Spain is much 
lower. According to the Inter 
Bank Research Organisation, 
just over 50 per cent of the 
adult population in the UK had 
bank accounts in 1976, while in 
Italy and Spain, the figure falls 
below half. 

The banks have evidently 
been making some headway 
because this figure had risen to 
53 per cent by the end of 1979. 
AGB reveals that nearly 40 per 
cent of the UK banked adult 
population, are with the Big 
Four — “ Barclays, National 
Westminster, Midland and 
Lloyds. 

The relatively low penetration 
is attributed mainly to the 
system r of weekly wage pay-: 
ments; almost SO per cent of 
manual workers are stQl paid in 
cash. 


This contrasts markedly with 
other European countries such 
as France, Holland and Belgium, 
which since 1965 ha ve la rgely 
dispensed with the system of 
weekly wage payments — a 
development achieved through 
both government and bank 
initiatives. 

In France, where less than 
30 per cent of wage-earners 
receive their remuneration in 
cash, the lead came from the 
Government as part of a pack- 
age of measures designed to 
reduce social divisions. 

In Belgium the significant 
growth in the use of banks has 
been due mainly to the financial 

.In the UK, ahe relative un- 
institutions, which have 
mounted intensive publicity 
campaigns, created a dense net- 
work of branches and introduced 
the cheque guarantee card. 

Commercial banks hold more 
than half the number and total 
value of current accounts in the 
country, -followed by the post 
office, public credit institutions 
and private savings banks, 
popularity of banks is blamed 
squarely on class divisions. 

IBRO’s research shows, that 
while managers' and the self- 
employed are more than 80 per 
cent banked in England and 
Wales, only 29 per cent of the 
main group of manual workers 
have current accounts. 

Research by the bank for 
International Settlements (BIS), 
published earlier this year, 
provides a fascinating an! 


MARKET PENETRATION 

ARNOLD KRANSDORFF 


detailed insight into the market 
penetration of retail banks. In 
many cases however, its statis- 
tics are not strictly comparable, 
so conclusions have to be 
treated cautiously. 

BIS reveals, for example, 
that the UK and Italy, both of 
which rate low on the seal eof 
u banked ” countries, have few- 
er bank offices per head of 
population than other major in- 
dustrial counties. 

In the UK there are more 
than 17,000 bank offices (in- 
cluding building societies but 
excluding post offices), each 
serving a population of more 
than 3,(000. In Italy there are 
fewer offices— just over 12,000 
— with each one serving more 
than 4,500 people. 

France, which is less densely 
populated than other European 
nations, has roughly twice as 
many bank offices as the UK, 
each serving about half as many 
people. 

In Germany there are even 
more banking offices— almost 
44.000 — each catering for a 
population of about 1,400. 
slightly more than Switzerland, 
which has about 4,700 hank 
offices. 


The best ratio of bank offices 
to population belongs to Bel- 
gium, one of tiie most densely 
populated countries in Europe, 
where there are just over L000 
people per bank office. 

Across the Atlantic the U-S. 
has more than 90,000 bank 
offices each serving almost 2.400 
people, while Canada has' more, 
than 13.000. each serving 
slightly less than 1,800 people. 

An examination of the types 
of bank account held around 
the world shows that in Bel- 
gium. * France, Italy, Holland 
and Sweden, more people hold 
deposit accounts than current 
accounts, while 'in the UK. and 
Germany the position is re- 
versed. 

Taking Sweden, for example, 
out of every 1,000 account hold- 
ers, around two thirds hold a 
current account while each 
holds at least two deposit 
accounts. 

In the UK, almost all account 
hoi dels hold a current account 
•but only one in three hold a 
deposit account, while in West 
Germany, about three quarters 
of account holders have current 
accounts and only a few— just 
over 10 per cent— have deposit 


accounts. 

In. the UK, just over a third 
of adults hold some form of 
account with a commercial bank 
only, around a tenth with nat- 
ional savings Iwnlrs anly and 
roughly 5 per cent with a build- 
ing society only. About a quar- 
ter of adults hold more than one 
type of account, while a fifth 
hold non& 

One of the more curious 
aspects of the UK banking 
System is that it does not altow 
interest on current account de- 
posits, yet current accounts are 
more- .popular than deposit 
accounts.. 

Another unusual aspect of 
the UK hanking system it its 
preference towards lending to 
industry as opposed to indivi- 
duals. It is a fact that only a 
fifth of personal deposits with 
the clearers are lent hack to 
people by the banks. 

This compares with about 60 
per cent in Canada and nearly 
three-quarters in Holland. 

This can be partly explained 
by the facT that UK hanks do 
not provide housing loans to 
any great extent. In the UK 
house loans have traditionally 
been provided by building socie- 
ties, which is why bank custo- 
mers have about 10 times as 
much money on deposit with 
the building societies, which 
offer competitive rates of 
interest, with the banks. 

South African banks also 
stand clear of the home loans 


market, but banks are the main 
source of housing finance in 
Australia, and in Canada, the 
banks compete , directly with 
trust and mortgage institutions. 

In the US. banks . play . an 
important role in house pur- 
chase although tiie market is 
still dominated by -savings and 
loan associations. 

In Japan nearly all lending 
to tiie personal sector goes 
towards house purchases, a pat- 
tern repeated in Sweden, Hol- 
land and France. 

Cash is a relatively small 
proportion of the value of pay : 
ments 'in most countries, 
although it accounts for the 
largest number. As countries 
become more sophisticated in 
their money systems this is 
gradually being eroded by cash- 
less systems such as credit cards 

and giro payments. 

According to BIS, there are 
already indications that some 
cashless paper means of pay- 
ment might before long be 
recognised as enjoying s imil a r 
privileges as mandatory or 
recommended payment instru- 
ments. 

• Direct crediting and debiting 
for bulk and recurrent payments 
are emerging almost every- 
where, .it says, and credit cards 
and debit cards appear to be 
assured of a future in those 
countries where, transfer and 
giro organisations are less 
developed and fewer liquid 
assets are "held available. 
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Tffle SAVINGS and co-operative 
bank movement has been 
through many changes through- 
out the world in tiie post-war 
years. Founded initially to. 
attract day-to-day savings -from 
the lower paid and, -in the case 
of co-operatives, to assist the 
-local ' agricultural community, 
the banks .have expanded the 
range of services in competition 
with the commercial sector with- 
out losing the essence of their 
regional -flavour. 

In Britain, the process of 
savings bank expansion is just 
beginning as the Trustee Sav- 
ings Banks start to compete with 
the dearers but If the evolution 
of the UK savings movement has 
been very much slower than that 
of its overseas counterparts, tiie 
pattern is almost the reverse of 
events In Europe, particularly 
in West Germany and the 
Netherlands. - 

In both these countries tire 
commercial banks were virtu- 
ally . oblivious, to .the private 
customer before they, woke up 
to toe. need for a stable retail 
deposit.base. If toe TSBs. in the 
UK are now starting to attack 
the clearers, German and Dutch 
savings and co-operatives batiks 
have had to. withstand incur- 
sions from the commercial sec- 
tor. Broadly speaking they have 
survived and flourished. 

‘ The financial sector in West 
Germany is notable for the 
strength of toe deposit-making 
institutions. The three main 
constituents of this sector, the 
commercial banks, savings 
banks (or sparkassen) . and 
credit cooperatives, may well 
be described as universal banks 
for they all provide a range of 
services which extends far 
beyond the range of a typical 
deposit bank. One need -only 
look at the growth of West 
Deutsche and Bayerische 
Landesbanks, for example, to 
understand the international 
position of the West German 
savings institutions. 

In common with the banking 
community in West Germany as 
a whole, the savings banks and 
cooperatives have centralised 
over toe past 30 years. The num- 
ber of credit cooperatives has 
fallen by more than half to 
about 6,000 banks and toe num- 
ber of savings banks by around 
a quarter to some 600 spark- 
assen. 

That might nevertheless, still' 
imply a vastly greater level of 
competition than seen in toe 
UK The largest dearer, the 
National Westminster Bank, 
operates from 3,200 brandies in 
Britain but the point about toe 
European savings banks and toe 
cooperatives is their regionally 
and determination not to poach 
of each other’s territory. 

Their growth, however, has 
been nurtured by tiie extension 
of their services from a. limited 
base and by toe establishment 
of regionally- and nationally- 
based central institutions to 
harness toe resources of their 
members. Centralisation has 
allowed them to swap liquidity, 
for example, and to enter the 
market for “ jumbo ” loans. The 
DG Bank, the central co-opera- 
tive bank, has become very 
active in the Eurobond and 
syndicated Eurocredit markets. 

The savings banks in West 
Germany operate a total of 
around 17,000 branches and, 
with very few exceptions; are 
linked with toe local and 
regional authorities - which 
aranme ultimate liability for 
them. 


SAVINGS AND 
CO-OPERATIVE 
BANKS 

RAY MAUGHAM 


In /many ways their-' super- 
vision has refleeted that of the 
TSBs in that toe majority of . 
savings have been compulsorily 
placed with Caisse de Depots, 
home loans have been , granted , 
with the approval of the Caisse 
des Depots et Consignations 
and. in return, the savings 
banks, have enjoyed certain 
fiscal advantages. ’ 

The mutual and co-operative 
banks in. France fall into three 
main categories. The "popular 
banks” have a central institu- 
tion which administer their 
funds and cany out toe full 
range of banking functions. The 
agricultural . credit banka, 
fuelled by toe rising prosperity 
of the French farming com- 
munity, an dot he monopoly they 
enjoy in distributing "subsidised - 
credits to farms, have grown: 
quickly in the past 30 .years and / 
have extended toe total banking 
function to regions which had 
previously lacked sophisticated 
financial services. 


Resources 

An examination by toe Inter- 
Bank Research Organisation 
into banking systems abroad 
found that savings bonds and 
certificates provided about 75 
per cent of the. West German 
savings bank’s resources. 

Most funds are provided by 
individuals and about half the 
saving .banks’ claims are in % 
form of long-term loans particu- 
larly for housing finance .and 
for local - authorities’ capital 
expenditure. 

The organisation of top credit- 
co-operatives -is on very simnaT - 
lines. They have- in aggregate 
about 15,00 offices and. abhi>it gt» 
smal . individual, they add up 
to significant national coverage. 
Tfte strength of the system, mir- 
rored -throughout much of 
Europe; rests with their close 
local ties^ with customers. They 
have shown rapid growth in toe 
past decade or so relative to the 
commercial and : savings banks 
and. like the . latter, most of 
their funds are on-lent to other 
financial -institutions, princi- 
pally to _ their own DG Bank. /_ 

Deposit-taking institutions- 
also predominate in France. The 
savings banks, although not 
allowed lend freely to per- 
sonal and' corporate sectors have 
extended their services in much 
toe same way as the TSBs in 
Britain are now attempting. 
They offer mutual fund manage- 
ment, insurance services, finan- 
cial advice' and trust busin ess . 

The French savings bank 
structure is -similar to that of 
many other European countries 
in .that it -falls into two cate- 
gories. : The National Savings 
operates through toe Post Office 
branch network offering its 
services to small customers 
while ■ toe ordinary savings 
banks are associated with local 
authorities. Both operate pass- 
book accounts . .and . special 
savings accounts for house 
purchase. 


Structure 

Tbe mutual credit bankshave 
no particular historic special!: 
sation but engage in consumer, 
agricultural and commercial 
credit They include toe agri- 
cultural banks which do not 
affiliate to the National Agri- 
cultural Credit Bank (which 
has about 3,000 local banks and' 
some 90 regional banks) and 
other mutual institutions. Dike 
the agriculture! cooperatives 
they have a three-tier structure 
of local,' regional and national 
levels and adhere to the 
common : pattern in' haring ' 
central institution which pro- 
vides services to toe group as a. 
whole. 

The savings and co-operative 
banks in. to toe Netherlands 
have' had to respond to the 
expansion of services offered by 
toe, commercial sector. The 
Dutch banking system is a com- 
bination : of. toe European^ 
model, and . the .British structure.'. 
The investing institutions have 
far greater influence in Get-; 
/many and France just as the^ 

. do in toe UK On tire. othe^. 
hand, ' the • agricultural co- 
operatives play very much too 
general roleof the commercial 
banks. 

Again, tire process of console 
datkm by. merger is very much} 
.evident In 1972, for example,, 
toe two previously independent, 
co-operative agricultural sys-- 
terns joined forces. - • Tbfe 
agricultural cooperatives,, or, 
Rabo banks, were largely estab- 
lished in -tire last centary,run 
by their members and making ; 
loans to local farmers and to 
rural, artisans and traders. .<■... 

Tbe Centrale Rabobank- was 
formed in 1972 on toe -merger 
’of toe Cooperatieve Reiffeisefi 
Bank (Utrecht) ■ and " toe 
Cooperatieve Centrale Boeren- 
leebank (Emdoven), but befofC 
this, toe effect of post-war' to 2 
dustrialisation- had 1 been ' td 
extend the. Rabobanks* basiiJ 
business to include loans ‘tp 
industry, part of which is un- 
secured credit on an overdraft 
basis, mortgage loans and, mare 
recently, consumer credit 7 • • 

-.. They appear, to have beet 
successful in maintaining mar- 
ket ■ shares in the .face pf 
commercial sector -pressure, 
entering toe urban areas, pro- 
viding current account facilities 
and joining with toe conunejncikl 
and savings banks in setting up 
toe -bank giro system. ..Again, 
there are parallels .with what 
tbe TSBis now trying 'to dp: 
the Rabobanks offer insurance 
broking and travel agency 
facilities for example.. . 

They have not, however, been 
so successful as toe Rabobanks 
hr resisting toe encroachments 
of Commercial rivals. In tire de- 
cade to 1975 their share of tefaf 
savings deposits declined froSn 
27 . per .eent. to. 22 per' ttnt 
although, they - have recently 
been attempting to reverse the 
decline by introducing a Wider 
range of facilities. Consumer 
credit and current accounts are 
among, toe newer innovations. '■ ■ 

• .The movements’ own cosm&er?. 
cial banks— toe Bank der Bonds* 
spaaihanken— has bees se£up»i.\ 
the last few years to: operator jn 
toe money market where it em- 
ploys toe savings banks' excess 
fnnds. • 

In the main,; toe success 'bf V 
savings banks and eo-operatiWs 
on tire Continent of Europepro* 
rides -.some dear guid anceTfe r ■ ■. 
toe British TSB in its expoattyp- 
ary effort. In general, .toeyh«ve 
managed to haw their cage ahd 
eat it Their regronafity/vins 
maintained • . Ideal customer • 
loyalty, toe European banking ' . 
community has communicated’ 
the need for their service* fit a 
tar greater proportion of toe 
population than .their British 
peers and tire mutual organisa- 
tions have played*, futi part. 
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Aiming to rival 
the banks 


IAN RODGERS 


banks. 


systems toi reduce the move- the country. per cent of deposits. The Dutch 

m?nt of cash and other paper Different countries have system is one of the largest, 
records, thus imitating the different . ways of delivering with 65 per cent of all accounts 
postal giro philosophy of cen- transactions from one circuit aud^t6per cent of deposits. The 
tnalising the book-keeping to. another, but it often involves relatively new British system 
associated with fund transfers, the postal giro having a special already hds 22 per .cent of 


: In a few countries, moves relationship with one. ba 


accounts but only 3 per cent of 


fince 1974 when a contract was . 

rianed between the postal giro Forbidden 
and the government-owned PK- T „ 


.hanking and grew rapidly at 
least until banks started show- 
ing ■ interest in the personal 
sector in the 1960s. The ; 


IUC fiUVCiiiiiicm-UWUCU riv x_ v*_|_ ,t, 1 r. ...L--. _ “ * 

Bank for exchanges between the P™*”? of tJ lnaBCt * on * handled 

two payment circuits. French giro, for 


4_|. — ■ .1 ■■■■■ . I -- ■«_ V**U*XO (UC a-Ui uiuu^li Ik# M urnure 

^ln ^HoHand ronsultations their - services directly to example, has " "teen “dedining 

ii"der ssssThL taSnsbSd st ?^ y i97 °- 

— — central bank S?” ?,®L52!. d °?" a if£v t 5f Post giro systems never got 


WAwa 

ihree payments circuits, but market where customers are “ u ffi cSdTttSl £ 
? iri official expect no resnts mainly corporations, remains an Httle cha^ ofthSi SSSm 
ui Ithe near future. In Britain, insignificant 5.1 per cent. in iL “ starting 


on 


St? t e a™ talta. ,n !rStiiS™p,tt OT1 “p- _ . 

fished for only 12 years, talks i 5 reversed with the post office 0 f M lS*ge ^omaS* of "Jsh”™ 
ar believed to be under way forbidden by law to offer savings behSP of i£3? Xera^ents 
ai] led at having giro join the accounts or grand overdrafts, for nmirioiis and wrinS^tw 
c^mercial banks' clearing The lenilt is that the Swiss 3d£ securi “ mSl To I 
sy terDS - postal giro operates more as a balance their imtimhivB tw 1 

^inland’s Postipankki comes funds handler, processing 90 per gj, e it advanfaeeons to w# 
nmrest of all giro systems to cent of an non-cash transactions, ^{ ros CO mieti? for ia?M 

blng a Full commercial bank, than as a repository. SEh cSStioSTcw^nts lolabK 

A I Government departments. -Like the Italian Post Office, from ~£fl5L T 
hfll authorities, banks and the Japanese Post Office has 

1 ; w businesses have giro offered mainly savings accounts ^ S, a ve^ ?n 

a counts and almost all bank- on which it is not possible to corporate deposits and is 
If transactions are made draw cheques or effect credit “Sy pS^ moS 

Many also offer to make part 
cash credit transfers. The 
m German Post Office has 

L’ -f rv developed a crossed money 

i>nrrl ill Tl V nn order t0 «»«* businesses and 

f L-* pVAAviiXl^ ViX government agencies to deal 

| with many customers who do 

j not have a giro account. The 

-f • *| payer submits a magnetic tape 

rr O | A to the post office which prints 

I 1 1 >£ Xlv/j I tv out 1,18 data nn money order 

^ A 5 *“*^ *■*’’•*■ w forms and then de bits the 

: payer’s account and posts the 

| orders to the payees. 

{ The postal giro systems have 

7 ‘ — - - - ' no strong international assoria- 

i tion but they co-operate in 

f PAMD1 ITPDC 801118 customer services. For 

I VUIflr w K bK9 example, money can be trans- 

; ferred to and from any of 20m 

i ■ I : wc wii i iamc Sir° accounts in Western 

i ELAINe. WILLIAMS) Europe and Japan. The giros 

also offer a variant on travellers 

■ — - ■ ■ — cheques called postcheques 

[ ' which, when supported by a 

■BANKS IN EUROPE will spend sophisticated terminals and guarantee card, can be cashed 
!$1.4Sbn <£648m) on new auto- communications links to ..the in the local currency in the 
jmation equipment this year, central computer than they have post offices of most European 
•About S600m will go solely on now. Pact el believes. Pro- countries. 

icompulers. - grammes will also have tobe 

i The history of . computers in more comprehensive to allow 
(banking goes back to the late branches to offer the wide ser- 
(1950s when computer manu- vices i which will be demanded 
facturers were finding the first oC them. 

* l. a 4.V ’ aL Af* IimnIp A«li ‘ IfPlMlN* 


Spending c 
big scale 


COMPUTERS 
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A flexible friend gives you 
access to the world 


THE ONCE-CLEAR demsrca- 1 — •— 

tion line between banks and 

SLtrssi: t: ' post office giro 

coming increasingly blurred. 

Many of the world's Post . ism RrinflFRC 

Office giros, established to pro- ,AN KOD6eRS 

vide efficiem, cashless fund 

transfers, have been r ushing to 

introduce savings accounts, per- k 

sonal loans, cash dispensers and through giro. Unemployment transfers. As of September, 
other services that make them -benefits are paid into, giro 1978, it held 41,300 billion yen 
look more and more like accounts and a wide range of or 15.8 per cent of total deposits 
banks. deposit, and savings services Is and savings but had a com- 

“We would be happy to be offered. paratively small role in funds 

seen as a bank." says Mr. Sam In other countries, however, transfer systems. 

Wainwright, managing director the competing payments circnits The importance of giro j 
of Britain’s recently renamed seem to be' remaining resolutely systems in different countries 
National Girobank. " We regard independent. In Japan,' for varies widely. The largest 
ourselves as a bank and we example,- a new electronic posal ‘ system is In France, with 48 per 
behave as a bank. giro is being set up independent c* 0 * of all accounts and 31 per 

Meanwhile, banks are Intro- of the banks. When completed cent of all deposits. In West 
during increasingly sophisti- in '1984, it will be the largest Germany, the postal giro has 7.8 
rated and integrated clearing . money transmission system in Per cent of all accounts and 5.9 


JS T\ 


S6SH 






SR 


VSi 


are under way to integrate the Apart from these trends, it deposits., 
hanking and postal sectors. In 15 difficult to generalise about The first European giro was 
$weden. for example, where the tbe world’s giro systems. The founded in 1883 in Austria, 
postal giro system has 15.4 per or *^ universal characteristic is Most of the 13 systems operat- 
cent of all bank accounts and *** they are based in the ing in Europe begain in the 
manages 34.5 per cent of funds national post office with a view years leading up to, or shortly 
held by financial institutions. t0 usin S its vas * distribution net- after. World War IL Many had 
jntesration with the banking work to provide various financial a near monopoly on personal 
System has been formalised services. . .banking and grew rapidly at 



Because Access is a member of the Interbank 
Card Association, you can use your Flexible Friend in 
more than 140 countries. Not just for leisure, but 
also for business purposes. Buy airline, sea and rail 
tickets and pay for hire- cars once you've reached your 
destination. Most leading airlines, cruise/ferry and hire 
companies are pleased to accept Access. 


With Access you c^n pay the initial deposit on 
your trip. Or if you prefer; pay the whole amount, then 
spread the repayments over a convenient period. 

You and your Flexible Friend will be welcomed in over 
3 million shops, hotels, restaurants and other 
establishments worldwide. When abroad use Access 
wherever you seethe MasterCard and Eurocard signs. 
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The advantages of an ; Access Company card 
are far from limited. There's one statement issued at 
the end of every month J his cures accounting 
headaches. And itmeans'you can keep a close check 
on both your own and your employees expenditure. 


In other words.you can use your Access card 
for business, travel, leisure and other purchases abroad 
in exactly the same way as you do in Britain and the 
Republic of Ireland. ' 


Access.Hbur flexible ftiend. 

The maximum interest payable with an Access Card is 30.6^ p a. 

A SERVICE Of LLOYDS. MIDLAND, NATIONAL WESTMINSTER, WILLIAMS & GLYNS AND CLYDESDALE BANKS. 

THE ROY AL BANK Of SCOTLAND. BANK OF IRELAND, NORTHERN ANDULSTER BANKS. 

Fcr further deta'ls. call m at any bank displaying the Access sign or write to: Access. The Joint Credit Card Company Limited, Southend-on-Sea X, SS990BB. 


.applications for their machines 
’outside the scientific fields. 


As hank automation grows— 
about 22 per: cent of teller posi- , 


\ At first the machines were tions in Europe ' are now 
(used only for accounting at head automated — staff will be 
(offices. But the falling cost employed to provide more per- 
of microelectronics — through sonal advice services to 
:he development of the customers. This will mean a 
ibiquitous silicon chip — pro- heavy growth in computer | 
lured generations of computers terminals which ar emplaced in , 
which ~were smaller . and the front office rather than 
h paper, allowing banks to away from the customer, says , 
riden their use of computing; Pactel. j 

They placed computer ter- - In addition, more so-called 
ninals in branch offices to allow, “front office terminals" • “for 1 

t ccess to centrally sorted infor- things like account Inquiries 
lation at head office. Banks will be entirely, at customers’ ! 
low spend an average of disposal. Pactel says the 
f475,000 per branch on new number of front office terminals 


m . 

Bank on Grindlays 


around the world 


iquipment 


will double to more than 200,000 


j Electronics equipment allows by 1985. 
ranks to become more efficient The automation of customer 
|s they widen their range of contact* points through atrto- 
lervices to the customer, and matic teller ' machines ( ATM) | 
io increase productivity without and other terminals will reach | 
Increasing staff. . near saturation in some coun- 

| _ ' tries, in the latter half of this 

Double decade, the : survey says. It 

forecasts that the number of 
L " ,Ul OYerall mvestmenl: m. machines Will ineerase from 
mShini about 40Q,000 in 1979 to about 
525H5f rtSlSjSS 550,000. . Most of the growth 

eleenrome will be accounted for Jby con- 


L W1U1 overaji nvesuneiu m machines will ineerase from 
mShini ' aboni to W9- to about 

Z&SSSS Jfil, 550,000. . Most of the growth 

, electronic will ba accounted for Jby con- 

point of rale terminal^ com- for . private and cor* 

jputers. and terminals for m- p 0ra t e customers, 
putting data. expected to double 

tWp 1 oflfic msnnf#»*fiirPT« haiw Dnruig- the 1980s banks will 


putting data, expected to double 

■by the 1990s manufacturers have ,^ ur ^ JSS 

is b b =r re ° fthe r**. ”" ds ^ «. 4 rs3 JS t 

j Unfortunately for manufac- ’^ n 

4nrers -banking procedures vary dr nd supervision 

jwidely between countries. Even 

fithin the same region rival SSJS^ESSSiim^Sh rtK 

banks will have -difference ideas TOIBe hmjted fu ? ctM> ° 

Jon how to use technology so pensers, enquiry terminals, j 
aanufteturers have to watch for ■ ^ >ec “!. function terminals and i 


Withonr head office in London and 200 brandies and 
offices m some 35 coimtries, Grindlays means d i ffe ren t 
ffmigs to d i fferent people around the world. 

Our traditional presence in die Middle East, 

Africa and Sooth Asia. 

Our expanding role in AaaPao&c, Europe " : *' 

and North America. -f $] 

Om success m developing relationships 
in Latin America, • ' 

Oorcxnporate and merchant banking tm: 

capabSty in London and other key cen tre s, 


mm 






arende. 

> According to Pactel, part of 


the like. . ' I 

Manufacturers have to do- 



the PA International: group, -sign such machines, which, 
; which, recently carried out a have to work without snepr- 
( survey of . hanks* use of com- , vision, to be capable of . testing 
i outers and telecommunications themselves and diagnosing 
| there will be changes in bank- faults quickly. The machine 
| ing attitudes during the 1980s, has t* be able to pinpoint 
! Pactel says banks will "shop problems so that bank staff can 
- around more.” Instead of using cany out small repairs them- 
a single supplier to meet their selves by plugging in a new 
needs, banks will choose equip*- part 

ment from several Suppliers to All the equipment necessazy 
form new systems. - to Tueet banks present and 

With the move towards future needs is available now. 
decentralisation of bank - ser- _ In fact, the main danger is that 
vices, branches will need more technology is moving too fast 

CONTINUED ON NEXT PAGE 
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Whatever Grindlays means to yon, 
we can provide eurodollars, led, 
pe rf or m ance and other 
con str uction and supply bonds 
and guarantees, local curren cy 
finance, foreign exchange, 
export f inance and a wide range 
of other banking services ~ 

intematkmally. 

That is why we say yon can bank 
on Grindlays around the world. 


%~1 Grindlays 
A IBank 


Group 


Head Office: 

23 Fenchnrch Street, London EC3P3ED. 
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■ For the size of its labor force: 16,000 workers 

■ For its production volume: 6 million DST annually 

■ For the variety of its metallurgical processes: 27 
highly refined metals 

■ For its international annual trade: $750 million in 
foreign sales 

■ For die development plan being carried out to ' 
assure its future including: the COBRIZA Mine 
expansion to 10,000 DST/day.,.the TOROMOCHO 
Copper Deposit, the MONTE R ROSAS Copper 
Mine and the Lead Sintering Plant: 

Centromm Peru is an enterprise which directly reflects in the 
nation's economical development and attracts foreitpi investors 
and technologists. 





DEVELOPMENT POWER! 

EMPRESA MOTERA DEL 
CENTRO DEL FEED 
Casilla 24 12- Lima 1 Peril. Cables: 
Centromin Pern. Tel.: 27-5210 




GBOBANHNGe. 

ft Is the way of worldwide banking 
at Marrfadurers Hanover; a major 
CLS. bank with nearly $50 billion 
in assets and a tradition of service 
dating back mere them a centaxy. 

ffiOBAMONG EXPOICT/IHPORT 
SERVICES. 

Bom more than 100 strategic 



pffi egs, subsidiaries and affiliates in 
40 countries, the Manufacturers 
Hanover Geobankers expedfe nearty 
$350 million in international trade 
transactions ewsy woridng d^t 
With export bill collections. 
Payments, collections, and reim- 
bureemeris. Foreign exchang e pur - 
chases and sales. Bankers accept- 


arice finanemg. And eKportAmport 
letters of credit directed through fts 
overseas network and through more 
than 4,700 CLS. and overseas corre- 
spondent banks linking over 130 
countries around the globe. 

Put the total global commitment 
of Manufacturers Hanoverto mkfar 
you. Contact a Geobanker today 


MANUFACTURERS HANOVER 

The banking source. Woridwide. 
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THE PROVISION of finance for 
the private housing market 
represents in many Western 
countries a growing source of 
business for the commercial 
banking co mmun ity 

For the just 30 years there 
has. been a distinct Internationa! 
movfe on the part of the banking 
world tqj- ‘ court the - private 
customer alongside the corpor- 
ate client and' tiie home loans 
market is emerging as a poten- 
tially worthwhile and profitable 
device for penetrating , further 
into the personal sector. 

The emergence and growth of 
deposit - taking institutions 
specialising in the provision of 
private mortgage finance for 
housing may not have made the 
banks’ task any easier bat in 
several countries they are now 
beginning to examine and tackle 
the market with an aggression 
and enthusiasm not previously 
been apparent 

The commercial banks in most 
countries dealt during the early 
stages of their . development 
only with wealthier individuals 
in the private sector and pre- 
ferred in leave the provision .of 
services for the smaller saver 
to other Institutions or govern- 
ments. Penetration' of the per- 
sonal sector only became more 
marked once the banks began to 
appreciate that it represented 
an important and expanding 
source of deposits. 

'/ ; 

Valuable 

In the Netherlands, for 
example, not only did the priv- 
ate customer begin to provide at 
the right time a valuable line of 
fresh funds; he also made pos- 
sible,’ the supply of the type of 
medium-term finance which the 
Dutch banks were particularly 
anxious to secure. 

As a corollary, the banks’ 
determination to procure more 
business in the personal sector 
led to the • provision of a wide 
and expanding range of ser- 
vices, including consumer 
credit, mortgage loans and 
money transmission, as well as 
a rise in bank savings deposits 
which enabled them to help 
fund their longer term credit 
for industry. 

The same patem has been 
discernable in most of the major 
Western economies, with 
mortgage finance for the priv- 
ate customer representing an 
important option in any market 
expansion strategy under con- 
sideration. 

Few countries have recently 
offered a greater opportunity 
for the commercial banks to 
expand their home loans busi- 
ness than Bri tain, where diffi- 
culties encountered by the 
building societies — the tradi- 
tionally dominant suppliers of 
private, housing finan ce; — have 
led to the opening up of the 
marketplace to much greater 
competition. 

Until recently the clearing 
banks were largely content to 
leave the private mortgage mar- 
ket to the building societies 
and, to a much lesser extent, to 
the insurance companies, but 
the recent period of record in- 
terest rates has dramatically ex- 
posed the societies’ recurring 
inability to meet overall mort- 
gage demand and at the same 
time has encouraged the com- 
mercial banks to take a closer 
look. 

Their activities have so far 
been restricted to the top- end 
of the market— generally loans 
of £20,000 or more — a policy 
which has restricted their area 
of operation in a market where 
the average mortgage advance 
is around £13,000. But with 
house price increases con- 
tinually pushing up the require- 
ment for larger loans (pressure 
on available resources dis- 
courages the societies from 
making big advances) and the 
concept of more expensive 
mortgage finance becoming 
gradually more acceptable, ' the 
banks are beginning to feel that 
the opportunities for home 
loans business are growing. 

Nor does it seem likely that 
their interest in home loans will 
be a temporary one, with the 
impending removal of “ corset ” 
controls on bank lending. likely - 
to lead to a stepping -up of com- 
petition for this type of 
business. * 


HOME 

MICHAEL 


LOANS 

CASSELL 


The major UK commercial 
banks are well aware that e 
growing number .of foreign 
banking competitors operating 
within the UK are now offering 
mortgage schemes and that • de- 
mand has been high. The 
readiness to offer finance on a 
long-term basis and to provide 
it with the sunimum of delay 
is proving popular with 
customers and although the 
building societies -are set -to 
main tain their grip on the total 
housing finance ■ market their 
own decision to compete more 
aggressively for mortgage 
.funds in -an attempt to shorten 
an almost permanent mortgage 
queue could take on an added 
importance. 

In the U.S., where demand 
for home ownership is also 
very strong, the savings and 
loans institutions represent the 
most important housing finance 
bodies, though they do ' not 
dominate the market in the 
same way as do building 
societies in the UK The asso- 
ciations hold around 30 per 
cent of mortgage loans outstand- 
ing while tiie commercial banks, 
with around 10 per cent, play 
a less significant role than 
either the mutual savings 
abnks, life - assurance com- 
panies or federal agencies. 

The private mortgage market 
in the U.S. has become virtually 
fufly integrated into other 
financial markets, with loans 
available on demand from a 
wide variety of sources but at 
rates which tend to be above 
other long-term rates. 

The U.S. is the only country 
• where .the savings bank” 
system largely operates with 
fixed interest rates. The variable 
rate mortgage is still a rarity in 
a country with a very active 
secondary mortgage market and 
the system has worked well, 
largely because interest rates in 
the U.S. have traditionally been 
more stable. 

. Recent .events, however; have 
plunged the home loans market 
into a major crisis and the 
whole structure of the. U-S. 
housing finance system is being 
urgently reappraised at a time 
of volatile interest rates end 
high inflation. The variable rate 
mortgage, the introduction of 
which has so far been largely 
confined to the east coast, would 
appear »to provide, the mechan 


ism- for a more flexible mortgage 
system and -it could be that a 
new set of ground rules for its 
operation - might provide . the 
commercial banks with an 
opportunity to involve them- 
selves more deeply In a. market 
which until now has been 
adequately served by other 
institutions.- 


Significantly 


Over the border in Canada, 
where .the : housing . finanrp 
system relies largely on the 
savings bank system, the mort- 
gage market has in recent years 
become increasingly competi- 
tive. A vide .variety of 
institutions — from life com- 
panies. loan and trust companies 
to credit unions and pension 
funds ■ — . provide home * loans 
and In this respect, the role of 
chartered banks has expanded 
significantly in the last 13 
years. 

Originally, the chartered 
banks were only able to make 
loans at interest rates of up 
to ff per "cent but legislative 
changes have now enabled them 
to .make insured loans at 
market rates, although mort- 
gage assets are still not allowed 
to exceed 10 per cent of total 
liabilities. Since the law was 
liberalised in 1967, the banks 
have become major institutions 
in the lending market, -with 
their shaire of- mortgage '. busi- 
ness- rising from around 4 per 
cent in 1968 to over 15 per cent 



CONTINUED FROM PREVIOUS PAGE 


td new developments quickly 
itdate equipment which is 
dy just installed. 

How this pace can make 
stems obsolete is under- 
ted by the fact that in 
nuary, the clearing . banks 
id the Bank of England 
tied development work on 
SAPS ■— the clearing house 
Ltomated payment system. 
iis would have speeded up 
e clearing of credits between 
ranches of all the banks sub- 
rib ing to the system. 

Work was stopped only 
ur months before the system 
is due to be fully imple- 
ented, after three years 
jrfc by International Com- 
iters Limited (ICL) and 
jgica, the software company 
licb was developing the pro- 
-ammes. 

ICL was the principal sup- 
ier for the successful BACS 
stem (banks automated 
earing system) which has 


been operating in the UK for 
about 10 years. 

The banks* reason for sud- 
denly abandoning the work 
was growing worries about the 
life of the system — estimated 
at only five years ‘before it 
would become outdated — 
coupled with the rising cost *. 

"Advances in technology 
may offer more cost effective 
solutions based on banks' exist- 
ing computer facilities” said a 
statement .“ 

Another problem for manu- 
facturers and Hanks is the re- 
sponse to technology. The- con- 
cept of totally electronic 
banking may • seem attractive 
but customers may fear its 
introduction and spurn its use. 

New methods- of banking 
also have to take into account 
all the complex legal and 
.social implications which can 
considerably slow down the ‘ad- 
vance of new technology. 


by 1979. They seem likely to 
continue taking an increasing 
share of the nation's mortgage 
business in future years and 
can already claim to have intro- 
duced many of the innovations 
which have recently been made. 

In West Germany,; where 
home ownership ' is also very 
popular (owner occupation is 
rising towards 50 per cent) an 
entirely different' housing 
finance system has .evolved, . In 
which funds are provided by a 
variety of institutions operating 
on divergent principles. 

Most financial operations are 
universal banks, offering a full 
range of financial' services, 
within . which 'mortgage; loans 
are included. Over half of all 
mortgage finance is arranged 
by the Bausparkassen, special- 
ist housing finance bodies 
which — in the case of 'some 
private ones — are controlled by 
the commercial banks and 
insurance companies. 


" While the commercial hhhks 
' do a timiteff 'amount bf direct 
mortgage lending, normally at 
a fixed rate of interest' fOf ' fife, 
years, they have a more, flwjor 
role in the housing finance field 
via .their ownership of private. 

. mortgage b&nksr'Th ey alsgfbave 
an . interest ' in some ", of the 
private Bausparkassen. r ' * • 

: 'Of the largest .six- private' 
mortgage banks, four arq wgned : 
by the three largest commer- 
cial banks, four are own«£ by-' 
the three '.largest commercial 
banks. Traditionally,' the mpfr- - 
gagq hanks concentrated on 
financing the construction of 
rental units but In recent yearn 
their lending _ pattern. *h»s 
shifted in" response -to The 
growing, proportion -.of:, hew 
homes being erected for oWnor 
occupation. .’ 

In West Germany and oitifer ” 
European nations, such as Hol- 
land. Sweden and '- Denmark, 
housing finance has become 
increasingly' competitive, irith 
the commercial banks' tending 
to ‘ play -a wider role than, has 

traditionally^ been the cate. 

. Whether .in the form of direct, 
mortgage business, or- via the 
ownership of specialist lending 
institutions, their influence • 
seems Bet to / continue ;ln j-a 
market capable of providing 
them with a. valuable source pf 
additional business. - 


No; 

means business. 



Aunique position inNaarwe^anbanldiig. 

Being one ofthe largest commercial banks in Norway, 
the Union Bank of Norway Ltd. is also the central bant 
for the N orwegian savings banks. TTiroi^fa our regional - 
offices and through more than 1100 savings banks offices* 
we are in a rather unique position to give you special 
service in the Norwegian market " - - : - • - : V 


Union Bank of Norway Ltd.- 


DnmeWk in me; FcUohaolcn a j. 


Kirtcgawn 14-16- [8. P.O.Box 426 Schlrum. Oslo LTclepftflnesL{4I2)41!»580 



BANK KNOWS 
TAIWAN BEST 
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We are the country's biggest and most 
experienced hank with brandies in every Taiwan 
population center and correspondents in 
many major cities of the world. When it comes 
to banking and finance, we know Taiwan 
best. And we are always in a'posirioirto help, 
regardless of how sinai ! the need of 
our clients may be. 

BANK of TAIWAN 



ab ? ants turning . international : von! 

should turn to an international banking Yearbook 
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As Newark’s oldest bank, 
we finaiKed the trade 


This and the following, two pages carry articles reviewing the activities of a 
selected number of banks around the world currently under the spotlight 


’s Midland Bank 


BEHLYD THE impressive a formidable one. Up to the Heller (leal was off, with; no 
exterior of -f-32. Poultry in the time of his accession Midland explanation given.* To add to 
City. of London lies the head- had - based its- International the Midland . management's 
quarters of Midland Bank, and strategy on the philosophy of embarrassment the placing Qf 
an organisation which has em- corespondent banking. It had the Standard Chartered shares 
barkfd on a vast process of become a member of EBIC. the a week earlier had not gone 
change both nationally .and Europe-based consortium bank- according to plan and It was 
intentionally. Midland was once mg dub which indudes left holding part of the stock, 
the largest commercial bank in Deutsche Bank of West Inevitably, perhaps a great 
theJUK and possibly in the .Germany, AMRO of Holland, depression seemed to hit the 
wonld. Today it ranks, third in Societe Generaie of Paris and head office in Poultry- For 
s'vej in Britain and about 40th Societe Generaie de Banqae of several weeks Midland did not 
in the world and sees itself as Brussels.- EBIC has 'been a want to talk to the Press 
the/ most diversified of the big success in the sense that it . Time has heined to heal' much 
clearing banks. Its domestfe became the most successful of 0 f S embSSlenV hS 
interests range from -the main «U the international bank con- 
-balk , with around 2.500 -Bortia. But support for- the 'StfittfiL 1 
brjnches to finance houses, leas- concept had left Midland very £1 judged* toT la rae. extent 
ini and factoring businesses. Poorly represented on the SI £5 rS? 

2 ? T Cl * 2 "? ^ T ** W ° rld - ' deal before he Stain 1«£ 
S e . °7, er P* st {ev L J®?” M *?- His list of priorities for further 
Montagu merchant bank. land’s reliance on EBIC as the international expansion reflect 

Internationally it has substan- sole vehicle for its international this. Top comes North America 
ti^l operations in places like ambitions has waned, though an( j Western Europe, followed 
Fiance and Australia and is still remains committed to by the Far'East and Australia, 
inf olved in local joint ventures the dub. Since 1974 it has the Middle East and South 
in' places like Spain. Singapore expanded operationally in America. ' 
aid Brazil. It is major share- France, where it now has- _a 
holder in a series of consortium bank with 15 branches; in Aus- Ambitions 
ventures with tbe EBIC group tratia. where it owns a finance 

of European banks, ranging house i in Canada, where it In Western. Europe Midland 


holder in a series of consortium bank with 15 branches; in Aus- Ambitions 
ventures with tbe EBIC group tratia. where it owns a finance 

of European banks, ranging house i in Canada, where it In Western, Europe Midland 
fiom Europea n-American in runs 3 financial services com- is happy with its network of 
Jew York to European Banking P an y* 311(1 111 several other branches in France. But it 
Company in London.' places including Singapore, might buy a specialist bank in 

[ MMiamTa n ,, n9 ,A mM i 4e Bahrain and Brazil. A host, of West Germany and also has 

Ihefcands of fwoVhiefexecu ™5 re, ™ tiv ? offices has ^ so ambitions in Switzerland. “We 

been «Wed ID places such as want to broaden our base 


. e-„ !*'l*P«-Mr Cfnai-t ftraham w h n aviucu iimkr auui oa Wtujl iu uiVdUEU OUT.. Oase 

% - -s nffisible for ti^domestic Sao Paulo> Cair °. Mo «° w and there." says Mr. Wilcox. The 

> Buenos .Aires. ' same^ppties to Ca^da: “We 

J who Controls the international “* “ f wnu,d w,sh tfl tab< * 9dvan,a,M * nf 
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bank S7 m, Malcolm wS Buenos .Aires. ' same^ applies to Ca^da: “We 

who Vontrols the international But most of -all Midland has would wish to take advantage of 
side nd related services such been seeking a major acquisi-, °PP ortli iiitiesto raise thelevel 

to**** bL““JB3£ra £ 

r,“s «d fS E S S ° a ! *° , ? amount ■ to this: “We want- to 

The system seems odd by achieved - last **** wben it be in Division I of international 

classical management standards, announced a plan to buy the banks.” 

but la I col m Wilcox says it was Walter E. Heller group for a While Malcolm Wilcox has 
estaqished in 3974 to suit the recor(1 5500m. Everything been battling on the .inter- 
need of the time. Midland's s^nied t«f be going like clock- national side, Stuart Graham 

prioi ties then were to re- wor k after the announcement has faced no less a challenge 
nrgai ise ' domesticaly while ?°d Midland arranged to sell with the domestic clearing 
expa ding internationally, its long-standing associate stake bank. Before becoming chief 
Thei were two separate jobs in the Standard. Chartered executive in. 1974 he -.had 
to if done and the Midland Group, implying that it had no developed fairly dear ideas 
Boa a took the view that this further ambitions in that direc- about how the bank should be 
was oo much for one man. tion. reorganised. Essentially, . he 

Fl Malcolm Wilcox the task But suddenly everything ^Ived AO separate corporate 
of iternational expansion was seemed to go wrong. The n £!S' 1 * 'll 


Ti> Future 

Generations, 

Security 


think a branch manager can be 
all - things to all men.” 

First, a corporate finance 
division was . created within 
Midland to take over banking 
relationships with its 300 
largest customers. Then Mid- 
land embarked on a plan to - 
turn most of its 2500 branches 
up and down , the country into 
“ service branches.” “ We 
decided to bring together 
groups of . brandies with a 
central - management team for 


business customers, leaving the 
service .branches to cater for 
the personal sector,” explains 
assistant- chief general manager 
Mr. John Brooks. 

. In the service branches Mid- 
land is taking much of the back- 
office work out of the branches 
to . regional operations.- centres, i 
thereby allowing more space 
for mistomer contact. It is a ! 
'.massive scheme by . any stan- 
dard. “ W* are changing the 
whole face of the bank after 
140 * years,” comments Mr. 
Brooks. 41 ifs a major problem.” 

, He predicts that around a 
third of Midland’s UK banking 
volume will have been 
reorganised by the end of 1982 
and the scheme should be fully 
operational by 1985. Then the 
■ clearing . bank will comprise 
around "2,500 service outlets 
aimed- at the retail market and 
money transmission, and selling 
a wide range of financial pack- 
ages; 50 operations centres 
doing - tbe back-office work -in 
low-cost locations; 300 area 
offices with both management 
and corporate services, and 24 
regional offices. 

Stuart Graham explains that 
the rationale behind his whole 
approach is simple: 41 We want 
to give the customer what he 
wants.” To get his ideas 
accepted he has faced .a major 
educational task in a bank 
where managers and staff have 
traditionally served only the 
better-off members of society as 
well as the business comm uni ty 
“We could not deal with the 
Great . Unbanked wi thin the 
existing structure of the 
branches.” 

Asked to reveal what he 
regards as his main achieve- 
ment Stuart Graham is charac- 
teristically reticent: “If I have 
done anything it is to convince 
people that the old order can- 
not continue.” His greatest dis- 
appointment? “I would have 
liked a bigger customer profile 
but change takes time.” 

John Brookis believes that 
Midland is now well placed to 
increase its market share. “ Tbe 
handling of increased volume 
is the key to success. We’re 
going out after the unbanked.” 

It seems ironic that neither 
Malcolm Wilcox nor Stuart 
Graham will be in the driving 
seat at Midland when their 
ideas are finally put into prac- 
tice throughout the group. As 
things go in the world of 

clearing banks they will boih 
retire within the next few years, 
though each will ' probably 
retain a seat on Midland's 

Board, which is mainly com- 
posed of non-bankers. If ; 
history is anything to go by 

neither wil be considered r>.: 

the chair. That post. too. 
traditionally been retained fnr - 
non-banker. 

:V7.L. 



The Triad 


Social welfare is a subject of serious 
consideration in most- modern 1 societies. Man 
. in the twentieth century accepts his 
’ responsibility to bequeath to the next 
generation a society better than his’ own . 1 / ; 
Daiwa Bank is not unique,inaceepting.this 
• responsibility, but Daiwa is unique iri making 
acceptance of this.role in society an integral* 
part of their banking service. 

Daiwa is the only Japanese city bank to 
combine banking and trust business. Daiwa is 
‘ thus a fully integrated banking institution, 
comprising banking, international financing, 
trust, pension trust,, and teal estate business. 
This integration is part of our effort to fulfil our 
social responsibility consistent with society's 

needs in a contemporary environment. 


f a fully integrated banking service 


DAIWA BANK 


Head Onicc. Qwilui, lawn 

London Branch: Winchester House. 77 tondon-WWI. London EC2M 
18D 

Frankfurt Branch: Eschersheimer Landsrrasse 14, 6000 Fnnknut am 
Main 1, F.R. Germany. • , , ' ' ' „ ‘ 

Singapore Branch: lower 6001-3, DBS Buifdm*. 6 Shentoq Wav. 
Singapore 01W» 

New ’lork ,md Los Angeles .Agencies ' 

Sydm*\ San Paulo. Hong Kong. Houston# Bans and Panama 
Rcpromialh*- Onlces 

SuintdMrv Oaiwa B.infc Trust Company, N!ew York • 

AhiIum-m P I. Bank Pcrdania, lakaru: International Credit 
Alliance. Lid.. Hang Kong 


A STEADILY growing number 
of Third World Governments 
and central banks are hiring 
Western banks to advise them 
on their international financial 
dealings and act as go-betweens. 
While some banks specialise m 
reserve asset maragemert — the 
Shcbroder group offers v/hat i; 
one of the best -known services 
of this kind for central banks — 
a. group of banks which has 
. come to be known as the Triad 
has found a profitable nicbe of 
a different kind/ 

The three banks which com- 
prise it came together five years 
ago ' when the Indonesian 

Government was facing the diffi- 
cult task of restructuring the 
debt :of Pertamina, hte State- 
owned oil company. Each 

offered its services indepen- 
dently -to the Indonesian 

Government. which finally 
invited Kuhn Loeb Lehman 
Brothers Int. in New York. '5. G. 
Warburg and ' Co. in London 
and . Maison Larard et Cie in 
Paris to join forces. 

The * combination proved 
attractive to other countries 
faced with serious problems of 
debt restructuring, as thp mix 
of rationalities of the b.-mks* 
die .high resnect in which they 
are all held in international 
hanking circles and the fact 
they are investment/merch»nt 
banks (i.e. unlike commercial 
banks thev do not lend much 
-money directly themselvesi 
insulated the Triad aeainst the 

charge . that its advice was 
tinged with- self-interest' or 
narrow nationalism. 

Peril, Gabon, Ghana. Zaire 
and Turkey have used their 
advic^fin the first two Instances 
Very successfully. Sri Lanka has 
also been added to the list but 
not because - of any serious 
debt problem. The Triad have 
laid down certain rules in order 
to avoid ary confusion between 
the respective banks occurring. 

One is that the fees are split 
three ways regardless of which 
bank takes the lead in the 
relationship with a particular 
country. The second is that the 
bank which has most experi- 
iehce'ih dealing with a particu- 
lar country will take the lead. 

Tbe Triad remains firmly on 
the borrower’s side of the table 
in any .negotiations with the 
commercial banks over debt 
restructuring. The reports It 
publishes regularly on some of 


its clients — notably G-bon - - 
are accepted as gospel by tb? 
other banks and have the adcl?d 
advantage of being iess politic' . 
ally visible than International 
Monetary Fund (IMF) reports 
and *hus less like’.y to prove ‘.-.e 
strong reactions in the -r nn i-y 
concerned. This poi.i, .s oi 
growing importance as •• re- 
mains very difficult for til-- li. T F • 
to advise Third World countries , 
discreetly and without enr-r- ! 
ring the wrath of many f'T he 
harsh deflationary measures it • 
usually propose;. 

The Triad does not only help . 
to arrange finance; it also ' 
advises countries on contract 
negotiation, oo steps to promote 
foreign direct investment, t-n 
project finance and on the 
organisation or reorganisation 
of the domestic monetary 
system. The contract to advise 
Turkey came to an end at the 
end of last year. 

Advisers 

Other banks hare also acted 
as advisers to individual coun- 
tries or companies in the Third 
World — Dillon Read did so for . 
tbe Algerian State-owned com- 
pany Sonatraeh for a number i 
of years for instance— and First j 
Boston did so for tbe Nigerians r 
daring the negotiations for a i 
jumbo Slbn loan which they 
raised in 1978. In this instance . 
however, tbe adviser was ever.- k 
tualy .by-passed by the lend in.*: 
banks. : 

Some commercial -banks 1 
resent the intrusion of merchant I 
banks, yet it was not so long I 
ago, early in the 1970s, that : 
such merchant banks often led ! 
the -lending syndicates. . . | 

This latter role has in recent I 
years been taken over by those j. 
banks with more financial fire- 1 
power. Such banka often accept . 
that it can help for a borrower 1 
to have someone who knows the ’ 
rules of tbe game advising him. 

It avoids misunderstanding and 
suspicions which often make 
negotiations between banker 
and borrower unnecessarily, 
long and acrimonious. 

For tbe Triad, their new- 
found role certainly adds a new 
element of competition to the 
market and provides a welcome 
new source— though undisclosed 
— of revenue. 

Francis GhiJes 


Now, almost 200 years later, 
we are financiers to 
the wide world; 


Our international involvement beyan early 
Soon after our nation's inriepen- * 
dence. The Bank of New York was 
founded to encourage the growth of 
America’s fled gling commodities trade. *. 

That was only | 

tbe beg inning . ' ^ 

Through - the ensuing years, we 
have grown from strength to - B 

strength. Today, we have an im— * 
ponant global reputation for 
both the quality and scope of our 
services to our corporate ««« il- 

customers. 

We can boast a uniquely coni- ' 
patible relationship with scores of 
correspondent banks, both at 
home and overseas. f 

And we serve t he diverse 
financial needs of American 
corporate diems and their over- 
seas subsidiaries, as well as local 
businesses all over the world. ~ v 

London Pride. 

Our London Branch at 


pups 


147 Leadenhal! Street provides the full range of com- 
* mercial banking services. 

1 1 is actively involved in corpo- 
\ rale lending, export-import 
i financing, Euro-cunency parti- 
cipaiions, leasing, cash man- 
If agemen t , corporate trust and 

invesmicnt management 
sen ices. 

. London is complemented 
•, \ bv the Intcriuuional Divi- 

skin in New York the Bank's 
149 branch nfiices ihroughouL 
'W the entire Stale of New York 

« gg— and a complete bi anch in 
. Singjiporc. 

Merely the Very Best. 

. |j The Bank of New York has 

never sought to become the Very 
i Biggest. Our aim fc merely to 

at be the Xcry Best. 

B In fact, we take pride in our 

f/iT? rank as America's twentieth larg- 

i- ■ esi bank. Not its Mass Money 

Mover. But its Finest Financier. 


There is only one bank this old. And this new: 

THE BANK OF NEW YORK r : 


London Office: 147 Leadenhal! Street. London ECIV 4PN 
Main Office: 48 Wall Street. New York. N.Y. lOOlfi 
Incorponiied will] limited liability in the Stale of New York, I'.S.A, 
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is? Last year we achieved a consider- 
able increase in our total assets, bring- 
ing them to DM 6.076 m, up 28 per 
cent. 

After adding the balance sheet 
profittothereserves,ourown resources 
now total DM 191.8 m. 

We have been active in the Euro- 
market since 1973, operating chiefly 
in short and medium-term loans, 
syndicate loan transactions, money 
market operations and securities 
trading. . 




We are a wholly-owned subsidiary 
of the Bank fur Gemeinvvirtschaft AG, 
Frankfurt (whose consolidated 1979 
balance sheet total was DM 54.57 bn). 

Good reasons for doing business 
with us. 

BfG: Luxemburg, 14, rue des 
Bains, Boite Postale 1123, Luxem- 
bourg. Telephone: 40011 (General), 
293 33 (Money Trading), 2 28 88 
(Securities). Telex 1415 bfg lu (Gene- 
ral), 1213 bfg lu (Money Trading), 1214 
big lu (Securities). 

BfGTuxemburg 
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There’s more to us than meets the eye 


Everybody has their own way of doing business, 
and it hdps to have local knowledge on your ade. 

As an international bank headquartered in Hong 
Kong for more than a century. The Hongkong Bank 
understands the subtle differences between East and West. 

With offices throughout Asia, in Europe, the 
Middle East and North America over (he past 100 years, 
we’ve developed a special expertise in linking the business 
worlds of Eastand West. 

Today our 400 offices in 40 countries connected by 
satellite Speediink offer the full spectrum of banking 
services including co m mercial and merchant banking, 
insurance^ finance and investment management, and 
trustee services. 

The twelve Business Profiles (pictured) are only 
part of the series published by The Hongkong Bank and 


its subsidiaries. The British Bank of the Middle East and 
Mercantile Bank Limited. These basic guides to key areas 
in Asia and the Middle East are just one example of the 
specialist service we can provide. 

For a copy on the market in which you are 
interested, write to us at Head Office, 1 Queen’s Road 
Genual, Hong Kong, or at our London Office at 99 
Bisbopsgate, London EC2P 2LA. 

The Hongkong Bank 

The Hongkong and Shanghai Banking Corporation 

Subsidiaries: 

The British Bank of the Middle East 
Mercantile Bank Limited . 

Wudley Limited 


Consolidated Assets at 31 December 1 979 exceed US$25 fcaffion 
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Kuwait Foreign Trading 
Contracting & Investment 
Co.(S.A.K.) 


•II 


1979 - 
a year of 

overall 
progress 

increasing involvement 
in international 
financing... 

further growth of 
management and 
investment services IN 

expansion of 
real estate portfolio and 
project management 
activities. 


KFTCIC services include: 
Bond Issues 
Syndicated loansattd 


.v.; 


promotions 
: ’ j Merchant Eai^tejng^=; ; r y {o 


balance sheet 

ASSETS 

Cuirent and call accounts with banks 
Time deposits 
Marketable securities: 

Straight bonds and debentures 
Equity -linked bonds 
Equity 

Loans and other securities 
Real estate 

Participations in subsidiary and 
associated companies 
Trade investments 
Other assets 

TOTAL ASSESS 

LIABILITIES AND 
SHAREHOLDERS’ EQUITY 

liabilities- 
Freed deposits 
Current andnotice accounts 
Other credit balances 
(including contingencies) 


Proposed dividend 

Shareholders’ Equity 
Capital authorized and issued: 
30,000,000 shares of KD 1 each 
(1978:25,000,000 shares ofKD 1) 
Proposed bonus shares 
Statatoiyreserve 
General reserve 
Unappropriated profit 


TOTAL UABWnES AND 
SHAREHOLDERS’ EQUITY 


at December 31st 


1979 

KD 

3,890,928 


1978 

KD 

2,080,726 


120,655,367 

103^11^53 

26,794,270 

16,137^97 

1,425,768 

799,674 

17,108,693 

7^23357 

56,985,344 

46,316,042 

12,996,582 

7^3,634 

$586,780 

7,460,552 

4,595,274 

4707,018 

21,663,603 

ia536.722 

- 275,702,609 

214.408,075 

193,465,870 

143,734687 

16,267,979 

18,494272 

13,708^)10 

10,611,283 

223,442^59 

17^837^42 

4500,000 

4250^000 

30,000,000 

25,000,000 

- 

2*500,000 

7,544,743 

6^42,551 

10,205,000 

5^852,059 

10,507 

26^23 

47,760^250 

40,320,833 

275,702,609 

214408,075 


Kuwait Foreign Hading Coniraciing & Investment Co. (SA.K) 

EstebUshed in accordance with Amiri Decree, dated 16th Jannaiy 1965. 

P.O.Box 5665, Safat, Kuwait Tfelephone: 449-031 Telex: 2021 2025. Cables: MAADEN. 
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France’s 




TRANSITS BANKING system 
has a cuckoo in its nest. 

Crddit Agricole, a mutualist 
body under state tutelage, 
owned by more than 3m mem- 
bers, has grown out of its 
special category— an ' inter- 
mediary for Government farm 
support — and now features in 
most standard listings of fully- 
fledged banks.. 

By the size of its assets, the 
“ green bank” Is the biggest in 
France and number three in the 
capitalist ' world, a complex 
monster whose position and per- 
vading presence has brought it 
into conflict with the rest of 
France’s banking establishment 

This ‘ conflict is still un- 
resolved after a second* reform 
of Credit Agricole's charter, 
which In exchange for an exten- 
sion of its competence— in addi- 
tion to the wider scope given 
to it in a- first reform in 1971 — 
imposes some important con- 
straints, not least company tax. 

■ The compromise has left the 
orthodox banks with some 
lingering ' uneasiness - abo*t 
Credit Agri cole’s privileges and 
sumptuous resources. On the 
other hand, there are growing 
complaints from within the 
Credit Agricole that Govern- 
ment credit policy s preventing 
it from fulfilling its role — conse- 
crated in the agreement — In the 
modernisation of rural France. 

Newcomer 

A relative newcomer among 
French banks (its central body, 
the Caisse.Centrale, was set up 
in 1920). the .network had a 
balance sheet total of FFr 422bn 
or about $100tm at the end of 
last year— an increase of almost 
18 per cent since its new charter 
took effect a year earlier. 

It now accounts for about 21 
per cent of total banking credits 
outstanding in the country. 
Besides a near-monopoly in the 
farming sector, it has become 
one of France’s leading housing 
banks. 

Although jt is stiH prevented 
from making direct loans in 
urban areas, bousing credits 
make up a good half of its 
medium- and long-term lending. 
The amount multiplied by three 
between 1971 and 1977, soared 
by 69 per cent in 1978 and rose 
another 33 per cent last year, 
outpacing tbe growth rate in 
other credit categories. 

Also far outside its original 
field. Credit Agricole plays an 
increasing role in syndicated 
Eurodollar credits and inter- 
national loan management. It 
also runs one of France's more 


imaginative travel agencies. 

The body of Credit Agricole 
is made np of 94 regional banks 
and over 3.00 local co-operative 
banks. Abve this body, the 
monster has two heads. One is 
the : . Federation Nationals du 
Credit Agricole, which repre- 
sents the regional units, carries 
out research and documentation 
and runs training programmes, 
but has no financial activity. 

. The . other is thet Caisse Cert- 
trale de Credit Agricole, a pub- 
lic establishment whose direc- 
tors are appointed by the Minis- 
ters of Agriculture and the 
Economy but which lias finan- 
cial autonomy in co-rdionating 
and controlling the network, 
.managing the central resources 
and providing capital for the 
regional caisses. . 

The executive echelons of this 
system have sometimes been 
described as a parallel civil 
service. Private bankers tend to 
resent tbe power of mutualist 
banking more than they do the 
big nationalised commercial 
banks. 

They still contest Credit 
Agricole's favourable tax treat- 
ment and tbe monopoly of sub- 
sidised credits which Credit 
Agricole shares with the 
Basques Populaires. And they 
fear that" in two years Credit 
Agricole will once more be 
allowed to wage the ” high street 
war ” of new branches In French 
.towns. 

The charge of unfair competi- 
tion. was one of two reasons why 
the Government felt it bad to 
change Credit Agricole's charter. 
The other was concern for 
development of farming regions, 
where the bank’s management 
was — and is — demanding 
better tools to carry out what it 
sees as its vocation. 

The measures drawn up in 
November 1978, after- long 
argument, include two per- 
manent constraints. 1 The most 
important is that the bank has 
to pay company tax on its “ sur- 
pluses ” — not all, as the other 
banks wanted, but on two-thirds. 
This is designed to exempt its 
genuinely mutualist activity — 
its business with farming 
members. 

The effect has been a sharp 
reduction in the bank’s still 
massive net profits. Although 
final figures were not published 
at the time of writing, 1979 
after-tax earnings were expected 
to be just oyer FFr lbn com- 
pared* with FFr 1.9bn in 1978, 
a year when they included some 
exceptional profits earned over 
from previous yea^s, and FFr 
1.05bn in 1977. 


The bank's operating profits 
have, however, continued to rise 
— from FFr 966m in 1977 to 
FFr 1.18bn in 1978 to FFr L35bn 
last year. 

The other permanent con- 
straint Is a pledge by Credit 
Agricole to moderate its growth 
in the home-savings market and 
to play instead a more effective 
role in placing bond issues by 
public enterprises and- financial 

establishments. 

In addition the bank had to : 
bow to' two temporary measures 
— a four-year freeze on its 
advertising budget and a three- 
year pause in the opening of 
new branches . in. non-rural 
boroughs. 

Extension . 

Credit Agricole’s side of tbe 
bargain was a widening of its 
special range of activity. First 
of all, the definition of where 
it- could make' loans was 
extended from boroughs of up 
to 7,500 Inhabitants to those of 
up to 12,000. 

Secondly, it was given respon- 
sibility for everything to do with 
the food industry, even outside 
rural areas — processing, stor- 
age, ' distribution, export and 
foreign marketing. . 

Thirdly, it will be able to 
finance all kinds of small and 
medium-sized industry, (up to 
from 1981 onwards. 

This, means the bank can now 
finance almost all activities 
which are outside big towns or 
which involve farm produce. 

A major shareholder along- 
side the state in the Industrial 
Development Institute, it has a 
strengthened industrial role. It 
also has a potential extra 
clientele of several million. 

But in order to carry out its 
redefined role. Credit Agricole 
feels it needs more leeway in 
the Government’s tight credit 
policy. Its. “envelope” of 
subsidised credits has been 
increased by 11.4 per cent .this 
year to FFr ' 15.7bn from 
FFr 14.1bn. 

While thisp resents uo prob- 
lems as .far as mediu-m. and 
long-term far mloans .are con- 
cerned, Credit Agricole says It 
will have difficulty meeting 
some other traditional com- 
mitments and exploiting the 
new openings. 

It warned a year ago that 
creditc urbs would have to be 
defined in such' a way as to take 
account of the extension of its 
activities. "Otherwise- tbe 
reform would remain in- 
operative.” 

Tbe growth ceiling for loans 


whibc come under Gotomment i' 
credit limitations, is set tiris,?; 
year at 5 per cent, and- lor the- 
first time the curbs apply »■ - 
finance for ' crop - . sSragei.,*- ■- 
Initially the requiregf-T^t was> 
estimated at i* .i. 

now reckoned that ?■ w further 
FFr 2bn may be needed. 1, • ■■ ■ . 

The Caisse National© i bar-, 
recommended-, the .regWMl \ 
caisses to break - 
necessary pud $sk being $bed:r ! - 

. Credit Agricole is - equally- ! 

' unhappy about' higher interest .- 
rates, which on its ordinary kOb-H J 
sidised loans- went up ininu3_v 
to' 9 per cent at the baft olr-. 
January. ~ ’’ 

For the Government 
reason is simple: to reduce' the 
escalating cost which Is jfacurr- - 
by supporting soft fuming-; 

loan* £»*v . 

Special rates for land-pur^ 
chases, young farmers, livmtocSr , 
development caHmity TeHef--- • 
and so on bad stayed unchanged 
for yearn while normal intMwt-j_ 
rates rose and the state brcTtS 
rough up the difference. ■" : -'• 

Even with the higher interest ■ 
rates.' which do not apply" to;;, 
young farmers , or prierfty ~. 
modernisation measures* - 
FFr 15.7 . credit “ envelope* 1 - 
represents a state subsidy' of 
FFr 3.7bn, tbe Government saj& -. 
which is rather more than >tfce 
FFr 33bn set down in the $80 , 
budget for direct investment tn\ 
agriculture. 

Overall budget for subsidiitng -| 
loans — which stiU ■ indadtf V 
some outstanding 3 per 
• credits r*- “is being kept .at- . 

' year’s level of FFr 53b halier-'' 
a series o fsteep increases* Tge-;.' 
proportion' of interest. T a kffiv .} 
care of by the State frofc- 
a naverage of 3 per cent iplfivuV 
to more than 5 per dert last 
year. . v - - ; 

But Credit Agricote r 7sa$r ; 
farmer’s investment capacity ; . 
may suffer as a result w tiae.: ' 

. increase.. ... 

. It is unlike most otheihanfor- 
in that it comes under; preSr ; 
sure from its grass roots — the . 
localcooperative bangs aid IheJ 
farmers themselves. s . * /. 

- The regional ' caisses i. have . 
been pressing. for, greatc apto- - 
no my from the Caisse Ceurale. . 
And farmers’ organisations hive 
1 been almost as. conccmec as the., 
mainstream' banking esabfish- 
. ment. that Credit Ajricdle * 
should not abandon its ipeciaf 
vocation and become.a uflfei&l 
bank. . . 

David VUie 


Germany’s Bayerische Vereinsbank 


THE Bayerische Vereinsbank 
has acquired the reputation in 
recent years of being one of the 
fastest growing banks in West 
Germany, and at least in terms 
of its annual business volume 
its record stands comparison 
with the giants of West German 
banking such as the Deutsche 
Bank, Dresdner Bank and' Com- 
merzbank. It is against such 
rivals that it must be compared, 
for the Bayerische Verein itself 
ranks fourth among West Ger- 
many’s commercial banks and 
claims 23rd position on world 
lists. 

It is often regarded as the 
Federal Republic’s largest com- 
mercial regional bank. — as 
distinct from the Landesbanks, 
tbe publicly owned banks of the 
separate West German Federal 
States— but for several years it 
has been expanding well beyond 
the boundaries of its origmoi 
world, the kingdom of Bavaria. 

Unlike the ” Big Three " 
commercial banks in West 
Germany, the Bayorische 
Vereinsbank. and the other 
major regional . banks, the 
Bayerische Hypo and the 
Norddeutsche Hypotheken-und 
Wechsel-Bank, are not only 
allowed to conduct regular 
banking business; they can also 
grant mortgage loans in their 
own right. The other commer- 
cial banks have to carry out 
mortgage business through 
subsidiaries. This circumstance, 
caused by historical accident, 
has bad a strong influence on 
the way the Bayerische Vere ins- 
bank’s domestic business has 
grown and last year the mort- 
gage business accounted for 
some 36 per cent of the parent 
bank’s balance sheet total of 
DM 48bn. The mortgage 
business of the bank has always 
been conducted throughout 
Germany, but It is only in 
recent years that the 
Bayerische Verein ’ has also 
pushed its commercial bank- 
ing business beyond the 
frontiers of Bavaria. " 

Its expansion since the ‘end 
of World War n has come in 
a number of distinct phases.- 
Growth immediately after tbe 
war was tied closely to the 
rapid industrialisation of 
Bavaria itself, one of the 
fastest growing regions in the 
whole of Germany. The 
Bayerische Verein then started 
the process under its most 
famous post-war - . chairman, 
Baron Tucher, of looking 
beyond its home State for 
growth of business. 

In a series of takeovers or 
part-acquisitions it purchased 
a number of small private banks 
or took substantial sharehold- 
ings in banks in cities such as 
Hambor, Dusseldorf. Frankfurt 
and Saarbrucken. At the same 
time a parallel process was 
happening abroad as the- bank 
moved to take a stake in the 
burgeoning international bank- 
ing business. The expansion of 
the -West German institutions 


abroad has been one of the 
major developments of world 
banking in the last decade and 
the Bayerische Vereinsbank was 
one of the first to decide to 
establish itself in the world's 
major b anking centres under its 
own name. 

As a result the Bayerische 
Vereinsbank has now largely 
completed the establishment of 
its network of foreign branches 
and representative - offices, 
according to the chairman of 
the executive board. Dr. Max 
HackL The bank already has 
branches under the name of the 
Union Bank of Bavaria m New 
York, Chicago and Los Angeles 
with subsidiary ! offices . in 
Atlanta and Cleveland. Further 
branches have been set up in 
the Cayman' Islands, London 
and Totio. ” 

Perhaps more significantly as 


a pointer to future trends the 
Bayerische Vereinsbank has also 
become the first Wed: German 
bank to join what is so far a 
unique banting venture in the 
Eastern bloc. Together with its 
other eWstern partners — banks 
from Austria, Japan." France 
and Italy— it has taken a -stake; 
in a new bank formed in 
Hungary, the Central European 
International Bank. The 
Hungarian National Bank has 
only a minority 34 per cent 
ash are and the rem aining 
interest is shared equally among 
the six Western partner banks. 
It could hardly, have chosen a 
more hostile moment to start 
its existence’ within the mine- 
field of East /West relations, but 
Dr. Arno PUhlmann, the Bayer- 
ische Vereinsbank’ & director 
responsible' for international 
business, is.- confident that the 


Hungarian bank can emerp as 
a new vehicle for oo-operrion 
between. Western, countries aneK 
Comecon members. "“•* : 

Its mine immediate goals an 
tile .domestic front are the " 
further expansion of its netwrk 
of branches away from Bavria 
and through, the major conutiar- 
tions along the Main and Rhne. 

> Offices are opening in Bom, 
Koblenz,-' Trier and DUseWaf. 
In the Saarland Bayeristie 
Verein is in the process of. 
incorporating its 100 per cat 
subsidiary. RBchlin Bank unefer 
its own- colours, but In otter, 
cities . its subsidiaries md 
interests - such as Simonbaifc - 
Diiseldorf (94.8 per cent)' sail” 
Bethmann ' Bank, Frankftrt. 
(90. per cent!, will hold thdr.. 

. separate Identities— at least fir 

the moment 

Kevin Dole 



An Arab and International Association 
in Banking and Finance. 


M^or banking and fmancia] institutions from 
all the Amb countries, 

France, United Kingdom, Italy, West Germany. Japan and United States of America 
are shareholders in one ot more of the seven associated but independent computes. 
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Hongkong and Shanghai Banking 


■‘HOSE WHO KNOW a little 
lbout the Hongkong and 
Shanghai Banking Corporation 
iHSBC) know it tri bea. very 
British and very colonial institu- 
tion run by a class and race 

E sfious breed, of English pub- 
school products who once 
a whole empire. 

I Those who know even less 
about $he HSBC know it to he 
pometiungk vaguely Chinese 
/from the mysterious East which 
ihas grown rich in inscrutable 
Sways and is involved in' all kinds 
s of exotic activities outside] the 
jfieW of . safe commercial 
I banking. 

j Lnk« all caricatures, sudh per- 
( ceptions have some basis in 
f reality. The much bigger and 
more important reality, wiib. 
which bankers -and Scandal" 
markets in Britain and- the Ui>. i 
are only gradually getting to 1 
grips, is fibat the Hong Kqng 
Bank. .is actually a very large, 
somewhat ponderous and con- 
servative organisation wfoaeh is 
much like, other large bumness . 
j arg a griOTflons. 

t It is different from UK and 
l American banks because it grew 
■ up in a different environment 
’ because it exists in a unique 


It is unique m some respects, 
place — Hong' Kong. But essen- 
tially. the group is reaHy very 
ordinary. So ordinary in fact 
frat its senior executives see* 
almost puzried that the group 
is as big as ft now. is, and 
puzzled that tbetr wapusltions 

have attracted tiie attention, 
and sometimes, opposition, that 
they have. 

. This year the : HSBC arrived 
In the big league of inter' 
national banks with its acquisi- 
tion (to be completed later in 
fte year) of. 51 per "cent of 
Marine Midland f New York at 
a cost of. U.S:$Sl4m (£139m) 
mainly in badly needed hew 
capital for .the American bank. 

Marine Midland is the twelfth 
largest bank in the. U.S. and has 
total assets of U.S.$15.7bn, not 
so much smaller than the HSBC 
group’s lLS.S25.3bn end-1979 
-balance sheet total.- 

A s wel l as landing this big 
fish, HSBC is also in the process 
of; swallowing a minnow, 
Anthony Gibbs, the UK 
merchant bank. It is paying 
some UJS-S&Tm to acquire the 
60 per cent f Gibbs that it does 
not already own. 1 


It is indicative of some of the making direct links between Kong. Divided income from the Kong in the past two decades 
suspicion, if not antipathy, that banking and equity investment, shipping and airline interests 'does not seem ' to have been 
HSBC sometimes faces in the And it is certainly not like the was' HK$$9m (£8m) last year. 3 j mpr i ,♦ AncurinP 
W«t «■« it t00k otaost two big Japanese batta serving as or 8.7 per m or gmep Si 

years for the Marine Midland the, hubs of industrial and com- solidated earnings. . Mould anything happen to Hong 

deal to go through. ■ mercial giants. The relative importance of Kon S- More important, prob- 

It was only* finally approved But in common with most these non-financial ■ activities ably, has been the fact that 
when 'Marine Midland acquired long-established major banks in has been declining and that is it was generating massive pro- 
a national charter in the U.S. to South-East Asia it has not been, likely to continue because .fits from. Hong Kong and its 
escape the politically motivated shy of taking equity parlicipa- almost all expansion has been operations in South-East Asia 
obstruction of New York State tions in non-financial institutions into merchant banking, leasing K „ t fn , , , , , : 

authorities. The Gibbs acquisi- from time to time. insurance and other financial but found expansion cot^touned 

turn was followed by Gibbs’ These investments have services. One exception to that “T 1 ? riong Kong, by The size 

removal from the supposedly tended to attract attention out trend is a recently announced !“ 2 ,ar JL e i. s “ ar *:' . an “ m ,ts 
prestigious London Accepting of ■ proportion to their joint shipping venture with “““ .South-East Asian Opera- 

House Commitee. importance to the group. By. China through World Finance tions in Malaysia ud Singapore 

far the largest of them is International, a company which oy . regulations discriminating 


Epitome 


HSBC’s stoke in two of the 
_ c major components of shipping 

The tinge of unease with magnate Sir Y. K. Pao’s World 
which the HSBC is sometimes Wide shipping group. The 
regarded in the West is in com- bank’s share of the paid-up 
plete contrast to its image in capital of these is U_S.$33m. 
Hong Kong and throughout Other . significant non- 
South-East Asia, where it is financial investments are & 25 


links HSBC, YK Pao and the 
Industrial Bank of Japan. 

Whatever the strengths and 
weaknesses of the HSBC’s 
banking management, it has 
always shown a keen political 
instinct. It has a branch in 
Shanghai which even survived 


against foreig nbanks. 

Its first big moves- were the 
acquisitions in 1959 of two 
British colonial banks — \he 
British Bank of the Middle East 
and the Mercantile. Bank. 
Political turmoil has now 
rubbed the gilt off the Middle 


seen as the epitome of solidity per cent stake in Cathay Pacfiic China’s cultural revolution. The East * but BBME has picked up 

snH .^nncdruaticvn mnra .'mW 80 ... . - i_ i < . - . __ a Tittle nil WAattii 


Merrill Lynch 
of the U.S. 


FOR MERRILL LYNCH, the the company laid the founda- 
largest U.S. securities house, tions for the development of 


the announcement in January if®*?? 11 , k? n< T h International 

Bank, of which Mr. Montagu is 
now diairman and Mr. Craven 


America’s Chase Manhattan 


AS THE first quarter’s results 
from the major U.S. banks came 
over the wires in April of -this 
year there was inevitably con- 
siderable interest in the per- 
formance of Chase Manhattan, 
the third largest UB. bank with 
assets of over. $65bn. 

Fot the best part of five 
years, Chase has suffered the 
unenviable reputation of being 
seen as an institution struggling 
to come to terms with - a more 
challenging business environ- 
ment. In comparison with its 
rivals among the big U.S. money 
centre bantam Chase’s perform- 
ance in the 1974-75 recession 
was dismal. Its profits plunged 
from $182m in 1974 to $105m 
in 1976, partly because of the. 
close on Slbn. in loan, losses 
(largely in property) it was 
forced to write off between 1975 
and 197S. 

As its problems visibly 
mounted so too did the 
criticism of its chairman, Mr. 

Rockefeller; who was 
widely judged to have fostered 
for at least tolerated) too 
“clubby” and complacent an 
atmosphere in the bank. 


With the evidence of the 
bank’s weaknesses appearing 
starkly in its quarterly earn- 
ings reports the Chase, under 
Mr. Rockefeller’s continued 
leadership but- with the bank’s 
President since 1972 Mr. 
Willard C. Butcher playing an 
aggressive role, set about trans- 
forming itself into a more pro- 
fessionally managed institution. 

Strategy 

With loan growth in its 
domestic market stagnating in 
the wake of the 1974-75 reces- 
sion — partly because major 
companies - were . refinancing 
themselves in the bond market 
but also because of competition 
from* the commercial paper 
market-— Chase - pressed ahead ■ 
with building up foreign earn- 
ing assets. These grew from 
$12bn ■' to $22bn between 1975 
and 1979. The significance of 
this side of the Chase’s strategy 
can.be seen from the fact that 
in - 1976 overseas earnings 
accounted for 82 per cent of 
net income. By 1979. however, 
the figure was down to 47 per 
cent of net income, which by 


and -conservatism and more Airways, and 43 per cent of the bank and »its long-time close 
likely to be criticised for its South China Morning Post, a associate Pao have now found 
alleged stick-in-the-mud very profitable publishing cod- added favour with China, 

attitude* than for adventurist cern. A 21 per cent stake In Meanwhile, another local 
moves into ^such areas as oil Hutchison Whampoa, a big entrepreneur with close China 
tankers. trading and property group links. Li Ka-Shing of Cheung 

The Hong Kong Bank does acquired during a bailing out Kong has joined the HSBC 
not see itself as a banque operation in 1975. was sold last Board. The bank’s cementing of 
d’affaires on French lines year to property group Cheung its ties with Li. the king of 

Hong Kong property developers, 
has strengthened its position 
both in Hong Kong and towards 
China. 

In Hong Kong itself, the bank 
remains by far the most power- 
ful single business institution. 
As a group, it manages to sus- 
tain its share of domestic 


that point had recovered to a mend ale performance compared 


healthy $31 lm. 


a little oil wealth. 

Pursued 

International expansion has 
also been pursued via Wardley. 
the groups -principal merchant 
banking arm. 

Wardley*s performance in the 
early 1970s showed that the 
HSBC's power and weight were 
sometimes needed to overcome 
the group’s inexperience out- 
side ordinary commercial bank- 
ing But Wardley is now well 
established in its own right 
with offices in seven countries! 

The profitability of the- HSBC 
and its banking subsidiaries is 


The growth in net income More significantly perhaps, its 
from the earlier disasters was return on each $100 of average 
one •’ encouraging sign for assets slipped only a fraction 
Chase's shareholders that the from 51 cents a year earlier to 
quality of decision-making in 50 cents, 
the bank was improving. But It is of course early days for 
as Mr. George Salem, bank the Chase and there will be 
stock analyst with New York plenty of challenges ahead in 
stockbrokers Bache remarks in the next two years and beyond, 
a recent analysis on the bank But already it is beginning to 


with some of its competitors, banking at around 50 per cent„ not known because of undis- 


largely thanks to the success at 
the retail banJdng level of its 
61 per cent owned subsidiary 
Hang Seng Bank, acquired dur- 
ing a banking crisis in 1965. 

Many claim that the group’s 


dosed transfers to hidden 
reserves. Stockbroker Hoare. 
Govett recently estimated that- 
true profits were on average 
about 50 per cent higher than 
disdosed ones. This is a sub- 


size and power are unhealthy ject that the bank itself will 
lor ao open economy. But its not comment on. But it is likely 
relative power as an institution that the relative size of hidden 
is probably waning as the Hong transfers has been increasing 


only when tested in difficult look as if in the U.S at least Kong economy grows both more as the bank has moved to keep 
times, as 1980 and 1981 are they will not be quite as daunt- diverse and more international, its capital base in line with the 
likely to be, can management's Ing for the banking industry as and as the , Government fast growth of deposits in an 


skills be .truly measured.” 

It was with this rule-of-thumb 
in mind that analysts were 
keenly interested in the Chase's 
first quarter figures for this 
year, fo rif the bank was going 
to fall at the first really chal- 
lenging fence then it would 
quickly become apparent during 
this- period of sharply rising 
interest rates and deteriorating 
business conditions. 

The figures which the Chase 
produced were widely seen as 
reassuring. Excluding a special 
item relating to the sale of a 
minority interest in a forcing 
bank. Chase unproved its net in- 
come by 10 per cent a ca ru- 


th ey threatened to be. 


gradually assumes a larger role inflationary climate. 

~ . in management and regulation.. ™ -i- « i 

Stewart Fleming Rapid expansion outside Hong rllllip JJOwTffig I 


that Mr. David Montagu and 
Mr. John Craven, two of 
Loudon’s better known bankers, 
were joining the organisation 
represented something of a 
milestone in the development of 
one of the firm’s less widely 
publicised operations — merchant 
banking. 

Mr. J. Arthur Urciuoli. 
president of Merrill Lynch 
International (MU) — within 
which the investment or mer- 
chant banking subsidiaries fall 
— - concedes that it is not until 
a banking firm has achieved a 
certain sue and status (and con- 
vinced the financial world that 
it is in the business for the 
long haul) that it can “ attract 
that sort of person.” 

"To many of the investors 
owning stock in Merrill Lynch 
the fact that the company has 
an international banking arm 
with balance sheet 
$ 1.2 bn might come 
thing of a surprise. 

Merrill Lynch is one of the 
outstanding business success 
stories of the past decade. Its 
total assets have grown five-fold 
to SlObn. its total capital has 
more than doubled to $?84m, 
dwarfing its Wall Street rivals, 
and the range of its services 
has set a standard for competi- 
tors to aim at 

It was a decade ago that 
Merrill Lynch began the diver- 
sification programme which led 
it to break out o£ the narrow 
confines of securities business, 
and shortly afterwards, in 1972. 


deputy chairman and chief 
executive. The bank began life 
as a joint venture between 
Merrill Lynch and the London 
merchant bank Brown Shipley 
— although today Brawn 
Shipley’s stake is down to five 
per cent. 

Merrill Lynch International 
Bank’s role, according to Mr. 
Urciuoli, is similar to that of 
thfe traditional merchant bank- 
ing house. “ We have always 
adhered to the investment or 
merchant banking style but we 
are interested in the diversifica- 
tion in the number of clients 
we serve ... so that we will 
build into a bigger merchant 
bank,” he says. 

“We. have no corporate goal 
in the sense that we would like 
to become a giant international 
bank.” he adds. “ Our emphasis 
is on earning fees by managing 
business. Our business is not 
making ten-year loans tn 
developing countries and 
total of spreads of one-eigth." 
as some- MLI's balance sheet total rose 
last year from 8799m to $1.23bn. 
The banking side is overwhelm- 
ingly commercial tnoi retail) 
and includes a certain amount 
of traditional commercial bank- 
ing (loans totalled $370 m at 
the end of 1979) but also cor- 
porate finance and trading 
(including foreign exchange 
trading which is being 
expanded). The hank managed 
or co-managed S7.2bn of inter- 
national financing in 1979 in 
the Euromarkets and in the 
U.S., both public offerings and 
private placements of syndi- 
cated credits. 


Stewart Fleming 






our connections are 
surprising 

The islands of japan are tiny.They makeup only 02% of 
thejand masses of the woncL 

Yet our connections with the international 
business world reach tight round theglobe. 

Beyond our offices in Japan we have in excess of 
fifty in centres asfar apart as Bangkokand Brussels^ 
Lagosand Lima^Sydneyand Seafiie. 


EUROPE 


MIDDLE 

EAST 


CANADA 



CENTRAL 

AMERICA 


AUSTRALASIA 


SOUTH 

AMERICA 


And we haveareputation for being 
world's leading specialists serving the needs of 7 
international business. Which stems from neariyTOO 


\ 


tfyour business is international, Bank of Tokyo 
can doagreatdealtohelprt run more smootiilyOur 
London office will bepfeasedtogjveyouany 
information you may need 
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The part of a bank that you don't see 

is usually the part 

lave to count on. 



ur 



Its vitality and financial 
resources, its detailed 
knowledge of the market 
and its internationally 
oriented managementteam. 
That's what you expect in 
good banking worldwide. 


In the Middle East today; 
good banking needs more 
than just a correspondent 
presence. Good decisions 
in this fast moving market: 
need good, knowledgeable 
partners. 

Like the Gulf Bank. 


■A specialist in local trade 
and finance and with solid 
experience in wholesale 
banking in the Gulf, we 
have the resources and 
team capable of handling 
any Kuwait transaction 
or for-.taking an active 
role in the international 
money markets. 


With the Gulf Bank, you 
can count on the part you 
don't see. 

Contact us on telex numbers: 
2001 KT (Correspondents), 
2015 KT (Foreign Exchange), 
or 887688 G (European 
Representative Office). 


Head Office: Mubarak AI Kabir Street, P.Of Box 3200, Safat, KUWAIT. Telephone 449501 (20 lines) 
European Representative Office: 1, College Hill, LONDON EC4R 2RA. Telephone: 01-248 2843 



THE GULF BANK! 


A name to count on in Kuwait and -abroad- 
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Surplus oil States lack liquidity 


IN 1980 .. members of the 
Organisation of Petroleum 
Exporting Countries'-- ore 
expected., by general consensus, , 
to generate- a surplus of no less 
than $100bn and perhaps as 
much as §120bn. Longer-range 
forecasting must have an 
element of speculation about it. 
Vet here again the gloomy 
assumption is that over a five* 
year period a accumulative 
surplus of up to S500bn may 
have been recorded. - The 
greater part of whatever the 
total proves to be, probably 
about 80 per cent would accrue 
to -four producers which have 


always been regarded since 
1972-3 as destined to have 
considerable excess revenue 
ov&f expenditure;- Saudi Arabia, 
Kuwait " the _ United ^ Arab 
Emirates and Qatar- . 

The supreme irony is: that_ 
all four of these producers, for “ 
various reasons and to a greater 
or lesser extent have suffered,, 
internally from liquidity prob- 
lems arising from high-interest 
rates elsewhere that for other 
reasons puzzle their govern- 
ments as .they set about 
investing the excess funds. 

In this situation Saudi Arabia 
presents the biggest paradox. 


There Islamic strictures and in- 
hibitions against usury are 
stornger than ever. Thus, Lbe; 
existence . of' ' interest- on- a# 
yances-ah'd deposits is still not 
officially acknowledged, being 
called “commission" instead. In 
practice,, .many private Saudi 
bank 'customers will not accept 
anything mbfe^ha.n.2-3 per cent 
on their deposits. .For the 
same reason the Saudi Arabian 
Monetary Agency, established (fr- 
1953, has never been given the 
title of central bank. 

, Notwithstanding such a tradi- '■ 
tioqalist environment SAMA 
has- been- pragmatic in facing up 


THE MIDDLE EAST 
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to the outflow of funds in search 
of higher interest rates but has 
been of some concern to the 
Government. The latest avail- 
able statistics for the year up 
to last .November show demand, 
quasi-moofetai? and foreign 
'currency deposits to have 
grown from 38. 19b n Saudi riyals 
to SR 42.55bu (SlZ.77bn), or 


only II per cent In contrast, 
loans to the private sector in- 
creased over the same period 
from SR fii4bn to SR 2 5.86b Q. 
or S2 per cent, and foreign 
assets by 47' per cent from 
SR U.61im to SR 17.0Sbn. Al- 
together the drain of private 
funds is reckoned to have been 
anything frora~S3-5bn. 

Despite the Saudi taboos as 
well as endemic concern about 
inflation, interest rates have 
been allowed to rise. in the face 
of higher demand for credit, 
i. For prime borrowers rates 
i vary from.7| per cent or less to 
j about 9 per cent on long- 
I standing .facilities. Rates for 
| additional, lines are 12-14 per 
cent For new customers and 


related to more sober calcula- 
tions by investors. The suspen- 
sion of Issues of KD- 
denorainated bonds has merely 
underscored the fact that with 
their Idw yield and their close 
linkage of the. currency to the 
dollar^ they had not become an 
attractive investment, anyway. 
With. better effect the Govern- 
ment has increased spending on 
land acquisition, one of the 
time-honoured Kuwaiti methods 
of • distributing the state’s 
wealth, to ease the • tight 
liquidity situation. The artificial 
lending rate structure restricts 
the Central Bank's ability to 
control the commercial banks. 

The liquidity crisis has general 
high-lighted its impotence. Its 
to injecting funds Into the sys- 
action, has been limited largely 
tem through swap facilities and 
a discount window— KB 319m 
and KD 374m in the latter 
half of last year .an interven- 
tion that has continued in 1980. 


growth bank 
of Kuwait. 


Three Year Record (December 31st) 


Liabilities 
Shareholders’ Equity 
Deposits 


12 , 744,373 

285 , 847,638 


12,036,258 
231,071,29 3 


10,639,178 

151,113,704 


Assets 

Cash and current accounts with banks 
Money at call and short notice 
Quota! investments at the 
lower of cost or market 
Deposits \yith banks 
Loans and discounts 
Unquoted investments at cost 
Other assets 


19 , 134,271 

16 , 329,705 


17,840,784 

4,305,016 


8,546,653 
7,144,42 3 


7 , 241,241 

38 , 143,090 

210 , 965,977 

2 , 640,676 

2 ^ 167,007 


8,397,717 

'59,725,119 

148,479,654 

912,123 

2,922,794 


1,660,860 

100,964,183 

42,699,641 

737,122 


Total Assets 


298 , 622,011 243,107,551 161,752,882 


Customers liabilities on confirmed 
L/C’s, guarantees and acceptances 


54 , 901,609 33,641,004 14,265,075 


Total Balance Sheet 


353 , 523,620 276,748,555 176,017,957 


Profits 


1 , 758,610 


1,415,080 


704,227 


*lQn 31st December 1979 1 KD -US$3.66) ; 


Burgan Bank, Kuwait's youngest commercial 
bank,^rarted operations on 27 April 1977,‘Our 
achievements in the 32 months to 31 December 
1 979 are clear from our three 3*631 record and 
in US dollar terms, our Balance Sheet now 
amounts to US$1 .3 billion. 

Our capital is also growing. By a 
combined bonus and rights issue, new funds of 
about KD13 million (US$47.5 million) will be 
paid into our equity accounts during 1980. 
After this increase, authorised by our 
Shareholders’ Meeting on 4 March 1980, 
Burgan Bank shareholder funds will amount to 
approximately KD26 million (US$95 million). 




BURGAN BANK S.A.K. 

The bank jointly owned by the 
Government and people of Kuwait. 


Abdulla A1 Salem Street, 

P.O. Box 5389, Kuwait. Cables: Burganbank. 
Telex: 3309,2730,3105. Tel: 417 100 (9 lines). 


non-Saudis the interest on loans 
reflects the 17-18 per cent 
prevailing in the ■ inter-bank 
market. 

Commercial houses of indigen- 
ous origin, have profited most 
from deposits on which only low 
commissions are paid. In the 
forefront is the National Com- 
mercial Bank. Last November it 
had assets of SR 23bn out of 
consolidated total for the sector 
in the Kingdom of over SR lOObn 
folowtng a fiscal year in which, 
its profits doubled to SR 60Qm. 
.At. that point the Riyad Bank’s 
balance sheet stood at 
SR lT.OSbn. Until recently they 
alone were permitted to expand 
into the interior and have a 
branch in the capital Riyadh, a 
privilege that was only accorded 
to Citibank of the previously 
foreim-owned bank. Citibank 
has been the last to submit 
ro ‘^audi-i^tion*’ law promul- 
gated in 1977. 

: With its circumscribed 
economic base, limited scope 
for internal development and 
more sophisticated private 
investors Kuwait is still more 
obviously strained by high 
interest rates abroad. Once 
again last month Mr. Abdul- 
Rahman al Attiqi, Minister of 
Fnance, went out of his way to 
deny that the Government was 
prepared to contemplate a 
higher limit on interest rates. 
Our of respect for rraditionalist 
feeling and for fear of offending 
citizens who see cheap credit 
as a right, the three-year-old 
ceiling (formerly 71 per cent 
for all loans), of 81 per cent 
for lending up to 12 months and 
10 months for longer periods 
looks likely to remain in being 
for the ’foreseeable future. ' 
Exchange controls are out of 
the question. So, too. is any 
significant revaluation against 
the dollar that might make 
private investment abroad less 
attractive and make Kuwaitis 
think more seriously about 
possible exchange risks. Thus, 
the Government and the 
Central Bank continue to resort 
to the palliative measures 
imposed since the flood of 
money leaving Kuwait became 
a torrent last summer. 

Apprehension about regional 
stability appears to have been 
a minor factor behind the out- 
Haw of funds from Kuwait com- 
pared with Saudi Arabia. That 
much seems emphasised by tbi? 
frenzy of speculation in the 
shares of offshore Gulf com- 
panies. as well as in gold trans- 
actions. Tile Central Bank has 
correctly attributed the large 
outflow to the investment 
opportunities afforded by 
higher interest rates elsewhere. 
The Government’s ban on tb,e 
trading in shares of Gulf com- 
panies in Kuwait itself appears 
to have had onlv a marginal 
effect, though the flow has 
diminished for other reasons, 


Advances 


As it is. there wilj have been 
little change for- the better in 
the ratio between lending and 
deposits. At the end of 1979 
outstanding advances stood at 
KD 2.11bn, up 34 per cent over 
the year., compared with all de- 
posits of BCD 2.18bn. only 17 
per cent higher, all of it placed 
at more attractive longer-term 
rates." A large part of the in- 
crease in borrowing was devoted 
to the. conversion of dinars into 
foreign currency deposits or 
investment elsewhere. As a re- 
sult the six commercial 
houses operating have had to bid 
on- the inter-bank markets at 
home and abroad, with a re- 
sulting increase in foreign 
liabilities — over 25 per cent last 
year to KD 810m. Nevertheless, 
it proved another good year for 
the banks with the rise in profits 
ranging from 35.5 per cent for 
the Gulf Bank to 12 per cent 
for the commercial bank of 
Kuwaiti In a restricted field the 
National Bank of Kuwait re- 
mained the largest with assets 
of KD 981.8m. 


A more vigorous, . reformed 
Currency Board has managed to 
assert a minimal stability. 

. Agreement hak.' apparently 
been reached between Sheikh 
ZayidT who is Ruler of Abu 
Dbabi, and Sheikh; Rashid of 
Dubai on a n&ynially. acceptable 
Governor— Sheikh Surour, a 
member of tbq former’s family. 
In SSareh both were reported, 
to have stated, -not for. .the first 
time, their willingness lo contri- 
bute 50 per cent of their respec- 
tive revenues, which this year 
should total some $20bn, to the 
Federal Government through 
the proposed " Central . Bank. 
Such an arrangement would, at 
least, give, it the Dower to con- 
trol the exchange rate and the 
availability of dirhams. Hither- 
to. the monetary, authority of a 
political entity* boasting, in 
technical terms, the first or 
second highest per • capital 
income in the world, has been 
starved of funds and saddled by 
its previous management with 
loans that may be hard to re- 
cover.' A timely inculcation of 
funds last December (presumed 
to he from Abu. Dhabi’s ample 
resources) gave it reserves 
(excluding minimal gold hold- 
ings) of ’Db 1,432b h, lust over 
the . 70 per cent of currency in 
circulation required of it It 
had sunk to Dh 1.145bn at the 
end of February. Meanwhile, 
with ' Inadequate powers - and 
means,' it has had to attempt 
the supervision of 54 banks with 
350 branches, as well as a hand- 
ful with restricted banking 
licenses given mainly for off- 
shore 1 operations, catering for 
a population of 1m or so. 

The difficulties of the weaker 
brethereri of the community can 
be seen from the Dh. lbn • in 
outstanding loans by the 
Currency Board to the commer- 
cial banks at the end of last 
year. The statistics show even 
more strikingly the liquidity 
problems that have trended to 
grow worse in 1980 and depend- 
ence on borrowing from abroad, 
a process facilitated by the pre- 
ponderance .of ■ wholly or 


••• : t • 

partially bwned fwelgn lnstite 
tioos. Advances, indodhs , 
those to the oU poor Emirat^. '. . 
totalled; Dk 25J34bn, up 15 \ 

cent on the 3 ‘.«jd .of .187*. ! . 
Deposits stood. Dh..2Q. filter 
up 12 pef. ' <*nf. : oq tfcT' 
Dh. lS.Sfibn -recorded l^moaffa: ; . 
previously. With most- of -tip .... 
increase being Accounted . 
those by the 
{mainly the working ftmds ' 

the Abu Dhabi €w6nunent);v 
“ According to UAB^f^Ureiie^ - 
Board estimates, : 

control no teas' thajijWcftlftrdf 
of banking buslne».ln the UAE: 
Profiting from the lianifimgV.: 
large part, of QiaoSZ- atafc 
revenue and government 1 bind;: 
ness (a fact not unrelated .1»7 t 
the Ruling Family^ oivreerifelp 
rof a substantia, share I- 

the National Bank of Abn jDhabv 
accounts' for abou*- oao thtrd ot. ■ 
^ total assets. The.National Bank • 
of - Dubai has ; a . similarly 
privileged position in the state- 
which IS the commercial hub of 
the UAE. So. to a lesser extent, • ’ 
does the Bank of Oman {locajty .. 
owned ..' despite - its ...name)., 
The NBAD has taken the inlti- ' 
alive in helping to develop a - 
secondary market through the;-' 

• issue of certificates’ of deposit, 
thus giving’ some stabilrtrio the - *'• 
market. • 


Orderly 


Banking in Qatar has been a ; 
self-contained and orderly affair; 
hy comparison with the UAE. It 
remains so .but- the system ,bas ; - 
not been immune from the - 
stresses.. and strain suffered, by 
The bigger neighbouring surplus^, 
oil producers, over the question' ; 
of interest rates .and - the. 
liquidity. The title of the Qatar - 
Moetaxy Agency indicates • the- 
same reservations about usury* 
as Saudi Arabia's. Its develop- 
ment has been cautious in* 
character with the state. ’Itself 
and only this, year did the stater 
take responsibility for interest 
rates that had been previously 
been regulated by an inter-baiUL 
agreement • Such self - govern-, 
ment was made .easier uy. the. 


KD Issues, still suspended, 
have been one casualty: From 
1974 to 1980 their Value has 
been KD 380m. or more than 
S1.4bn. with an- increasing pro- 
portion (over a quarter> being 
accounted for by Arab bor- l 
rowers. The privately-owned 
Kuwait International Invest- 
ment Company has established ■ 
itself in the management and 
underwriter forefront ahead of 
the Kuwait Investment Company 
( 50 per cent", State-owned) and 
the Kuwait ‘ Foreign Trading 
Contracting and Investment 
Cnmnany (SO per cent State- 
owned). arranging six out of a '• 
dozen issues last year worth | 
KD 40m out of KD 106m. - Yet 
before the suroension of issues 
last year it had become cleaT 
the market was in decline 
because of the low vield and 
the Inss ’n value on the secon- 
dary market. 

Kuwait’s system, however, is 
basically a solid, on? and 
Rcrjpfiallv so when compared 
vr 5 th tb^t. o f the United Arsh 
Fm >rates.’ Despite President 
^svid’s lone-aw*”terl approval- 
for the establishment- of a i 
O-omi B^nk last November it i 
ha* «tfn not been ' established - 
n-»rtlv because there h’s been ; 
nn aereeroent . perhaos because | 
of th° continued misgivinss felt 
bv Sheikh Rashid. Rider of 
D'lhai, about channelling his oil , 
revenues through *' such an 
inrtihition. With the crisis three 
yeasr aen and the collapse of 
twn hanks s<s a result of (be 
deflation of th°. construction 
boom a Central became a 
vital necessity urged both by 
the International Monetary 
Fund and the Bank of England. 
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The Arab Petroleum 
Investments Corporation is 
owned by member countries 
ofOAPEG : 

Our purpose is to invest 
in petroleum projects, : 


that link Arab economies and 
thus help build a regionally 
integrated petroleumsertor 
To date, the projects r 
financed have largely concen- 
trated uponoil rdming, gas 
lique&ction, pipelines, 
tankers, petrochemicals and • 
fertilizers. 


will broaden to indude 
detergents, lube oils, catalysts, 
synthetiefibres, pestiddes, v: 
paints, plastics.., the list is , 

almost endless. 

In feet, anything m which 
, oil and gas orthe products of 
petroleum are priniaryinputs. 


RO.BQX448, DHAHRAN AIRPOKtSAXSXAKABU. 
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SINGAPORE IS poised to turn 
itself ■ into a financial super- 
market offering an increasingly 
sophisticated range of services 
through a variety of financial 
institutions. 

The Government and the 
Monetary Authority (HAS) can 
look back with some satisfaction 
over the past 12 years since the 
birth of the Asia dollar market 
—the brainchild of the Singa- 
pore branch of the Bank of 
America. The Government 
quickly saw merit in the idea 
and stole, a march on its 
financial rival ..Hong Kong by 
agreeing to lift the- 40 per cent 
withholding tax on interest on 
.deposits. Within a .year there 
were. 90 Asian Currency Units 
(ACUs) — the separate units, 
usually within banks, licensed 
to deal, in Asiadollars. 

* Total . assets and liabilities 
climbed from $30m in 1968 to 
$27bn .10 years later — and they 
now stand at mure thanSdObn. 
Although this may seem insig- 
nificant hi comparison with the 
ll.OOObc Eurodollar market, it 
'has enabled Singapore to 
..become Asia's most important 
money and capital market for 
foreign.. . currencies and has 
played a major part in turning 
- the city State into one of the 
world’s top . five international 
’financial centres. 

Taking advantage of its ex- 
! cellent strategic position, and 
sood communi cations, Singapore 
has also become an important 
.link in the global foreign 
e* change network. At the end 
■ of efich day Singapore hands - 
..over to London, Frankfurt and 
Zurich. At the beginning it 
takes over from Tokyo and San 
.Francisco. Daily turnover on 
Singapore's foreign exchanges 
t has 'risen from $35 Om a day, six 
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years ago to a current *4.7bn 
— partly in reflection of the 
volatility of foreign exchanges 
in recent years but also because 
of the number of aeus in Singa- 
pore, more than a hundred. 

Although Singapore is a 
major trading centre, but much 
foreign exchange activity relates 
to trade and since the lifting of 
exchange controls in -1978 there 
has been a rise in currency 
speculation. The HAS in par- 
ticularly -worried about a 
currency “swap" system by 
which some banks have avoided 
its reserve requirement of 26 
per cent by “swapping ” Singa- 
pore dollars for, say, U.S. 
dollars though the bank's ACU. 

The higher volume of move- 
ments of Singapore dollars in 
and out of tiie country makes 
it difficult for the MAS to con- 
trol the money supply. It has 
used “ moral persuasion " to get 
the banks to stop this practice 
but not all of them have done 
so. 

■ Less successful as part of Sin- 
gapore’s international financial 
activties has been the Asian 
dollar bond market although 
there are recent signs that the 
recovery of the Eurobond mar- 
ket may be duplicated here. 
While there is now adequate 
managing and underwriting 
expertise to handle bond issues 
In Singapore, bankers cite the 
market's, lack of liquidity as an 
impediment to growth. How- 


ever. certificates of deposit 
(CDs) have met with greater 
success, particularly the longer 
term floating-rate CDs and 
Singapore ranks third behind 
Londpn and New York as the 
most important international 
free market, primarily because 
of Japanese participation. - 

Another area in which 
Singapore’s achievements have 
not lived up to its hopes is in 
the area of syndicated lending. 

Complaining 

Foreign bankers have been 
complaining that legal exper- 
tise in particular is -lacking in 
the field of international bank- 
ing transactions, such as Euro- 
MAS is unhappy that so much 
of this business has been find- 
ing its way to Hong Kong and 
has recently given permission 
to a British law firm to set up a 
local branch to deal with cor- 
porate financing arrangements 
— a move not popular with local 
lawyers. 

The Government also wants 
to turn Singapore into an inter- 
national funds management 
centre, although Finance Minis- 
ter Hon Sui Sen says that for 
now “this is merely a concept— 
its development must depend on 
the existence of people (with 
sufficient expertise) to come to 
Singapore." ’ Hr. Hon has 
promised tax incentives to 
encourage them to do so. There 
is also a strong possibility that 


the Government will give the 
go-ahead for at least part of 
the Central Provident Fund 
(CPF) — Singapore's particular 
form of national savings— to he 
handed over to private man- 
agers, once a high-level official 
committee has worked out the 
necessary safeguards. 

Perhaps the most impressive 
tribute to Singapore’s financial 
status is tile enormous number 
of banks now in business in the 
republic — 37 commercial banks 
with full licences, 13 with 
restricted licences, 43 offshore 
banks. 36 merchant banks, 47 
foreign bank representative 
offices, four discount houses and 
seven international money 
brokers. -In addition, a sub- 
sidiary of one of America's big- 
gest steel companies. Arm co, 
was given permission to set up 
-a merchant bank earlier this 
year, a move which could open 
the door for other non-banking 
gnngis to enter the market. 

Faced with this degree of 
competition, banks have been 
offering customers all manner 
of -incentives in a bid to attract 
deposits. Both local banks and 
foreign banks licensed to con- 
duct domestic business also 
have to compete with the 
Government-owned Post Office 
Savings Bank (POSB), which 
has managed to attract the sav- 
ings of more than 1.6m out- of a 
total popnlaion of 2.4m. 

However, Singapore’s banks 
generally enjoy good rates of 
growth and the local banks are 
now themselves “going inter- 
national" and opening branches 
in Europe and the U.S. Bankers 
are optimistic about both 
Singapore’s own economic 
future and about its continued 
importance as an international 
financial centre. 
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-term structural 


reforms on the way 


«’ EUROPEAN AND ; American 
*; bankers like to describe Japan’s 
f; banking system as fragmented, 

3 * Rank US S; compartmentalised, or.. Balkan- 
v j ised- Ihose descriptions are in 

essence correct- The modem 
• Japanese banking system is a 

* product of - great - swings in 

••• Government financial policies 
- " '* !’ S. over the past hundred years as 
' well as some , radical reforms 

„„ 5.1 imposed on it by foreign powers. 

! The result has been a banking 
s' system fraught with structural ■ 

• - anomalies that} have been the 

• — ■- source Jof no small amount of 

| aggravation for Japanese and 
• foreign bankers alike. 

J Japan’s early Meijf era 
economic’ planners .originally. 
' { modelled the country’s banking • 

» system after that of the U.S. 

5 That led to the establishment of 
. - * several small' banks catering to 

- ■ ■ 5 local clientele. Towards the end 

t- of the last century that model 
1 was abandoned in favour of an 
• - ! English system of universal 

tanks that placed the newly 
created Bank of Japan at the 
ipe'x. Then, to accelerate the 
development of certain strategic 
industries and regions of the 
country* a range of specialised 
Government banks was estab- 
lished. Private trust banks and - 
securities houses came on' the 
scene during .the early part of 
this- -century. 

The rise of the big “zaibat- 
su,” or industrial conglomerates, 
sparked a series of hank . 
mergers that was deliberately 
accelerated by the Government 
during. World War 11. -The num- 
ber of Japanese banks shrank 
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from a' 1901 peak of 1,867 to 
only 64 by 1945. 

After the war the American 
occupation authorities sought 
to “democratise ” the Japanese 
economy by breaking up the 
biggest private banks and .cast- 
ing the Government banks into 
Che private sector. Today’s 
Industrial Bank of Japan, Bank 
of Tokyo, Dai-Ichi Kangyo 
Bank and Hokkaido Takas hoku 
Banks are all descended from 
former Government banks that 
saw tbebr umbilical cords to the 
Ministry of Finance cut The 
Americans also succeeded in 
pushing a U.S. style securities 
and exchange law through the 
Diet in 1948 which separated 
the banking and securities in-. 
dpstries. 


Specialised 


Today there are 86 awtuner- 
cial banks in Japan. .. _ This 
breaks down into 12 city banks, 
one specialised foreign ex- 
change ’ bank (the Bank r of 


Japanese laws, although there 
has been some blurring of the 
boundaries between these 
banks in recent years. 

The city banks, dominate the 
banking industry in Japan. 
Around each city bank there 
cluster dozens, -sometimes hun- 
dreds, of enterprises from 
every major industry. These 
banks engage in providing pre- 
dominantly short-term, credits 
to clients within their group. 
They found themselves through 
large nationwide networks of 
brandies, Japan’s short-term 
money markets (the call, lull 
discount, interbank deposit 
and genjsaki markets), and 
more recently through 'the 
issuance of yen certificates of 

deposit. 

'Shareholding within the 
group .fs, mutual, -and com- 
panies in ' these groups rarely 
switch main banks. 

. The .three long-term credit 
banks ' specialise — predictably — 
Ideally 


m long-term finance. 

„ these -tanks were se top to pro- 

Tokyo), three long-term credit -vide long-term funds to Japans 
banks, seven trust banks, 'and - capital-intensive' industries. 

63 local banks. Each -concen- These ■ loans - were funded 
trates its business activities in - - ■ - 

specialised areas laid.down by • CONTINUED ON NEXT- PAGE 


through the banks issue of one 
and five-year debentures. 

The seven trust banks per- 
form a similar function. They 
raise funds by isuing trust certi- 
ficates to depositors. The 
money is then put into, long- 
term investments, mostly bonds 
and stocks, and a few long-term 
loans. 

The Bank of Tokyo (BOT) 
enjoys its unique status as a 
specialised foreign exchange 
bank for several reasons. It 
was first set up in 1952 to 
finance the foreign trade of a 
country that was critically 
short of foreign exchagne. Like 
the long-term credit banks it 
was allowed to issue one and 
three-year debentures (all other 
banks are barred from issuing 
similar securities in Japan). 
Today the BOT dominates 
Japans international banking 
business. It has a share of 
Tokyo’s foreign exchange mar- 
ket variously estimated at 20-25 
per cent.- It has also a 25-year 
head start over the other big 
Japanee tanks in the develop- 
ment aS its international lend- 
ing. Some two thirds of BOTs 
income is generated by .its 
SOOndd . overseas representa- 
tions. 

. Most of the above banks -are 
headquartered in ' Tokyo or 
Osaka and transact a Urge part 
of their business in. those cities. 
Japan 5s local hanks are spread 
through out. the country's 47 pre- 
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With assets exsceediug $18 billion, a worldwide 0/ 
■"network and a- history of 80 years* Hokkaido 
* Takushoku Bank is -one of Japan’s major financial 
institutions. 

We are headquartered in Hokkaido, the "last 
■frontier” of the Japanese archipelago and an 
; invigorating pioneer environment that has done 
"much to shape our spirit. 

Though our full name is The Hokkaido 


" Takushoku Bank, Led., we are popularly known. 

throughout Japan as “Takugin” a contraction of 
. Takushoku (“development”) and “ginko”, the Japa- 
nese word for bank-' ■ 

i. Becau se our full name can be somewhat ini' 
posing, might we suggest that you too just call us 
Takiighi? It’s a name that in Japan or any other 
country means the forward-looking bank with the 
can-do pioneer spirit. 


The Hokkaido Takushpku Bank, Ltd 

^ - - Just call us TAKUG1N : “ 

UatagritaL Sant OnaaiLHaB^ H»i X mb, S npiwc . Semi totobbry: Tata*n taonamwl «**) Ud., Kong K** 
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In a rapidly moving worid, 

Mitsubishi Bank’s international network 

keeps you up-to-date. 


Mitsubishi's global netwodc 
keeps track of changes in 
industries* of significant 
developments, of promising 
opportunities for its clients. 

They are equipped to offer 
financial services specifically 


tailored to your needs as well 
as general banking services, 
including long- and medium- 
term loans, placements of 
bonds, investment, trade 
development information, lease- 
financing and introductions to 


Japanese joint-venture partners. 

These Mitsubishi services 
could make a substantial 
difference to you in time, 
convenience and profits. Talk 
it over with your nearest 
Mitsubishi man. 


A 


MITSUBISHI BANK 


In all tho groat cltios of tfw world 
International Financial Consultants 


LONDON BRANCH: No. 6, Lombard Street, London EC3V9AA, England Tel: 01-623-9201 Telex: 886409, 888230 
Cable Address: BISH1BANK LONDON . , • 

HEAD OFFICE: 7-3, Maiuoouchl 2-chome. Chiyoda-to. Tokyo, Japan OVBtSEAS OFFICES: Haw York, Chicago, Los Angeles, Houston. Toronto, Mexico CHy, Caracas, S8b 
Photo, Loudon, DBsseUorf, Paris, Beirut, Tehran, Seoul, Singapore, Hong Kong, Jakarta, Sydney. The Mitsubishi Bonk of CaMomra in Los Angeles, Mitsubishi Bank 
(Europe) sa. In Bntteels. Banco Mitsubishi Brasileiro SA. In Sfto Paulo, Mitsubishi International Finance Limited in Hong Kong ASSOCIATED BANKS: Japan International 
Bank hi London, Orion Multinational Bervtoes. Orion Bank. Orion Lasing Holdings Limited In London, Libra Bank to London. Australian International Finance Corporation 
In Helboarne, Thaf-Mitsublsh! Investment Corporation In Bangkok, Diamond Lease (Hong Kong), Orion Pacific, Liu Chong King Bank in Hong Koog, P.T. Indonesian 
Investments International in Jakarta, Ayala tarastmeot & Devatopmant Gorporaflon in ManUe, Amanah Chase Merclant Bank in Kriate Lnmpur 



PROFITS (SSTOO) 1979 • • 1978 Increase % 

The Group (after ninrarity interests) 

excluding exceptional profit 52,452 35,829 16,623 +46.4 

mdafingexceptionalprofit -- 64,412 -- 35,829 28^83 .+79.8 

-TheBank(UOB) 38,071 26,147 11^24 ■. +45.6 


. DIVIDENDS 

?kial.divid»Kl af 7W& on the.enlar^d capital of S$193JJ rofllion. Tog^ber with the interim cSvidend d 
B% fesstax, the total dividend for thefinandal year would amount to 12%% less tax. 

BALANCE SHEET AS AT 31 DECEMBER 1979 

* ? LIABILITIES ! 

’ ; srooo 

ASSETS v 

. S$W0 

Capital & Reserves 

■ ■ 449;476 ■ ■ ■ ■ 

Gash.BaJancesvrith; ■ ■ ■ ■ 


Ddjentures 

. 229.593 

Bankers & Money AtCaB 

1,635,494 

TOal Deposits 

3,762^72 - 

Government T reasury 


O&er Liabilities 

' 631;152 * • 

•BiDs& Securities 

' 305,813 

Accesptances, Guarantees * * 


Investments* ■ 

179,765 

& Other Obligations on 


Loans & Advances 

2,729,107 

behalf of customers 

' L203^25 

Other Current Assets . 

112,675 

. 


Fix«3 Assets 

109,739 

■ .■ • - • • 


■ Customere Liabilities for. - • 




Acceptances, Guarantees 


• - ■ • ... • . . . . 


■& Other Obligations ■ 

1,203:525 

Total Liabilities : 

6,276,118 

Total Assets: 

”6^76,118 

A copy of the UOB 1979 A mwIReparfis ataHable on request. 




The United Overseas Bank Group (comprising the 
United Overseas Bank,^ ^ Chung Khiaw Bank and - 
Lee Wah Bank): 'over 40 years of experience in 
Southeast Asia, with 80 branches in Singapore, 
Malaysia, Hong Kong, Tokyo, London, an Agency 
in New^ York and soon a foreign branch to be opened 
in Los Angeles. . 

Read Office: 1 Bonham Street, Raffle* Place, Singapore 
0104. TeL- 919988. Tetec RS 21539/21804. Cable: 

tyehuabane. - 

Mslayraan Central Offices: Chung Kbaw Banlc, Bangunan 
Lee Wah Bank. 10-11 Medan Pasar. Kuala Lumpur. Tel: 
87761. Tekx: MA 30232. Cable: CHUNGBANK. Lee Wah 
Bank, Bangunan Lee Wah Bank, 10-11 Medan Pasar, 

Kuala Lumpur. Tel: 88351. Tefac MA 30265. CaNe: 
BANKLEEVl'AH. 


Hang Kong: 34-38 Des Voeux Road Central, Hong Kong. 
Tel: H-257171. Telex: 74581. Cable: TTHHU.SlBANK. 
Tokyo: New Kokusaf Bdildmg, 4-1 . 3-Cbome. Marnnouchi, 
Qiiyoda-kn, Tokyo. Td: 21W2SI. Telex: 22178. Cable: 
TYEHUABANK. ' ’ 

Londom 2 South Place, London EC 2M 2PR. Tel: 
01-628-3504/7. Telex: 888278. Cable: TYEHU.4BANK. 
Now Yorfc 130 Liberty Street, 27th Ffejor, New York, 
N.Y. 10006. TeL 212-775-0560. Telex: 232265. Cable: 
TYEHUABANK, NEW YORK. 


* 


UNITED OVERSEAS BANK CROUP 

Trade Finance Leaders m Smtkccst Asit 
Group assets acred 5S6.3 billion. 


usauseol 






XXXIV 


1* liiaiiciai 'i lines Tuesday May 27 1980 


IF YOU DEMAND 










1ST IT 


Consult the 1BI Banking Group in Europe 


London. 

The Industrial Bank of Japan maintains a London 
Branch office which undertakes a complete 
range of banking services. In addition, 1BJ 
operates 1BJ international Limited, a wholly- 
owned merchant banking entity which arranges 
term loans and provides underwriting and 
advisory services. 

Frankfurt. 

The Industrial Bank of Japan (Germany) is a 
majority-owned subsidiary of IBJ, being jointly 
operated with Deutsche Bank AG. it offers full 
banking services with main emphasis on loan 
and underwriting businesses. * 

Luxembourg. 

The Industrial Bank of Japan (Luxembourg) 
SA, a wholly-owned subsidiary of the Indus- 
trial Bank of Japan (Germany), was the first 
Japanese bank established in Luxembourg. 
In cooperation with other IBJ Banking Group 
members, IBJ (Luxembourg) offers foremost 
expertise in Eurocurrency loans, money deal- 
ings, securities trading, and investment con- 
sultation, 

fn addition 

IBJ maintains representative offices in Frankfurt 
and Paris which act as information centers, 
providing access to the comprehensive knowl- 
edge IBJ has accumulated in serving Japanese 
industries. 



THE INDUSTRIAL BANK OF JAPAN 

Japan’s oldest and largest long-term credit bank. Assets US$52 billion. 

Hue) Office: 3-3. Marunouch? T-chome, Chiyoda-kti. Tokyo Phone 214-1111 Telo*J22325 

London Branch: Phone (01) 23B-2351 Tele* 880939 IBJ International Limited: Phone (01) 248-0221 Telex 883411 
Frankfurt Representative Office: Phone (0611) 230761 Tela* 41 3132 The Industrial Bank of Japan (Germany): 
Phone (061 DZ30781 Telex 414939 Paris Representative Office: Phone 261-55-13 Telex. 21141 4 The Industrial 
Bank of Japan (Luxembourg) SLA.: Phone 474235 Telex 1289 IBJ Flnanz AG: Phone (01) 221-1621 Telex 812238 
New York. Los Angeles. Singapore. Hong Kong, Sydney. Sao Paulo. Beirut, Toronto. Jakarta. Houston, Mexico, Curasao 
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WORLD BANKING XXXIV 


Cheap borrowing still 
the main feature 


MALAYSIA# BANKING is 
becoming increasingly com- 
petitive. Local banks, a particu- 
larly the larger ones, are mov- 
ing away from t heir tradi- 
tional role as mere deposit 
collectors and lenders and 
barncfaing out -into new areas 
of modern financing. 

Foreign-incorporated banks, 
restricted by official regula- 
tions. are. feeling the heat of 
the rivalry. 

Malaysia's banking system is 
organised largely around 
British traditions and con- 
cepts. At the apex is the 
central bank (Bank Negara) 
playing the role of currency 
issuing authority, lender of 
last, resort and guardian of the 
nation’s monetary stability. 

Apart from the central 
bank, the Government’s in- 
volvement in the - banking in- 
dustry is far more pervasive 
than is generally recognised. 

The three biggest local 
banks — Malayan Banking, 
Bank Bumiputra, and United 
Malayan Banking Corporation 
— are run by Government 
nominees. The Government has 
also set up banks to service 
the special needs of the agri- 
culture and heavy industries 
sector. 

This strong Government par- 
ticipation in banking is part of 
the Government’s new econ- 
omic policy of encouraging 
more Bumiputras (Malays) in- 
to the corporate sector. 

Prior to independence, 
Malaysian banking was orien- 
tated towards servicing the 
plantation, mining, and trading 
interests dominated by foreign 
agencies. Foreign banks were 
predominant. 

Between 1969-79. local bank 
deposits rose From 36.4 to 
64.7 per cent of total bank de- 
posits. This meant an annual 
rate of incerase of some 27 per 
compared with -13 per cent for 
the foreign banks. 

Nevertheless, foreign banks 
still account for more t han 35 
per cent of total deposits, and 
they retain some of the' most 
lucrative clients and busi- 
nesses. particularly trans- 
nationals. 

Centra! bank directives on 
lending to the " priority ” sec- 


tors remain' irksome for many 
foreign banks, especially those 
with few branches and narrow 
deposit bases. . 

Under the directives, banks 
have to lend 17 per cent of their 
loans to Bumiputras by Decem- 
ber 1980, 20 per cent to small 
scale enterprises, 10 per cent 
for residential housing, and 5 
per cent for food production. 

At the end of 1979, foreign 


June 1977 — one of the lowest in 
the world. 

Prime rates io. neighbouring 
Singapore are between 11 and 
13 per cent, not to mention the 
higher rates- in Hong Kong and 
Bangkok. 

So far, the central bank 
appears to have succeeded In 
keeping interest rates low, con- 
sistent with its objectives of 
promoting economic growth. 


MALAYSIA 

WONG SULONG 


bank lending to Bumiputras was 
ringgit 774m or 11.4'per cent of 
their total loans. The local 
banks, as a whole, had little 
difficulty in meeting targets to 
the priority sectors. 

. There has been some concern 
late! yover the strong bank lend- 
ing to the building and housing 
sector. Total credit extended 
for property development and 
house purchases amounted to 
ringgit 912m. or over 30 per 
cent of total new credit Facili- 
ties for last year, compared 
with ringgit 626ra or 23 per cent 
in 1978. 

Cheap credit (the ceiling for' 
bousing loans below ringgit 
100.000 is 9 per cent a year, 
while civil servants are charged 
only 4 per cent b ythe- Govern- 
ment). rapid urbanisation and 
rhe shortage of new housing, 
has pushed property prices to 
dizzy heights, and a fair degree 
nf speculative buying has crept 
in. 

Rents are falling far behind 
interest payments (even at such 
low interest rates) and there is 
concern that by over-lending to 
this sector, the banking system 
could come under strata if the 
property market which has 
been rising continuously since 
the early 1970*5 collapses. 

The low interest rates in 
Milaysis continue to astonish 
most" financiers. The prime rate 
of commercial banks has re- 
mained at 7.5 per cent since 


particularly private investment 
with price stability. 

There has been some outflow 
of capital but not in sufficient 
volume to cause concern. Some 
companies, particularly those 
with close links with Singapore, 
have taken advantage of cheap 
money in Malaysia to ’fund 
their operations, while export- 
orientated companies have 
delayed repatriation of earn- 
ings to benefit from higher rates 
overseas. 


Discouraged 


To some extent, capital out- 
flows were discouraged by the 
relatively low rate -of inflation, 
the strength and stability of the 
ringgit and the knowledge that 
Bank Negara would step in 
it heavy outflow of funds 
emerged. 

The pressure for Malaysia lo 
move into line with its neigh- 
bours on interest rates is 
increasing, although most 
bankers feel any upward revi- 
sion, if it occurs, will be 
marginal. 

New directives were issued 
by Bank Negara recently re- 
defining the issue of bankers' 
acceptances. 

BA's and negotiable certifi- 
cates of deposit were intro- 
duced last May to add depth 
and scope to the money market, 
but problems emerged when 


Japan 


the central bank refused to re- ^ 
discount a number of BAs • 
drawn by large foreign com- 
panies. 

This prompted the financial;, 
community to question whether. ^ 
the authorities has gone back onj. . 
their word to provide a “last j 
resort ” facility. ... ! 

Tbe central bank felt many;, 
large companies were abasing-", . 
this facility and were creating ; ' 
too many BA's to get cheap < 
funds from Bank Negara. ( 

The -authorities are also un-\‘ i 
happy about the dubious finan-~T 
rial standing of some com-; 
paries. They expect banks to' 
exercise prudence in under-, 
writing BA’s to such companies/; ■ 

Under the new directives, the.; 
central, bank has raised its re*; 
discounting rate from 5.2 to 5-7 : i 
per cent to reduce the attractive-, 
ness in seeking in seeking re-' 
discounting facilities with Bank 
Negara. 

It will not accept three classes 
of BA's for re-discounting: those 
drawn by large, reputable com- 
panies which should be easily 
marketable, those drawn by com- ' 
panies of dubious financial 
standing, and BA’s whose crea-i.: 
lion is considered artificial. ' . 

The 12 merchant banks in^ 
Malaysia are finding the going - 
harder these days. Local com-'; 
mercia] banks are now packag-- 
ing their own loan syndications, 
replacing the “ middleman 
role of merchant banks. 

There is not as much business- - 
as there once was for merchant ■ 
banks to advise on equity recon-. ' 
struction. Most -of the major" 
companies have already restnuS-’ . 
tuered to conform with the new 
policy. 

Bank Negara has outlined a 
role for merchant banks by te!U.. 
Ing them to reach a target of 30.. 
per cent of their income from, 
fee-based activities by Decem-- 
ber 1981. This target coaid be-. 
difficult for this smaller mer>_\ 
chant banks, whose borrowing-: 
and lending operations are also- 
limited by their shareholders^ 
funds. 

Restructuring of the equity of ■ 
some merchant banks, and mer- 
gers between them, are possible, 
developments in the not too; 
distant future. 
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BANK BUMIPUTRA MALAYSIA BERHAD 

(INCORPORATED IN MALAYSIA • HEAD OFFICE • KUALA LUMPURJ 

Condensed Statement of 
Condition December 31, 1979 


ASSETS (MS’OOO) 1979 

Cash in banks, money at call and short notice 2.266.861 

Loans and advances 2.257.590 

Bills receivable .. ... 165.672 

T reasury Bills and Government Securities 952.627 

Other investments at cost 92.099 

Land, building and other assets ^ . 353,770 


Total assets 


6.088.619 


CAPITAL AND LIABILITIES (MS'000) 

Authorised capital 200.000 

Issued and paid-up capital 100.000 

Reserves and balance of unappropriated profit 58.879 

Deposits (demand, savings, fixed, etc.) 4.990,1 75 

Deposits and balances of agents and banks 619.801 

Bills payable and oiber liabilities 31 3,764 

Total capital and liabilities 6.088.61 9 


BRANCHES 

HEAD OFFICE 

Sarguna-"- E* r * Bun^ptf'a. 
No 2>. Ja'.ar MaJav i, 

Kuala Lur-Oui 01-13 
Tel. 0.^205*5£ 1 30 hri*ai 

Sanouna'> Ba-v. Burmpufra 
I Du Peiatw! ‘Bangunan 
Jalan Meiaki 
Kuawt i. i'POurOi-10 
Tei 03-36801 1 t c0 Irnesl 


88 B r anches throughout 
Malaysia. 


1978 

1.487.619 

1.590.887 

177,511 

787.350 

89.663 

94.975 

4.228,535 


200.000 

100,000 

43,469 

3.311.291 

606.173 

167.602 

4.228,535 


OVERSEAS OFFICES 

BAHRAIN 

5a'- Vsa,si* 

DESK OFFICE 

LONDON 


JAKARTA 

Bar*. 3ur.ipy?*a M*:5/Sia 

Sat. a- lean*. 

33r.< f ,:-a Ma’a.-:-a 

Baf-ee 

Cirigrirp 1- 3 zaZ 

B »-.'»7d 

64 Mari' Lar-P. 

PO 6c» ?>■•••? V 

r. >? 6-T-. 5 rv Day* 

Lorvion EC 2P 7 Ho, 

Maha— -a sA'.-a - 

i^-ariy F j;a:i 

Ur. tec Amoa-vt 

2}i2?i •: 'i-mi 

. 3«r- Knjv r 6,'-. I*6-7IV 

Tel 05 .488^721 l- «r«i 


PO 8?- ‘‘jr- 

!r so.-w a 

TOKYO 

REPRESENTATIVE 

7<H 

Ban* ButracOta Malaysia 

OFFICE 


3-1 ; Ta-arWKm 2-CNyre. 

HONGKONG 


TV>-,o. J^£jan 

jjrc ryva ( 


Tel HC-15H-4 

Ttf.ve-. 

56- S£ C-L-er.'sRQdU Central 


NEW YORK 


Correspondents in all 

8*™ Bijmipuva Waiaysa 
Bet!a4 

405. Avenue. 

Hew YtrP. 

NY Sixer. USA ■ 

Tel 1212)888-1460(4 Er.es) 

Tel a-243- CS 

principal cities of the world. 


lectures and are concerned with 
taking small local desposits 2 nd 
lending the funds to small local 
businesses. With economic 
growth rates in rural Japan far 
lower than in the major metro- 
politan areas these banks have 
to grapple with their marginal 
profitability and with clients of 
much higher risk rating. 

There are also hundreds of 
“ quasi-banks ” whose deposit 
and loan activities are so 
circumscribed as to prevent 
them being classified as true 
banks. The largest is Japan's 
postal savings system, which 
currently holds more than 20 
per cent of the country’s savings 
deposits. The Central Co-opera- 
tive Bank for Agriculture and 
Forestry (the Norin Chukin 
Bank) acts as a central bank for 
Japan’s thousands of agricul- 
tural co-operatives and rural 
credit associations. Japan's 72 
mutual loan' and savings banks 
wrrk alongside die hundreds of 
credit*co-operatives and associa- 
tions in providing credit to small 
businesses and consumers. 

Japanese securities houses, 
especially the “ Big Four.’* par- 
tially function as banks in that 
they enjoy a monopoly on all 
underwriting activity in both 
bonds and equities. Hovering on 
the periphery of the Japanese 
banking cortimunity are «4 
foreign banks that have 
branches in Japan and 37 repre- 
sentative offices. But foreign 
hanks have not been permitted 
ro develop freely their own long- 
term sources of yen funding, so 


they have never accounted for 
more than 3 per cent of total 
lending in Japan, 
corporations depend on a 
relatively small number of banks 
for short-term liquidity these 
banks have become the Bank of 
Japan’s favourite means for im- 
plementing monetary policies. 
Each' quarter the central bank 
issues ” window guidance." or 
specific figures fnr new lending 
that each category of bank can- 
doi exceed. In this way the 
BOJ has been able to control 
the growth of the money supply 
and the level of economic 
activity without manipulating 
(he country's discount rate 
unduly. The result has been a 
level of interest rates lower 
than market conditions would 
normally have permitted. 

Resolution 

In recent years the 
Japanese banking community 
has begun to deal with a number 
nf long-term structural issues. 
The resolution of these issues 
over the next decade will funda- 
mentally change the character 
*>f Japanese finance. Perhaps 
the most important of these 
issues has been the entry by 
Japan into an era of relatively 
sfow economic growth. This has 
caused the financing needs of 
Japanese corporations tn drop 
as they adopt more conservative 
expansion plans for the future. 
Whateevcr funds they do require 
are being raised through less 
expansive direct means, such as 
the issue of stocks, bonds and 
convertible bonds at home and 
abroad. A larger share oF funds 


is also being raised through 
foreign currency loans. The 
net result has been a dramatic 
fall in new lending by Japanese 
banks. 

To offset these losses the big 
city banks have been moving 
steadily into consumer finance, 
an area previously ignored by 
them. This has begun to squeeze 
small local financial institutions 
that have traditionally depended 
on this field for a much larger 
share of their business. Reduced 
lending by the big banks has 
also cut their own funding 
requirements. This has 
further hurt the chronically 
cash-heavy local banks because 
they now have fewer opportuni- 
ties to invest their excess 
deposits with the large banks 
At this point national politics 
enter. Because local financial 
institutions supply funds to 
rural areas that have far more 
electoral power than the cities, 
the Ministry of Finance (MoF), 
dominated by the country’s 
ruling Liberal Democratic 
Party, has pursued policies 
designed to protect these in- 
stitutions. It allows them to 
offer higher deposit interest 
rates than the large banks. It 
also provides financial support 
whenever these small banks 
run into liquidity problems. 
These domestic political 
priorities have made reform of 
Japan's interest rate Structure 
difficult. Lending interest rate* 
have mostly been freed in the 
last few years. But in a country 
where the savings ratio is 
frequently over 20 per cent 


reform of deposit interest rates’ 
is a political hot potato that the 1 
MoF would rather avoid. 

To circumvent this problem - 
the MoF has dusted off its old 
wartime policy of concentrating' 
the banking industry. It wanti 
weak n?al financial institutions 
To merge with city banks. But 
the small banks oppose this 
policy because the careers of 
individual staff tend to stagnate 
once their office has been 
merged with a bigger bank. 

Of more immediate concern 
to the big banks is the increase 
indy swollen level of public 
debt in Japan. In fiscal years 
1979 and I9S0 alone Japan's 
budget deficit amounted to 
SJlflbn. This deficit is financed 
largely through the issue of 
long term Government bonds.. 

Japanese banks have been 
persuaded through the MOF's 
"adit in istra live guidance" to 
buy (Her half these bonds. This 
lias strained the bank’s own 
liquidity positions by tying up 
an ever larger portion of the 
banks' assets in Government 
paper. When Japanese interest 
rales started to rise last year 
secondary market prices for 
these securities plunged, with 
serious effects on bank profits. 

MOF has partially alleviated 
tbe situation by allowing the 
banks to change accnuntins 
methods in cover up some of 
I best losses. But the Govern- 
ment's reluctance ro raise 
taxes srgmficantly. fnr obvious 
political reasons, insures that 
these laree deficits will continue 
for some lime. 


The yen’s possibilities 


Mitsubishi Trust knows best the 
possibilities of the yen. Particularly 
concerning its operation in carrying 
out projects irt various parts of 
the world. We supply medium- and 
long-term financing in yen Or other 
currencies. Our experience and 
expertise in banking and financial 
management can help you. 

For further information, contact us. 
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UNPRECEDENTEDLY high 
interest rates caught the' 
Canadian banks in a profit 
squeeze which marred the fist 
half of their current year of 
account to October 31 next 
Rates then dropped sharply but 
may have overshot. Besides, with 
recession developing, demand is 
expected to falL 

*fost analysts expect nothing 
like a repetition of the IS. per 
cent growth of bank profits 
duringl97S-79, let alone of the 
growth of more -than a third in 
the 7 year before. • - • ■ 

Two figures for the quarter 
to. .January 31 illustrate the' 
point: aggregate assets of the 
chartered banks were' 20 per 
highertban a year before; but 
profits were only 0.5 per cent 
higher- Second quarter figures 
are not expecte dbefore the end 
of .May, but are unlikely to be 

better- 

Profits apart, political uncer- 
tainties have been sharply 
reduced by the referendum on 
May 20 when voters in Quebec 
rejected the idea of sovereignty 
for their' province. That removed 
one strong reason for keeping 


interest rates high to protect 
the exchange rate. But on the 
other -hand inflation 
strong and the future of Quebec 
is far from settled.. . 

Moreover, the return to power 
in February of Mr. Pierre 
Trudeau and the liberal Party 
has worried the business world. 
It has thrown into the melting 
pot Canadian energy policy— 
probably the central - economic, 
issue in the country— and -has 
raised . the possibility that 
budgetary deficits will continue. 

For this year -the central 
Government is likely to have to 
borrow some C$l2bn (about 
£4.4bn). Moreover, Mr. Trudeau 
has been making nationalist 
noises which could frighten off 
foreign . investors whose -funds 
are traditionally the element 
that balances Canadian external 
payments. This year a current 
deficit of C$6.5bn-7bn is in pros- 
pect. 

Oh the economic side, Canada 
has. hopes that it will get by 
with a recession Teas deep than 
thatin prospect in toe U.S. But 


little growth is expected in 1980, 
following last year’s creditable 
increase in GNP of 2.9 per cent. 
From 1981 on, thing s should 
once again improve. 

In the longer run. the 
country’s economic prospects 
must be considered bright. It 
is a net exporter of energy, 
though the self-set target of 
self-sufficiency Tn oil (as 
opposed to energy overall) by 
1990 is going to be hard to hit 
Anthorative estimates foresee 
energy projects swallowing 
C$1, 40Gbxi by the end of thin 
- century, which should give 
bankers enough to do. 

Inelastic 

The present profit squeeze has 
come about because the cost of 
refinancing has risen quickly 
while mortgages and consumer 
credit, which play an . impor- 
tant part in the loan portfolios 
of the Canadian banks, have 
proved relatively inelastic. 

For tocftniraii and political 
reasons, interest oh . consumer 
credits is usually slow to react 
to changes in the general level 


to match growth of assets 
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of interest rates in Canada. 

Since about a third of the 
banks' outstanding general 
loans are personal loans, the 
effect on spreads can be 

hnag inpH 

That is even more true of 
mortgages, which amount to 
about eight per cent of the 
banks’ loan portfolios. It has 
been Canadian practice to re- 
negotiate mortgages every five 
years. That means that most 
outstanding mortgages bring 
what by today’s standards is too 
low a return. 

The ba nks have fonud some 
compensation in their foreign 
business which, being largely 
wholesale, avoids the difficulties 
that have overtaken mortgage 
and consumer lending. At the 
end of 1979 foreign exchange 


assets accounted for 36 per cen t 
of the chartered banks’ - aggre- 
gate -assets of C$229bn (and 
that amount -does not include 
the business ; done by branches 
and affiliate companies, mainly 
in the Caribbean and Europe). 

On the other side of the 
ledger competition for deposits 
has been fierce. One trust com- 
pany has, been offering 13 per 
cent on- a Cheque book savings 
account, with free cheques, pro- 
vided the balance does not fall 
below CSl.OIXL 

On the banks’- side, 3 per cent 
has been,- offered; for a similar 
account.- provided the balance 
does not fall below C$200. Even 
with- interest calculated daily, 
these terms are far cheaper than 
those in the wholesale market 

Two banks have been especi- 


ally hard hit by the interest 
cycle. Bank Canadian National 
had almost 30 per cent of its 
assets in mortgage and con- 
sumer lending, which must have 
reinforced the argument for its 
merger, last year, with the other 
so-called ’ Canadian “franco- 
phone " bank, the Provincial 
Bank of Canada. They now are 
in business as the National 
Bank of Canada. 

The second bank to have suf- 
fered is lAC/Con tin ental Bank 
.of Canada, which is in the pro- 
cess of transforming itself from ' 
a finance company to a bank. 
As a finance company it .took 
wholesale deposits, re-lending in 
the form of consumer credlt- 
. evidently an unprofitable 
under present circumstances. 
Once interest rates are over 
their cyclical peak both National 
Bank 1 and Continental Bank 
should -find relief from present 
pressures. 

IACs decision to turn itself 
Into Continental Bank was taken 
in anticipation of a new regu- 
latory act which has been 
debated for several years and 
at least looks like coming into 


force this year. 

Among other things it will 
simplify entry into banking 
whidi, hitherto, has required 
an Act of Parliament for e v er y 
new bank hence the. name 
“chartered bank.” 

Once in force, the new Bank 
Act will open the world of 
financial leasing and factoring 
to the banks. But they have lost 
several battles, in particular the 
battle to be allowed to sell data 
processing services except where 
they can* show that the service 
is “bank related.” 

Their foreign exchange liabili- 
ties will be subjected to a 
reserve requirement, yet it is 
calculated that the reserves 
which they will- have ■ to main- 
tain free of interest with the 
Bank of Canada, if one assumes 
the present composition' of bank 
liabilities, will be reduced by 
about one-third of C$lfibn. 

Easily the most interesting 
aspect of the Bill before Parlia- 
ment is that it wfll allow foreign 
banks to set up bank subsidiaries 
in Canada. 

Under present law that is not 
possible, though it' has not 


stopped the creation of foreign 
bear-banks which engage in most 
: fonns of banking, generally on 
the wholesale side. 

They did not have access to 
the Bank of Canada as lender 
of last resort and were not 
allowed to call themselves banks, 
but they have run up assets of 

C$6-4bn. 

The proposed reform, which 
Parliament is expected to 
approve with few changes, 
would impose a double curb 
on foreign-owned hank sub- 
sidiaries. 

Between them, they would not 
be allowed to grow beyond 
8 per cent of total domestic 
lending by the 'Canadian bank- 
ing system. Moreover their 
authorised capital would require 
ministerial approval, and domes- 
tic assets would be held to 20 
times authorised capital in each 
individual case. 

Most of the 40-odd foreign 
owned near-banks in Canada are 
expected to apply for bank 
licences despite these restric- 
tions. Certain incentives have 
been built into the legislation 
to encourage applications. 


Diversification prompts add ed controls 


The South African banking 
scene is dominated by five 
major groups which, despite a 
decade of rapid expansion . and 
diversification within the bank- 
ing system, - have managed to 
retain and even reinforce their 
position. In turn, four of toe 
five groups revolve around 
major commercial banks, which 
remain by far the most substan- 
tial institutions in the industry, 
two of them under foreign con- 
trol 

■Nevertheless, the trend in 
South African banking in recent 
years has been for most expan-' 
si on to occur in the more 
specialised banking activities, 
with the result of .a rapid 
proliferation in the numbers of 
smaller institutions. Moreover, 
despite the fact that some 20 
major foreign banks - have 
represnetative offices in Johan- 
nesburg, the foreign stake in the 
banking sector has been 
gradually reduced. 

'The banking system is pre- 
sided over by the South African 
Reserve Bank, which performs 
virtually all toe functions 
normally associated with 
central banking except that of 
idrainistering the national debt 
Thus it acts on a day-to-day 
>asis both as the bankers’ bank 
md the banker to the Govera- 
nent holding' the required 
ash reserves of the commercial 
banks and acting as clearing 
house for -interbank claims. It 
both advises the Government 
on appropriate monetary 
policies and is responsible for 
^execution of such policies, 
inch as the imposition of credit 
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ceilings and liquid assets and 
cash reserve requirements. 
Finally it has a role in actively 
encouraging or discouraging toe 
development of new finamriiri 
markets, institutions or 
instruments. 

One major function of the 
Reserve Bank is as toe sales 
agent for aU Soufto Africa’s gold 
bullion production. As a. result 
it maintains an overwhelming 
dominance dn the foreign 
exchange- market, despite 
efforts over toe pest 18 months 
to create a freer and more 
genuine market in foreign 
currencies. 

Assets of toe big five banking 
groups in 1979 totalled R22.6bn 
($28.25bn), compared with 
R20.1bn ($23.1bn) the previous 
year. The two largest groups, 
Barclays National and the 
Standard Bank Investment Cor- 
poration (Stanbic), remain 
under foreign . control 
Barclays group assets totalled 
R&8bn ($8.5bn) and Standard’s 
R6.2bn ($7.8bn) last year. The 
largest South African group, 
Nedbank controlled assets 
totalling some B37bn ($4.6bn), 
followed by Volkskas with 
R3bn ($3.75bn) and Bankorp 
with B2.9bn ($3.6bn). Bankorp 
is the only major group not 


centred on a commercial bank 
of the same name, in its case 
ahving Trust Bank, a so-called 
general bank concentrating 
more on corporate business 
than cheque-accounts, . as its 
major element 

The move away from 
traditional commercial hanking 
has included _ merchant banks, 
discount bouses, hire purchase 
and leasing specialists and toe 
general banks. Thus toe share 
of deposits held by toe com- 
mercial banks has fallen from 
more than 58 per cent in 1950 
to under 40 per cent today. 

However, each major group 
based on the commercial banks 
now operates subsidiaries 
specialising in toe different 
fields. Barclays has Wesbank 
(a general bank) and Barclays 
Merchant Bank, Standard has 
Stannic (hire purchase and 
leasing), Standard Merchant 
Bank and Standard Corporate 
Finance. Nedbank has UAL 
(merchant bank) and three 
general' banks in toe groups— „ 
Nedfin, Syfrets and Nefic. The 
Bankorp group includes Sen- 
bank (merchant) and Santam- 
bank (general), apart from 
Trust Bank, while Volkskas 
controls the country’s fastest 
growing merchant bank, 
Volkskas Merchant 
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The diversification of bank- 
ing has meant the need for a 
growing number of controls — 
sometimes apparently unco- 
ordinated — being imposed by 
the Reserve Bank. Currently 
toe whole field of monetary 
policy ft under review by the 
commission of inquiry headed 
by Dr. Gerhard de Kock, the 
bank’s senior deputy governor 
and special adviser to the 
Minister of Finance. 

The first major innovation 
proposed by the de Kock com- 
mission, toe creation of a 
foreign exchange market and a 
managed float of the rand, has 
developed very gradually over 
the past year since the intro- 
duction. The Reserve Bank has 
proved to be rather more con- 
servative than expected in 
allowing the market to fix daily 
rand exchange rates and has 
ended up effectively dictating 
its movement However, toe 
major foreign exchange dealers 
have found their margins 
squeezed under toe new system, 
compared with the previous 
regime whidi provided a guar- 
anteed spread of 50 points 
between buying and selling 
rates. 

The Central Bank still man- 
ages the exchange rate, but toe 
banks are free to quote what- 


ever spreads they like. After 
an initial period of savage rate- 
cuttihg the market has stabi- 
lised. Although dealers occa- 
sionally quote spreads of oo 
more than two or three points, 
10 points is the norm. 

Outflow 

The - latest move by the 
Reserve Bank has been to use 
the imposition - of a forward 
discount on dollar transactions 
more actively, as toe interest 
rate differential between per- 
sistently low rates in South 
Africa and high ratfs in the 
UJS- and Europe has pretipi- 
tated a heavy capital outflow. 
Thus the discount was suddenly 
increased from 2J> per cent to 
12 per cent, and toe amount of 
trade finance switching, estim- 
ated at some R2bn ($2.5bn) in 
the first four months of the 
year, has appreciably declined. 

One important area to be 
tackled by Dr. de Kock when 
he produces his final report, 
expected later this year, will be 
toe rapid growth of the so- 
called “ grey market.” This has 
come about because of toe per- 
sistent differential in domestic 
interest rates between the 
money market- and bank lend- - 


ing. Thus bank rate, currently 
at 7 per cent, has not reflected 
the fall in money market rates, 
where, for example, three- 
month NCDs bottomed at 
around 4 per cent last Novem- 
ber. With the bank's ''prime 
overdraft rate tied by agree- 
ment at a minimum 2.5 per cent 
above bank rate, the gap has 
provided ample room for 
speculative banking. 

The result has been that few 
big corporate borrowers use 
overdraft finance when they can 
arrange acceptance and other 
types of credit at around 6 per 
cent a year. Moreover, the 
smaller banks are making a 
habit of offering cheap over- 
drafts on toe grey market, and 
then switching them (as well as 
the cheap call deposits which 
fond them) to large banks jast 
before the end of each month. 
This is when banks’ liabilities 
are assessed for toe purpose of 
liquid asset requirements. The 
practice inflates the lending 
books of the larger banks and 
forces them to reserve extra 
amounts of low-yielding liquid 
assets. 

The recent rapid upturn in 
the South African economy has 
exposed other areas of inflexi- 
bility or potential overheating 
within the banking-system. One 


MAJOR SOUTH AFRICAN BANKING GROUPS 

Band m 

Assets Net Income 

1979 1978 1979 197S 

Barclays National Bank 

BS0K.4 

3 691.9 

62.6* 

36.8 

Standard Bank Investment Carp, 
Stanbie) 

512L2 

440L7 

49.3 

39.7 

Nedbank Group 

3 718.7 

3286.7 

47.4 

36.7 

Volkskas 

3 080.0 

2 923.0 

22.8 


Bankorp 

2 871.3 

2422.5 

14JJ 

9.9 

. * 15 months. 






of the fastest growing areas of 
the banks’ business has been 
consumer credit and leasing 
finance. Barclaycard’s turnover 
jumped by no less than 83 per 
cent last year, while the value 
of equipment bought through its 
leasing division rose by 40 per 
cent Standard Bank is suffi- 
ciently worried by the sharp 
increase in its credit card and 
hire purchase advances that it 
has increased its bad debt pro- 
visions to cover what it calls 
“these higher risk areas." 

Some banks have also 
recorded a rapid — some would 
say disturbing — growth in 
their contingent liabilities, 
which include performance 
guarantees and bill endorse- 
ments. Volkskas* contingent 
liabilities totalled R776m last 
December, almost 50 per cent 
higher than in , June. Rand 
Merchant Bank, toe country’s 
smallest, reported contingent 


liabilities of R53m at the end 
risk leadings of only R1.4m. 

The level of foreign owner- 
ship of South African banks is 
already subject to an agree- 
ment where the local share- 
holding will be stepped up to 
50 per cent by 1986 in terms 
of toe Banks Act Thus Barclays 
International disposed of 2m 
shares in. its South African 
subsidiary during 1979, lower- 
ing its holding to 60.03 per 
cent, against 63.8 per cent in 
1978. Although Standard 
Chartered did not reduce its 
stake in Stanbic in 1979, its 
share at 59.54 per cent is 
already slightly lower. Accord- 
ing to bankers, there are signs 
that Pretoria may relax the 
1986 deadline — and indeed it is 
rumoured that at least one U.S. 
bank is keen to open a com- 
mercial banking office in 
Johannesburg similar to that 
already operated by Citibank. 



With more than 1000 
branches, offices and agencies 
in Canada and 45 other coun- 
tries, Scotiabank is very much a 
world bank. 

And we’re a large one at that: 
our assets exceed C$35 billions. 

Since 1889, when our inter- 
national banking began, we’ve 
grown into the modem global 
networkwe are today. In fad; 
we’ve opened in 17 countries in 
the past 5 years alone 

Scotiabankfs experience can 
be invaluable when you need 


advice on a set of complex tariff 
regulations. 

Our organization is essential 
wheriyou require instant deci- 
sions in a rapidly-fluctuating 
currency market. And our size 
is imperative for large-scale 
financing in today’s international 
trade. 
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takes you abroad, find out the 
advantages of atruly world 
bank: Scotiabank. 

We’ll makeyou feel right at 
home around the world. 
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CO-OPERATIVE BANK 
LIMITED 



The Bank that Helps 
You to Grow 


HEAD OFFICE: 


BRANCHES AT: 


CORRESPONDENTS: 


Hospital Road. P.O. Box 1066, 
Kaduna, Nigeria 
Telephone: 213928 ' 

Telex: 71156 COBANK NG 

Hospital Road, Kadnna; 
Kaduna Central Market; 
Kadnna NJ5.A.; 

2-4 Liverpool Avenue, Zaria; 
53 Katsina Road, Funtua; 
Funtua Road, Bunin Gwari; 

9 Zaria Road, Samlnaka; 
Dutsin Ma Road, Kankla 

Throughout major financial 
centres of the world' 
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Joint venture branches abound 
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IN THE SIX years since Presi- 
dent Sadat launched his “ open- 
door" policy there have been 
dramatic changes in the way 
Egypt’s economy is run. No- 
where has this been more evi- 
dent than in banking, where 
there has been little short of a 
revolution. 

• Six years ago a couple of off- 
shore banks, the Arab African 
International Bank and the Arab 
Internationa] Bank, were operat- 
ing in Cairo dealing with 
specialised international trans- 
actions. The Big Four nation- 
alised banks bad a virtual 
monopoly of banking business, 
and as most industry and com- 
merce was nationalised, they 
were doing business in a public- 
sector cartel: 

Today the Big Four — National 
Bank of Egypt, Bank Misr. 
Banque du Caire, and Bank of 
Alexandria — still account for 
around 80 per cent of commer- - 
cial banking activity, but some 
35 foreign ' banks, either 
established in Cairo as repre- 
sentative offices, branches, or 
joint .stock banks, have brought 
not -only competition, but a 
growing sophistication of ser- 
vices. 

Branches of joint venture 
banks are sprouting in most of 
the more prosperous ' areas of 
Crira. 

Most now have branches in 
Alexandria, some in Port Said. 

Misr America International, a 
joint venture between Bank of 
America, Development Indus- 
trial Bank and local institutional 
investors, is looking at . the 
delta. Leaning on its. DIB 
connection, it is probably going 
ta set up in Tanta where DEB 
already has a branch. 


The proliferation of branches 
reflects the need of the joint 
venture banks to find Egyptian 
pound deposits. Only joint ven- 
ture banks with a controlling 
Egyptian interest may deal in 
Egyptian pound accounts. 

. This has always been a prob- 
lem because, these banks may 
not compete on interest rates, 
only services. At the same time 
an increasingly sophisticated 
lending public, which is usually 
transferring remittances from 
abroad, has become wise to the 
attractions of holding on to 
their hard currency rather than 
converting it into Egyptian 
pounds. The key lies principally 
in the interest rate differential 
-r-at one tune as much as 8 per 
cent — between wbat a depositor 
can obtain on Egyptian pound . 
and dollar accounts. 

The authorities have moved 
on two fronts. First, they 
plugged a loophole whereby 
Egyptians could borrow in 
Egyptian pounds and deposit in 
dollar, enjoying the interest 
differential, by requiring local 
banks to charge the same in- 
terest on Egyptian pound loans 
as would be paid on dollar 
deposits. 

At the same time the Govern- 
ment has adopted under IMF 
prodding a policy of raising 
interest rates gradually— they 
-were raised across the board on 
April 1 by 1 per cent, bringing 
.the central bank discount rate 
up to 9 per cent— to meet fall- 
ing international rates later in 
the year. The policy appears to 
have been vindicated by the 
subsequent sharp fall in dollar 
imprest rates. 

Despite easing pressure on 
the Egyptian pound, the cur- 
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rency is still in very short sup- 
ply, lending some truth to the 
assertion that Egypt is becom- 
ing increasingly a dollar 
economy. 

This deepening of the roots 
also reflects a growing participa- 
tion in development projects — 
the reason the foreign banks 
were granted their licences. Set 
against the estimated $3bn 
foreign currency held by Cairo 
banks (a further $2bn is held 
abroad), the $150-200m actually 
committed by these banks to 
projects is still small, but it is 
growing. The banks are also be- 
ginning to play an important 
role in finding financial 
partners. 

Only a few are able to do 
feasibility studies. The best 
known is the Misr Iran Develop- 
ment Bank which, since its 
establishment in 1975 has 
initiated projects worth some 
$270m ranging from a textile 
mill to agro-industrial projects. 

Another up and coming invest- 
ment group is the Joint Arab 
Investment Corporation 
(Jaicorpj, a joint Egyptian 
United Arab Emirates organisa- 
tion, which has not only taken 
part in syn dication issues but 
has actively sought ont invest- 
ment opportunities, and invest- 
ment partners. 

It recently formed a construc- 
tion joint venture with the 


British Bernard Sunley group 
after sounding out three other 
European contracting groups to 
see if. they would be interested. 

Other financial institutions 
with the capability to carry out 
feasibility studies are the Arab 
Investment Bank. Arab African 
International Bank, the Suez 
Canal Bank, a local private bank 
recently, established with 
Egyptian capital, and the 
Islamic Faisal Bank, Egypt’s 
first private Islamic bank based 
on banking without Interest. 

The joint venture banks, 
under the lead of MIDB are 
taking small equity stakes in the 
joint ventures they help put to- 
gether, but U.S. banks are 
resisting this trend mainly for 
legal and corporate policy rea- 
sons. 

The further development of 
medium term lending begs a 
number of questions, particu- 
larly a reform of the interest 
rate structure and a floating 
pound. Most people accept that 
a devaluation will come but for 
the time being the central bank 
does not feel it has the reserves 
to sustain a float. 

An attempt to tap the Euro- 
dollar market for $3QOm a year 


ago has been the only real medium term lending could well 
casualty of Egypt’s rift with the be impaired unless the central 

bank sets up some system 
whereby it acts as a lender of 
last resort, or a money market 
where bills could be discounted. 
The banks help each other 
Informally when they need over- 
night funds, but there is little 
local understanding that safe 
banks do not borrow short and 
lend long. 

A capital markets authority is 
being set up to Soak into this 
and other problems, notably the 
mobilisation of domestic savings 
and the establishment of a func- 
tioning stock market Ciro has a 
stock exchange which exists in 
a state of suspended animation 
because of swingeing tax lia- 
bilities. 

The capital market authority 
will also be looking at ways of 
developing local and inter- 
national syndication funding. 
Although local syndications are 
now quite common the manner 
of syndication and project 
analysis is often primitive. . 

Despite the gradual deepen- 
ing of banking institutions, most 
foreign banks and their 
a;liates are going to continue 
to tap the lucrative short term 
supplier credit business. The 
dagger here is tbat some of the 
less experienced new banks will 
cut their margins too fine and 


Arab world over the peace 
treaty with Israel. 

Arab private funds are still 
being deposited in Cairo. Four 
Arab banks, Arab African Inter- 
national and Arab International 
of Cairo, Union de Banques 
Arabes et Franchises of Paris 
and the European Arab Bank 
of London were all set to lead 
manage, with four European 
and American banks, a split 
level 1-1.375 per cent above 
LIBOR 3 year loan for the 
central bank when the Arab 
banks withdrew. 

A further attempt by Citi- 
bank to salvage a loan for 
Egypfair out' of the syndication 
also fell through , largely 
because of the steep rise in 
Eurodollar rates in the interim. 

The exercise was more to test 
Egypt’s credit rating in inter- 
national markets than a need 
for cash, and it is unlikely with 
oil revenues of S700m for the 
first quarter of 1980 alone 
flooding central bank .coffers, 
that it will be repeated for some 
time. 

Arab International has. raised 
a $ 2 5m general purpose loan 
in the Eurodollar markets. The 
National Bank of Egypt has 
meanwhile tried to float S30m 


floating note issue at a split ■ nm into difficulties should there 
above LIBOR but the. issue be a shakeout 
has had to be suspended while However, there are few signs 
tax complications are ironed that conventional bankers are 
out losing much sleep at the 

Some bankers also feel that thought 


Wherever this language is spoken, 

YOU GAN COUNT ON US. 


Region of marked 
contrasts 











THE CARRIBEAN is a region 
of contrasts for the banker. Few 
other places in the world could 
offer The variety of circum- 
stances in which bankers work.' 

At one extreme lies Cuba, 
where President Castro’s own 
brand of Marxist Leninism, the 
island's lack of financial 
resources and its critical depen- 
dence on the Soviet Union 
mean that banking is tightly 
and jealously controlled by the 
State. The chairman of the 
National Bank of Cuba has a 
seat in the Cabinet and his 
word is as important as that 
of most other Ministers. 

Besides carrying out domestic 
banking in the island itself the 
bank has representative offices 
and branches abroad. In 
London it has set up its own 
iubsidfory. The Havana Inter- 
national Bank, which finances 
international trade and partici- 
pates in consortium Joans like 
dozens of other foreign banks in 
the City, despite the fact that 
Cuba must be careful not to 
oiace assets in the U.S. fox fear 
of confiscation. 

At the other end of the spec- 
trum are the tiniest islands of 
the region where poor and 
struggling governments offer 
financiers every freedom in the 
hope that they will come and 
set up shop- In the small 
islands in recent years there 
has been an increasing number 
of operations of very doubtful 
legitimacy and honesty. Things 
have got so bad that it is now 
the constant nightmare nf the 
larger countries which have in- 
terests in the Caribbean that . 
one day some smaller territory 
will b? taken over financially 
ror good by some shady operator 
installed behind rh*- shakv 
sovereignty of some nominally 
independent member of the 
U.N. 

In between the extremes total ‘ 
State control and total lack oF 
regulation comes an infinite 
gradation of banking situations. 

Bigger countries such as 

and *T«h and h oi, ' ric i 1 Trinidad 
and Tobago have for decades 
E?™ 'nesting th ar fhe majnr 
foro'gn banks such as Barclays 
and the big Canadian institu- 
tions which are very powerful 


THE CARIBBEAN 
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all over the Caribbean should 
incorporate their operations 
locally and invite participation 
by local shareholders. Initially 
resisted by the banks, local in- 
corporation is now accepted and 
taken for granted in the bigger 
territories. 

In the smaller islands which 
have few of the resources of 
a Jamaica or a Trinidad and 
Tobago local governments have 
been in the business of offshore 
banking and the provision of tax 
havens for several decades and 
have notv brought it to a fine 
art. The advantages brought in 
by this sort of privilege banking 
and the success made by the 
older exponents of it have ibis 
year tempted several more 
Caribbean governments to offer 
new inducements to foreign 
bankers and offshore funds. 

The Bahamas, at a time when 
they were still a British colony 
and before they became inde- 
pendent. was the first territory 
to start the pattern. Taking ad- 
vantage of the status of a Crown 
Colony and the proximity to the 
U.S., the Bahamas quickly 
artracted financiers and com- 
panies from all round the world. 

Typical of the spirit of the 
1950s in the Bahamas was th u 
agreement between the govern- 
ment of the day and the Grand 
Bahama Port Authority which 
gave almost extra-territorial 
rights to a U.S. financial ..group 
on the island of Grand Bahama. 
Freeport was set up and by the 
mid-1950s its population had 
tripled to 35.000 people in the 
course of 4 years. Political pres- 
sure in the event caused govern- 
ment controls to be applied in 
1969 and Freeport has since 
become something of a monu- 
ment to those who wanted to go 
loo far and too fast. 

The Cayman Islands, still a 
British colony, was a later en- 
trant to the offshore banking 
business but in more orderly 


and uneventful ways. A set of 
banking regulations for the ter- 
ritory was fought out in col- 
laboration with the Bank of 
England. 

With less than 20,000 inhabi- 
tants, the Caymans, 200 miles 
from Jamaica and 500 utiles 
from Miami, cannot offer the 
facilities oF the bigger islands 
but the colony picked up a 
great deal of business in the 
1970s when the Bahamian 
Government became more re- 
strictive and started limiting the 
entry of expert foreign banking 
personnel. Many international 
banks use the Caymans as con- 
venience slots through which to 
book business effectively done 
in Europe and North America. 

The Dutch Antilles and 
Curacao in particular are also 
long-established tax havens and 
offshore banking centres under 
a European flag. With eight 
fully operational banks, from 
the Algemene Bank Nedderland 
to the Bank of America. 
Curacao has all but forgotten 
the fright it gave foreign 
bankers in the strikes and riots 
of May 1969. 

Barbados is now bidding to 
join the ranks of offshore 
bankers. Lons aloof from the 
financial manoeuvrings of more 
adventurous islands Barbados, 
under Prime Minister Tom 
Adams, is now trying to en- 
courage the new banking in- 
dustry. Given its political 
stability, sophistication and 
pleasant pace of life it will cer- 
tainly be a strong candidate for 
new business. 

Nevertheless fears remain 
that the smaller islands with 
governments less respectable 
than that nf Mr. Adams will 
eventually succumb to the 
blandishments of unscrupulous 
financiers and return the 
Caribbean tn an era of financial 
dubiousness which many 
bankers had hoped had become 
only a memory. 
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An ambitious (dec con reach feebly only if nurtured ct its conception with 
understanding and resourcefulness.' 


Figures are the international language of busi- 
ness. If you do business internationally, we are 
the bank that speaks your language. 

For our clients, the paramount factor in working 
with us surety is that DG BANK provides a com- 
prehensive package of commercial and invest- 
ment banking services worldwide - like foreign 
exchange coverage, non-recourse financing, 
loans on a floating or fixed-rate basis, and access 
to bond markets when additional long-term 
means are required. Yet they can expect a good 
deal more than that, and an increasing number 


of firms with international perspectives are com- 
ing to DG BANK for imaginative banking con- 
cepts. Concepts custom-tailored to their indi- 
vidual needs for minimizing risks in foreign trade 
and for stabilizing calculations on investments 
abroad. 

Our own network of branches, representative 
offices, subsidiaries and affiliated banks in the 
world's key financial and commercial centers is 
augmented by global contacts including our close 
cooperation with five large West European banks 
within the UNICO BANKING GROUP, 


DG BANK Deutsche Genossenschaftsbank. 
P.O. Box 2628. Wiesenhuettenstrasse 10. D-6000 
Frankfurt am Main 1. West Germany, Phone: (611) 
26 80-1, Telex: 41229L 


DGB4NK& 

Deutsche Gencssarachaltsbank 

THE BROADLY BASED BANK 


Wo at SMS start by listening. 
. Understanding. Formulating. 
Implementing. Whether it be in 
Financing. Corporate Advisory 
Services, Investment Management 
« even Consultancy on Project 
and Joint-Ventures involving 



tcreign and local parties. 

Our team at professionals 
end c'ji strong financial 
ccrsnecTtons will provide you wit 
a package of services skilfully 
taiicre.'i to suit yaur exacting 
requirements. 


So come talk to us — we are :h* merchar.! bank that starts by listening. 


Bumiputra Merchant Bankers Berhad 

12th Floor, Bangunan Ming, Ja Ian Bukit Nanas, P.O. Box 800. Kuala Lumpur Motavsia 
Telephone Nos: 299483. 299484, 299648. 299649. 299640 Cable ROTHWJTRA Telex: MA30282 • ‘ ” 
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‘ Plodding along the course set 
for it since 1969 when Mrs. 
' Indira Gandhi, as Prime 
_ Minister, first nationalised the 

* top 14 commercial banks, . the 
i banking industry was shaken 
f again _ last month when, she 
_ administered her second dose, 

nationalising another six com- 
?. mercial banks, • each with 
1 deposits fo more than R2bn. As 
*' a result nearly 90 per cent of 
- the banking Industry is now in 
. the public sector. 

i Mrs. Gandhi’s ostensible 

- reason for the second instalment 
.7: of- nationalisation was that it 

■ « would help the “ wea ker 
. . sections ” of the populations. 

■ This was the stated purpose in 
1969 also, but since then the - 
.. performance of the nationalised 
; * banks has, on the admission -of 
..the government itself, been 
_ mi x ed. Hence the conclusion 
c that, like the takeover ul 1969, 

. last month’s move was also 

- politically motivated. Elections 
*. to the State assemblies are due 
*■ at the end' of this month, and 
: -in the absence of any economic 

policy-making since she became 

- Prime Minister again last 

* January, Mrs. Gandhi needed 
v something to improve her sag- 
ging “Socialist" image. 

Finance Ministry officials 
admit privately that nationalisa- 
tion by itself is no panacea for 
the country’s economic prob- 
lems, especially in the light of 
the performance of the 14 
nationalised banks since 1969. 

Yet progress has undoubtedly 
been made towards the object of 
taking banking to people not 
provided with bank services, 
although this has eroded the 
profitability of the banks them- 
selves. The main reason is that 
recovery of loans from the so- 
called “priority sector” — 
which includes small farmers, 
traders, the self-employed and 
the small entrepreneurs — has 
been difficult 

At a conference of chairmen 
of the nationalised banks on 
March G last— when it was 
-‘tiecided that the share of bank 
loans to the “priority sector" 
should be raised from 33 per 


to 40 P®* • cerrt — it was . sectors could be substantially tricts by 1981, licences of allot- 
admttted that the recovery posi- improved, the primary objective ments for 3,702 have already 
ton was very bad. Tiw prob- of taking banking . to the been issued by the Reserve 
55® ,‘J* , ^ “neglected" sections is being Bank, which is occupying an in- 

aimcuities in identification of increasingly achieved, albeit at creasingly important role not 
borrowers, the increasing pro- a high cost Recent studies show only In laying down credit 
portion defaults, high cost.of that several schemes prepared policy and monitoring its im- 
admmistralion.and the general ’ by banks have made some Cementation but in carrying 

AJSSS ess £“■«. i“ p a* on district and even out . the proclaimed 
V»e decision that the the village economy. nmnnimc enai<t nf th«» fv™-. 

nationalised banks should focus Nevertheless, progress is slow 

— i ■ Now that Mrs. Gandhi has 

~ : brought nearly the entire bank- 

ing system under public control 
(the foreign banks, which make 
up the bulk of the remaining 
private sector, are not to be 
touched although they too have 
to conform to the controls 
imposed by the Reserve Bank), 
some thought is being given to 
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their attention on the priority and it is for tills reason that the restructures of the industry, 
sectors- has created something Government has decided to start 1218 main Proposal 1 being 
of a problem since the main regional rural banks to cater to debat ed is the dovetailing of the 
source of revenue=-loans to the 'be specific needs of the fanners nationalised banks with the 
organised corporate sector — is These banks have still to make regional rural banks and credit 
strictly limited by both the Gov- a mark and the problem of .cooperative societies, bringing 
eminent and the Reserve Bank, making credit available to about in the process a certain 
which continue to enfosse a. agriculturists remains by and 
tight money policy leading to large unresolved, 
pressure on liquidity and work- This Is despite the fact that 
ing capital availability for the bank branches have proliferated 


private sector. 

Profitability has been falling 
since 1975. : In terms of profits 
to net working capital it 
declined from 0.23 per cent in 
1975 to 0.21 per cent in 1976, 
0.18 per cent in. 1977, and 0.15 
per emit In 1978. 

Of the total available for 1 end- 


degree of specialisatipn in 
geographical and regional 
terms. So far, this has been 
sought through the “lead bank 


(another reason why it is diffi- scheme under which a particu- 


cult to understand in economic 
terms the need to nationalise 
more banks). According to a 
recent study the number of 
rural branches rose from 1,832 
to 13,644 from June 1969 to 
September 1979: The total 
number of branches rose from 


*S62 to 30.604. so btmltmg con- 


tied up statutorily in Govern- 
ment bonds and the like— one- 


tinues to be largely urban- 


lar bank tries to study the 
special needs of particular areas 
and formulate planst 0 meet 
them. 

To be discouraged is the 
unhealthy competition that has 
crept In among the nationalised 
banks, each of which works 
independently for achieving 
targets for deposit mobilisation 
and credit disbursement so as 
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third (now to become 40 per Sff ^ to show 1,181 11 ** worki ?S for 

cent) is earmarked for loans at the Government There is con- 
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low rates of interest to farmers 

in the priority sector. Another SVcm 8 -’ 


1 per cent goes for loans under 
the “ differential " rate of 
interest scheme, which really 
means a marginal, and losing 
rate. Substantial parts of the 


of 5,683 ' branches opened. 68 
per cent were in the rural areas. 
During 1679 thetrend continued 
and of the total of 1.103 
branches opened in the firs nine 


rest go to finance food procure- raon ths of the year 76.5 per cent 
ment and -trading. This is a W ®T® 81 rur ^ 1 centres, 
major reason why companies Banks will open • more 

have been forced ' to accept branches by 1981, primarily in 
directly from the 


the rural and semi-urban 
centres in districts where a 

single branch covers less than _ 

that although the administration 20.000 people. Of the additional restructuring of the banking ! 
of the loans to the priority 6.501 branches neded in the dis- industry. 


deposits 
public. 

It is acknowledged, however. 


siderable window-dressing as a 
result and there is a growing 
feeling that target-orientated 
banking should be discouraged. 
The need to offset the losses as 
a result of lending to the 
priority sector has also led to 
interbank competition for the 
accounts of the giant public 
Sector undertakings. This has 
hampered th# progress of the 
lead bank scheme and is among 
the many reasons for the early 
introduction of reforms and 


Closer involvement in 
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• • • in foreign trade 

Import and export constitute a major part of Nigeria’s commer- 
cial^life. At all ; .the ports: air. land and sea. goods are being 
exchanged With virtually every country in the world Raw 
materials, finished products, and machinery. This in turn Is 
reflected in the rising standard of life of Nigerians. 

New Nigeria Bank is a full participant in all this activity Whe- 
ther you are an importer, or an exporter _ or both - see us 

al' U rhn ea J f P 7 tS T ili Study proposition, and give you 
ah the advice and guidance you need, plus the necessary finance. 

We render complete banking service to people from all walk, 
or Mte. reople like you. 
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overseas scene 


± NEW ZEALAND’S five trading 
£■' banks are operating In a period 
<• of increasing inflation — possibly 
•-reaching a rate of 20 per cent 
-'this year — a slow-down in 
-'economic activity, falling retail 
'sales in real terms, further 
deterioration in the balance of 
r payments, higher unemploy- 

- ment and a reduction in per- 
' sonal savings and the level of 
T individual financial assets. 

;■ At the same time they are in 
'' -a more competitive situation in 

- seeking deposits and are better 

- equipped to compete with non- 
1 banking finance institutions and 
L finance bouses. The gloomy 

economic situation does have 
r the prospect of brightening by 

- the middle of this decade ■ as 
r New Zealand starts to reap the 
r benefits of developing its 

extensive natural energy 
r> resources. 

The banks are keen to. be 
" deeply involved in orga n ising 
j the massive injections of foreign 
1 capital which will be required 
~ to develop the proposed energy 

* projects. They had no trouble 
recently in negotiating a 

■ NZ$500m overseas investment 
■* package to expand New 
Zealand’s refinery. 

It is estimated that overseas 
investment of between 
: • NZ$25bn and NZ$28ba wfll be 
? required for energy projects 
1 based on New Zealand's exten- 
sive natural . gas and lignite coal 

* deposits along with the ultilisa- ■ 

* tion of wood waste and timber 
to.~ produce liquid fuel. The 
bankSTire stressing their know 
thirty and. access to foreign, 
coital markets. 


or in similar areas- The 
number of branches has 
remained constant for a number 
of years. 

Perhaps because of the ease 
of access to a bank branch New 
Zealanders make relatively high 
use of them. Despite the 
country’s relatively null popu- 
lation of under 3m the trading 
banks operate 1.35m accounts 
and another L45m savings 
accounts. The Post. Office 
Savings Bank holds many 
thousand more deposit accounts. 

Many New Zealanders operate 
more than one bank account 
New Zealand banks do not pay 


and 147 per cm! ’n 1977'. 

The banks re u’i -."l : 
imeresi ra*'s ‘h : 

ihe Gover~m?nT. which * ^ 
attempting to maim. -in a 
interest rate policy, would no 
raise the official rate or slinw 
fh» banks in do so. 

This re.siilted in a rapid 
growth of alternative fiducial 
institutions. Small investors par- 
ticularly were attracted ta Jhere 
finance hnnses. where f ‘?ey 
could get a much better return 
but where the risk was also 
much , higher. The result was 
almost inevitable, with some 
serious financial crashes aflect- 
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‘'.^The' largest ..of the. trading 
waiter io-ternw of branches, de- 
T»sits' and loan business is the 
Bask of New Zealand, which 
has" over -40 per cent of both 
"farrowing and lending business. 
Then comes- the ANZ with 21 
far. cent of total business, the 
National Bank with 15 per cent, 
the Bank of New South Wales 
With 11 per cent and the Com- 
mercial Bank of Australia with 
7 per cent. 

Their relative shares of the 
banking market have remained 
relatively stable over the past 
five years except that the Bank 
of New Zealand has increased 
its business by ‘ about 4 per' 
cent— probably by picking up 
teoat new business, although 
the proportion held by both 
the Bank of New South Wales 
and the Commercial Bank of 
Australia has dropped by 1 per 
cent - 

The trading banks together 
have 695 branches in cities, 
towns and country districts 
throughout the country. In addi- 
tion they have another 342 sub- 
branches or agencies. The 


interest on funds held in 
cheque accounts so most 
depositors, especially the small 
ones, also hold interest-bearing 
savings accounts into which 
regular payments are made. 
Almost 20 per cent of trading 
bank accounts this year cany 
overdrafts as New Zealanders 
main* use of their bank account 
as a source of loan finance. 

Although current cheque 
accounts do not earn interest 
large sums are kept on deposit 
in these. Last month interest- 
bearing deposits* -held by the 
trading banks together totalled 
NZ83.436bxL Almost half as 

- much (NZ$1.6bn) wefe held on 
. non-interest-bearing : deposit 

accounts. 

New Zealand bankers still 
. regard the lifting of restrictions 
On their operations and the 
earing of controls ' in 1976 as 

- being the most important 
development in the past decade 
and earlier. For more titan 40 
years New Zealand bad a long 
and in many ways unhappy 
experience of direct control of 
the banking system. - This 
resulted in a rapid expansion 


ing thousands of small deposi- 
tors. ' 

With the new competitive 
climate and the freeing' of 
interest rates banks have been 
able to compete, for a much 
bigger share of deposit money 
and have been able to increase 
their interest rates. Thes. how- 
ever, are still well behind the 
current inflation level of 18.5 
per cent . Average interest rates ; 
are around the 12 per cent mark 
for amounts up to SNZ12.000. 
For really big depositors, with 
SNZlm or so to invest, the rate 
will gp up to_ 5 or 15.5 per cent 

However, because of the Way 
they ' were able to expand 
■finance houses anH non-banking 
institutions still have a large 
grip on the financial structure. 

New Zealand’s trading banks 
at pretent account for less than 
25 per cent of the loans and 
investments arranged by finan- 
cial institutions. The banks 
have, however, started winning 
back deposits from the large 
institutions. The trading banks’ 
share of total institutional 
deposits declined steadily from. 


of non-banking suppliers to the* 40 per cent in 1950 to a low of 


money, market, which in- turn 
meant a much higher cost of 
finance with all its associated 
problems. 

. Oe of- the problems which has 
put the banks in an invidious 
position -for. many years has 
bfan the tight control over 
interest rates. Even today New 
Zealand's bank interest rates 
fall short of the official inflation 
rate— but they are much better 
than they were a few years ago. 

From 196B to 1974 interest 
rates bn savings bank deposits 
increased by only one half of 
1 per cent — from 4.5 per cent 
to 5.5 per cent. - In 1975 they 


agencies provide basic' banking went up to 6,5. per cent but the 
services for limited periods and inflation rate was such that the 


ma yoperate for only two or 
three hours a day on two or 
three days' a week. ' They ar? 
usually in small country 
districts, in secondary colleges. 


real net pre-tax loss on savings 
that year wu 8J2 per cent This 
was. because, the inflation .rate 
had jumped from 4.3 per cent 
in 1968 to ll-l per cent in 1974 


27 per cent in 1969. Since then 
it has improved and now stands 
at 42 per cent The Trustee 
“Savings- Banks have also im- 
proved their share ' of the 
market but much of tin's has 
been the result of small deposi- 
tors switching from the Post 
Office Savings Bank. 

Although they are ‘all 
Independent New Zealand's 
trading banks have joined forces 
to produce a computerised' 
system .which is unique. Jointly 
they have established '“Date 
Bank ” which does all the pro- 
cessing for each individual 
bank. - 

Beginning with one main 
centre Date Bank has now nine 
processing centres strategically 
placed around the country. Fast 
courier, cars rush the bank paper 
and records of each day's trans- 
actions the nearest centre 


where they are pressed over- \ 
night. Each bank h:s ihs own 
(e:‘m.nal but Date Bank cuts 
down paper work and saves a 
considerable amount of time in 
processing transactions. New 
Zealand was able to institute 
this system because of the 
limited number of trading banks 
operating in the country and 
because all five of them operate 
nationally with branches spread 
throughout the country. 

Over the past decade the pat- 
tern of banking and the involve- 
ment of trading banks has 
changed considerably. New 
Zealand has always been an 
internal trader of considerable 
size on a per capita basis. For 
example, an Internationa] 
Monetary Fund report listed 
New Zealand fourth for its level 
of exports and imports among 
the world’s leading trading 
nations on a per capita basis. 

It is in fact ahead of Australia, 
Japan ---.d the U.S. 

However, in the past 25 years 
the country's trading patterns 
have changed dramatically and 
the banks have had to change to 
keep pace with this. The former 
isolation of New Zealand banks 
has gone forever and even if 
' they wanted they could no 
longer maintain their isolation 
from banking developments in 
the rest of the world. 

It is now possible for a New 
Zealand company or bank to 
obtain cover for nearly every 
kind of transaction in foreign 
currencies and New Zealand 
companies can cover themselves 
against potential loss on borrow- 
ing in foreign currencies. 

Without this the declining 
strength of the New Zealand 
dollar over the past year could 
have resulted in substantial 
losses to . New Zealand 
exporters. Banks can now 
advise on ' the cheapest source 
and method of utilising foreign 
funds. • 

Unnoticed ' 

In less than a year the New 
Zealand dollar has been 
devalued by 9. per cent, though 
almost half of this devaluation 
has gone unnoticed outside 
financial circles. In June 1979 
there was an official devaluation 
of 5 per cent, and a new method 
of fixing exchange rates was 
introduced. The value of the 
New Zealand dollar is now 
adjusted monthly to reflect the 
comparative rate of inflation 
between New Zealand and its 
major trading partners. In the 
10 months after the official 5 per 
cent devaluation of the New 
Zealand dollar has declined by 
just under half of I 1 per cent 
each month. 

The biggest restriction 
probably now placed on trading 
banks is the reserve asset ratio. 

By Government ■ decree the 
banks are compelled to keep a 
certain ratio of their assets in 
Government stock. In April this 
year the ratio was 30 per cent 
of the amount held on demand 
deposits and 22.5 per cent of the 
amount held on time deposits. 
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REGULATING BANKS has be- 
come an international business 
these days. Li the man fro* the 
Bank of England is not in aBsle 
meeting fellow bank supervisors 
from the Group of Ten countries 
(plus Switzerland and Luxem- 
bourg), then he could well be 
found in Brussels at a meeting 
of either the EEC Advisory 
Committee or the EEC Contact 
Committee: All this r inter- 
national activity arises because 
bank supervisors have in a sense 
followed .their banks abroad. 
This is one. important way in 
which regulation has adapted to 
modern changes in banking that 
have made banks more diverse 
and complex institutions. ■ 
Another result of this growing 
diversity and complexity has 
been widespread reform of 
banking legislation. New bank- 
ing laws have been enacted in 
Belgium, the Netherlands and 
the UK and major revisions are 
under way in Canada and- Japan, 
substantial amendments to exist- 
ing laws have been effected or 
are being proposed in West 
Germany, Fiance and Switzer- 
land. 

The need for more sophisti- 
cated supervision has arisen, 
paradoxically, because in some 
respects banks in the major 
countries now enjoy more free- 
dom than they did, say, 25 years 
ago. Although restrictions of 
one sort or another still exist 
everywhere, there now tend to 
be fewer direct credit controls, 
interest rate ceilings and 
cartels, brandling restrictions, 
exchange controls and restric- 
tions on overseas expansion. As 
long as banks were subject to 
such controls, the opportunities 
for putting their depositors’ 
money at risk were that much 
less. As restrictions have been 
relaxed, the need for prudential 
supervision has Increased 
accordingly. 

Soundness 

A feature common to bank 
regulation in all major coun- 
tries is a system of balance 
sheet ratios, designed to control 
or monitor the soundness of in- 
dividual banks or the banking 
system as a whole. The use of 
such ratios has become both 
more widespread and more 
sophisticated. These prudential 
ratios are frequently applied in 
parallel with monetary and 

credit controls, though- the aims 
of the two are normally distinct 
. The authorities in all major 
countries insist that an aspiring 
banker must put up a certain 
minimum amount of capital 
before he can start business. 
Invariably, the sum required is. 
higher than needed to start up 
a company engaged in any other 
business. The amount varies 
widely from country to country, 
but the trend has been upwards. 
It can be as low as £25,000 for 
a one-branch bank in the U.S. 
(though the Federal authorities 
would probably want more) to 
over £8m for a banque d'affaires 
in France. 

On top of the minimum 
capital needed to start up from 
scratch, banks generally face 
limits on the size of their 
balance sheet equal to some 
multiple of their capital For 
most, banks this means having 
to hold more capital and re- 
serves than the initial minimum. 
In some countries, including 
Denmark, Italy and Luxem- 
bourg. the controls are on a 
bank's deposits, thereby limiting 
tbe extent to which a bank's 
assets are finahced by 
depositors’ money as against 
its own funds'. 

In recent years more 
emphasis has been placed on the 
need, for capital to absorb losses 
and so commonly now a bank's 
assets are limited to some 
multiple of capital. This 
approach has the advantage that 
different types of asset can be 
given different weightings in the 
calculation according to their 
risk. The result can be 
extremely complex calculations 
such as those that banks have 
to make in Belgium and the 
Netherlands and to a lesser 
extent in West Germany. 
Switzerland. Sweden and in 
future in the UK. 

~ Reflecting the simple truth - 
that one way to reduce risk is 


to diversify, many countries 
limit the amount a bank can 
lend to one customer. This is 
normally expressed as a propor- 
tion of a bank’s capital and 
varies from 10 per cent in the 
U.S: to 100 per cent in Italy.- In 
Japan the limi ts on large loans 
which were introduced in 1974 
are forcing major trading com- 
panies such as Mitsubishi ’ and 
Mitsui to curtail their borrow- 
ings from “house” banks. A 
particular problem arises in the 
case of international bank lend- 
ing, much of which is to publicly 
owned institutions. In tbe U.S. 
this has led to the introduction 
of complex rales to determine 
whether lending to -different 
public sector borrowers in a 
foreign country should be -con- 
sidered as a single sovereign 
risk. 

Typically, there are also re- 
strictions oh the amount of a 
bank's funds that can be tied 
up in fixed assets — land, build- 
ings, equipment, investments in 
subsidiaries — that are gener- 
ally reckoned to be . relatively 
risky or illiquid. Baziks in 


on the position in any one cozv 
rency. 

Ratio control are enforced 
wiifc : varying degrees ’of strict- 
ness in -different countries. -Tbe 
important distinction ts between 
those countries, particularly on 
the Continent, where • lire 
detailed requirements are laid 
down by law and those, such’ as 
tbe UK and Canada, where the 
supervisors are given discretion 
in applying (or waiving) them. 
Even where tbe approach is 
more legalistic, the authorities 
are generally well aware of the 
dangers of premature or heavy- 
handed action, against a bank. 

Consistent . 

There are countries where 
the- authorities are obliged to 
consult the banks before im- 
posing or altering ratio controls 
and in Luxembourg there are 
even provisions allowing the 
banks to ' vote on such 
measures. 

Frequently official ratio con- 
trols, do no more than codify 
wht the banks are doing; any- 
way. The trend historically, 
however, has been towards 


.1. * . v.i- 


'ensuring that no international 
offshoot of a band it lean ta & 
major ' country; -escapes fig 
supervisory pet. The, trend. no% 
is for more home country^ cpa* 
trod, : so that the 1 aiperrigori 
.authority ot-’the parent ,hadr- 
assomes more responsibility for 
its. activities worldwide. ,OTbis 
: involves .putting controls cm 
consolidated ; balance sheet’ dj 
International, banking groupie 
This policy* already used>y th« 
Dutch, is now being adopted bg 
the Swiss and wflj soon also bg 
pat into practice by the- Bank 
of England. -ro-a- 
Controls on consolidated pctf! 
ticms a!re easier to apply ' in. 
countries such -as the UK where" 
regulation is less legalistic but 
are more difficult tci implement 
in countries like Germanyana 
Switzerland where basic 
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several Continental __ countries 
are forbidden to invest de- 
"posi tors’ money in such assets. 
In the UK and Japan banks are 
also expected to maintain some 
“free” capital over and above 
the amount invested in fixed 
assets. As well as having a 
prudential purpose, such con- 
trols often also serve to prevent 
banks buying up large stakes in 
other industries. 

When it comes to liquidity 
controls (Hi banks, the approach 
of supervisory authorities (and 
banks themselves) baa as a 
general rule become more 
sophisticated. There is wide- 
spread recognition that the 
traditional view of bank 
liquidity — cash and very liquid 
assets — takes no account of 
tbe growing foreign currency 
business of ' banks and the 
development of money markets 
as a source of liquidity.* Tbe 
modern trend is -to accept that 
a wider range of assets can meet 
banks? liquidity needs. Bank 
supervisors commonly now look 
at both sides of the balance 
sheet, to monitor or control the 
amount of maturity mismatch- 
ing — borrowing short and 
lending long — . that banks do. 
Often -the next step is -to assess 
. liquidity needs according to tbe 
extent of the maturity mismatch. 

Some countries do still stick 
ta the conventional narrow view 
of liquidity and insist that banks 
bold a minimum amount of cash. 
Swiss banks, for example, have 
to maintain fairly large amounts 
of cash and balances with the 
central bank and postal giro in 
relation to their current Liabili- 
ties. Paradoxically, the banks 
actually: exceed the minimum 
legal requirement by a very 
large margin, -though this may 
reflect the lack of. short-term 
money market instruments in 
Switzerland — a shortcoming 
the: Swiss authorities- are trying 
to remedy. 

The losses experienced by a 
number of hanks in the 1970s 
as a result of their foreign 
exchange dealings has led to a 
new emphasis on controlling and 
monitoring foreign exchange 
risk. In these countries with 
exchange controls banks are con- 
strained to an extent by limits 
on the amount by which they can. 
take net positions against their 
own currency. This on its own 
would not prevent, say, a French - 
bank taking a large uncovered 
shore position in dollars against 
sterling. For same time the 
German authorities have set a 
limit, equal to 30 per cent of 
capital and reserves, on the sum 
of a bank's positions in each, 
individual currency. Tbe Bank 
of England now proposes to 
adopt tbe same approach, with 
the addition of a further ceiling 


banks operating with less capi- . 
tal, reflecting such factors as 
the effects of inflation and 
changing- perception of risk.* 
Supervisors seemed on thfe 
whole to be content to live, 
with this, at least up until the . 
mid-1970s. They have also 
generally been flexible in 
allowing other forms. of finance 
such as loan stocks to count as 
part of a bank’s capital base. 

Nevertheless., since 1974-75 
the controls have begun to bite 
rather more. This is currently 
the case, for" example, in 
France where, the • big- 
nationalised banks are going to 
have to raise more capital to 
meet new requirements intro- 
duced last year. Much the 
same has been true in Switzer- 
land over recent years and. in- 
deed, in several other countries 
(including the UK and The 
U.S.) fresh capital has sad to 
be raise dto .prevent balance 
sheet ratios from falling ev^p 
further.’ This, has ’ happened 
even when no formal controls 
have been breached 

Ratio . controls, no ‘ matter 
bow sophisticated, are only one 
of the tools used by regulators. 
Tbe . fact that its capital is 
above some minimum set by the 
authorities is no guarantee 
against aa bank failing: By the 
time large losses appear in' a 
bank’s balance sheet it' may 
already be tod late. Thus ratios ' 
are now commonly assessed 
along with other more qualita- 
tive factors as a means of .ob- 
taining an early warning of 
trouble. It is here that* a bank’s 
earnings assume importance be- 
cause in a sense they provide. ; 
foe first line of defence against 
losses.-. ‘ 

These early ' wanting tech- 
niques are most dfeveloped izr 
tbe U.S., where the various 
Federal regulatory- agencies-, 
now use a common rating sys- 
tem for all banks. This system 
incorporates, .not only measures 
of capital and liquidity, but 
also earnings, the quality of 
loan book and the quality of- 
.the management On the basis 
of their rating, banks are put - 
into one of - five categories 
ranging from sound in almost 
an respects to being in need 
of constant attention.- If, after 
all this supervisory attention, 
a banks’ position is irredeem- 
able, then in many countries, 
including the U.S.. Canada, 
Germany, France and the UK, 
the unlucky depositors are 
nicely to receive some, compen- 
sation through a deposit, insur- 
ance scheme. 

The diversity -of practice in 
different countries causes prob- 
lems when it comes to the 
supervision of-* international 
banking. . International . . co- 
operation has Over the last few 
years gone a long way towards. 


revisions in the banking - law 
would be required -to bring off--' 
sfaore subsidiaries under the 
control of the domestic author^ 
ties. Nevertheless, the Swiss 
authorities aTe pressing *head 
with the required legal- changes, , 
The UJS. and' Canadian authors - 
ties have of course been monitory 
mg the activities of their bairirt; 7 
overseas offshoots for sbuus 
.years. , 

■ At the international level thd 
centra] hank governors of . the 1 
world's leading industrialised . •; 
countries have reaffirmed in 
their Basle communique last 
month the cardinal importance 1 
that should be attached to tbe 
maintenance of sound, banking 
standards. High priority is to-be J 
placed on the work of .the Com? 
mitfee on Banking Regulations . 
Kid. Supervisory Practices (tim . 
so-called Cooke Committee) 
with < its emphasis on ihger- 
. nationally consolidated b a l a nce 
sheets, improved assessment of 
country risk exposure: anil 
belter monitoring of Tjank’s 
maturity, mismatching, v 'A, . 

One problem is that ia-Jw 
absence of some uniformity of 
supervisory controls, consiLidar 
lion could lead to unnecessary 
duplication of controls. v qh 
foreign, branches and . 
sldtaries. -There have 
attempts to harmonise ratiO-ttinr 
trols in; the EEC, but so fagwftji 
limited success. The l9774mn|- 
lng Directive provided 
in Community terminolo^'we 
called 44 observation ” ratios The 
word “- observation " here ' has 
the meaning of watching;, inti 
not its other meaning of edfd- 
plying. Nevertheless, the aimTs 
that these ratios will serve as 
the basis for eventual harmoni- 
sation -throughout the ."Com- 
munity. That day still seems : to 
be some way o ft, not ; sur- 
prisingly given that the dMirsfty 

■of supervisory contr^JwWct? 

some fundamental ^yation^l 

differences in, finaneSJ "strop- - 
, tore and accouri tin£ mictice arm 
terminology: The- hggponisation - 
of ; the tenninologiPalone is/^a . 

' major task- in itecrtS right- ; - 
-It is notabJa that the B asSe 
communique - kneognfses - the 
problems posed by tiafferenoeh 
'in-'- national supervisory rules, , 
but does " not' ' mention ’ afiy 
atte m pts to ..make them more. 
conristKit' Yet failure of tS _ 
current approach to contain th 
dangers of over expansion, o P 
international bank lending i ; 
likely to. give new impetus ! >_ 
calls for reserve requirement - 
or direct restrictions on bank! ’ 
.Euromarket activities. In tfti ; 
respect The Standing Committe 
on the Euromarkets will no ■' 
report . to central . ban 
. governors, at least twice a ye^: , 
on; the - state of intemationi 
bank tending from the viev 
point of- both the soundness o : 
the system and . the effects o 
domestic monetary policies. -At 
the same time, bank supervisors 
are fully aware that tqo-;gtruit 
controls on bank’s interhationsfl 
business might damage theijr 
crucial role in recycling the 
large OPEC surpluses." ; r 
Despite all these difficulties, - 
the progress . made by bank 
supervisors in irecent yearn - 
should hat be underestimated; 

At least it is now wWelf 
. accepted that multinational 
banking requires . m'ulttnationi 
Supm-visioB- The rarmficaftiooS. 
worldwide- of: the failure of - jp 
major bank would : be - top 
.serious to be tackled as a matter 
of purely national concern. . ' 
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Need to preserve a balance 


WHEN THE B ank for Inter- 
national Settlements (BIS) pub- 
lished its otherwise fairly bland 
communique on the Euromarket 
in April, it drew attention to the 
increasing dangers inherent in 
international banking. Even if 
the bank's govern ora do not yet 
appear to bave reached funda- 
mental agreement on the 
question of controlling the 
. market they are thus in little 
doubt about the risks in a 
market whose size now exceeds 
' $1.000bn. 

It is from the awamess of 
these risks that the arguments' 
in favour of controlling the 
Euromarket have evolved. The 
market is relatively unregulated 
and .in .the minds of central, 
banks and national - banking 
authorities not enough is known 
about how it functions. 

A particular worry is whether 
the market is safe for the banks 
operating in it Sisks can arise 
■ In a number of ways. One is 
through, mismatching of assets 
and liabilities. Sudden sharp 
mcreases in short-term interest 
rates can result in serious 
difficulties for banks by driving 
up the cost of funds used to 
bade longer term Joans whose 
fates are locked in at lower 
levels for a period of time. 

7 Another point of concern is 
v country risk.” With the very 
wide -payments imbalances that 
have emerged as oil prices rose 
over the past’ decade, some 
countries. have built up a very 
large amount of external debt 

In a number of cases there 
is a real danger of their being 
unable to meet the service in 
Charge on this debt In others 
the danger lies in political 
instability in the borrowing 
country. The problem for banks 
is in avoiding excessive con- 
centration of their assets in 
such countries, so that if 
default does occur it will not 
cause loan losses on a scale 
that would undermine their 
viability. 

- The “country risk” question 
is,' however, also connected to 
Vite liabilities - side of the 
balance sheet Events surround- 
ing the freeze of Iranian assets 
in U.S. banks show how careful 
banks have to be to avoid rely- 
fflf too heavily on large in di- 
vidual sources of funds. 

A third point of concern 
relates to the question of 
capital adequacy. The bank 
regulators want to feel sure 
■flat banks have enough capital 
‘backing to support lending 
activity that has been growing 
"apace in recent years. Without 
adequate capital resources 
banks- could meet severe ' diffi- 
“rnlties if they had fo cope with 
large loan losses or in the event 
hi a squeeze on. their liquidity. 

These concerns were ail 
‘recognised one way and another 
> the BIS communiaud. The 
governors said they bad deci- 
ded to monitor activity in the 
^Euromarket yet more closely 
..than before. A BIS standing 
, committee on the Euromarket 
'has been set up to report twice 
jL year on the state of the 
^naritet to the governors, or 
.more frequently if circum- 
stances warrant This closer 
surveillance is a crucial step 
Rewards ensuring sound bank- 
ing practices. It could, in the 
words of the bank “ provide a 


framework for intensifying, if 
appropriate, co-operation on 
monetary policies between the 
countries concerned.”; 

At the same time hte gov- 
ernors .drew attention to the 
responsibility of domestic 
authorities for ensuring the 
soundness . of the banking 
system, particularly with regard 
to capital adequacy,’ . liquidity 
and the 'concentration of risks. 
To tiiis end they urged a quick 
implementation of recommenda- 
tions already made by the BIS 
Committee on Banking Regula- 
tions and Supervisory Practices, 
the so-caled Cooke Committee. 
These recommendations call for 
supervision of banks* inter- 
national business on a con- 
solidated-basis, improved assess- 
ment - of - country risk exposure, 
and the- development of more 
comprehensive and consistent 
data for ensuring that banks do 
not get caught short funding too 
much long-term lending with 
short-term deposits. 

B roadly speaking, then, the 
BIS statement ™»fc» a two- 
pronged attack on the problem. 
On the one hand it calls for im- 
proved information compiled 
through international bodies 
such as itself;' on the other, 
it urges a more activist attitude 
on the part of domestic banking 
authorities.. What it avoids is 
any proposal for some sort of 
global controls such as reserve 
requirements on Euromarket 
business designed to curb the 
growth in the overall size of the 
market 

The reserve requirement idea 
was first put to the central bank- 
ing community a year ago by 
Mr. G. William Miller, the them 
chairman of hte Federal 
Reserve Board. It is still sup- 
ported by the UE. whose con- 


to 
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cent about the Euromarket goes 
beyond the aim of charting a 
safe coarse for international 
banks to the controversial issue 
of whether the very existence of 
the market undermines national 
attempts to control inflation by 
restricting money supply 
growthJ 

Leeway . 

Proponents of this argument 
suggest that a shift of deposits 
from a domestic banking system 
to -the corresponding Euro- 
market — for example, from 
the UjS. to the Eurodollar mar- 
ket — usually results in a net 
increase in » worldwide bank 
liabilities. This happens because 
the reserves held against domes- 
tic bank liabilties axe not 
reduced by the transaction and 
there are no reserve require- 
ments on Eurodolalrs. Thus the 
transfer creates a leeway for 
domestic liabilities to be ex- 
panded without any additional 
reserve requirements. 

Part of the controversy sur- 
rounding this argument rests 
with the belief by opponents of 
it that Eurod eposits are not 
transaction balances but invest- 
ments. For the money to be 
Spent it must be returned to tbe 
domestic banking system. It is 
control of tbe money supply 
within this system that is thus 
crucial to the fight against infla- 
tion. Bnt the question remains 
as to whether market practice 


now means that Eurodeposite 
should in fact be' treated as 
transaction balances. 

The question also arises as 
to whether the transfer of 
funds from domestic markets to 
the Euromarket increases the 
velocity of circulation of the 
national money supply, xt is 
quite likely that this is the case, 
and the result Is that infla- 
tionary pressures can increase 
beyond the point suggested by 
money growth in volume terms. 

Problems such as these were 
behind UE. prssure for global 
controls on the Euromarkets, 
but the suggestion met with 
little enthusiam in Europe. 
Britain and Switzerland particu- 
larly saw global controls as 
undesirable, first because they 
would tend to undermine the 
importance of their countries 
as international banking centres 
and second because global con- 
trols could not reach round 
every corner of the globe. The 
Euromricet could simply be 
relocated somewhere where 
suipervision was even harder 
than before. Meanwhile the 
need for banks to recycle large 
OPEC paymnets surplus caused 
many to back away from tbe 
notion of ? ? ? ?- with the 

market 

The BIS communique dealt 
with the whole issue only in its 
final paragraph, which, stated 
that divergences between 
national banking systems and 


the Euromarket did tend 
foster the growth of the latter 
It said It was desirable for 
these divergences to be reduced, 
although it would still be neces- 
sary to take into account 
the structure and traditions of 
national banking systems. 

This last sentence points to 
the basic philosophy that is now 
-emerging from the debate on 
Euromarket controls. 

Supervision of blanks is to be 
increased — and here there is 
now a well-established principle 
that authorities in -.one country 
do have ultimate responsibility 
for the foreign subsidiaries and 
branches of that country's 
banks. Banks will have to pro- 
duce consolidated balance sheets 
to which capital ratio require- 
ments will be applied. They 
will be expected. to adhere to 
stricter rules on the mainten- 
ance' of liquidity .. the 
concentration of (heir risks will 
. be monitored more closely. 

Over and above this, there 
will be closer international co- 
ordination, but the resp oraiHili 
ties will lie mainly with national 
authorities — which means that 
individual measures taken may 
not necessarily be harmonised 
internationally and may reflect 
particular pre-occupations of 
different countries. . 

The end-result should be that 
the Euromarket becomes a safer 
medium through which to chan- 
nel business. But the regula 
tors are walking a tightrope. If 
they are not strict enough, the 
danger remains that confidence 
could be undermined by some 
spectacular banking collapses; 
if they are too strict tbe banks 
will not be able to re -cycle the 
ivery large surpluses now being 
built up by OPEC countries. At 
al 1 costs the balance must be 
maintained. 


Reluctance to reveal all 


MAJOR BANKS have inany 
thousands and often millions of 
depositors, and it • might be 
thought that such large consti- 
tuencies of potential users of 
accounts would have - forced 
relatively high standards of 
disclosure and accounting in 
the financial reports of banks. 

Curiously, however, precisely 
the opposite has been true. 
Bankers bave been' able to 
argue— successfully in most 
countries — that they are so 
vulnerable to shifts in public 
confidence that it would some- 
times be too dangerous to tell 
the truth. In good times banks 
tuck away secret reserves, in 
bad times they raid their un- 
disclosed hoards and pretend 
in their published figures that 
everything is fine. Although 
Credit Suisse, for example, lost 
SwFr L2bn in tbe Chiasso 
fraud in 1977, reported income 
actually rose. 

The justification for this is 
that in most countries there is 
an effective central bank 
monitoring system that acts in 
the public interest in ensuring 
the soundness of individual 
banks. There is therefore no 
need for public disclosure, and 
so in various ways hanks are 
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SGO€T€ G€N€RAI€ 

OUR NAME IS DIFFICULT 
TO PRONOUNCE.. 

I But like most things, we have found a way of simplifying 
it We have been known as "SOCGEN " for over a 
century in the City and in many countries throughout 
the world. We play a leading part in the foreign ex- 
change and money markets. We finance foreign trade, 
. including exports of capital equipment (with or without 
E.C.G.D. cover), and arrange medium and long term 
credits in sterling and currency. We also provide ser- 
vices for the rapid transfer of funds between the sixty 
countries in which we are represented. Our merchant 
bank is there to provide your company with specialist 
advice and assistance in corporate finance or euro- 
credits. Our leasing. subsidiary can supply finance and 
services for leasing or industrial hire purchase, 

If you wish to know more about the straightforward 
approach of one of the largest banks frv the world, 
please contact us^at the following addresses ; 

MAIN UX BRANCH 

105-108 Old Broad Street London; EC2P 2HR 
tel: (01) 638 4040 

Provincial Branches : 

Birmingham, Bristol, Leeds, Manchester, 

Representative Office : Edinburgh 

Merchant Bank : 

SociSfo G6n£rale Bank Limited, 

Pinners Hall, Austin Friars, London 
EC2P 2DN Tel : (01 ) 628 8661 

Leasing Company : 

Soc Gen Lease Ud„ Pinners Hall, Austin Friars, 
London EC2P 2DN Tel : (01) 628 8661 

Head Office : 29. Bd, Haussmarin* 75009 Paris 
Tel: 298-2000 


pat into a privileged position. 

Even in the UK, a great 
many banks take advantage of 
exemptions is the Companies 
Acts, and they do not pretend 
that their accounts give a true 
and fair view of the kind that 
is required for the great 
majority of companies. ' Tbe 
attempt by tbe U.S. Federal 
Reserve Board to improve and 
standardise levels of disclosure 
for foreign banks- operating in 
the UJS. has raised . squeals of 
protest from all over the world. 

However, the rapid inter- 
nationalisation of banking is 
bound to put increasing 
pressure on the cosy arrange- 
ments that banks enjoy in most 
of their home countries. 
Foreigners are less willing to 
take it for granted that some 
far distant central bank is look- 
ing after their interests; nor 
are they likely to comprehend 
the finer points of local conven- 
tion. 

Prominently 

Published figures, especially 
balance, sheet ratios, are count- 
ing for more and more. It is 
noticeable that the large 
British merchant banks are 
finding it desirable to take 
capital out of their inner re- 
serves and place it more pro- 
minently in the balance sheet 
shop window. This has recently 
been done, for .instance, by two 
of them — Klein wort Benson and 
Baring Brothers. 

Banks will give up their 
privileges only with the greatest 
of reluctance, however. The 
scale of the resistance emerges 
clearly from the submissions 
received by tbe Federal Re- 
serve in response ' to its 
proposals to require foreign 
banks to make extensive dis- 
closures on an annual report 
form (Form FR Y-7). 

As a sample. Credit Suisse 
pointed out: “A Swiss bank 
may be unable to obtain finan- 
cial information, or informa- 
tion as to kinds of business 
activities conducted, even from 
a subsidiary that it is con- 
sidered to control.” , 

Secrecy can scarcely be taken 
much further than that- But 
other countries have serious 
misgivings too. The British 
Bankers’ Association has told 
the Fed that British banks wish 
-to avoid the possibility, that 
various countries will start 
requesting individual informa- 
tion from foreign banks. “The 
consequent dissemination of 
highly sensitive and confidential 
information and tbe practical 
difficulties winch would be im- 
posed on international banking 
groups would' be a most unwel- 
come and burdensome develop- 
ment.” 

Clearly the appropriate way 
out of this problem would be 
the development of commonly 
agreed standards of disclosure 
and accounting policy and audit- 
ing for internationally trading 
banks. If such standards of 
reporting were to become 
widely accepted it would be 
difficult for banks which re- 
fused -to follow the roles to 
operate . internationally, what- 
ever tiie.. privileges, that they 
were granted under their own 
national laws. 

The- first tentative steps 
towards -the development -of 
such agreed standards have been 
taken, by "tbe International 
Accounting Standards Com- 
mittee with the publication in 
March this year of a discussion 


paper on Disclosures in 
Financial Statements of Banks. 

This paper arose out of dis- 
cussions with tbe Committee on 
Banking Regulations and Super- 
visory Practices of the Group of 
Ten major industrialised coun- 
tries, together with Switzerland. 
It is posable' that eventually the 
suggestions put forward in the 
paper may form the basis of and 
Sard, though a lot of issues need 
International Accounting Stan- 
to be hammered out first 

Suggested disclosures fall into 
three categories. First, around 
20 balance sheet items are 
listed, and it is proposed that 
these should be further broken 
down in various ways. For 
example, loans and advances 
could be divided into com- 
mercial loans, personal loans, 
overdrafts and leasing receiv- 
ables. Deposits cquld be split 
into sight deposits, time deposits 
and fixed term deposits. 

Second come income state- 
ment items. These include 
interest income and expense, 
fees for services and investment 
gains or losses. “Offsetting of 
income and expense items 
would not be appropriate,” says 
tbe IASC paper. 

There is also a third category 
for “ other disclosures.” These 
Include foreign exchange ex- 
posures and. perhaps most 
crucially, a statement on the 
provision for loan, losses and 
movements for the period 
including charges and re- 
coveries. 


In practice orfly some of the 
large American banking groups 
come anywhere near the sug- 
gested levels of disclosure. For 
example. Bank America Corpora- 
tion breaks down foreign 
borrowers into eight country 
categories, from industrialised 
countries at one extreme to low 
income developing nations at 
the other. 

The high level of disclosure 
of loans loss provisions m tbe 
UiL together with charges and 
recoveries, lias now spread to 
tbe UK clearing banks, albeit 
with the qtnrk that in tbe UK 
provirions are divided into 
specific and general categories. 

Random 

In contrast, to take as a fairly 
random example, the Hongkong 
and Shanghai Banking Corpora- 
tion— which had such difficulty 
in getting TJS. regulatory 
approval for Its takeover of tbe 
UjS. bank Marine Midland, 
largely because of lack of dis- 
closure— secret inner reserves 
are much in. evidence. 

Its auditors. Price ‘Waterhouse 
and Peat Marwick Mitchell, state 
that tiie accounts comply with 
the provisions of the Hong Kong 
Companies Ordinance applicable 
to banking companies. Oddly, 
in view of the IASC’s strictures, 
they do on to say that the 
accounts give a true and fair 
view “on this basis.” 

The largest British bank, 
Barclays, is an intermediate 
case. Disclosure- levels are 
gradually improving— 4he latest 
annual report gives a geographi- 
cal breakdown of deposits — 
but there is still no analysis 
of the term structure of £2&3bn 
of deposits, and only minimal 
detail about the tending pattern. 
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"“INDIAN - 
OVERSEAS 
BANK 

\Ne speak your kind of language. 

Internationally. 

One of the fastest growing nationalised banks- in India, 

IOB has been part of the international banking scene for over 
40 years. Offering world-wide banking operations with 
just the right blend of professional expertise and 
personalised service. 

Our range of services includes : 

• Assistance in setting up joint ventures. 

• Export-import credit 

• Trade & credit information. 

• Finance for turn-key projects. 

• Off-shore finance. 

International loan syndications. 


Indian Overseas Bank 

Centra) Office- 762, Anna Salai. Madras 600 002. India. 
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3L 12.1979 


31.12.1978 

DM 3.524 Mio 

Balance sheet total 

DM 3.307 Mio 

DM 1.137 Mio 

Loans 

DM 1.179 Mio 

DM 2.067 Mio 

Due from banks 

DM 1.726 Mio 

DM 214 Mio 

Bonds 

DM 353 Mio 

DM 3.264 Mio 

Deposits 

DM 3.098 Mio 

DM 127 Mio 

Capital Funds 

DM 108 Mio 

10°/o 

Dividend payment 

10% 


Norddeutsche Landesbank 
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INTERNATI 

Luxembourg 


O N A L Socifite Anonyms 


ADDRESS: 

29. av. Monterey 
B. P. n* 121 


TELEPHONE: 

47 2391-1 (General Service} 
470801-07 (Arbitrage) 
29241-44 (Bonds) 

47239157 Telakop. KALLE 6000 


TH.EX: 

2 866 no rtf lb (General Sen/.) 
2263nordib (Arbitrage) 
2889 nordlb (ersd Dep.) 
Com. Register lux. 810405 
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Switch from grants to loans 


WORLD EXTENSION OF CRBMT J 
TO CHINA ['*•$ 

prim Hank Credits and Gove mmeaWSuaranteed Loans 


THE AMERICAN banker in 
Hong Koog laid down his coffee 
cup and leant forward to em- 
phasise his point. He was de- 
scribing his dealings with the 
management of a Chinese enter- 
prise, one of those recently per- 
mitted to negotiate direct with 
foreigners. “Do you know." he 
said in tones of incredulity. 
“ the guy thought I was going 
to give him the money to cover 
his foreign exchange share of 
the deal? " 

This misundeistanding is far 
from unlikely. For the past year 
the Chinese Press has discussed 
with more and more frankness 
the problems of the economy, 
and one that comes up most 
often is the long-established 
system under which Chinese 
enterprises receive non-repay- 
able State grants as investment 
capital. 

The very idea of repaying 
loans or of paying interest had 
until recently fallen into total 
disuse. The result has been, as 
Peking now freely admits, enor- 
mous waste . and inefficiency. 
Even where, in the past, enter- 
prises have been given bank 
loans i the People's Bank. 
China's central bank, had been 
allowed to top up grants with 
loans), they have been applied 
to all sorts of unorthodox pur- 
poses. 

The grants system was in- 
stalled in the 1950s. At that 


time China had a reasonably, 
efficient banking organisation, 
and the planning system was 
relatively easy to administer as 
the economy was smaJL How-; 
ever, the abandonment of so- 
called “bourgeois rules and re- 
gulations ” in the long Cultural 
Revolution period and the ex- 
pansion of industry over the 
years meant that strict control 
simply collapsed. China is now 
painfully trying to replace 
grants with loans so as to make 
officials more responsible in 
their use of funds. 

The People's Bank of. China 
has 36,000 branches and was 
until recently the only channel 
of monetary flow. However, its 
funds, which come from depo- 
sits (both corporate and indivi- 
dual) are insufficient to provide 
loans to replace State grants. 

Reconstituted 

Hence in. early 1979 the Agri- 
cultural Bank and the Construc- 
tion Bank, which had been 
closed during the Cultural Revo- 
lution. were reconstituted to 
direct loans into farming and 
industry. To the Construction 
Bank fwich is financed by direct 
budgetary allocation) was given 
the task of experimenting with 
a. loans-only system. 

Last November trial regula- 
tions were published for pilot 
loan schemes in the light. 


CHINA 


COLINA MacDOUGALL 


The Middle East 


fan that the number of banks 
operating has been limited. 
They number 13, with 20 
branches in all, serving a popu- 
lation of about 250.000 of 20-25 
per cent the size of the UAE's. 
At the end of 1979 total deposits 
spread amongst them totalled 
3.39bn Qatari riyals (9923m) 
only a marginal increase on the 
year before. Advances, mean- 
while, rose 16 per cent over the 
12-raonth period and accounted 
for 96 per cent of total deposits. 

Thus, the profit motive has 
defied official policies and 
attitudes, resulting in unaccus- 
tomed tension between the 
banks and the QMA. The latter’s 
development has in past years 
been constrained by the status 
of the Qatar National Bank, 
whose ownership rests largely 
with the Ruling Family. Thanks 
to - a virtual monopoly of 
Government business the QNB 
controls about- half the total 
deposits — a factor that has com- 


pounded the difficulties felt by 
the Test of the system this year. 
Other banks regard its lending 
policies as conservative. Before 
the QMA asserted itself the old 
inter-bank agreement had been 
overtaken by market develop- 
ments abroad and become 
meaninglessly out of line. 
Asserting its authority for the 
first time lifted rates that could 
no longer be observed anyway, 
to 4.5 per cent for savings 
deposits and 5-7 per cent for 
time deposits. The upper limit 
of 9 per cent for advances has 
made for easy arbitrage kill- 
ings. The result has been a large 
and continuing outflow of 

money. 

Bahrain, too, has felt the 
drain of liquidity resulting from 
low. regulated interest rates and 
fixed exchange rates. In 1979 
advances were up some 8 per 
cent to 403.95 Bahraini dinars 
($1.0?bn) over (toe year but 
were barely, only 98. per cent 


textile and tourist Industries 
in selected projects in Peking, 
Shanghai and Guangdong 
province. The criteria for pro- 
jects eligible for loans are 
practical (e.g., the products 
must be marketable and 
adequate infrastructure must 
exist) but of course much will 
depend on how they are 
applied. 

To strengthen the new Con- 
struction Bank, the State 
Council (Cabinet)- has put it 
directly under its own aegis, 
reporting to the Ministry of 
Finance. In April this year, 
the Chinese claimed “ remark- 
able results ” for the new 
system, but for real evidence of 
this more time is needed. 

In theory the Chinese banks 
regulate the economy tightly. 
The People’s Bank plays a part 
in forming the State plan and 
the budget, helping to decide 
the level of money supply to 
balance the expected level of 
output 

In ' practice, however, this 
system no longer works. Con- 
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covered by deposits which 
declined slightly. This com- 
pared with a ratio of 84 per cent 
at the end of 1978. The net 
outflow of Bahraini dinars was 
calculated at BD 42m with the 
result that the net foreign asset 
position of the State was wiped 
out to almost zero. 

Despite the instability in the 
region reflected by a fall in 
assets at the time of the fall of 
the Shah, again last November 
after the attack on the Grand 
Mosque, Mecca, and roost 
recently in February, applica- 
tions to operate off-shore bank- 
ing units have continued and a 
number have been granted so 
that more than 55 banks are 
now operating. Total assets 
grew last year by nearly 19 per 
cent to $27.8bn and reached 
$29JLbn at Che end of March. No 
one now questions the success of 
the venture but as Mr. Alan 
Moore, the adviser to the 
Bahrain Monetary Authority 


trary to the n readjustment ’* 
policy (in effect, retrenchment) 
which Peking embarked on last 
year, local investment has been 
continuing almost unabated and 
personal spending was at a 
much higher level than before. 
Neither China's planners nor 
the bankers were farsighted 
enongh last summer, when 
workers and peasants were 
accorded higher incomes, to 
calculate accurately the infla- 
tionary effects. Foreigners in 
Peking estimate the current 
inflation rate at 5-10 per cent 

Chinese . officials also over- 
looked the Inflationary effect of 
the misappropriation of funds 
and of overdue loans. Now 
aware of the problem, the 
People’s Bank has announced 
that from April 1 this year it 
will increase the normal 4.2 per 
cent interest on loans by 20 
per cent for overdue loans, 30 
per cent for loans tied up in 
overstocking and 50 per cent for 
repayment delays incurred by 
overspending. 

It remains to be seen whether 
bank branches can actually 


who was largely responsible for/ 
it, said recently the market is a 
“ fragile ” one. 

Original hopes that the 
official surplus funds from 
neighbouring oil producers 
might pass through the system 
have been disappointed. The 
venture proved the need for 
an international financial centre 
between London and Singapore 
has been abundantly proved and 
in the process Bahrain estab- 
lished its claim to pre-eminence 
in the Gulf over other rivals, 
particularly Dubai. The OBUs 
have also carved out a special 
role as an inter-bank market in 
the currencies of the Gulf 
states, particularly the Saudi 
riyal. It is one that SAM A and 
the Central Bank of Kuwait 
have resented and tried to limit 
to the point of moving curren- 
cies against market trends with 
the result that the OBUs sus- 
tained substantial losse earlier 
this year. 


enforce' this; a recent People’s 
Daily article made it clear that 
most accounting in local gov- 
ernment and factories is so poor 
—or so dishonest— that funds 
to finance a pet scheme can 
always be found somewhere. 

In recent months dawning 
realisation of the problems has 
spurred the Chinese to take 
other action. LI Baohua. Presi- 
dent of -the People's Bank and 
a member of the State Council, 
in last November’s Red Flag 
harangued the country’s ban- 
kers on their duties and inci- 
dentally pointed up much that 
was wrong. The banks were 
clearly still giving too much 
support to heavy industry 
instead of boosting agriculture, 
light industry which would pro- 
vide more consumer goods to 
sop up spending power. 

The People's Bank was also 
attracting insufficient savings. In 
the first eight months of 1979, 
urban accounts, according to 
official figures, at Yuan 19.3bn 
were 27.8 per cent up on the 
same period of 1978, while the 
equivalent rural figure was 
Yuan 3.2 bn, a 32.6 per cent 
increase. But this Was clearly 
hot enough to siphon off the 
spare money in people’s pockets, 
as a thriving black market in 
the last six months or so sug- 
gests- In an attempt to remedy 
the situation, the Bank has for 
the second year running raised 
its interest rates, both for 
depositors inside China and for 
Overseas Chinese. 

The People’s Bank. Li insis- 
ted, should be much stricter in 
its regulation of currency in 
circulation. Unauthorised capi- 
tal expenditure all over China 
has produced a situation in 
which, as he put it, “Capital 
construction pushes financial 
departments, financial depart- 
ments push the bank and the 
bank issues bank notes. ’ This 
conjures up an alarming picture 
of . the People’s Bank printing 
money on demand. 

Perhaps the most biting 
reform in the People's Bank is 
that each branch is gradually to 
be made accountable for its own 
profit and loss. Hitherto local 
branches simply passed on their 
credits and debits to head office 
and did not. bother to recall 
loans that fell due or to raise 
further funds by encouraging 
deposits. 

The Bank of China, Peking’s 
foreign trade bank, is a much 
more professional organisation 
than its internal counterparts. 
In line with China's growing 
foreign trade, it has been 
expanding its overseas actMtiesu 
In recognition of its importance 
the leadership raised its status 


last year, separating it from the 
People’s Bank', of which it was 
previously a part and putting it 
like the Construction Bank, 
directly under the State Council. 
At the same time a new body, 
the General Administration of 
Exchange Control, was set up 
to co-ordinate all Chinas foreign 
transactions. ' 

For the first time the Bank 
of China last year took part as 
lead manager in syndicated 
loans in London . and Hong 
Kong— as well as a Midland 
Bank floating rate note issue on 
December 3. It opened a new 
branch in Luxembourg and was 
planning two others in Tokyo 
and New York, plus a repre- 
sentative office in Paris, Its 
overseas borrowing — the first 
since the establishment of the 
Communist Government in 1949 
— which went' ahead vigorously 
in the first half of lost year, 
appears to be temporarily com- 
plete. It has now put together 
some $26bn of Government 
credit arrangements and com- 
mercial loans (see accompany- 
ing tables)- 

Extended 

China has drawn on little of 
this, however. The British 
?L2bn so-called “ deposit 
facility ’’ has been partially used 
retrospectively to finance earlier 
deals and the limits have been 
lowered to enable it to be used 
for much smaller contracts. 
China’s first syndicated borrow- 
ing, from UBAF (Union de 
Banques Arabes et Frangaises) 
was reduced from the $500m 
agreed last year to SSOOm, and 
the maturity extended from 3J 
years to five. 

This appears to indicate 
Chinese concern about their 
ability torepay. and indeed there 
are signs that Peking is turning 
towards softer loans. In 
December 1979 the Japanese 
agreed to help finance six 
development schemes (for 
ports, railways and hydro- 
power) reportedly with a long- 
term loan expected finally to 
reach about $1.5bn, at 3 per cent 
over 20 years. Peking also 
accepted a $4-8bn development 
loan, interest-free, with no 
repayment for the first 10 years, 
from Belgium. 

In mid-April this year the 
International Monetary Fund 
voted to admit Peking in Tai- 
wan’s place. In mid-May the 
Chinese joined the World Bank, 
whose development programmes 
are believed to interest them. 
Generous U.S. Esdmbank financ- 
ing also seems to be on the 
cards, following the approval by 
Congress early this year of the 
Sino-U.S. trade agreement 


Country 

UK -3 

Australia 

France 

Italy 

Japan 

Sweden ....... 

Canada 

West Germany 
Belgium ....... 

Sub-total .... 
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Commercial Bank Buyers’ Credits to. Qrina T 

UK 1 3/79-4/79* ; 

Franco 4/79 ■ 56fr : - 

Canada , 4/79. ^ , ?00 / _ 

Luxembourg . '4j79 • ' : 56 ; 

Chile : v 4/79 - .10 - 

UA 6/73-10/79: 28 

Japan 3/79 * 8,684* 

West Germany — 10/79 -43 

Sub-total WlW 

TOTAL • - SWgLO 

Source; China Business Review. . i’ 

Note: The above Exim Bank credits cany an interest rate, of 125 
per cent per year for loans under five years, and 7.5 per cept for 
credit of five years or more. The only-credit not to conform with 
these OECD guidelines is Japan’s $l,909m loan to China in. May, 
which carried an interest rate of 6.25-6.5 per cent. Interest rates 
on tiie above commercial hank loans .vary according to the length 
of maturity; however, the interest rate on the loans of 1-5 years 
duration is 0.5 per cent per year above LIBOR, the London Inter- 
bank Offer Rate. LIBOR stood at 14.25. per cent per annom for 
six-month Eurocurrency credit as of February 1. 1980. 

* Loans are denominated in local currency, hence their dollar 
values may change over time. ... 

f Includes a 10-year Exim Bank credit for. Y420bn (81,900m), and 
a 30-year Overseas Economic Cooperation. Fund . credit for Y59tra : 
(S225m) in fiscal 1979. and an additional $L5bn to be disbursed 
. during fiscal years 198086. ' - - , - 

WORLD EXTENSION Of CREDIT . 

BY THE BANK OF CHINA 


12/79* 


LOAN RECIPIENT 

Syndication leaders Date . Amount and terms (5m) 

BEAM SHIPPING COMPANY 12/79* 1 • . - . ‘ 

(Philippines) 10 years, 31-year grace 

Bank of China period; LIBOR + 6.873 

Paribas Asia 

AFRICAN DEVELOPMENT 16/79 $150 S 

BANK 12 years; UBOK 4- 0&S 

Chase Manhattan (London) for 4 years; LIBOR 4- 

- 0.756 for last 8 years "• 

SUN HUNG KAI ' 16/79 842 T 

(Hong Kong) Terms NA; to build Hong 

Basque de Paris et des Pays Bas - Kong office complex : 
(French) . ' - 

CHINA CEMENT COMPANY I/SO $123 - 

(Hong Kong) 10 yean; 4-year gnee 

Bank of China period ' 

Chase Manhattan Asia 
Hongkong and S h a ngh ai ... 

Banking Corporation ' . ' V , 

TOTAL $460 

Source: China Business Review. * Date of loan announce- 

ment, but syndication has reportedly not been organised as yet 
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10 years, 31-year grace 
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European flights are often far dearer than in the U.S. Michael Donne explains why 

The fight for cheaper air fares 


15 


IF A businessman wants to fly 
from London to Rome, it will 
cost him £138.50 economy-class 
single, for a distance of 1,070 
miles. If' he wants to fly a com- 
parable distance in the U.S., 
say between New York and 
Kansas City, it will cost him 
just under half, or about £67. 
This parallel, taken at random, 
can be multiplied many times 
for other “city pairs"— the 
accompanying chart lists just 
a few. 

They are a sore point with 
many European air travellers, 
and they give added bite to the 
campaign launched last week, 
with the support of cheap-fares 
champion Sir Freddie laker, 
and Lord Betheil a member of 
the • European Parliament, to 
try to force the European 
Economic Commission into cut- 
ting- short-haul air fares on this 
side of the Atlantic. 

This time, the pressure is 
aimed at encouraging indivi- 
duals to file their complaints 
against high fares directly with 
the Commission in Brussels, 
arguing that such fares violate 
.Articles 85 of the Treaty of 
Rome. This prohibits illegal 
price-fixing and market-sharing 
arrangements. which Sir 
Freddie and Lord Betheil 
believe to include air fares. 

They are taking this line 
largely because so far other 
actions — including bids for 
cheap-fare licences by Laker • 
Airways and other UK indepen- 
dents. and by such Continent- 
ally-based independents as 
Sterling of Denmark — have not 
yet achieved the success that 
had been hoped. 

But the volume of complaints 
is mounting. The Transport 
Committee of the European Par- 
liament is now studying Euro- 
pean air fares, and will report 
later this year on the need for 
cheaper rates, with suggestions 
as to how they can be achieved. 
The EEC itself circulated a 
memorandum last summer argu- 
ing for cheaper and simpler 


fares, which it thought could 
be achieved by “ evolutionary " 
rather than “ revolutionary ” 
means. It suggested the intro- 
duction of third-class tickets, 
stand-by rates, and special •“ no 
frills ” tickets, among other 
measures. 

The UK Civil Aviation 
Authority, although ostensibly 
in favour of cheaper fares, re- 
cently rejected bids by several 
UK airlines — Air UK. Britan- 
nia, British Caledonian and 
Laker — for a big increase in 
the number of cheap fare routes 
to the Continent, suggesting in- 
stead that the Department of 
Trade should start a “dialogue” 
with European countries in a 


European airlines ean 
now point to the heavy 
losses being incurred 
in the U.S. 


bid to stimulate the latter’s cur- 
rently lukewarm • interest in 
cheaper fares. 

Mr. John Nott, Secretary for 
Trade, has already said that the 
present level of European fares 
is too high, and that “ nothing , 
could be more important than 
enabling European citizens to 
travel between European cities 
at prices they can afford.” But 
the French Government stffl 
blocked British Airways’ recent 
bid for a cheap £20 Channel- 
hopper fare. 

At a time when most of the 
foreign airlines on the Continent 
have been arguing that the pre- 
sent climate of- soaring costs is 
not ripe for cuts in fares, the 
CJK airlines, and- especially the 
independents headed by Laker, 
have been counter-arguing that 
by running “ tight ships " -with 
low overheads (including smal- 
ler staffs), and no frills, they 
can offer much lower fares, and 
by generating traffic, make 
money. All they have been ask- 


ing for is the right to try to 
prove their point 

The starting point for the 
argument in favour of cheaper, 
fares over recent yearirhas been 
the comparison with rates in 
the U-S„ which tend to he much 
lower for comparable distances. 
This discrepancy has been 
frequently used as a stick with 
which to beat the European 
airlines, but the latter can now 
point to the heavy losses being 
incurred in the UJ5. In the 
first quarter, seven of that 
country’s 10 leading airlines 
failed to pay dividends on 
common stock, the biggest 
losers being United, more than 
840m; Pan Am, $7 5m; Ameri- 
can, 842m; and Trans World, 
849m. 

This, it is being argued In 
Europe, indicates that air fares 
in the U.S. have been much too 
low, that the UJS. Government, 
while espousing de-regulation 
and encouraging competition, 
has failed to allow the airlines 
to recover their soaring tael 
bills quickly enough through 
higher fares, and that the more 
cautious European approach 
has been the correct one all 
along. 

While some part of the differ- 
ence in U.S. and European 
fores undoubtedly lies in the 
lower level of overall efficiency 
of some European operators, 
especially on short-haul routes, 
there are many other reasons 
for it. These are divided 
broadly into external factors 
(that is. outside the airlines’ 
control), and internal (within 
their control, provided they feel 
motivated to do something 
about it, which is by no means 
a universal attitude). 

Among external factors, two 
play a big part. Fuel in the U-S. 
is much cheaper, averaging 
about 80 cents a gallon in the 
first quarter of this year against 
100-115 cents in -• Europe. 
Secondly, in the U.S. en route 
navigation facilities are 
Federally funded, and not 
charged to the airlines, whereas 


in Europe they are a heavy 
impost, passed on to the passen- 
gers. 

Other external influences on 
West European fares include air 
traffic control problem The 
many different European 
national, air traffic control ser- 
vices, with large areas set aside 
for military flying, result in 
complex and often (in the air- 
lines’ view) poorly co-ordinated 
air traffic control patterns, 
requiring much more flying for 
a given distance than in the 
U.S-, thereby putting up costs. 

The average short-haul dis- 
tance flown between “city pairs" 
in the U.S. is about 930 miles, 
whereas in Europe it is about 
640. Thus European aircraft 
tend to get less utilisation than 
their U.S. counterparts. 

Moreover, night curfews at 
European airports are more 
widespread than in the U.S. 
Heathrow, for example, is vir- 
tually shut for jet movements 
throughout the night, almost 
one-third of its potential work- 
ing life. If It could he used at 
night, the traffic could be spread 
more widely through the day, 
the new £150m fourth terminal 
(on which work is about to 
start) might not be necessary, 
and landing fees might be 
cheaper. 

Finally, there are strong ten- 
dencies in Western Europe 
towards protectionism, with 
nearly 20 governments involved. 
In the U.S.. there is one govern- 
ment policy for all airlines, and 
that is being gradually 
liberalised as a result of deregu- 
lation. In Europe, the tendency 
is to become more restrictive, 
especially as times get tougher 
financially for the airlines. 

Thus, when the UK airlines 
want to Introduce cheaper fares 
— as they often do — they find 
themselves blocked by foreign 
governments which are anxious 
to protect their own flag air- 
lines 'and are much . less 
interested in reducing fares. 

The internal factors — those 
within the airlines’ control — are 
more debates ble. because they 



reflect directly on the airlines* 
efficiency. Airline staff levels 
tend to be higher in Western 
Europe. A much higher propor- 
tion of European flights is inter- 
national, involving many dif- 
ferent exchange rates, so that 
ticket issue is more complex, 
involving longer studies of fares 
manuals, and thus more time 
spent on each ticket, and a 
higher ratio of sales staff to 
passengers than in the U5. 

Several measures in Western 
Europe would probably go a 
long way towards solving these 
problems— -a simplification of 
the fares structure; increased 
computerisation of both fares' 
calculations and ticket issue; a 
higher volume of staff training; 
and probably also greater staff 
motivation. ^The fact that every 
European airline is lacking in 
one or more of these areas must 
help to keep costs, and hence 
fares, higher on this side of 
the Atlantic. 

There is also little doubt that 
many airlines in Western 
Europe have been slower to 
react to consumer pressures for 
cheaper fares. One reason for 
this is that, in the past; much 
of the immediate demand for 
cut rates has been met by cheap 
holiday inclusive tour package 
faxes (which, to be fair have 
often been cheaper than rates 
for equivalent distances in the 
U.S.). It is only in comparatively 
recent years that this demand 
has spilled over into the 
scheduled airline sector. 

This again tends to account 
for the fact that many of the 
so-called “ cheap rates " offered 
so far have been in effect little 
more than “fill up” fares, 
designed to reduce the number 
of otherwise-empty seats at odd 
times of the day or week on 
scheduled flights. Widely-trum- 
peted “ drastic cuts ” in 
European short-haul fares have 
upon analysis proved to be of 
this nature. Passengers do use 
them, but they have not 
generated the big increases in 
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traffic that the airlines hoped 
for. 

Apart from the UK Indepen- 
dents' abortive bids, it is only 
this spring that there has been 
any fresh attack on short-haul 
scheduled air fares in Western 
Europe. This has come from 
British Airways and Air France, 
with their joint experimental 
abolition o! Brst-class rates on 
the Londort-Paris route, and the 
substitution of the new Club 
Class and Economy Class rates, 
in a bid to simplify the fares 
structure as the best way of 
getting rates down. If It works 
(and so far the aircraft have 
been full), BA in particular 
wants to spread the system 
through its network. 

But even the BA/Air France 
experiment does not approach 
the revolutionary concepts put 
forward by Laker for Skytrain- 
type cheap-fare services 
throughout Europe, or the 
Britannia Airways plan to sell 
up to 50 per cent of the seats 
on its holiday flights to 
scheduled passengers at cut 
rates. 

Many of the short-haul routes 
sought by Laker were directly 
between cities on the Continent, 
so that they were outside the 
CAA's legal authority to grant. 


But Laker’s point was that un- 
less someone tried to force the 
issue, and so get cheaper fares 
in Europe, no-one would be 
likely to do anything drastic at 
all. Similarly. Britannia's tjd for 
scheduled tickets on holiday 
flights, and British Caledonian’s 
bid for " Mini-prix ’’ rates on 
many new Continental routes 
from Gatwick, were bold 
attempts to broaden the whole 
base of cbeap-fare flying in 
Western Europe. 

But these bids seemed to 
frighten the CAA at what the 
strongly projectionist European 
Governments would do, and so 
it rejected virtually all the bids, 
giving B.Cal only six routes nut 
of 20 it asked for. and suggested 
instead that the Department of 
Trade started its “dialogue" 
with those governments. The 
independents believe that, had 
the CAA grasped the nettle and 
allowed their bids, there would 
have been a firmer basis for 
such a dialogue as a matter of 
urgency. 

As it is. no-one is any further 
forward — such “ dialogues " 
have been tried before, without 
much success, for example with 
Scandinavia. Apart from the Air 
France share of the London- 
Paris experiment, there have 


thus been no major Continent- 
ally-generated initiatives to- 
wards cheaper scheduled fares, 
and it seems unlikely that in any 
such dialogue with the 
Continent the UK Government 
will get what it wants except 
withour a major struggle, last- 
ing a long time. 

This is why Laker wants to 
go further, faster. Sir Freddie 
is planning to take his own 
case to the European Court if 
he gels nowhere with Mr. Nott 
and the British courts. He 
strongly believes that Artide S5 
of the Treaty of Rome effec- 
tively bans all price-fixing, 
especially by the scheduled air- 
lines in the International Air 
Transport Association, and that 
legally his bid for cheap-fare 
short-haul routes cannot be 
blocked. 

But getting the other govern- 
ments of l he Nine 1o agree is 
another matter. Every' flag air- 
line on the Continent is a 
cherished instrument of national 
policy and prestice. and the 
case for protectionism — and 
keeping fares high— is being 
strengthened hv today’s in- 
creasingly tougher economic 
climate, with soaring costs, 
especially nf fuel, bolstering the 
case against cheaper fares. 


Letters to the Editor 


Public sector 
pay 

7 mm Dr. J. Colling s. 

Sir, — The proposals for alidw- 
ng market forces to operate in 
lie determination of public- 
ector pay put forward by 
lamuel Brittan (May 22) hare 
onsiderable merit The simple 
ronomic logic on which they 
re based, however, breaks 
own in precisely those areas 
n which the need for an alter- 
i alive to pay comparability is 
greatest. 

For staff who have a high 
iegree of mobility between the 
lublic and private sectors (e.g. 
ocretaries, economists, HGV 
Irivers). it may be entirely 
ippropriale to set public-sector 
ay at a level just sufficient to 
;ecp posts adequately staffed, 
n principle, however, this pro- 
ps* should produce results 
fhich only differ from those of 
omparability studies in-so-far as 
he latter make incorrect adjust- 
icnts for differences in condi- 
ions of service such as pensions 
nri job security. 

Pay comparability is far less 
ibvtously appropriate in the 
nany areas of the public sector 
rhieh depend on skills for 
rhlch 5 here is little or no pri- 
. 'iie-sector demand. Tlius px- 
cllent teachers or senior civil 
ervanis might find that the 
kills they have acquired are 
if no imprest to the private see- 
or. In these areas of the public 
ector, pay comparability de- 
>pnds on the doubtful proposi- 
inn that it- is possible 1o deler- 
nine a “fair" position for each 
;mde relative tD the private- 
ecior pay league table. Un- 
ortunaloly. the lack of mobility 
if experienced staff between 
mtalic and private sectors also 
mdcrmincs Mr. Brittan’s simple 
lompetiiive model by introduc- 
ng an element of monopoly 
lower in.the public sector’s posi* 
ion as an employer. Applying 
he market clearing principle 
jo a grade-by-grade basis under 
hese conditions might result in 
icnior staff being paid less than 
unior staff because of poorer 
‘mployment opportunities in 
he private sector. 

In defence of the market 
'tearing principle, it could be 
irgucd that the ability to fill 
•acancies in recruitment grades 
irovides an indicator of whether 
he expected rewards over the 
rbole career are comparable in 
he public and private sectors. 
VhiVity to recruit, however, does 
jot indicate whether pay diff- 
erentials within the career, 
tincture are correct. Thus tf 
i system is to be operated of 
setting pay in the public sector 
io as to just fill recruitment 
grades, a decision has to he 
aken somehow on what the cor- 
net differentials should be.Ohe 
JDwibility would be to use some 
otto of comparison with diff- 
erentials in tire private sector. 

Dr. John Callings 
fhe University of Aston, 
Management Centre, 

'■W. Corporation Street, 
Birmingham. 


Staffing 

levels 


om Mr. J. Pezzey ■ 

Sir,— Samuel Brittan (May 
i is right to ask for more 
ention to be paid to the laws 
supply and demand when 
termining public sector pay, 
t he is wrong to have begged 
luestion off equal importance, 
melyr bow should one deter- 


mine the correct demand for 
public servants? 

I should like him to answer 
that question with particular 
reference to mathematics 
teachers and to my own mini- 
profession of energy conserva- 
tion research scientists. In the 
former the desired staffing level 
is determined by many years of 
precedent, and the achieved 
level is well below that because 
wages are too low. In contrast, 
the staff “ requirement " for 
energy conservation researchers 
is determined by senior govern- 
ment scientists but the present 
30 per cent . shortfall in our 
particular area has been caused 
not primarily by low wages 
(though with the likelihood of 
a pay rise this year far below 
the welt-pubticised recent rises 
for administrative civil ser- 
vants, I'm not complaining of 
being overpaid), but by the 
imposition by even more senior 
government policy-makers of an 
almost total ban on recruitment 
for the past four years. 

Perhaps the connection 
between the understaffing in the 
Two professions is that both 
produce “ public investment 
goods *' — a numerate populace 
and rational guidance for 
energy conservation policy — and 
so expenditure on these goods 
can he reduced for short-term 
political reasons without full 
regard to the long-term impact 
on the economy. 

John C. V. Pezzey. 

21 Ashby Road, 

WatfonC 

Herts. 

The whipping 
hoi's 

From Mr. L. Brooke* 

Sir.— It is a pity the Prime 
Minister does not realise that 
public sector bashing is no more 
attractive 9 stance for a Govern- 
ment than union bashing or Mr. 
Healey’s squeezing of the 
middle class until the pips 
squeak. 

Her attitude is all the more 
to be regretted for being based 
on false facts for a large part 
of the public sector. Public 
sector pay cannot “lead the way 
into inflation " if it is based on 
following the pay of otheT 
workers well after they have 
had their increases. 

There Is only one reason why 
some public sector pay increases 
in the area covered by compara- 
bility . arrangements have 
appeared’ to be larger than in- 
creases in the retail price index. 
It is that it was largely only in 
the public sector that the Labour 
Government's pay restraint was 
folly enforced. If. it had been 
enforced throughout the 
economy there would have been 
nothing to CO me under com- 
parabilitv when it was partially 
reintroduced. 

I use the words "appeared 
and “partially” because of the 
practice of staging pay increases 
—which means that increases 
agreed to be merited on, for 
example, April 1, 1979 are not 
tullv honoured until April 1. 
I960. The height of absurditv 
was achieved on the latest in-, 
crease when the first instalment 
of tile increase estimated to be 
due from April 1, 1980 was zero 
— -nothing was paid until May 7. 

The civil service unions have 
shown great restraint in accept- 
ing these arrangements. They 
represent substantial departures 
from the pay agreement based 
on a formula Introduced by a 
Tory Government in the 1950s. 

Some of us have .been at the 
receiving end of an three of the 
bashings mentioned is my first 


paragraph. We went through 
four of the most inflationary 
years • io our history with vir- 
tually no pay increases. In my 
case it meant cashing insurance 
policies and in other ways run- 
ning down hard won savings 
just to pay the monthly bills. 
We are entitled to resent being 
told we are taking out more 
than our share when some badly 
overdue catching up is being 
partially achieved. The Prime 
Minister refers to “setting an 
example.” "Sending for the 
usual whipping boy” would be 
more apt. 

L. G. Brookes. 

16, Ipswich Road, Bournemouth . 


Freight 

change 


From the Head 0/ 
Communication Services 
National Freight Corporation 

Sir. — We were very apprecia- 
tive of the space devoted by 
your correspondent to the 
National Freight Corporation’s 
annual report and accounts 
(May 21). but 1 would be grate- 
ful if you could allow me to 
correct the impression given by 
the main headline. 

The Transport Bill before 
Parliament provides for charges 
in the Corporation’s structure 
and financing in two stages: a 
conversion from a loan-financed 
corporation to a limited com- 
pany with equity shareholding 
—owned, at least initially, 
wholly by the Government; and 
the offering of shares to the 
public at a suitable time. 

It is the first stage, the con- 
version to a limited company, 
giving us financial flexibility, 
which the Corporation has said 
it would like to see as soon as 
possible after the Royal Assent. 
The second — which involves a 
question of ownership — is a 
matter for Government and 
Parliament on which the NFC 
has not expressed a view. 

Brian Cottee. 

National Freight Corporation. 

A Tposy House. 

21S Great Portland Street. 

m. 


Cricket in 
Corfu 

From Mr. D. Wilton. 

Sir. — No. article on present- 
day cricket in Corfu (Weekend 
Brief. May 10) is complete with- 
out mention of the name of 
Major John Forster. It is he who 
put such a lot of hard work 
into getting the game going 
again after World War IL While 
in . no way belittling Mr. 
Broeklehttistis contribution in 
recent years, the fact remains 
that without John Forster’s 
effort there would be no cricket 
in Corfu today. 

D. P. Wilton. 

Donnybrook, 52, The Avenue. 
Alverstoke , Gosport, Hants. 

Bias against 
building 

From Afr. D. Brown 
Sir, — Your correspondent 
(May 20) questions the motive 
behind the construction industry 
tax deduction scheme, so do 11 
When the present legislation 
was introduced by the previous 
government it appeared that the 
intention was to regulate. the 
“ lump'" workers in the indus- 
try, in preparation for national- 
isation. Hie Conservatives 
vigorously opposed the introduc- 
tion of this Act in a three-hour 


debate on February 9, 1977. 
The result of the recent review, 
however, is quite disgraceful, 
amounting to the Inland 
Revenue admitting thai public 
liability insurance has nothing 
to do with tax collection and a 
few small amendments to the 
rules. 

This Act still remains the 
most outrageous piece of legis- 
lation imaginable. The building 
industry operates by courtesy 
of the Inland Revenue. The 
" 714 ** is a work permit. To 
obtain one it is necessary to 
produce a photograph for the 
identity card. A further photo- 
graph to be held on file in the 
•inland Revenue office. To agree 
io “substantially use a bank 
account " to “ promise to pay 
tax promptly." To declare that 
*■ I have complied with all 
obligations imposed on me by or 
under the Income Tax Acts 
etc." and have “ paid any con- 
tribution due under Part 1 of 
the National Insurance Act ’’ 
etc. It is then necessary to 
parade before a tax official to 
see if your face fits before being 
issued with a “ 714 " work 
‘permit. 

This •’ licence '' must then be 
produced, in person, to any 
client defined as a “ contractor" i 
within the Act. enabling pay- 
ment to be made gross. "With- 
out a * licence ”’ 30 per cent is 
■deducted from the labour con- 
tent. A limited company has a 
“ 714 " licence without a photo- i 
graph. \ 

It is my opinion that the 
Inland Revenue should not die- { 
tate who shall, or shall not, * 
operate in the construction 
industry. I believe that this is c 
political not fiscal matter, and' 
requires an independent ' 
inquiry. 

David Brown. 

302 Ford Green Road. : 
Norton. Stoke-on-Trent. 

Motorway in 
Yorkshire 

From Mr. K. Roberts. 

Sir. — I feel that the views ex- 
pressed by Mr. Watkinson (May • 
la) regarding a motorway link 
in Yorkshire cannot pass with- . 
out comment. 

The motorway link be is advo- 
cating betwen the At and At 68 
passing to the west of Leeds is 
the deisgnared “ blue route." 
which was rejected by at least 
one public enquiry; - - - 

A public enquiry was recently 
terminated by the direct inter- 
vention of the appropriate- 
government department because 
the engineering difficulties arc 
such that the cort to benefit ratio 

would be. grossly uneconomical 
and to continue the enquiry 
would be a waste of government 
and private funds. 

Investigations and alternative 
plans are currently well 
advanced to continue the Ml 
and M62 to the east of Leeds 
and then northwards as an im- 
proved Al. Three alternative 
routes are the subject of an- 
other enquiry. 

Certain groups of business- 
men and hauliers in the area are 
not prepared to accept these 
decisions are organised for con- 
tinual lobbying to get the “blue 
route” proposals re-opened. 

To state that rejected route 
would have used mainly pasture 
land Is true and It should be 
emphasised that in doing so it 
would have destroyed .not only 
farms but also a truly love'v 
green belt area between Leeds 
and Bradford and violated the 
beautiful country of the lower 
Wharfedale valley. 

K. Roberts. 

33 Southway. Horsforfh. Leeds. 


GENERAL 

UK: Mr. Peter Rees. Treasury 
Minister, speaks at Institute of 
Directors conference on "The 
Budget — the changes in the 1980 
Finance Bill which affect busi- 
ness," London. 

Herr Willy Brandt, chairman 
nf Independent Commission on 
International Development 
Issues, speaks on the "North- 
South Challenge to the West." 
All Souls College, Oxford. 

Tynwald (Manx Parliament) 
meets to consider first Budget 
controlling indirect taxation. 

Isle of Grain mass picket 
planned over striking iaggers at 
power station. 

Barclays Bank launches new 


Today’s Events 


petrol purchase i redii scheme. 

Variety Club tribule luncheon 
in Mr. Gene Kelly. London. , 

Advisory. 1 Conciliation and 
Arbitration Service annual re- 
port published. 

National Union of Public Em- 
ployees conference continues, 
Eastbourne (to May 27). 

Amalgamated Society of 
Boilermakers, Shipwrights. 
Blacksmiths and Stnictur.nl 
Workers biennial conference. 
Scarborough. 

National Association of Head 
Teachers conference continues. 


Cheltenham f to May 27). 

Glyndebournc Festival Opera 
Season opens (to August 11). 

Overseas: EEC Finance Coun- 
cil meets. Brussels. 

Last day of Queen's visit to 
Australia. 

Elections begin in nine stages 
in India (to May 30). 

Nordic Countries /World 

Health Organisation two-day con- 
ference opens mi development of 
nominal medical technologies 
assessment programme, Copen- 
hagen. 

III. Raymond Barre. French 


Prime Minister, starts two-day 
official visit to Norway. 

Petroleum and Marine En- 
vironment International conter- 
once and exhibition opens, Monte- 
Carlu t to May 30). 

GATT Multifibre Arrangement 
(MFA) three-day conference 
opens, Brussels. 

Sir Peter Gadsden. Lord 
Mayor of London, visits Atlanta. 
Georgia. U.S. 

OFFICIAL STATISTICS 
Preliminary estimate of gross 
domestic product based on out- 
put data (first quarter). Retail 
sales lAnrrl — nrovisirin ;i i|_ 
COMPANY MEETINGS 
S?e Financial Diary en page 
20 . 
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Develop your International Business fester 

with Inter-Alpha. 


Inter-Alpha is a group of well established 
European banks with extensive experience 
in helping importers and exporters all over the 
world. 

Our co-opercction means you get a 
complete service on an international level. 
Such as: ; 

- Advice on new investments. 

- Market surveys in fields ci interest in 
Europe and elsewhere in the world. 

- Guidance in helping you to find, the 
right business partner. 

- Information on specific local markets 
and the various bye-laws in force. 

- Introductions to local authorities. 

- Advice on payments and financing. 

- Cover against exchange risks. 


Contact your nearest Inter- Alpha 
branch. Our expert! are willing to help you and 
to work with you. Worldwide. Quickly. 


. Members of Inter- Alpha; , 


M 


- Banco Axubrosiano (Milan); 

- Berliner Handels- und Frankfurter Bank (Frankfurt); 

- Credit Commercial de France (Paris); 

- Kredjetbank (Brussels); - 

- Nederlandsche Middemstandsbcmk (Amsterdam); 

- Privatbanken (Copenhagen); 

- Williams & Giya's Bank (London). 

- Associate groups: Inter-Alpha Asia (Hong Kang); 
Inter-Alpha Asia (Singapore). 


The Inter' Alpha Group of Banks gives you i^eess to local markets^ everywhere;; 
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Companies and Markets 


UK COMPANY NEWS 


Financial Times Tuesday , May ; 27 


John Laing sees rise in 
civil engineering sector 


ALTHOUGH a further drop in 
the UK construction market is 
indicated for 1980-Sl, there are 
signs that this will not apply Jn 
civil engineering where there 
may be a modest volume 
increase. Sir Maurice Laing, 
chairman of John Laing, tells 
shareholders. 

The total housing market will 
certainly be less ' than in any 
post-war year bur the chairman 
is confident that this market 
must revive shortly. 

The group will continue with 
its expansion policy ready for 
the upturn and directors intend 
to increase the share of this 
market. Sir Maurice says. Ways 
of expanding and improving the 
products and trading side are 
also being sought 

Overseas, further work has 
been obtained in Egypt. .Iordan 
and elsewhere in the Middle 
East The associate company in 

Nigeria is making headway and 
marketing has been extended 
particularly in the Far East 

The group is continuing its 
search for further opportunities, 
not only in building and 
civil engineering, but also 
in mechanical engineering 
contracts, the chairman says. 
Recent contracts awarded include 
a £10tn contract for a prison 
, near Madrid and a 25.6m contract 
' for a Holiday Inn motel in 
Jeddah. 

For 197ft, the group reported 
pre-tax profits down from 
£14.76m to £ 11.27m on turnover 
of £521m against £4S3m. 

Extraordinary' items of £2.04m 
(£3.36m) include a further 
provision of £2m against the 
book value of the investment in 
the Altech Group. The directors 
say an offer from the majotjty 
shareholder to buy back the 
group's 40 per cent interest is 
the subject of arbitration 
proceedings. 

Book value of land and 
buildings increased during the 
year by £2.78ra to £25.75ro. 

Sir Kirby Laing, the deputy 
chairman and brother of the 
chairman is to retire from the 
Board on his 64th birthday in 
July and will be succeeded by 
Mr. G. F. Parsons, the present 
chief executive. Meeting. Hemel 
Hempstead, June 19 at 2.15 pm. 


BOARD MEETINGS 


The fallowing companies have notified 
dates of Board meetings to die Stock 
Exchange. Such meetings are usually 
held tor the ourpose Of considering 
dividends. Official indications arc not 
available as to whether dividends are 
interims or finals end the subdivisions 
shown below are based mainly on last 
year's timetable. 

TODAY 

Interims: Kelsoy industries. Moran 
Tea, Scottish National Trust, Stag Lina. 

Finals: Barlows, P. Panto, William 
Pickles. 

FUTURE DATES 
Interims — 

Dundee & London Invest Tat. 

General Stockholders Inv. Tsl 
P roprietors of Hay’s Wharf ... 

Finals— 

Anglo American Corpn. of 
South Africa 


Combined gross income of 
£5.1m in the year to Mareh 31. 
19SQ, was some 20 per cent 
higher than the previous year, 
due almost entirely to higher 
bank and short-term deposit 
interest. 

Investment income of £779,000 
shows little change from the 
previous year’s £770,000 


Tricentrol 
U.S. placing 
to raise 
some £21m 


BIDS AND DEALS 


Ferguson Lacey 
share disposals 


June 19 
May 28 
May 29 


£0.39m fall 
at Wilson 
Bros, 


June 


Da La Ru a June 


Highgam Optical 

Leigh Interests 

London Sumatra Plantations 

Marlborough Property 

Standard Fireworks ... 


June lo 
June 5 
May 29 
June 2 
Jo IT* A 


Equity 

Capital 

expansion 


AFTER A quiet period, there 
are now signs of an increase in 
demand for the services of 
Equity Capitol for Industry. 
Lord Plowden. the chairman, 
says in his annual report. 

Equity finance for companies 
may not be readily available 
from traditional sources and it 
is these circumstances that ECI 
is expected to play its major role, 
the chairman say’s. 

Last year was the quietest 
since the inception of ECI and 
one area of Ed's role — the 
financing of recovery cases — was 
subdued. In all, about 30 com- 
panies were considered during 
the year and of these 13 were 
declined on the grounds that 
there were insufficient prospects 
to justify an investment. 

However two new investments 
last year by EC! were a 6.5 per 
cent stake in Do rada Holdings 
and a 4.4 per cent stake in the 
enlarged GEI Group. 


A FALL in pre-tax profits 

from £1.02m to £0-63 m is re- 
ported by Wilson Brothers, the 
greeting cards publisher, for the 
year to March 31 1980. Turnover 
rose, slightly from £l3.44m o 
£13. 97 m. 

Expenses accouned for 1142,293 
(£118,534) and interest £550.655 
(£312.823). Taxation took 
£103.305 (£236,2391. leaving an 
net profit of £0.53m (£0.78ra). 
Earnings per share are given as 
4.61 p f6.81p). 

Under the terms of the offer 
by Fine Art Developments, 
shareholders will receive a 
second interim dividend in lieu 
of a final equivalent to l.lp. 
Last year’s total was L8p. 


Howard and 
Wyndham 


PRE-TAX profits of Howard sod 
Wyndham, publisher and retail 
jeweller, fel] from £232.000 lo 
E105.000 in the six months to 
December 31, 1979, and the direc- 
tors are forecasting losses for 
the full year. For 1978-79. there 
was a pre-tax loss of £526.000. 

Turnover for the first half fell 
from £9.12m to £7.51m and profits 
were struck after interest of 
£219.000 (£272.000). Tax absorbed 
£98.000 (£69.000) and. after 

extraordinary credits of £13,000 
(£142,000 debits), the attribut- 
able balance totalled £20,000 
(£121,000). The loss per 20p 
share was lp. compared with 
earnings of 3.7p. 


The Scottish Mortgage and Trust 
Company Limited 




The Company is amember of The Association of Imestman 1 hat Companies 

Directors 


T R. Macgrcgor. Chairman 
Sir James Blalr-Cimynghame 
D.F.McCunach 


EL "R. MacLeod 

J.G.C. White 

Sir Michael Young-Hemes 


Snpmianr nfResuhc for year to 31st March 

1980 

1979 



£135,17^535 

I60-3p 

3-99p 

3-90p 

Of 

Ordinary Stock Units: 



«C.-Wn 



Gropraphiral 

Of 



47-3 




26-3 


^-1 

3-6 


■7-1 

‘ 1-7 


VLA 

78-9 




21-2 


id 

(Ol) 




= Excer pts horn the Statement by the Ckannan, McT R. Macgregot. 


# Earnings per sham increased by 35% from 
3-99p to 5-3bp. This includes 0-3%) from special 
dividends declared but withheld during the 
period of dividend restriction. The r ecommended 
total dividend of 5*20p represents an increase of 
33% over the dividend paid lor last yeac. 


# TheassnvaIoercrsharcfaibylO\%to 
143-5p reflecting a fall in the ILK. equity market 
and a substantial (all in Sterling terms in the U.S. 
market after allowing for currency movements 
and the abolition of the Premium. 


# During the year wc sold British Government 
.securities to finance the purchase of Dollars to 
repay S3U-5 millk>n.of loans. Hiis, together with. 


the almost complete sale orDentschanark 
Bonds, has caused the equity funds to rue from 
79% to 95%. We propose to remain fully invested 
in ordinary shares and since the year-end wc 
hove borrowed £5 milli on to extend our equity 
interests, mainly in the U.K. and the U.S. 

9 Overspending bv governments has caused 
interest rates to nse to extremely high levels. 
Unfortunately reduction in government 
expenditure is now being made more difficult by 
tbe need to increase defence spending in the face 
of Russian activity in the Middle East. While this 
may support e cono mic activity to some extent, ii 
may also postpone the day when inflation is 
brought under control. 


Copies of the Annual Report may be obtained from 


Baillie,Gifford & Co. 


3 Glenfinlas Street. Edinburgh, EH3 6YY. 


Another record year 


Turnover 
Profit before tax 
Profit aftertax. 
Earnings per share 


1979 

£10,663,000 

£1,204,000 

£969,000 

7.9p 


1978 

£5,395,000 

£470,000 

£427,000 

4.3p 


+98% 
+156% 
+ 127% 
+84% 


Total ordinary dividends for the year are 1,575p net, an 85% 
increase on 1978. 

The board is confident of its ability to beat the continuing 
economic problems of 1980 and to maintain the rising trend 
in earnings and assets per share. 


-^£7 ALLIED PLANT GROUP LTD 


For a copy of the J979 Report, write to the Secretary, Allied Plant Group Ltd., 79 
Beveriey Road, Huff, HU31XR 


Tricentrol, the UK-based 
eenrgy and commercial group, 
should raise around £2lm 
through its plan to offer shares 
in the U.S. and Canada. i 

The company has made the ( 
necessary filings for the offering 
of 3m American Depositary 
Shares (ADS), equivalent to 
6m ordinary shares. Tricentrol 
shares dosed at 348p In London 
on Friday. The public offering 
is being made through an under- 
writing syndicate headed by 
Goldman. Sachs and Wood 
Gundy. 

Tricentrol has already won 
shareholder’* approval for the ! 
offering and is proposing to list 
all its shares on one or more 
North American exchanges, 
probably New York and Toronto. 
These steps are being taken in 
line with the group’s strategy of 
expanding its North American 
oil and gas interests. - 


Viners in 
loss but 
confident 


MR GRAHAM Ferguson Lacey 
is expected to announce today 
that be has sold his 14.6 per 
cent stake in Arbulhnot Latham 
The accepting house, in which 
Cook Industries, a U.S. agri- 
products and insurance group 
has been building up a 9-54 per 
cent holding. 

Mr. Ferguson Lacey is also 
expected to announce the sale 
of his near 30 per cent holding 
in Edinburgh General Insurance 
Services (formerly Edinburgh 
and General Investments) of 

which he became chairman a 
year "ago. 

Shortly after taking over tbe 
board Mr. Ferguson Lacey sold 
his private insurance - broking 
company. Meoxa Gibson, to 
Edinburgh, and made a three 
for five rights issue. 

The sales of these holdings 
will leave Mr. Ferguson Lacey 
with a portfolio almost entirely 
in the energy sector. The excep- 
tion is Bernard Wardle. the 
vinyl textile manufacturer 
which he recently took over. 


Sheraton Securities International 
totalling 177,347 shares (2-2 per 
cent). The offer is now closed. 


SHERATON SECS. 

English Association has 
received aceptances of its offer 
for 1,803,774 ordinary shares in 


OIL MERGER 
VALUATION 

An independent report has 
been drawn up assessing the 
Values of the . oil, gas and 
uranium interests of three linked 
oil companies which are discuss- 
ing a full merger — Cambridge 
Royalty Company of Houston In 
the U.S.,. Cambridge Petroleum 
Royalties of London, and Petro- 
leum Royalties of Ireland, based 
in Dublin. 

They show relative values of 
each company’s energy assets 
totalling 810.72m for Cambridge 
Royalty, Sl2.87m for Cambridge 
Petroleum, and $I0.33m for 
Petroleum Royalties. 

The figures, compiled _by 
DeGolyer . and MacNaughton, 
petroleum engineers of Dallas, 
Texas, do not cover tbe com- 
panies’ other assets or liabilities, 
or their share and option cross- 
holdings in each other. 

Merger talks between the three 
1 — Cambridge Royalty manages 
the other two— were announced 
in February. Further talks will 
be held soon. 1 


FOLLOWING the midway turn- 
round from profits of £46.000 
to losses of £27.000, Viners. 
manufacturer and factor of cut- 
lery and bolloware. incurred a 
pro-tax deficit of £104.839 for 
1979. compared with a £170,523 
surplus. ’ 

Nevertheless, the directors 
are confident of the. group’s 
future and say first-quarter 1930 
sales show a real increase of 15 
per cent 

Turnover for the year im- 
proved slightly from £10.7m to 
£11.15m and after a tax credit 
of £52.193 (£79.080 charge) the 
loss per lOp share is shown as 
0.91p (l-21p earnings). Tbe divi- 
dend is omitted — last year’s total 
was lp net. There is an extra- 
ordinary credit this time of 
£53.631. 

Directors say the results re- 
flect a number of factors. There 
was a shortfall in sales by UK 
companies and low margins on 
some business obtained. Man- 
agement problems arising out of 
computerisation brought a profit 
shortfall in France, and the 
volatile price of silver, strong 
sterling and high interest rates 
also had adverse effects. 


Improvement forecast 
by Rush and Tompkins 


A .LARGE development pro- 
gramme, folly financed and 
substantially pre-let or under 
offer, and an increased forward 
order book on construction 
should allow Rush and Tompkins 
Group to achieve improved 
results in 1980, Mr. Derek 
Palmar, chairman, says in his 
annual statement 

However, he adds that the 
start of the current year, for 
this property investment and 
estate development concern, has 
been marred by the national 
steel strike which will affect 
supplier “ for many montits.” 

He says g?oup projects now 
in hand which were started in 
the past two or three years, and 
which may take another three 
or four to complete, will have a 
total value on -completion, of 
well over £100m. Many will be 
sold, bnt some will be retained. 

As announced on April 24. pre- 
tax profit for 1979 rose by about 
40 per cent from £L17m to a 


record £l.63m on turnover up 34 
per cent from £61 53m to £81.76m. 
The final dividend is 2.5p, lifting 
the net total from 3.233p to 
3.75p. 

The annual meeting will be 
held at the Charing Cross Hotel, 
WC, on June 12 at 2.30 pan. 


Progress for 
Tarmac in 
difficult year 



Bulmer 

&Lumb 

(Holdings) 

Limited 


THE WOOL AND SYNTHETIC 
TEXTILE GROUP 


Salient points from the statement by the Chairman, 
Ur.J.H. Nunnerley^ 


# Pre-tax profits of £1,01 0,696 show a reduction of 
£1,227,969. 


* Increased final dividend recommended. 


# Difficult trading conditions have brought a 
continuation of lower volume and reduced profit 
margins. 


# The jersey knitting division Suprima Textiles 
suffered a trading loss of £157,000 and is being 
closed down. 


% A movement from interest received to interest 
charged reflects capital investments in 
re-equipment which should result in improvement 
in areas of operation where a profitable future is 
foreseen. 


RESULTS IN BRIEF 


52 weeks to 
30 March 1980 


Group sales 
Profit before tax 
Profit after tax 
Earnings per share 
Dividend per share 
Capital employed 


52 weeks to 
1 Aprill979 

£26,352,537 £25,834,968 

£1,010,696 £2,238,665 


£580,696 
6-73p 
3.81711 p 
£8,941,915 


£1,073,665 

12.47p 

3.47067p 

£8,317,110 


Copies of the report and accounts can be obtained from 
the Secretary, Bulmer & Lumb ( Holdings ) Limited, 
Butterslmr, Bradford BD6 2NE. 


Reduced volumes in a number 
of Tarmac divisions are being 
budgeted for this - year but 
despite this the group expects to 
make further progress in 1980, 
Mr. £. W. Wright, the chairman, 
says in his annual report 
Pre-tax profits last year 
improved from £2 6. 47m to 
£38.03m from turnover of 
£S38_27m against £752.03m. 

In July, the remaining equity 
interest in Cubirts Nigeria was 
sold and tbe group has now no 
involvement in Nigeria. The 
remaining Interests in Germany 
were sold in November 
producing a reduction in net 
borrowings of some £5m. 

The accounts also show 
ex-gratia payments to former 
directors of £215,000. Meeting, 
Hyde Park Hotel. Knightsbridge, 
SW, June 17 at noon. 


Seligmann 
Rayner joins 


NY Exchange 

Seligmann Rayner, the small 
city brokerage house, has become 
the first British firm to join the 
New York Stock Exchange. The 
move follows recent changes in 
regulations, permitting foreign 
firms to obtain membership of 
the exchange. 

Seligmann has not opted for a 
seat bn the exchange though its 
senior partner,' Mr. Robert 
Harris, said that it may want to 
pay for a seat after it has become 
thoroughly familiar with the 
NYSE. 

The firm has set up an 
associate company, Seligmann 
Harris Inc., to deal on the 
exchange. Seligmann Rayner and 
Mr. Harris each own 40 per cent 
of the new company, with 
London Trust and a private U.S. 
investor making up the balance. 
Seligmann Rayner has been 
active in the London trade 
options market and intends to 
establish a presence in the New 
York options market through its 
new associate. 


FT Share 
Information 


The following securties have 
been added to tbe Share Infor- 
mation Service appearing in the 
Financial Times: — 

Air Caff (Section: Electricals) 
Mo r ley (R. H.) (Chemicals) 
Trust of Property Shares (Pro- 
perty) 


TENDERS MUST BE LODGED NOT LATER THAN. mOO A.fcC ttjf 
2STH MAY 1880 AT THE BARK Of GNOlglO, WW ISSUES. WA" 


LONDON, EC4M SAA OR NOT LATHt T^AN 330 PM. ON — , 

MAY 1080 AT ANY OF THE BRANCHES OF THE BANK OFENOLANP 
THE GLASGOW AGENCY OFTHE BARK OF ENGLAND. TSHDHW “ 
IN SEALED ENVELOPES MARKED ** TREASURY TtttDBt.” 



Ctz , 


ISSUE BY TENDER OF£600,000,006 . 

3 per cent TREASURY STOCK, 

1985 


MINIMUM TENDER PRICE £49.00 FER CENT ;r 


PAYABLE IN FULL WITH TENDER 


INTEREST PAYABLE HALF-YEARLY ON 2IST MAY . 

AND 21ST NOVEMBER . \ \ . v ,'-’ 

This Stock is an Investment tolling witNn Part H oi ibafiftt ScfteOut* ' ’• 
to the Trustee Invasinmnts Aa 1961. Application hot btmx made to tbm 
Cournot of Tha Start- Exchange tot rho Stock rt> fcd -atfimttvrf to fb»- -. 

Official List. 

THE GOVERNOR AND COMPANY OR THE BANK QF ENGLAND «ra »uUionm « 
raeaiva -tenders lor tii? above Stock. ' _ ■ 

Ttia principal of and interact or tfit Suck will be a chargvtt the -NlttoMl linns 
Fond, with recourse to the CansaUdarad. Fund a! ih* United .-Kingdom. / . 

The Stock will bo repaid « par on 21* May 1985. — . - - 

Tbe Suck will be roaistored at tht Bank ot Ennland oc pr.flre Bank ci Iceland,. 
Ballast, and will ba transtarable. In multiples ot one naw. penny. by Tnatrymant 
in writing In accordance with tha Stock Transfer Act 1983. Transfers wilt b» 
free of stamp duty. ■ ' . ’ 

Interest will be payable half-yearly on 21* May and 21* November. Income 
rax will ba deducted tram payments of more than £5 per annum. Jntenut 
warrants will be transmitted by post. ‘ The first -payment witlta-nuMq On • 
21* November -1380 at the rota of CT.M68 pdf £100 ot the Stock. V 
Tenders roust bn lodged not later than TO GO a.m. na Thursday. 29th 
at the Sank of England. New issues. Watting Street, London. EC4M AAA or. not 
later than 330 p m on Wednesday. 28th May 1998 at soy of Bn Branohm of 
the Bank of England or at the Glasgow Agency of tfw Bank of England. Each 
lender must be lor. one amount and « one pries. Tha mtehnum price, below 
which tenders wiR not be sccopted. is £08.001 per cent Tenders w** be, made 
at tha minimum price or at higher prices which an multiples of 25p, Tendara 
lodged without a price being stated will be deemed to have bean made' tt the 
minimum price. 

Tenders must be accompanied by payment bt full, ; l.a- -.the prise tendered 
(minimum of £68.00) for ovary £100 nominal, of. Stock tendered for. A separate 
cheque must accompany each tender: ~ cheques tnast . be drawn on a baoft tn. 
end be payable in. the United Kingdom, tha Chennai (stands or the late of Mm. 
Tenders must be in sealed envelopes marked " Treasury Tender. T. ‘f -*v. • 
Tenders must be for a mSnlimm of £100 Stock and for tnulbples of Stup as 
follows-.— 

Amount of Stock rendered tor 
£ 100 — £ 2,000 
£2,000 — £5,000 
£5,000 — £20,000 
£20,000— £100,000 

. £1004)00 or greater 

Her Majesty's Treasury reserve the right to reject any tender or to allot a lees 
amount than that ran Cared for. If undersubscribed, tha Stock will be allotted et .' 
the minimum price, the balance of Stock not tendered- for being allotted at . the 
minimum price to the Governor and Company of ifio 'Bank or England, iasue 
department. If oversubscnbed.'ell allotments will be-made at the lowest -price - 
at which any tender is accepted (tha attofirient price), end tenders accepted 
at pnees above the allotment price wilt be allotted in fulL - 
Letters of allotment in respect of Slock allotted, being the .only form in which 
the Stock may ha irensfarred prior, to registration, will . be despatched by post 
at the risk of the lands rar, but tha 'despatch of any letter ol atlotmant, and 
the. refund of any e*cssa amount, paid, may , at the discretion of the Bank of- 
England be withheld until the tenderer's cheque has been paid. In the event 
of such withholding, the -tenderer will be notified bv letter by tha Bank of 
England of the acceptance of his tender and of the amount of Stock allocated 
to him. subject in each case' to payment ol his cheque, but euch notification 
will confer no right on tha tanda/ar to transfer tha Srock so allocated. " 

No allotment will be made for a lew amount than £100 Stock. In the even! of 
partial allotment, or of tenders at prices above the allotment prrce_ the excsss .. 
amount paid will, when refunded, be remitted by cheque' despatched- by bou at 
the risk of the tenderer: if no allotment is made the amount paid with under 
will be returned likewise. Non-payment on presentation of a cheque m respect 
of any Stock allotted will render the allotment of such Stock ll'eble to cancellation. 
Interest at the rate of 1 per cent per annum over the Bank of Enqland’s Minimum 
Lending Ran on a day-to-day basie may, however,, be charged on the amount’ 
payable in respect of any allotment of Stock tor which payment is accepted 
after the due date. ' 

Letters of allotment may be split into denominations of multiples or ‘£100 mt 
written request received by the Bank of England, New Issues. Watting^Streti, 
London, EC4M SAA, or by any ol the Branches of the Bank ot England, on any 
date not later than 2nd July 13S0. Such requests must bv aKinad and must be-’ 
accompanied by. the letters. of allotment Letters of allotment, accompanied by' 
a completed registration form, may be lodaed for -renfstration -forthwith and . In 
any case they must be.lodqed for registration not later than 4th July 1380; 
Tender "form s and copies of this prospectus may- be obtained at the Bank of 
England. New Issues. Wailing Street, London. EC4M SAA. or at. any. of the 
Branches of the Bank ol England, or at the Glasgow Agency of the: Bank -of 
England- at the Bank of Ireland. P.Q. Box 13. Doneqall Place. Belfast. BTl 5BX: 
at Mullens & Co. 15.- Moorgote. London, EC2H BAN: or at any office Of The 
Stock Exchange in. the United Kingdom. 

BANK OF ENGLAND 

LONDON 

23rd May 1S8a 


Mu/Npfe 
£100 - 
£500 i 
£1,000 
£5.000 
£10,000 


THIS FORM MAY BE USED 

TENDER FORM , 


This form must be lodged nek later titan 10.00 e.m. -on Thursday. 23th -May-1880 
at the Bank or England. New Issues, Wetting, Street^ London.. EC4M SAA Or not 
teter than 3J0 p.m. on Wednesday. 28th May 1880 at any of the Branches of 
the Bank of England or at the Glasgow Agency of .the Bank of England. Tenders 
must be in sealed envelopes marked *’ Treasury Tender.** 


ISSUE BY TENDER OF £600,000,000 


3 per cent TREASURY STOCK, 

1985 


MINIMUM TENDER PRICE £69.00 PER CENT 


TO THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND 


I/We tender in accordance with the terms -of the prospectus daterf 23rd May 
1380 as follows:— - 


Amount of above-mentioned Slock tendered for, being a minimum of £f09 
and in a multiple as tallows: — ... 

Amount at Stock tendered for Multiple 


£100 — £2,000 
EZ.000 — £5.000 
£5.000 — £20.000 
£20,000 — £100,000 
£100,000 or greater 


£100 
£500 
£1.000 
£5.000 
El 0.000 


AMOUNT OF STOCK 


The price tendered per £100 Stock, being a 
multiple of 2Sp and not less than tha minimum 
tender price of £69.00: — 


Sum enclosed, being the amount required for 
payment in full. i.e. the price tendered (minimum 
of £69.00) tar every £100 nominal of Start 
tendered for. — 


£ 


TENDER PRICE -fa) 


£ : 

P 

AMOUNT OF PAYMENT- -(b: 

£ 


. 1/We request that any fetter of allotment In respect of Stock allotted to me/ae 
ba sent by past at my/our nek to me/us et the address shown below 
May 1380 SIGNATURE 


PLEASE USE BLOCK LETTERS of. or on behalf of. tenderer 


MR/MRS • 
MISS 

FORENAMEfSj IN FULL 


SURNAME - 

FULL POSTAL 

ADDRESS:— 



- "• ' ' 


POST-TOWN 

COUNTY 

POSTCODE 


a The price tendered must be a 
multiple of 25 p and not lees than the 
minimum tender price, if no price is 
stated, this tender will be deemed to 
have been made at- tha minimum 
tender pnea. Each, tender must be for 
one. amount and et one price. 


b A separate cheque must accompany 
each tender. Cheques should- be made 
payable to "Bank ot England" and 
crossed "Treasury Stock". Cheques 
must be drown on a benk in. and be 
payable in, the United Kingdom, the 
Channel islands dr tfw Isle of Man. 


STAMP OF LODGING AGENT 
(IF ANY) 


nr in fs 


NEW ISSUE 


These wruriries having beat soli. Ms announcement appears as a matter of record only. 


MAY I98Q 


U.S. $25,000,000 


J. C. Penney Overseas Capital NV. 


(Incorporated with Emited EabUisy in ihe Netherlands Antilles) 


1 3J% Guaranteed Notes Due 1985 


Guaranteed unconditionally as to principal, premium, if any. and interest by 


J C. Penney Financial Corporation 


Credit Suisse First Boston Limited Deutsche Bank Aktiengesellschaft 


LOCAL AlfTHORlTY 
BONDS 


Every Saturday., the 1 
: Financial Times' 
publishes a table 
• giving details of 


LOCALA UTHORTTY 

BONDS 

on offer, to the public 

For odreriisemettt defrutt 
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01-248 8000, Extn.266 
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INTERNATIONAL CAPITAL MARKETS 


U.S. BONDS 


F ed easing of reins to 


BY DAVID LASCELLES 


THE FED's decision last Thurs- 
day to dismantle some of the 
credit restraints it imposed 
only a couple of months ago 
has had both a direct ■ and 
psychological effect on Wall 
Street, and it is bound to pro- 
long the extraordinary rally in 
the bond and money markets. 
But some people are concerned 
that the Fed could be tempted 
to overlook the problems of 
inflation and the dollar in its 
efforts to steer the U.S. economy 
out of a recession. 

• Wall Street had been expect- 
.mg some kind of ' move from 
the Fed all week, but its 
expectations had focused mainly 
on a cut in the discount rate. ■ 
Instead, the Fed announced a 
broad easing of credit controls,, 
generally halving the amount of 
extra reserve requirements that 
banks and other financial insti- 
tutions were required to put up 
as part of the March anti- 
inflation package. 

At the same time, it listed 
■a' number of exceptions to its 
requirement that banks keep 
their lending growth to *0 per 


u.s. interest rates m 

Weak to Week to 
May 23 May 16 
7.55 


3-month Tran. Bill 
3-mnth. cmcl. paper 
Fedrt.' Funds weekly 

average . 

Traaa. 30-year bond 
Leg -term AAA utility 
Lnfl-trm. AA-induatrl. 


6.76 

9.61 

1061 

116S 

iino 


863 

960 

11.13 

10.42 

1166 

10.07 


Source: Salomon Bros, estimates. 


cent this year. These indude 
obviously depressed industries 
hje cars and housing, but also 
■ allow special treatment for the 
farmers and small businessman, 
both of whom have been driven 
out of the credit markets * by 
high rates. 

The other special exemption, 
for 1 energy-related finance, 
should also revive interest In 
Spending for fuel conservation, 
which is good news fi>r the TJ.S. 
ofl import bill. 

In practical terms, these 
measures should give a spur to 
economic activity, and pump an 
estimated $lbn of freed reserves 
back into the banking system. 
They should also sustain the 
recent decline in interest rates, 
though it is unlikely that thin 
week will bring any huge 
acceleration, because the market 
had largely -discounted a Fed 
easing by the end of last week. 

Psychologically, the easing ■ 
also had an impact because it 
was a measure of the Fed’s 
concern for the -state of the 
economy. Forecasts about the 
looming recession, had become 
gloomier almost day by day, and 
the unprecedented drop in the 
money supply was an unhealthy 
sign. The easing may also 
reassure the U.S. consumer who, 
if grass roots reports are to be 
believed, had been holding back 
bis spending as a patriotic act. 

The Fed’s easing coincided 
with the first “break” in 
inflation in nearly a year. The 




consumer price index released 
on Friday showed a rise of 0.9 
per cent, well below the 1.5 per 
cent or so of recent months. 
If this trend persists, it would 
certainly justify , some further 
easing of credit policy. How- 
ever. there is some concern in 
Wall Street that the Fed may 
have relegated the fight against 
inflation to second place, behind 
fighting the recession. Although 
the Fed has said that last 
week’s easing did not mark any 
change in basic credit policy, 
these concerns are bound to 
grow if the latest inflation 
figures turn out to be no more 
than a freakish blip. 

Significantly, the Fed. has 


stuck to its IS per cent discount 
rate even though market rates 
have fallen way below this. This 
may well be a deliberate ploy to 
reinforce the message that basic 
policy has not been changed. It 
may also have been designed to 
reassure the foreign exchange 
markets which attach consider- 
able symbolic importance to 
“ official " interest rates. 

But though the discount 
rate is now meaningless in mar- 
ket terms, some Wall Street 
economists say it will provide a 
useful gauge of bank health, 
since only poorly managed banks 
would be obliged to use the dis- 
count window in present condi- 
tions. 


Unless there is a big reversal 
in the next few weeks (and it is 
hard to see why there should 
be) the Fed is bound to take 
further easing steps before long. 
Mr. Henry Kaufman, economist 
at Salomon Brothers, com- 
mented this weekend: “ It seems 
highly likely now that a reduc- 
tion in the discount rate proper 
is imminent. Moreover, the 
entire . dismantling of the con- 
sumer credit restraint pro- 
gramme will probably be 
announced before mid-year.” 

Meanwhile, the drop in rates 
has sparked a record demand for 
long-term funds. The May cor 
porate calendar is expected to 
total nearly £5.8bn m Dew 
issues,' exceeding the record 
$4bn set just after the last 
interest rate peak in March 
1975. Although this is ominous 
in one sense because it implies 
that corporate treasurers are 
racing to borrow before rates go 
up again, it also reflects the 
huge borrowing backlog that 
built up while interest rates 
were soaring into the stratos- 
phere. 

This week’s calendar includes 
a broad range of corporate and 
utility issues, including $200m 
in Ford Motor credit three-year 
notes and $ 100 m in seven-year 
notes, all rated AA. Next Fri- 
day brings the next important 
economic statistic, the index of 
leading economic indicators 
which should bring further 
evidence of the recession. 


INTERNATIONAL BONDS 


BY FRANCIS GHILES 


THE INTERNATIONAL . bond 
markets are happy places to be 
in these days. All the gloom 
and' doom.' of last winter has 
evaporated as dealers and new 
issue managers watch UA 
interest rates nosedive. Last 
week alone the prime lending 
rate in the U.S. dropped by an 
average of two points. 

The six-month Eurodollar 
rate last Friday fell to 94i per. 
cent. Yields' on dollar denomi- 
nated issues are at least two 
points above this level and this 
is bringing back into the mar- 
ket even tile famous “Belgian 
dentist” who was deemed to 
have deserted for ever. 

To date, the weakness in the 
U.S. currency resulting from 
the sharp fall in interest rates 
has not been sufficient to put 


Even the little guy returns 


a damper on the bull market. 
One explanation may be that 
the amount of buying from U.S. 
funds appears to have been 
very large. 

Some recent straight dollar 
issues rose to record premiums 
last week. The 5500m three- 
year notes for Sweden traded 
at 111 at whicb level they yield 
11-21 per cent Issues which 
were initially not well received 
climbed sharply — for example 
the $75m McG ra w-Edis on bond 
to 1985 rose by nearly three 
points on the week to 100H- 

Longer dated bonds also did 
well and the 22| per cent issue 
to 1995 for Caisse Nationale de 
Telecommunications launched 
at par a month ago is now 
offering a yield of 12 per cent 


The rise in prices was also 
helped by the scarcity of new 
paper, only three ■ new issues, 
two of them floating rate notes. 
The third, a straight bond for 
Roylease whicb offers the 
investor a yjeld of lli per cent 
vanished Into portfolios with- 
out trace and was trading last 
Friday around par. . 

The caution which many 
European investors showed 
earlier in the week appeared 
to have been thrown to the 
wind on Friday— a day which 
proved to be exceptionally 
busy for the 'eve of a long week- 
end. 

The first Eurosterling FRN, 
through which Scandinavian 
Bank is raising £20m for 10 
years, has .so far proved only 


moderately attractive to inves- 
tors: Part of the problem is that 
foreign investors interested in 
sterling are inclined to buy 
fixed, interest paper at the 
moment— they were the driving 
force behind the UK gilt-edged 
market last week. 

But the name has not helped 
get this novel denomination of 
FRN off to an effervescent 
start either. Despite a strong 
reputation as a hank, Scandin- 
avian’s relatively small, size and 
the fact that it is a consortium 
bank do not give its sub- 
ordinated notes quite the pull of 
tbose issued by a non-consor- 
tium heavyweight 

Sterling denominated straight 
bonds rose by about } per cent 
last week, helped by the strong 
gilt-edged market Meanwhile, 


FT INTERNATIONAL BOND SERVICE 


_ »i 


. . ‘ U.S. DOLLAR Chang* on 

STRAIGHTS ■ Issued Bid Offer day weak Yield 

Alcoa of Australia 10 89 60 92\ 934 +1*1 +14 1167 

Australian Res. 0 s . 84 30 ®4 96 +14 +1410-31 

Beneficial fin. 9* 87... 100 904 9V, +04 +14 11.63 

CECA Grad. Rate 12 88 100 964 974 +04 +1 12-86 

. CECA 114 90 _ SO 974 984 0 +04 12.00 

' Canadian Pocifie 94 89 50 914 914 +04 +041168 

Carter Hawley 94 86 ... SO 904 914 0 +1411.86 

- Continental Grp. 94 86 100 914 924 +04 +14 H61 

Dome Petroleum 10 94 50 834 84 +04 +04 12-49 

Dome Petroleum 134 92 50 101 1014 +04 +14 1368 

Dominion Bridge 104 84 30 9«4 944 -04 +14 12.07 

*IB 114 92 80 984 99 +04 +1VT1-S5 

EIB 134 90 100 1074 1074 +04 +14 1268 

Eksponfinans 114 87 ... SO 98*. 9S4 +04 +14 11-41 

Export Dv. Cpn. 94 84 150 954 96*4 +04 +14 10.94 

. Export Dv. Cpn. 124 87 TOO 1084 106 .+1 +14VI60 
-- 1 Federal Dev. Bk. 124 85 75 1024 1024 +04 +14 11.52 

Finland 94 89 100 f88 884 +04 -04 12.10 

, • Goorgo Weston 134 87 30 t994 100 . +04 +14 1365 

*■ rtTE Finance 94 89 • 55 874 884 +14+1412-00 

"• GMAC 94 86 100 914 924 +04 +14 11.13 

MAC O/S Fin. 11 84 100 994 994 +04+1411-10 

. I '•■MAC O/S Fin. 134 85 100 1054 1064 +04 +04 11.78 

• ' . Kennecott Inr. 94 86... 100 8S4 8S4 —04 +1 13.15 

/ ; Mr Great 134 85 75 994 994 +04 +1 13.74 

l -Michelin W 94 125 874 984 +04 +04 11.76 

.. Net Des. Telecta. 9486 100 S3 984 +04 +1 11.08 
New Brunswick 94 94 75 87 874 +14 +14 11.64 

r Newfoundland 10 94 ... 50 894 90 +04 -041160 

- - ■ Norway 94 84 160 954 964 +04 +14 10.79 

1 Nova Scotia Pwr. 94 89 GO 90 904 +04 +0».TliB 

' Fennwalt O/S F 94 84 28 «>„«■*». 4-04 +14 11.63 

' .. Pcntico Cop. 94 84 ... 100 * « 964 +04 +1410.48 

Oi-ebec Hvdro 10 39 ... 75 Xt4 

Sears Roebuck 9 82 ... 150 S7U 98 +04 +14 10.43 

FNCF 154 85 50 1034 104 +04 +04 11 

Swton 94 B9 100 904 914 +04 +0411.79 

SwBd. Ex. Crsd. 124 85 40 1024 1024 +04 +14.11.79 

. Sweden 94 89 .100 904 914 +04 +14 11.S8 

• Sweden 94 84 100 954 964 +04 +14 1061 

1 Unilever NV 94 87 100 904 914 +04 +04 T» V* 

Warner-Lambert 9 84 ... 100 944 M4 +04 +14 10.87 

Average price changes... On day +04 on wee* +14 

’ DEUTSCHE MARK Change on 

' STRAIGHTS Issued Bid Offer day week Yield 

Aalen Dev. Bank IQ SO 200 1084 1094 +04 +04 8.63 

Australia 84 90 2S0 994 1004 +04 +04 8.08 

8FCE 74 87 100 984 994 +04 +14. 764 

BFCF 84 95 100 974 984 +14 +14 863 

- Brasil 8 87 160 924 924 +1 +1 9.47 

CECA 7 91 150 914 924 0 -04 8.17 

Council of Eur. 74 89 100 934 944 +04 +04 8.28 

Denmark 74 86 100 964 974 O +04 8.58 

Denmark 84 92 WO 974 984 +04 -04 8-50 

EEC 74 94 226 96 964 +04 -04 861 

EIB 74 89 200 944 954 +04 +04 863 

Finland Rep. of 3 88 ... 150 97 98 +04 +04 8.50 

Kobe. City of 14 88 ... 150 944 95 +04 +14 7.95 

Nodar. Gnsunie 8 86 ... 100 994 1004 O +04 7.93 

New Zealand 74 87 ... 200 954 96 +04 “04 7.93 

Norway 74 85 2SO . 984 SS4 +04 +04 7.78 

Oka 74 89 100 934 944 +04 +14 8.27 

Oalo. City of 84 90 ... 90 IMP. 1011, *04 +04 8.5x5 

Sweden 94 87 200 1054 1084 +04 +04 8.55 

Wortd Bank 74 91 «0O 954 954 +04 +04 868 

World Bank 74 90 250 964 W»4 -MI4 +04 *.+1 

WotW Bank 10 88 150 106 1084 +04 +04 8.18 

World Bonk 10 90 ' 200 10b 1094 +04 +04 8.56 

Average~prics changes... -Qn day +04 on .weak +04 

SWISS FRANC Change on 

' STRAIGHTS loaned BW Offer day .week Yield 

, |lV Argentine 5*, 89 80 91 914 +°4 -44 8.82 

,[>1 A «mar 5 89 80 93 934 0 -04 5.98 

► Australia 34 89 290 904 904 +04 +04 4.98 

.. Semen. City of 44 91... 40 191 914 +04 -04 5 lS* 

2*DE 5 89 15 t®B4 87 +04-04 8-98 

WP 8MW Overseas 44 «... 100 91 914 -04 +04 569 

y Buhrm’n-Tetterodo 7 90 40 10*4 1044 +04 +04 667 

Ceiaae Nat: Tula. 44 89 MO ' -924 924 +04 +04 5.41 

CCCE 54 90 100 . 101 1014 +04 +04 5.58 

Copenhagen 44 91 80 874 884 +04 +04 5.98 

Council of Eur. 6. 89... 100 934 «4 +04 0 5.84 

®8 44 91 100 91 914 -04 +04 S-58 

44 94 .. WO *88 864 0 +04 5.82 

da. Franco 44 89... 100 824 934 +04 -04 5.38 

44 89 MO 884 *94 +04-04 B.79 . 

Him 44 91 —*..... 3ff 193 984' -04 +04 5.04 

M.-Amer. Dev. 44 89 MO 89% 894 +04 +04 568 

Im.-Amer. Dev. 7 9D ... 80 1054 1064 0 +04 6.28 

. Jutland Tela. 54 90 SO 1004 W04 -04 -04 5.43 

Malaysia 5 89 80 art. 88 -94 -04 g.*o 

Nippon Tai. & T. 44 89 TOO 924 824 +04 0 5.28 

Nordie Bank 6 89 4S 574 Rri, +64 +14 565 

Kemm. 44 91... MO 904 91 +14 +24 K.4R 

OKB 44 91 .... -100 W4 «4 -‘■"V+rr, 5 05 

2*1 8 90 100 T« 1034 0 -04 5.58 

0«k». City of 44 91 ... 100 87 874 +04 0 564 

8MVok u EL Pwr. 44 89 100 934 9*4 +04 +04 !».» ' 

Sfevreag 44 91 ......... 60 f974 S3 -04 -14 5.8* 

Voest- Alpine *4 89 90 8V, M +04 +04 5.6S 

World Rank *4 89 100 924 93 0 -04 S.G3 

World Beak 44 89 — - 150 - 9*4 Jtt ' +W, 0 563 

World Bonk 44 91 KJ0 : 1914 92 0 -04 5.82 

Average price changes. .. 'On d?y +04 on week 0 

- ■■ ' • Change on 

TEN STRAIGHTS leaned OkTOffer day week Yield 

Australia' 5.8 83 » 904 914 +04 +04 8.70 . 

Australia 64 88 1 i 2D . 85 88 ,0 -04 9.17/ 

flBTVBS 12 . 914 83 -04 -04 94H 

FmUmd 56 83 M 804 914 0 +04 *64 .- 

Finland 66 88 M 85 66 0 -1 960 . 

Average price changes... On day Q an we ek —04 


OTHER STRAIGHTS 
Bell Canada 104 86 CS 60 

CIBC 134 85 CS 50 

Cr. Fonder 104 84 n 30 
Fsl Can. I nv. 10 84 CS 50 
Hudson Bey 104 89 CS CD 

Quebec 104 86 CS 60 

R. Bk. Canada 10 88 CS 40 
R. Bk. Canada 10 94 CS 40 
'Tordom Cpn. 134 85 CS 30 
M. Bk. Dnmk. 9 91 EUA 25 

SOFTS 84 89 EUA 40 

U. Bk. Nrwy. 94 90 EUA 18 
Algemene Bk. 84 84 R 75 
Nod. Gaeunle 84 8* FT -50 
Ned. Middbk. 84 84 FI 75 

Norway 84 84 FI 100 

Noiway 84 84 FI 100 

Philip* Lamps 84 84 FI 75 
Air France 11 84 FFr ... 120 

CECA 144 8* FFr 150 

Euratom 94 87 FFr 150 

Finland It 84 FFr ....„ 80 

Finland 114 89 FFr 10 

Gar de France 11 84 FFr 150 
IBM Franca 114 84 FFr 120 

Renault 94 85 FFr 100 

Saint-Go bain 94 88 FFr 130 
Solvay et Cie 94 87 FFr 125 
Citicorp O/S 134.90 C 90 

EIB 114 91 £ • 25 

Finance tor ind. 13 91 E 16 
Fin. for Ind. 124 89 E... 30 

Fin. for Ind. 144 88 E... 2D 
Gan. Bee. Co. 124 89 £ 50 

5 wed. Ex. Cr. 154 85 £ 20 

Indonesia 84 91 KD ... 7 

Mitsubishi 74 84 KD ... M 
Norges Kom. 74 89 KD 12 
Occidental 8V 91 KD ... 7 

Akxo 84 87 LuxFr 500 

Euratom 8 87 LuxFr 500 

Euratom % SB LuxFr ... 500 

EI6 94 88 LuxFr 1. 600 

Volvo 94 87 LuxFr 500 


Chongs on 

Bid Offer day weak Yield 

94 944 + 04 + 04 12.06 

1034 1034 +04 +04 12.54 
904 91 +04 +04 1363 
934 934 +04 +04 12-15 
BO 904 0 -04 1266 

91 S3 0 0 1262 

914 924 +0Y +14 11.91 
88 884 +04 —04 11.75 

1034 1034 +04 +04 12.54 
944 954 0 +04 9-69 

0 
0 
0 
0 
O 
0 
0 


BONDTRADE INDEX AND YIELD 


864 

984 

98 


854 
974 
974 
984 994 
954 964 
964 974 
974 974 
964 97 
96 964 

1034 10*4 
844 
944 
914 


+24 10.79 
+04 9.88 
-04 868 
-04 9-04 
-04 9-52 
-04 960 
+04 8.94 
+04 +2 9-31 

0 +1 12.13 
0 +0413.14 
+04 +04 13.24 
944 +04 -04 12.68 
924 +04 +04 12.94' 


9S4 964 +04 +14 12.17 
964 974 +04 +04 12.65 
844 854 0 0 13.95 

844 854 +04 +04 13.64 
82 83 +04 +04 13.83 

974 984 +04 +04 13.90 
884 884 +04 +04 1S.F6 
97 974 0 +14 1345 

95 954 +04 +04 1369 

101 1014 +04 0 14. IB 

964 974 +04 +14 13.67 
1024 1034 +04 -04 14.40 


193 934 

T914 92 
1934 934 
t904 90V 
924 334 
874 984 
984 994 
98 88 

974 984 


0 9.78 

-04 10.03 
0 864 

0 9.69 

-04 10.66 
+14 10.51 
- 04 10 .no 
+04 10-02 
+04 10 99 


FLOATING RATE 
NOTES 

Allied Irish' Bk. 54 87... 
Banco dl Rome lnt_ 6 87 04 
Bank of Ireland 54 89... *84 
Bank of Tokyo 54 BS ... *04 
Barclays O/S Inv. 5 90 04 
Bergen Bk. A/S 6 89 ... *04 
Bque. In do Suez 54 89 04 
Citicorp O/S F. 6 94 ... *04 

Citicorp' O/S F. 83 |jo 

■ Citicorp O/S F. 84 *0 

“C. Itch 54 87 04 

Co-operative Bk. 6 86... 04 

Creditanatalt 54 81 - SW4 

CNT 54 88 504 

GZB 54 89 104 

Jugobanka. 8 89 0 7 , 

Ind. Sank Japan 54 87 04 

LTCB Japan 54 88 04 

LTCB Japan 54 89 04 

Biff Is. Han. O/S 54 84... *04 
'Midland Inti. Fin. 5 89 04 
NaeionaT Fin. 84 86 ... 04 

Not. WeSt. 54 94 SB4 

Nippon Credit 64 86 ... 04 
Nippon Credit 54 87 ... *04 
Royal Bk. Scot. 54 B4._§*04 
Sac. C. de BquB. 64 87 04 

Soganel 54 89 §04 

Standard Chert. 54 90.- 04 

Sweden 84 91 *04 

TVO Pwr. 9 91 (D-lock) 04 
Williams S Glyn 54 91 04 
Bq. E. d'Alg. *4 99 Sr 04 
Average price c han ges - , 


Spread Bid 08ar Odta C-epn C.yld 

04 ' 97V 984 2/7 154 15.45 
994 1004 28/10 1561 1561 
974 984 21/8 11.81 12.07 
974 384 25/10 16.56 1668 
98 98413/6 144 1460 

964 97429/5 
984 98411/7 
984, 994 8/6 
984 994 23/5 
89 99430/6 

Ml 1DT4 18/9 
S7V 
964 


May 23 
May 16 
High '80 
Low "80 


Medium term 
. 3168 10.36 
. 91.® -10.60 
. 91.56 (23/5) 
. 8662 (2/4) 


Long term 
81.05 11.17 
80 AO 1167 
89-19 (2/1) 
71.54 (9/2) 


EUROBOND TURNOVER 
(nominal value in Sm) 


U.S.S bonds 

Cedel 

Eu roc tear 

.Last week 

1.117.5 

4.1036 

Previous week ... 

1.111.1 

3382.7 

Other bonds 

Last week 

2993 

404.1 

Pervious week ... 

196.1 

38S.1 


T74 17.81 
14.89 14.84 
1861 18.98 
16.06 1660 
16.94 17.07 
1!L44 1960 
97415/11 11.44 11.72 
99414/6 18-44 18.62 


1014102 16/10 184 T7.81 

984 994 1/8 164 15.40 

904 914 23/11 114 12.91 
1014 1014 15/10 184 18.50 

99 90413/6 144 1+50 

974 974 7/6 14.19 14.53 
9*4 R«4 3*1/5 174 77-36 
994100 .20/6 15 15.04 

SB4 984 25/7 M BS 14-91 

1014 1024 11/10 184 1864 
■7V 9*4 12/7 14.44 14:75 
97V 984 6/8 144 14.89 
994 994 11/7 194 19.60 

1014 1024 3/10 20.06 19.67 
984 984 13/7 14.44 14 iK 
10041014 8/9 174 T7.10 

•f*T 4 wmenoiRV 10.01 
864 «mv M/TI 104 Tl 05 
101 1014 1*/S 184 1867 
Wt wt 19'S 8 « 7 *7 

On day +04 on week +14 


CONVERTIBLE Cnv. Cnv, 

BONDS data price 

AG A AkYbolsn 74 89.. .10/79 
Ajlnomte 74 8S...a...... 2/80 

Alco lot. Fin. 84 94 ... 1/80 

Aeahl Optical 7 9* 11/79- 

Canon 64'84....« 8/79 

Credit Suiau *4 S3 ...M/79 13 H 

Dsiar Ino. B4 34 11/79 1920 

DDKK 11 90 
Dynalactron 94 85 


Cbg. 

Bid Offer day 

145 til* TI5 +l^i —8.81 
618 1024 1024 +24 067 
*91 9Z4 +04 32.83 

*98 884 +04 13.41 

1064 W74 +04 -1.® 
1014104 +04 465 
954 *4 +04 » -n 
4/BD 324 f114 115 +14 8.® 
8/80 — — 108 +24 -1 09 


'40 

B® 

STD 


Enserch Pin. 94 94 7/80 tt) 26 M04 1044 +14- TI.66 

LPC Intamatnl. 8 89 ... 9/79 - *“ 9R4 +04 31.97 

Ms id ana ha Elec. 7 94... 12/79 no 1964 864 -04 12.54 
Mitsubishi Cp. 64 94... 10/79 m 3764 *?7 +04 . 9.41 
Nippon Seiko 74 « ...12/7? 338 t1084 M9 +Oh 1-25 

Nitto Elec. Ind, 6 94.... 7/7? 735 1794 aO +04 2.62 

Toshiba Cpn. 74 9« -.M/79 198 
Union Bk. Switz. 5 89... 2/80 'is 

Fujitsu 5 84 DM 7/79 «7S 

Kensal Bee. 4 84 DM... 4/79 .17M 
Tokyu Ld. Co. 4 88 DM 4/79 4m 
Uny Co. 64 85 DM ......11/79 1071 


984 984 +04 -1.98 
1144 0*» +14 365 
1014 1024 +04 10m 
884 «4 +04 47 9P 
794 794 0 39-97 

934 944 -04 «-63 


9 The. financial Times Ltd.,- 4690. Reproduction In whole 
or In part In any form not permittM without written 
consent. Data supplied by Intar-Bond Services (a sub- 
sidiary of detaSTREAM Intarnatfonaf). 


* No Information available — 
previous day's price, 
t Only one market maker 
supplied a price. 

STRAIGHT BONDS: The yield 
is the yield to redemption of the 
mid-price; the amount issued is 
in mill i nns of currency units ex- 
cept for Yen bonds where it 
in billions. Change on week=? 
Change over price a week earlier. 

FLOATING RATE NOTES: 
Denominated in dollars rmiAgs 
otherwise indicated. Coupon 
shown is minimum. G-dte=Date 
next coupon becomes effective 
Spread = Margin above six-month 
offered rate (t three-month; 
{above mean rate) for XJ.S. 
dollars. C.cpn=The current 
coupon. Cyld=The current yield. 

CONVERTIBLE BONDS: De- 
nominated in dollars unless 
otherwise indicated. Cbg. day= 
Change on day. Cnv. dato=First 
date for conversion into shares. 
Cnv. price = Nominal amount of 
bond per share expressed in 
currency of share at conversion 
rate fixed at issue. Prena=Per- 
centage premium- of the current 
effective price of acquiring 
shares via the bond over the 
most recent price, of the shares. 

The. list shows the 200 latest 
international bonds for which 
an adequate secondary market 
exists. The prices over the past 
week were supplied by: Arab 
Company for Trading Securities 
SAK; Kredietbank NV; Credit 
Commercial de France; Credit 
Lyonnais; Commerzbank AG; 
Deutsche Bank AG; Westdeutsche 
Landes bank Girdzentrale: Banque 

Internationale Lnxem bou'rg; 
Kredietbank Luxembourg; 
Algemene ~ RanIf Nederland NV; 
Pierson. Reldring and Pierson; 
Credit Suisse/Swiss Credit Bank; 
Union Bank of Switzerland; 
Akroyd and Smithers; Bankers 
Trust International; Bondtrade; 
Credit Commercial de France 
(Secs.) London; Citicorp Inter- 
national Bank; Daiwa Ekirope 
NV; Deltec Trading Company; 
-Dillon, Read. Overseas Corpora- 
tion; EBC; First Chicago; 
Goldman Sadis International 
Corporation; Hambros Bank; IBJ 
International; Kidder Peabody 
International; Merrill . Lynch; 
Morgan Stanley International; 
Nesbitt Thomson; Salomon 
Brothers International; Samuel 
Montagu and Co.; Scandinavian 
Bank; Strauss Torn ball and Co.; 
Sumitomo Finance International; 

S. G. Warburg- and Co.; Wood 
Gundy. 

ci raring prices on May 23 


European Banking Corporation 
decided to cut back its market 
making in this sector to one 
bond. It will however continue 
to deal in Eurosterling bonds. 

The Deutsche Mark foreign 
bond sector also continues in 
good shape with a steady flow of 
foreign buying. Two new issues 
were announced last week, a 
private placement for Arbed 
Finance and another for 'a 
Japanese borrower. At the same 
time the DM 100m bond for 
AKZO was increased by DM 25m 
to DM 125m. 

The stability of the German 
currency, plus the widespread 
feeling that D-Mark interest 
rates will inevitably come down 
in the wake of the fall m UJ». 
dollar rates, make all the recent 
foreign D-Mark bonds attractive, 
for reasons of high yield. Older 
issues which had fallen quite 
sharply before Easter are worth 
buying because of the discounts 
at which they stand. 


CURRENT INTERNATIONAL BOND ISSUES 

Borrowers Amount Maturity Av. Life Coupon Price Lead manager 

■ «• ye®-* % 

Offer 

yield 

% 

US. DOLLARS' 
tttCaisse Nationale dec 

Telecommunications 125 

1990 

10 

11) 

m 

Lizard Freres & Co. 

11.479 

ft Midland inti. Fin. NV 150 
fAnbeuser-Buscb IntL 

1992 

12 

54* 

100 

S. Montagu, EBC. CSFB 5319* 

Fin. NV 100 

1990 

10 

111 

994 

Dillon Read 

11336 

fBanco Central* de 

Costa Rica 50 

1985 

5 


100 

EBC, BNP 

4306° 

t National Bk of Hungary 50 

1985 

5 


100 

Amex Bank, KIFC 


Royfease (g’teed by 

Royal Bk of Canada) 50 

1985 

5 

ill 

100 

Royal Bank of Canada 

11350 

D-MARKS 

fAkzo 125 

1990 

8 

9 

99 

Deutsche Bank 

9.157 

f**Arbed Finance 50 

1987 

7 

9 

991 

WestLB 

9.150 

**Haxama Gumi (g’teed 

Dai-lchl Kangyo Bk) 40 

1985 

5 

» 

100 

Bayerischc Vereinsbank 

9.000 

SWISS FRANCS 
f»ESCOM (g’teed Rep. 

South Africa) 100 

1984 


64 

100 

SBC 

£750 

r*NYK Lines (g’teed 

Mitsubishi Bank) 10 

1985 


6 } 

100 

Credit Sdiase 

£375 

REN Ft (g’teed Spain) 80 

1990 

— 

6* 

1004 

SBC 

£431 

STERLING 

Scandinavian Bank 20 

1990 

10 

*** 

100 

Morgan Grenfell 

9.963* 

AUSTRIAN SC KILLINGS 
■ §§Oesterreidiisd»g 

Kontrbk. (g*d Austria) 500 

198S 

5 

n 

100 

Orion 5.G. Warburg 

9375 

■ Mot yet priced, i Final terms- ** Placement, t Floatina rata note. 

0 Minirmsn. § Convertible. 


tt Raaiatared wttb U.S. Socuilttaa and Exchange Commiaaioe. 

9 Purchase Fund. 

H Transection Currency U.S. donate. 

Note: Yields 

ere calculated an AIBO basis. 




CREDITS BY PETER MONTAGNON 

Sweden seeks $850m 


SWEDEN is seeking an $S50m, 
eight-year Eurocredit. Bankers 
in Stockholm say that the 
National Debt Office has invited 
nine banks under the co-ordina- 
tion of Chase Manhattan to 
make an offer on this basis, 
though no mandate has as yet 
been awarded. 

The bankers say it is thus too 
early to comment on the likely 
terms for the credit, but bankers 
in London are watching closely 
to see whether Sweden can 
continue to command the split 
H spread it obtained on its 
$800m credit late last year. 

In the country’s favour are 
both the shortage of “quality 
borrowers" in the syndicated 
loan market and the precedent 
already established this year by 
Belgium for prime European 
borrowers to rate a H per cent 
spread over seven years. 

Some bankers, however, feel 
that the pricing of the loan 
would have to take into account ■ 
both the effects of the recent 
industrial unrest in Sweden and 
tiie country’s large borrowing 
requirement tins year. This is 
put at soifie-$7bn, which means 
that Sweden is' placing mnch 
heavier demands on the capital 
markets than Belgium. 

Whatever the outcome, the 
news will breathe some wel- 
come new life into the market. 


which, in the opinion of many 
bankers, has remained sluggish 
despite the very sharp fells in 
interest rates over the pest two 
weeks. 

Many borrowers shied away 
from the market as Eurodollar 
rates rose up to 20 per cent 
earlier this year. Now it seems 
they. seed some time to be con- 
vinced by their fall. When they 
finally are, a flood of new credits 
could hit the market, many 
bankers believe. 

Another large credit which is 
slowly taking shape is that for 
Venezuela, which has inform- 
ally indicated to the 19 banks 
involved that it will accept the 
seven-year alternative with its 
split spread of l-J. This means 
the amount would be only 
$ 1.2 bn and not tbe $1.8bn 
offered under the eight-year 
choice with a margin of \ per 
cent throughout 

Terms have also been set for 
the-$300m Kingdom of Morocco 
credit being managed by.UBAF. 
It carries a spread of I per cent 
for the first five years, rising to 
1} for the remaining three with 
four years grace. This marks a 
fairly significant hardening of 
terms for Morocco compared 
with last year, when the Office 
Cherifien des Phosphates was 
able to raise $200m over 10 
years at a split spread of i-1 per 
cent 


• Aerolineas Argeotinas Is rais- 
ing a S70m. 10-year credit 
through Banco de !a Nacion 
Argentina, Deutsche Bank and 
Morgan Guaranty. Terms pro- 
vide for a spread of 2 per cent 
for. three years, rising to 3 per 
cent thereafter with five years 
grace. They thus underline the 
high standing of Argentina 
among Latin American bor- 
rowers. especially since this is a 
10-year deal rather than eight 
years for similar spreads which 
has been the pattern on recent 
Argentinian operations. 

Tbe events in South Korea 
oyer the past week have pro- 
vided some anxious moments 
for international bankers. The 
current series of S50m credits 
for five of the country’s commer- 
cial banks appears to be going 
ahead as planned for the time 
being, but there is a growing 
feeling in tbe market that the 
$600m credit planned for the 
Korea Development Bank for 
later this year may have to be 
postponed. 

In Yugoslavia, Jugobanka is 
seeking a $50m one-year credit 
through Sbearson Loeb Rhoades 
at a spread of i per cent Dis- 
cussions on credits for other 
Yugoslav borrowers have been 
difficult and protracted, with 
tile market still put off by lend- 
ing limit problems and the poor 
shape of the Yugoslav economy. 


LTCB International 

limited 

Authorised capital: £10 million; Issued and paid up capital: £3 million. 

a wholly- owned subsidiary of 

THE 

LONG-TERM CREDIT BANK OF JAPAN, 

LIMITED 


4 Lombard Street, London EC 3 V 9AH 
"telephone: 01-623 3765 Tfelex: 892579 

Qiairmanofihe Board of Directors: Mr. Koichi luamura 
. Mapa g m g Director; Mr. Mitsuya Okubo 
Deputy Managing Directors: Mr. Frank A. Neyens, Mr. Yuji Kage 


Underwriting and distribution of securities 
: in the international capital markets 

Trading in Ten bonds, floating rate notes, 
eurobonds and certificates of deposit 


Loan syndication 


Private placements 


Project finance Mergers and acquisitions 
. General financial advisory services 


i. 


* 


18 


Goapanies ami Markets 


v , — i.’ i- .• v 

Financial Times Tuesday May; 27: 1?®K , . S 


WORLD STOCK MARKETS 


NEW YORK 


Stock 


May 

25 


May 

22 


ACF Industries...! 334 1 33 

AMF 144a I 133, 

AM Inti • 17% I 17% 

AHA. 50% | 29 

ASA. 39% : 587 e 

AVX Corp • 24Se I 227g 

Afibotta Labs 1 42 % | 41 

AcmeClevo.. 2o7 fl 

Adobe Oil & Gas-' 49 
Aetna Ufa & Gas; 363a 
Ah man son (H.F.V 22^ 

Air Prod A Chem; 371a 


Akzorra 11% 

Albany Inti 27% 

Alberto-Culv. 97® 

Albertson's 193, 

Alcan Aluminium, 28% 
Alco Standard. 267 a 
Alegheny Ludm„- 27% 
Ailed Chemical.,.! 49 

Allied Stores. ! 224 j 

Allis-Ch aimers. .. 23% ! 
Alpha Pond.. .... ; 151 b i 


Alcoa 603, 

Amal. Sugar ' 57 

A max 453s 

Amerada Hess ... 4515 
Am. Airlines ....*■ 859 

Am. Brands • 72% 

Am. Broadcastg.: 28 in 

Am. Can : 3iag 

Am. Cyan am id ...' 295$ 
Am. Elect Pwr...- 18 

Am. Express 

Am. Gen. Insncc. 

Am. Hoist 4 Dk... 

Am. Home Prod- 
Am.Hosp.Supply. 

Am. Medical Int.. 35% 

Am. Motors - 5'c 

Am. Nat Roscos.. : 4o3g 

Am. Petflna 40 

Am. Quasar Pet-. 28% 


23 St 
48% 
341a 
223, 
361, 
ll6g 
27is 
93, 
193 b 
261 b 
275b 
263b 
47 
22Sb 
23% 
15i B 

68*, 
37 
423g 
444 
8is 
•72U 
27 7 S 
31 5, 
305 b 
18l£ 
33% 
32 lg 
19 
28is 


Am. Standard ' 

Am. Stores- 

Am. Tel. & Tel-... 

Amfao 

AMP 

Ampex 

Amutar 

Amstead Inds-... 
Anchor Hockg.... 

Anheuaer-Bh 

Areata. 

Archer Daniels... 


'Arm co 28 


Armstrong CK-... 
Aaamera Oil 


34*, 

31% 

187a 
283, 

343g | 345 b 
351, 
5% 
40% 
405? 
27io 

66 
241, 
537 b 
291, 
58% 
20% 
207, 
335, 
16ic 
27 
21% 
34l e 
27% 

• 15 1 147g 

20% 1 19 % 


56>, : 
25 % , 
53i, . 
30 % 
39 r> . 
20:, ■ 
2H, ; 
345a ! 
16% 1 

257s ; 
22% ; 
34% , 


Stock 




Columbia Gas .... 
Coulmbla Piet.... 

Com. Im. Am. , 

Combustn. Eng_ 

Co mbustn. Equip; 
Cmwith Edison.., __ 
Comm. Sateilie. ., 35 
Cornpugraphlc...j 10 


40Sg 

30% 

18% 

84% 

8% 

22% 


May 

22 


CIG | 8% 

Camp. Science- 80% 

Cone Mills. 36% 

Conn Gen lns_-J 36% 

Conoco 49 

Conrac ia 

Cons Edison 34% 

Cons Foods. 23?a 

Cons Freight ; 20% 

Cons Nat Gas-.,. 377 S 
ConsumerPowerl 18% 

Conti Air Lines „.| 7% , -< 

Conti Corp I 26% 28% 

Conti Group....... 30% 30% 

Conti Illinois. i 26% 27% 

Conti Talop- 15 1 14% 

Control Data | 52% I 60% 


387a 

30% 

18% 

62% 

8% 

22% 

34 

18% 

2 

20% 

36% 

35% 

49 

17% 

24% 

235, 

20 

38% 

19 

7% 


Cooper Inds _i 54% 


Coo re Adolph . 

Copeland ... 

Copperweid 

Corning Glass... 
Corroon Black-. 

Cox Broadcast's 

Crane 

Cracker Nat 

Crown Cork 

Crown Zell ! 

Cummins Eng . 


Curtiss- Wrtghtl"j 22% 

Damon 6 

Dana —I 197, 

Dart Inds ; 415, 

Data Gen \ 59 

Dayton-Hudson I 43% 

Deere »..! 31% 

Delta Air 39% 

Den' 


327 a 
124, 
21% 
17% 
49% 
22 
74 
35% 
27% 
25% 
42 l B 
29% 
22% 
5% 
20% 
41% 
57% 
42 7 S 
3DT a 
39 

16% | 164, 


13 

21% 

17% 

ao% 

21% 

74% 

3572 

284, 

26 

433, 

30 


Asarco. 

.: 33Tb 

' 32% 

Ashland oil 

. 35% 

34% 

Assd D Goods.... 

21% 

22% 

Atlantic Rich 

93 

; 90 

Auto-Data Prg- 

. 39% 

! 39i« 

Avco 

22 13 

; 22% 

Avery Inti... 

. 18% 

, 18% 

Avnet 

.: 84% , 

; 25% 

Avon Prods 

; 38% 

1 37% 

Baker inti 

.i 58 

57 

Balt. Gas & El ... 

: 23% ' 

23 

BancaJ Trist. ... . 

30% . 

; 30% 

Bangor Punta. . 

19l S 

19% 

Bank America... 

.! a5% 

25% 


Bank of NY i 33% 

Bankers Tst. N.Y 49 
Barry Wright . .. 25 
Bausch & Lomb.. 43% 
Baxt Trav Lab . J 46 
Beatrice Foods... 21% 
Beckman lnstr...j 25 

Baker Inds. 12% 

Bell & Howell 23% 

Ball Industries. . . 10% 

Bandix. , 42 

Beneficial 25 


21 s, 
45% 
20 
24% 
317 3 
34% 
35% 
231# 
34 
7 


Beth Steal 

Big Three Inds... 

Black & Decker.. 

Block HR • 

Blue Bell 1 

Boeing 

Boise Cascade . 

Borden 

Borg-Wamer 

Braniff Inti 

Briggs Stratn. , 23 

Bristol-Myers ; 38% 

BP. ] 31% 

Brockway Glass. 16% 

Brown j 26 

Brown Forman B] 39% 

Brown Grp 24% 

Brown & Sharp..! 23% 
Browng- Ferris.... ] 16% 
Brunswick. 1 12% 

Bucyms-Erie 19% 

Burlington Ind.... 1 185a 
Burlington Nrhn.j 66% 

Bumdy 30% 

Burroughs ' 65% 

CBIInds- i 36 

CBS.- .'.....J 48% 

CPC Inti : 67% 

Campbell Red L~: 33% 
Campbell Soup-! 26% 
Campbell Tagg... I 24% 
Canal Randolph.- 14% 

Can. Pacific 1 

Carlisle Corp | 

Carnation 

Carp Tech- 1 


337 C 
4919 
247 a 
43% 
.'45% 
21% 
24% 
12 
23% 
10% 
40% 
22% 

21% 
44% 
20 
241, 
52 
34 
33% 
22% 
34 
7 

£33, 
38% 
31% 
16% 
26 
38 7g 
24 
22% 
16% 
12% 

19% 
18% 
67 
30 
64% 
36 
48% 
67% 
32% 
28% 
24% 
14% 
35% 1 34% 
24 : 23% 

25% 26% 

30% | 297a 


Carter Hawley .... 

Caterpillar 1 

Celaneae Corp ... 

Centex 

central A sw. 

Central Soya 

Central Tel Util J 

Certain-teed I 

Cessna Aircraft.. 
Champ HomeBJd 

Champ Inti I 

Champ Sp Plug- 

Charter Co , 

Chase Mannhatn 

Chemical NY 

Cheese Pond 

Chessie System.. 
Chicago Pneum. 
Chrysler 1 

Chubb ! 


17% | 17% 
49 47 

47 7 S 47% 
35% j 36 
13% : 13% 
133, ■ 133, 
24% 233, 

14% | 137a 
13% ; 14% 
1% ' 1% 
25% 24% 

9 ! 9 

25% 26 

425a I 42% 
39% i 39 
27% I 27 
30% j 30% 


203, 

6% 

38% 


Cincinnati Mil 1 285s 

Citicorp : 213, 

Cities Service 963, 

City Investg 24% 

Clark Equipment, 34% 
Clave Cliffs Iron- 29% 

Clorox - 

.Cluett Peaby 1 

Cooa Cola-. 

Coca Btl. NY ; 

Colgate Palm.... ! 
Collins Aikman.,.1 
Colt Inds I 


20% 
6% 
38% 

28% 
21% 
B43g 
25% 
34% 
28 % 
10% 

- , Bi * 
34% ' 237 B 
5 6% 

143, 1 14% 
7% I 7% 
41 | 40% 


10 

8% 


Dentaply Inti 

Detroit Edison.. ..| 127 B 

Diamond Inti ; 44% 

Diamond Shamk. 30% 

DiGiorgio 1 93, 

Digital Equip \ 64% 

Dillingham j 11% 

Dillon 13% 

Dlsneyi Walt).—.. 62% 

Dome Mines ■ 64 

Donnelley (RK)-J 27 

Dover Corp ■ 34% 

Dow Chemical.... 347 s 
Dow Jones 39 


18% 1 183, 
12% 
44 


Dravo ... 

Dresser 

Dr. Pepper—.......! 

Duke Power 1 

Dun & Brad 

Du Pont 

EGA G 


33 

S8% 

113, 

17% 

45 

41% 

28% 


30% 
9% 
62 T a 
11% 
15% 
61 
64 
26% 
34% 
327 a 
l 38% 
| 31% 
57% 
11>, 
I 17% 
I 44% 
40% 

I 28% 


Facco 1 143, : 15 

Eastern Airlines..! 8% , 8% 
Eastern Gas A F.: 20% 1 20% 
Eastman Kodak.- 64% 53% 

Eaton ; 247 8 

Echlln Mfg ! 12% 

Eckerd Jack 1 26 

Electronic Oata..; 22 

Elect. Memories.; 4 

El Paso • 15% 

Emerson Elect. . | 35 
Emery Air FgL...,i 15% 


Em hart 


29% 


Englehard MC. ..1 29^s 


24% 

12% 

267a 

213, 

3% 

17% 

35 

147b 

2978 

28% 


29% 

8 

29% 

24% 

21% 


281, 
8% 
293, 
24 
20% 
28% i 28% 

64% ; 63% 


Enssrch 

Envirotech 

Earn ark. 

Ethyl 

Evans Prods 

Ex Cell O 

Exxon 

FMC i 24 ' 23% 

Faberge ; 12% i 11% 

Fedders- 3% 1 3% 

Federal Oo ■ 29 : 29% 

Federal-Mogul....; 15 j 15 
Fed. Nat. Mort...i 167, s 167 ? 
Fed. Paper Brd J 27 I 263, 
Fed- Resources-! 7 6% 

Fed. Dep. stores.! 28% ' 28% 

Reid crest Ml j 27% 26% 

Firestone 7% j 7 

1st Bank System. 1 363, 36% 

1st Charter Fin...! 15% j 14% 


1st Chicago 1 Idle 

1st City BankTexi 43% 

1st Ini Banc 39% 

1st Mississippi...’ 32% 
1st Nat. Boston... 293, 

1st Pe nn — . 65g 

Fisons 

Fleetwood Ent-.- 

Flexl-Van 

Florida Pwr A !— 

Ford Motor 

Foremost Mck. 

Foster Wheeler.. 1 

Foxboro — 

Franklin Mint j 

Freeport Mini. ...! 

Fruehauf .1 

GAF - 

GATX-— | 

GK Technologies 
Gamble- Skog mo, 

Gannett 

Gelco. 

Gen Am Invest. .. 

Gen Cinema j 

Gen Dynamics... 1 64 

Gen Electric [ 49% 

Gen Exploration 2% 

Gen Foods. I 29% 

Gen Instrument. 46% 

Gen Mills 27% 

Gen Motors....... 46% 

Gen Portland.-.. 153, 
Gen Pub Utilities 6% 

Gan Reinace. 1 86 

Gen Signal 34% 

Gen Telep Elec J 26% 

Gen Tire. I 17 

Geneseo r 5% 


14% 

44% 

39% 

30% 

29% 

6% 


6 

6% 

6% 

7 

20 

21% 

26% 

27 , 

26% 

2w+ 

275g 

88% 

26 

26 

33% 

33 

11% 

11 

35% 

56% 

27% 

27 

12% 

12% 

31% 

. 30% 

27 

36% 

36 

! 36 

44% 

1 44 

29% 

| 28% 

14% 

' 137a 

207j ! 

1 


63% 

48% 

2% 

29% 

45% 

27% 

44% 

153, 

6 

04% 

343* 

26% 

16% 

3 


Genuine Parts....; 22% I 23 

Georgia Pac. 27% , 26% 

Geosourco ! 60% 1 59% 

Gerber Prod 1 22% 1 22% 

Getty Oil 79 ! 76% 

Giddlngs Lewis-, 26% ■ 27 

Gillette •' 25 ! 25 

Global Marine...., 49% 48% 

Goodrich iBR-...; 19 ■ 18% 

Goodyear Tire. .. 12% < 13% 
Gould 307s , 21 

Grainger (WWj 30 | 29% 


Stock 


May 

23 


Gt. At I. Pac. Tea; 5% 
Gt. Basins Pet— 13% 
Gt.Nthn.Nekoosai 323* 
Gt. West Finano'i; 21% 
Greyhound—... 

Grumman- 

Gulf & Western... 

Gulf OH ... 

Hall <FB) 

Halliburton 

HammermiUPpr 

Handleman - 

Hanna Mining— 
Haroourt Brace-, 
Harnischfeger..., 

Harris Bancp...... 

Harris Corp.,,..... 

Haraeo—. 

Heola Mining 

Heinz (HJ)_ 

Heller Inti- 

Hercules-...- 

Herehey- 

Heubleln -.... 

Hewlett Pkd 

Hilton Hotels.—. 

Hitachi 

Hobart Corp. 

Holiday Inna ! 


167a 

22 

16% 

58% 

26 

1017a 

27 

97 b 

33 

293, 

14% 

26 

33 

31% 

23% 

40% 

19% 

19% 

23 

30 

60% 


May 

22 


5% 

13% 

31 

20% 

167 S 

207a 

16 

377 8 

20 

101 

27 

96a 

33% 

30 
14% 
263, 
32% 

31 
23% 
39% 
191, 
185, 
33% 
£9% 
58% 


163, 

xe% 

Holly Sugar j 41% 

46% 
73% 

14% 
15% 


32% I 3178 
40% > 48% 
17 
173, 
41% 

3S 
it* 

15 

46% 
17% 
277 8 
397 8 
22% 
26 
20% 
60% 
41% 
11% 
80% 
22T B 
13% 
26% 
50Ta 

16 
20% 

3% 
8% 
21Tg 

j 21% 

I 61% 

297 b 
63% 

I 32 
: 54 
22% 1 22 
26% | 263, 


Homestake 

Honeywell- 

Hoover 

Hoover Univi 

Hormel Geo- 1 15% 

Hospital Corp-... 1 48% 
Household Fin— .1 17 

Houston Inds I 28% 

Houston Nt Gas..! 41 
Houston oil Mln.i 223, 
Howard Jehnsn.. 26 
Hudson Bay Mngl 21 % 
Hughes Tool 61 

Humana. ; 41 7 B 

Hunt (Philip A)... ; 11% 

Husky Oil 82% 

Hutton lEFI i 23% 

Huyck- ' 13% 

1C Inds - 25%, 

INACorp j 31% 

IU Inti 16 

Ideal Basic Ind-. 20% 

Ideal Toy 1 53, 

ICI ADR 8% 

imp. Corp. Amef. 223* 

INCO 1 22% 

ingeraoll Rand ...I 64% 

Inland Steel j 30% 

Intel 654* 

fnterlake I 27% 

Inter North ....) 33 

IBM ! 54% 

Int- Flavours- 

Int Harvester,.... 

Int. Income Propi 10% | 10% 
Int. Multifoods... 16% 16 

Int. Paper. 343, 

Int. Rectifier \ 22% 

Int. Tel A Tel I 28 

Iowa Beef 

Irving Bank 

James 1FS1 

Jeffn-Pilot.... 

jewel Cos 

Jim Walter 

Johns Manville.- 
John«on Contr- . 

Johnson A Jns... 

Johnathn Logan. 

Jostene.. 

Joy Mf9-..: J 35 

KMart- ! 22% 

Kaiser A|umln....| 19% 

Kaiser Steel J 42% \ 42% 

Kaneb Services-! 26 | 253, 

Kaufman Brd 9% j 83, 

Kay Corp 1 17% [ 17% 

Kellogg 1 20 ; 19% 

Kennecott Cpr...| 27% ; 86% 

Kan no metal ■ 23% 23% 

Kerr-McGee- 73% 1 733, 

Kidde - 34 : 54 

Klmberley-Cfk 44% | 44% 

King's Dept. St. J 11% 

Knight Rdr. Nwb. 23% 

Koehrlng • 19% 

Koppars ! 217 s 

Kraft-'. : 46 *b ! 

Kroahler , 4% | 

Kroger. ! 

LTV I 

Lanier Baa. Prod. 

Lear Siegler ! 

Leaseway Trans-! 20% 

Leesona. — 

Lenox ! 24% 

Levi Strauss J 54% 

Levitz Fumtr 23% 

Libby Owens Fd.. 20% 

Liggett Group 68% 

Lilly (Eli) ! 60% 

Lincoln Nat.—...] 38% | 37% 

Uttontnds- ■ 

Lockheed ... 

Loews.- [ 

Lone Star Inds....; 

Longs Drug Strs- 
Louisiana Land...: 403, 
Louisiana Pac—.. 23 

Lowenateln • 

Lubrizol i 

Lucky Sirs 

MCA. 1 



1 

11% 
23% 

IS 58 

22 

45% 
4% 
173, h 177a 
10 % > 10 % 
233, 23% 

21 % 1 21 
20% 

24% 
34% 
22% 
207 B 
68% 
49% 


52% 

317 B 

70% 

29 

867* 


9 

66% 

16% 

493, 


51% 
32% 
69% 
28% 
267 S 
40% 
221 , 
87g 
66 
16% 
49 7 B 


Macke. 

MacMillan. 

Macy ....- 

Madison Fund. .. 

Mfore Hanover.. 

Mapco 

Marathon Oil 

Marine Mid 

Marley 

Marriott 

Marsh McLenn.. 
Marshall Field.. 

Martin Mtta. 

Maryland Cup. .. 

Masco 

Massey-Fergn ... 

Mass Multi corp. 

Mattel 

May Dept St re.... ' 22% 
Mayer (Oscan.... 17% 


11% i lisa 
12 12% 

.38% ! 373, 
18% I 18 
31% , 305, 
40% 1 39% 
543, I 523, 
15% i 14? e 


21% 

21% 

56% 

143, 

44% 

23 

25% 

8% 

16% 

8% 


21 

20% 

563, 

14% 

44% 

22% 

25% 

8 

16 

77 B 

223, 

17% 


Maytag 25% 1 253* 

McCulloch Oil ... 10 10 

McDermott (JR). 27% 273, 

McDonald’s- 477 B 47% 

McDonnell Doug. 28% 28% 

McDonough- ' 25% 263* 

McGraw Edison. 263, 257 B 

McGraw-Hill. 30% 30% 

McLean Truokg-[ 8% 8% 

Media Gent ! 26 25% 

Medtronic 603, 60% 

Mellon Netl 28% < 28% 

Melville 31% ; 307 B 

Memorex. 1 117s . 117a 

Mercantile Stre..: 33% > 33% 

Merck.. ’ 707 B 71 

Meredith- | 38 | 39 

Merrill Lynch 20% ; 20% 


Stock 


May 

25 


May 

22 


7% 


Mesa Petroleum< 53 

MGM ! 213* 

Metromedia- 1 69% 

Milton Bradley ...i 32 
Minnesota MM 55% 

Missouri Pac ! 56% 

Mobil 69 

Modem Merehg- 10 
Mehasoo 
Monarch MIT — 

Monsanto 

MooraMoCmrk... 

Morgan (JP) 

Motorola 

Munsingwear—i 

Murphy (GO. j 137a ; 13% 

Murphy Oil .J 82% 1 18% 

Nabisco J 24 l 22% 

L...J 333* ! 33 


I 32% 
1 21% 
' 69% 

’■U* 

I 55% 
- 68% 
: 0% 

; 7 
28% • 28% 
48% ' 47% 
42% ; 41% 
48% 473, 

47 < 47% 

14 I 137 S 


13% 

183, 

25% 

26% 

207s 

327 8 

19% 


Nalco Cham 
Napco Industries! 133; 

Nat Can. : 19 

Not Detroit 25 >8 

Nat Dlst Chem-j 25% 

Nat Gypsum-. > 21% 

Nat Medical Ent 333, 

Nat Semieduetr.; 20% 

Not Service lnd-> 18% ! 18 
Nat Standard-.. I 14% * 14% 

NatSteet 26 

Nato mas a 44% 

NCNB I 14% 

NCR. 54% 

New England El... 25% 

New Eng .Tel .... 34 
NY State E AG-. 16% 

NY Times 21J< 

NewmontMining 38% 

Nias. Mohawk.... 13 

NICORIno 297 B 

Nielsen (AC/ A..... 24s B 
NL Industrie*-... 43% 

NLT ■ 2053 


Norfolk A Waste; 31% 
Nth. Am. Coal.... 39% 
Nth. Am. /Philps-' 27% 
Nthn. State Pwr ' £3% 
North gate Exp...' 7>e 

Northrop 43^* 

Nwest Airiides ... 24% 
N west Bancorp...! 23% 

Nwest Inds 1 31% 

Nwestn Mutul....' 87 B 
Nwestd Steel W.. 26 

Norton - ; 32% 

Norton Simon. ...' 13 
Occidental Pet-! 24 7 B 

Ogden i 33% 

Ogflvy + Math-... 25% 

Ohio Edison • 147g 

OMa. Nat Gas-..J 23tg 

Olin - .| 17% 

Omark J 343, 

Outboard Marine 40 
Overseas Ship..,. 26% 
Owens- Coming.. 25% 
Owens Illinois 24 


PHH Group.. 

PPG Inds 

Pabst Brewing... 
Pac. Gas i Elect 

Pac. Lighting 

Pac. Lumbar.-.. 


233, 
29% 
123, 
23 7 8 
21% 
46% 


£6% 

43 

14 

62 5, 
22% 
34 
167a 
81% 
36% 
12% 
30% 
24% 

42% 

20% 

31 

40% 

263, 

23% 

77a 

425, 

24 
237b 
30% 

9 

26% 

323a 

12% 

24% 

31% 

263, 

14% 

23% 

16% 

34% 

9% 

25 
25 
25% 
23% 
29% 
12% 
233* 
217 8 
445s 


Stock 


May 

23 


Schlitz Brew J.-- 7% 

Schlumberger... 110% 

SCM 25 

Scott Paper ■ 16% 

Sc Udder Duo V.„ 10% 

Sea Centre ' 19% 

Scabrd Coast L... 35% 

Seagram 52 

Seated Power. 17% 
SeariofGD) ..... 23% 
Scare Roebuck... 17% 
Seatraln Lns..-. .. 57> 

Security Pac ...... 28% 

Sedan- 70 

Shell Oil 65% 

Shell Trans 343; 

Sherwjn-Wms-.. . 277 B 

Signal 35% - 

Slgnode 34% 

Simplicity Patt .. 85a 

Singer 83, 

Skyline .. 12% 

Smith Inti- 66% 

Smith Kr«ne - £5% 

Sonestalntt- . -. 11% 

Sony 9% 

Southeast Bankg: 15% 
Sth- Cal. Edition; 26 

Southern Co ! 12 t b 

Sthn Nat Rea. ..i 46 
Sthn N. Eng. Tel. : 34% 

Sthn Pacific ■ 33 

Sth Railway- ; 587a 

8outhiand.._ I 21% 

SW Bancs hares-' 263, 

■Sperry Corp. 1 47 

Spring Mins. ' 14% 

Square D 21% 

Squibb 31% 

Std Brands —! 3n% 

St'd Brds Paint ..! 24 
St'd Oiiciifomiaj 71% 
Std Oil Indiana- J1023, 

Std Oil Ohio ; 90% 

Stanley Wks 17 


May 

22 

108% 

24% 

16 

10% 

J8i 3 

36% 

51% 

17 

23 

163; 

55, 

28 

682; 

64% 

35% 

275, 

54% 

34 

a 

Hi' 

34Sb 

11% 

9 

15% 

25% 

12% 

46% 

343* 

34% 

58 

21% 

263, 

463b 

14 

32 

307 a 

303b 


Stauffer Cham . 
Starling Drug-.. 

Stevens IJF1 ... . 

Stokely Van K....1 23 7 S 

Sun Co 69% 

Sunbeam 16t B 


' 22 > B 
! 71 

. 99% 

■ 897s 
1 16% 

' 18 

20 % -21 
137a • 13% 
; 235, 

I 69 
1 17 


18% 


Pae. Tal A Tel. ... 12% 1 12*3 
Palm Beach. 14% 

Pan Am Air 47 a 

Pan Hand. Pipe-: 58% 

Parker Drilling. .J 415, 

Parker Hanfn • 25% 

Peabody Inti 20% 

Penney JC 24% 

Penn wait 1 283, 20% 

Pennzoll. 39% ! 393, 

Peoples Gas.—! 45% [ 45 

PepsiCo j 25% l 251, 

Perkin-Elmer. 1 403, 1 397a 

Petrie Stores i 303, ; 31 

Petrolane 36% 

Pfizer 

Phelps Dodge 

Phi la, Elect 

Philip Morris 

Phillips Pet 

Pillsbury 

Pioneer Carp - 

Pitney-Bowes — . 36% 1 

Pittston 23% 1 

Planning Rsch.-.. 6 1 

Plossey ~i 35 j 

Polaroid 24 

Potlatch- , 33 J, I 324, 

Prentice-Hall ! 21% 21% 

Proctor Gamble. 78 
Pub. Serv. E A G. 197 B 

Pub. S- Indiana... 22 

Pullman 34 

Purax '. 16% 

Purelator 24% 

Quaker Oats. 34% 

Quanex 237 B 

Questor 5% 

RCA - 22% 

Ralston Purina... 12 

Ramada Inns 7% 

Rank Org ADR. .. 4% 

Raytheon 71 

Reading Bates-... 58% 

Redman Inds 9% 

Reeves Bros. 273, 

Raichhold Chom. 12% j 
Reliance Group.. 


42 

30 7 B 

143, 

37% 

43% 

31% 

42 


14% 

43, 

58 

393, 

26 

20 

24% 


35 

42% 

29% 

14% 

383; 

42 

31 

41% 

37 

227„ 

53, 

33% 

24 


Republic Steel... 

Rep of Texas. 

Resch Cottrell....! 

Resorts Inti A 

Revco (DS) I 

Revere Copper...! 

Revlon j 

Rexnord - 

Reynolds <RJl... 


RaynoidW Mtls..._; 32% 

24% 

27% 
28 
8% 
14% 
50% 
383, 
E4T S 
44% 
9% 
49% 
12% 


Rich- Morrell 

Rite Aid- I 

Roadway Exps.J 

Robins (AH) 

Rochester Gas...! 

Rockwell Inti 

Rohm A Haas 

Rollins 

Holm. .... ...; 

Roper Corp* ...1 

Rowan 

Royal Crown—.. 1 
Royal Dutch...-....; 80% 

Rubbermaid 237 B 

Russell stvr j 123, 

Ryan Homes 

Ryder System — 


78% 
20% 

21% 
327 8 
153, 
22% 
32% 
23 
5% 
22% 
12 
7% 
4% 
697 8 
38% 
9% 
27!, 
12% 
65% | 64% 

21% j 217 0 
27% I 26% 
14% ' l47 a 
32 t b 
26% 
12% 
4€?b 
16% 
36% 
317 B 
34% 


35% 

26% 

1273 

47 

16% 

367* 


22 
18% 

SFN Companies. J 22% 


SPS Technology-! 


27% 


Safeco | 337a 


Safeway Stores.., 
St Joe Minis 


St Joe Minis-.. 

St Louis-san F. 

St. Paul Cos 

St. Regis Paper.. 

Santa Fe Inds-... 

Santa Felnd. ' 

Saul Invest 7% 

Saxon Inds I 5% 

Sc he ring Pto. ...] 39% 


32% 
45 T b 
683* 
357a 
27% 
51% 
33% 


37 

28 

8% 

14% 

48% 

38- 

24% 

42% 

9%. 

49% 

12% 

80 

233* 

12% 

21% 

18% 

22% 

27% 

533, 

51% 

443* 

Bfl%> 

35% 

27% 

513, 

337 S 

67 B 

6% 

89% 


Sundstraiid J 39% ; 38% 

Superior Oil- ,148', ;148 

Super VaJ. Stre...i 21%. ; 20% 

Syntax ' 593, 1 59% 

TRW I 383, 

Taft 1 28% 

Tampax. - I 33 

Tandy — 377 B 

Teledyne.- 1213, 

Tektronix- ; 47% i 44 

Tenneco. 1 36% I 35 7g 

Tesora Pet 1 21% 21% 

Texaco ; 34% 1 34% 

Texas Comm. Blc 48 ■ 473, 

Texas Eastern....- 673, 

Texas Gas Trn.... 27% 

Texas Instrmts...' 853, 

Texas Oil A Gas..; 42% 

Texas Utilities. ... 18% 

Texasgulf- , 57 

Textron. ; 23% 

Thermo Electron. 26% 
Thomas Betts-...; 41 

Tidewater • 35 

Tiger Inti 23 

Time Inc. • 43*3 

Times Mirror 32% 

Timken 1 493, 


3778 
• 98% 
} 32 
: 36% 

; 12073 


. 64% 
I 273, 
; 86 
1 42% 

1B% 
I 36 
J 2578 
25 

i 40% 
; 34% 
B2% 
433a 
32% 
. 48% 


Tipperary- ’ 183, 

Tonka-. » 10% 

Total Pet I 22% 

Trane 207, 

Tran sam erica. ..J 18% 

Trans Union 1 32% 

Transway ! 23% 

Trans World- ; 13% 

Travelers 39 

Tri Continental ..1 19% 


18% 

10% 

22% 

20% 

17% 

33 

23% 

123, 

38% 

19% 


Triton Oil Gas-... 23% ' 233, 
20th Cent F0X...1 48% ! 483; 

Tyler 12 | 12 

UAL I 17 ; 167? 

UMCinds. i.13% ; IS 

UNC Resources..! 12% ; 12% 

Unilever NV 54% 1 67% 

Union Camp- ; 69% ; 39 

Union Carbide-...: 42% 1 42% 
UnionCommarce! 8% • 8 


12% I 12% 
35% 1 35% 
39% | 39% 


Union Oil Cal ] 49 | 48% 

Union Pacific 42 , 39% 

Uni royal | 3% I 5% 

Utd Brands 

Utd Energy Res.. 

US Fidelity G 

us Filter. 

US Gypsum 

US Home 

US Inds 

US Shoe 

US Steel 

US Surgical 

US Tobacco 1 31% . 32% 

US Trust i 22% 22% 

Utd ischnolgs .J 42% 

Utd Telecomms- 1 17% 

Upjohn ‘ 53% 

VF 25% 

Vartan Assoca. .... 25% 
Vernltron \ 93, 


137g 

31% 

16% 

7 J » 

20% 

19 

50% 


13% 

505, 

15% 

7% 

20% 

19 

29 


41% 

17% 

513, 

25 

24% 

9% 


ViigimaEP , 11% . 

Vulcan Matris-.., ■ 53 
Walker 22% 

Wallace Murray.. 24% 
Wal-Mart Stores.! 34 

Warnaco 14% 

Warner Comma ..I 443, . 
Wamer-Lambt ...I 20% 
Washington Post! 17% 1 
Waste Mangt.... J 47% i 

WeisMkts 33% : 

Wells Fargo 28% 

W. Point Peppi. 34 
Western Alrllnesrj 7% I 
Weatn. Bancorp.-] 33% . 
Weatn.'Nth-Ame..' 51 
Westinghousa ....l 34 

Westvaco ! 31 

Weyerhaeuser....! 32% ; 

Wheelabratr F -.J 357 B 
Wheeling Pitts.... 20% 

Whirlpool J 187 B 

White ConsoltdJ. 23% 
White Motor....-.] 4% 

Whittaker. 18T a 

Wlckes - ! 127 8 

Williams Co. J 31% 

Winn-Dixie Str...J "" 
Winnebago 


267 S 

, 2% 

Wise Elec Powerf 24% 


Wool worth 

Wrigley - | 

Wyly i 

Xerox : 

Yellow Frt 3ys ...I 

Zapata J 

Zenith Radio......; 


26 

34% 

7% 

563, 

16% 

327a 

103, 


11% 

33 

22% 

237 S 

s- 

43% 

20% 

17% 

47% 

23% 

27% 

32% 

7% 

323, 

50% 

237? 

29% 

31% 

35% 

20% 

16% 

,23 

4% 

197, 

13 

303* 

245 

25 

847 b 

7% 

64% 

15% 

32% 

10% 


Indices 


NEW YORK 

-DOW JONES 

9 



: May ; 
| 25 | 

May 

23 

May ] 
22 | 

May 

21 

1 

High 

! Low 

!'» 


w Iw! 



| 1980 

| Since Cmpda'n 

AUSTRALIA 

Sydney All Ord. (1956/53) 
Metaia & Minis (1936/39) 

| 844.51 

830.40 

5075.81 

885.84 

6086.86 

881.05 

6087.97 

947.47 (14/8) 
6680.95 (1472) 

i 

760. M (2/D 
4681.26 (2B/S) 

22 

19 

1 16 

High | Low 

| High | Low 

1 

a lndu*tr'lsl854.1D 

|s42.9z| 

■ [ i 

831.06 85ZB1:8M.89>82GJB 

905.84 ! 759.15 
(15/9) 1 (111 4) 

! 1051.70 ! 41.92 

1 (n/75) . arrm 

AUSTRIA 

Credit Aktien (8/1/88) 

(0) 

68.77 

88.88 

BB.4D 

88.40 (7/T) 

67.40(2/6) 

H’moB'ndsj 72.28 
Transport .'28S.34' 

ZB3.ai'z58J8 257.831257.98 258.76 

1 fl/1) ' (28«) 

| 505 JB < 833.89 

1 — . ! - 

! 305.00 1925 

' (8/8/80) (8/7/32) 
195.52 19.52 

(20/4/69) (89/4/4Q 

BELGIUM 

Belgian SE (31/18/83) 

<c) 

96.77 

94.97 

! 93.93 

105.75 (11/2) 

| 80.14 (31/3) 

Utilities -..[lift IB 

IDB.igW.BS lSBJSilM.73 

• i 1 

109.17 

1 (8/2) . (27/5) 

1 115.46 96.04 
(15/8) (27/5) 

DENMARK 

Copenhagen SE (1.1/73) 

(c) 

77.85 

77.62 

i 

77.57 

86.74 (2/1) 

74.78 (6/5) 

TradingVoll 
OOO'at 45,790 

+ Day's high 858.1 

41,040134,850 31,800 
! ! 1 
32 low 843.34 

30,870: 

1 

31,710 

— — 

j ; 

FRANCE 

CAC General (99/1Z/9T) 
ind Tendance (28/12/7® 

(C) 

(C) 

1— 

109.6(1 
IDE. SO 

109,4 
i 10BJ 

1 : 

107.8 

10S.2 

117^0 (22/8) j 
196.70 (15/2) 1 

37.1 (5/1) 

95.60 (3/1) 


May 16 ; 

May 9 j May 8 Year ago (appro X 

GERMANY 

FAZ- Aktien 31/12/M 
Commerzbank (Deo.1933] 

(c) 

(C) 

225.75 

225.39 i 

Z25.4B- 

■ 236.89 (28/8) | 
749.8 (26/8) 1 

21175 (28/5) 
637.0 (27/5) 

* 


6.60 


6.50 


6.96 















STANDARD AND POORS 




; 1980 

[Since CmpUYn , 

ANP-CBS General (1570) 
ANP-CBS IndiML (1370) | 

<C> ! 

1 (0 1 

85^ 

64.8 : 

98.8 | 
64.1 | 

85. li 
64.4! 

67 J) (11(2) : 

66.2(11/1) 1 

74.0 (27/5) 
58.2 (SS/5) 


May 

23 


May 

22 


May 

21 


May 

20 


May 

19 


May 

16 


High ; Low 


;<ndu«ris J 122.50 120.39 120.40 120.77 120.23) 1W.47 ; llljOS 

| 1 • ; (15/0 I (2717) 

(Composite; 110.62 108.01 107.72 107.62 107.67 107.85: 118.44 . 38.22 

Si..; I (1Z/2) ; (15.2) 

' May 21 


High | Low 


Ind. div. yield % 


May 14 


May 7 


164.64 3.62 

UMIAK 35/6152) 
125.B6 4.48 

(11/1175) (1/8/52) 

Year ago (approx) 


5.53 


ind. P/E Ratio 


7,46 


Long Gov. Bond Yield 


10.26 


6.58 


6.66 


5.32 


7.38 


7.40 


8.45 


10. 19 


9.91 


N.Y.S.E. ALL COMMON 


9.06 
Rises and Falls 


May 

23 


n* 


1980 


May 23. May 22 May 21 


May 

21 


May 

20 


High Low 


63.05 62.19 61.42 61.39 


67.77 

(13/2) 


55.30 

(27*5) 


Issues Traded...! 1,910 [1.842 ,1,864 

Rises. _...1,184 1,092 | 698 

Falls ; 406 s 400 , 772 

Unchanged ' 380 , 360 384 

New Highs ! — 36 14 

New Lows- —I 1 3 


MONTREAL ! 1 

1 

May 

22 

1 ; 

1980 

industrial 

Combined 

23 

21 1 

20 

High j Low 

560.67 

531.021 

542.41 

323.02 

541.09! 

522.4S 

557.83 

518.74 

425.80 (29/2) 
578.90 (29/2) 

S23J1 (27/5) 
288^) (27/5) 

Toronto comoosite 

1361.il 

19243 

1906.6 

1887.7! 

i 2I82.B (29/2) i 

1702.5 (27/5) 


Friday 

IBM 

Conoco 

City Investg. 
Philip Morris 
Gen. Tel, El. 


NEW YORK ACTIVE STOCKS 

Change 


Stocks Closing 
traded price 
810.100 547, 

588.900 49 

580.300 24 

492,700 38 

483,000 26S 


on 

day 

+1% 

-1% 
- J * 
+ % 


Dow Chemical 

Exxon 

Alcan Alum. .. 

Boeing • 

Mobil 


Chknge 

Stocks Closing on 
‘traded price day 
458.000 34>, +2 

438.600 64% +1 

434,200 28% +2 

418.600 34% + % 

405.600 69 + h 


HONG KONG 'll 

Hana Song 8ank(3ll7f6<); 898.56 897.071 900.77! 890.881 885.17 (10/2) 


ITALY - 

Banco Comm. Ital (1972) 


758.9 (19/5) 


96.46 96.89; 96.04[ 96.96; 86.66 (21/6) 


85.11 (2/1) 


JAPAN 

Dow Average (IEf&r4S) 
Tokyo New SE (4/1/88) 


N11J24HUI 8fl56.8BG.BS2. 18, 8904.81 (25/4) 
i 467.151 467.1$ 467.16. 4B7.lll472.65 c14/2) 


6475.95 (27/5) 
449.01 (10/5; 


NORWAY 
Oslo SE (1/U72) 


(C) j 152.64; 151.76 150.99! 144J0 (14/2) | 110.12 (28/6) 


SINGAPORE 
Straits Tim aa (196S) 


617 M 506.02 1 M7^|| 499J6; 517^6 (26ft) j 429.76 (3/1) 


SOUTH AFRICA 
Gold (1968) 
Industrial (1959) 


— ; 514.4 | 576.1 

- I 580.1 , 509.6 


EBSLo 

fiOSJq 


804.5 (8(5) 
617.2(14/2) 


1 606 .0 (4,1) 
; 45G.0 (29/1/ 


SPAIN 

Madrid SE (28/12/79) 


(c) I 96.061 86.771 94.81 105.29 iSIA 


93.76(13(5 


SWEDEN 

3acabson A P. 00(58) 


SWITZERLAND 
Swiss Bank Co. (31/12/SBj 


! 1 : I 

(c) 1 586.76 571.82' 576.56; 586.98 (B/?| 
• : 1 — - — — 


(c) 


WORLD 

Capital Inti. ( 1(1/70) 


237J50 294,8 I 283.6 317.9 (11/2) 


136.0 155.9 


145.3 (13/2) 


554.72 (17/1. 


284.3 (22/4) 


120J (27/3) 


Tokyo prices rise 



STOCK PRICES closed slightly 
higher in quiet trading, with 
the Xikkei Dow Index rising 
3.88 points to close at 0.831.92. 

Trading volume was small at 
230m shares, up from 170m - 
shares in a half-day session on 
Saturday hut down from Friday’s 
280m. 

Prices were firm under the 
lead of speculative issues like 
DByaJi Iron Worts and Kyosan 
Electric Manufacturing, briefly 
poshing up the Dow Index more 
than 20 points. The prices shed 
some gains in the afternoon, 
however, because investors 
stayed away from the market or 
sold their stocks to take profit. 
There were ■ no strong buying 
incentives behind the market. 

Miyajt Kyosan and Is hi Iron 
Works were bought actively 
from small -.sized securities 
houses, which were reported to 
be receiving considerable funds 
for speculative investment from 
concerns raising 'money for the 
general elections. on June 31 


ra. aviv 


Company 


Prices Change 
May25 on tha 
1380 week 


+ 544) 
+.44.0 
+ 32.0 
+ 19-0 


Banking, Insurance 
and Finance 

Bank Leumi le Israel... 812 '+ 6.0 

IDS Bankholding — 

Sank-Hspoalim Br. 1,057 

Union 8k. of Israel Br. 706 
United Mizrahi Bank... 473 
He sa neti insurance Br. 520 
General Men. Bank Br. 500 
"Tefahot" Isrt. Bt. 8k. 568 

Land Development 
Africa Israel Inv. I£10 825 

Israel- Land Devpt. Br. 315 
Property and Building... 405 
Public Utility 

Israel Electric Cpn. ... 540 — 

Inv estmen t Companies 

"Clal" Israel Inv 722 

Bank Leumi Invest. ... 439 

Discount Invest 368 

Commercial and Industrial 
Alliance Tire & Rubber Z140t 
Bco Sr. . ... 


Despite the yen’s sharp rise 
on the Tokyo foreign exchange 
market, most Blue Chips, Steels, 
Heavy Electricals, Light Elec- 
tricals and Precision Machineries 
were almost unchanged, partly 
because UH. and European 
financial markets were dosed. 
The dollar finished at Y21JL325, 
down from a Y222.25 finish on 
Friday. ' 

Canada 

The market continued broadly 
higher in active- trading. Hie 
Composite Index climbed 17-5 
points to LS78.6 and 13 of 14 
sub-indices advanced. Gains 
outnumbered losses by more 
than three to one. 

The Metals' and Minerals 
Index advanced 20.7 to 1,876.0. 
and Oil and Gas I&9 to 4^46.2, 
while Golds eased 18.0 to 2,995-3. 

Mossey • Ferguson, which . 
reported higher second quarter 
earnings, rose t to C$91. 

Oils were mixed as Shell 
Canada rose £ to C$32} and Gulf 
Canada { to C$281. while Dome 
Petroleum at C$74 and Texaco 
Canada At C$80} each slipped J. 

Real Estate issues were higher, 
with Bramalea rising i to C$21}, 
Daon Development 1 to C$7} and 
Nu-West “A" 1 to C$17J. 

Volume eased to 2,395,445 
shares from 3,258,391 at noon on 
Friday. 


Although energy-related stocks 
showed the best advances, the 
buying was so widespread that 
dealers believed the market was 
experiencing a general upward 
move. - 

Those which showed signi- 
ficant gains in the Mining sector 
included Utah, which added 
30 cents to dose at A$4.9Q, WMC, 
up 8 cents to A54.50, CRA up 
20 cents to A$550. Peko 30 cents 
higher at AS7.10, Coxnako 8 cents 
up to A$5.74, Ashton 10 cents up 
at AS3L55 and MJM 20 cents 
higher at AS4.40. 

. The AH Ordinaries Index rose 
14.9 points on the day. > 


U.852. .Both PlreQIs gained 
slightly. > . - 

Actmty in most other sectors 

Was minimal, .. . ...i . ,3 TtT 


Singapore / 


Hong Kong 


1 9J> Markets closed 


+ so 

+ 55.0 
+ 7.0 
-I: 2in 


- 6.0 

+ 11.0 


Argeman Textile Br. 

Ata " Textile "' B "... 
Amer. Israeli Ppr. Mills 

Aon in 

Teva Reg. ... 

Fuel and Oil 
Delek 


272 

138^ 

310 

410 

796 


+291.0 
+ 

+ 

+ 

+ 

+ 

+ 


55.0 

23.0 
4.0 

17.0 

30.0 

56.0 


317 + 3.0 


Source: Bank Leumi le Israel, EM. Tel 
Aviv, t Buy. 


Among markets -which 
remained closed yesterday, were 
Wall Street, London, 
Austria,' Brussels, Denmark, 
Paris, Greece, Luxembourg, 
Amsterdam, Norway, Sweden, 
Switzerland and West Germany. 

Australia 

Strong buying pushed stocks 
upward in a day of active trading 
described by dealers as their 
best in four months. 

The Industrials surged ahead, 
with BHP gaining 25 cents to 
close at AS13.75. Coal and Allied 
climbed 55 cents to A$11.10 and 
CSR rose 52 cents to dose at 
AS6.52. 


Prices dosed mixed in 
increased trading. The Hang 
Seng Index.gaified 1-31 points to 
dose at 88&3S. 

Prices opened .sharply higher 
and generally held steady in the 
morning session, but eased in the 
afternoon in -the face of 

profit-taking. 

Gainers Included Hong Kong 
Bank, up 20 cents to HKS14.30. 
Wheeloek A, 8 cents to HKS4.40 
and Hong Kong Electric, 5 cents 
to HKS5.85. 

Losers included Ho ng K ong 
Land, down 10 cents to HKSll JO 
'and Hong. Kong and Kowloon 
Wharf, down . HK$LS0 to 
HKS69.50. 

Milan 

Prices rose moderately on 
selective demand in lack-lustre 
trading, with the stock market 
index up 0.60 per cent at the 
close. Market, sentiment was 


Share prices gained broadly 
on good turnover in Slngrant. 
The Straits 1 Times Industrial 
Index closed at its third straight 
post-1973 high, jumping to 517.56 
from 508.02. 7 

Much of the indexes strength 
came on smart rises fay Blm 
Chips. Straits Trading rose h> 
13.40 from 12.90 ex^irideud. 
United Motor Works firmed to 
1.97 from LS4 ex-dividend. . 

MOREY RATES i 


NEW YORK 

Prime Bate .... 


Fed. Funds 

Tmuviy BH!o (13-week) 

Treasury Bills (2B-W*efc):.„- 

GERMANY 

SVSV 
'7JB .. 

fxr - r 

‘ J 


3J50 . '. 

One month 

Three months 

Six monrhs — 

RANGE 

I0.a»- 
.tius; 
&8S 5 

. " “ : + 


iuo .- 


12.825* 

Three months 

lieert 


Six mo n ths 12.625; 

K kPAN 

jaeoimt Hate KO - ; 

Can (Unconditional) - 12.636- 

Bills Discount (three-month) 13495* 


SPAIN - 
May 23 

Banco Bilbao ... 
Banco Central ... 
Banco -Exterior ... 
Banco Hlapano ._ 
Banco Ind. Cat. 


hesitant, with dnly shares of low’ Banco Madrid 
capitalisation changing hands . 

Good support was noted for 
minor shares such as SAL 
Uoicem, Bugo and BII common, 
all of which firmed on expectat- 
tions of good company results. 

Major Industrial and Financial 
shares ended mixed after being 
mostly neglected during the day. 

Flat gained L5 to LL.765, 

Montedison retreated L0.25 -to 
L162.75, and Olivetti L15 to 


Banco Soman dar 
Banco' Urqui/o ........... 

Banco Vizcaya 

Banco' Zaragoza 

Dreg ados — 

Espanola Zinc 

Face* 

Gal. Piadados' .... 

Hidrala ..... 

Ibantaarq ,. 

Patrolaos 
Patrallhar 
Sogafisa 
Telefonica 
Union -Bact 


Price ■ • 

% :+ or 

2oe..-, i' 
227 +3 .■ 
210 ' +8- ; 
206 

m.. 

T4t _ ; 

3A7 +3 •' 
•Mfr- -.- ‘ 

217 '.+3 : 
200 

59 -1 ! 

HL2 -On; 

.■** :-m : 

4-t- 1 

.108 +1 : 

- 60 -.+1 

i . 107 •» 

■ RVtM* 

85.7 -0J3] 


CANADA 


Stock 


May 

23 


May 

22 


| BELGIUM (centiraied) 

• Price ! + or 
May 23 l Fra | 


{HOLLAND 

May 23 


Base values of all Indices are 100 except NYSE AU Caramon— 60; Standard 
and Poore— 10: and Toronto— 1.000; tba last named based on 1976. f Excluding 
bonds. 3400 Industrials. $400 Industrials plus 40 Utilities, 40 Financials and 
20 Transport*, c Closed, u Unavailable. 


AbttlSI .. 

Agnico Eagle 

Alcan Alumn. .. 
Algoma Steel -... 

Asbestos. 

Bk Montreal 


197 S 

11% 

32% 

28 Tg 

34% 

27% 


Bk Nova Scotia...! 29% 
Baaio Resources.; 13% 

Bell Canada. -...j 20% 

Bow Valley ■ 47% 

BP Canada 42 

Brascan A ■ 27 

Brfnoo - 8% 

B.C. Forest ■ 14 

Cadillac Fairy.... 21% 
Cara Dow Minas-. 17% 

Can Cement 1' 11% 

Can NW Lands. 18% 

Can Packers ' 29% 

Can Perm Mtg ...j 19% 

Can Trustco. ' 25 

Can Imp Bank...:! 27 

Cdn Inds. 1 28% 

Cdn Pacific- 41% 

Cdn Pacific Ent. 43% 

Cdn Tire 25% 

Cherokee Res-— 10% 


19 

11% 

30% 

287b 

34% 

26% 

28% 

13% 


[Petroflna...- 8.240 ; + 190 1 

Royal* Beige 5,610 ... . 

See Gen Banq ...; 2.446 *45 

Soc Gen Beige.... 1,360 +6 

Soflna | 3,215 j -15 

Solvay 8.570 +20 

Traction EleoL... 2,650 —15 

UCB 1 1.368 | +18 

Union Miniere....) 746; +2 
Vleille Mont [ 1.880 I +174 


Price J. + or 
Fl^ | - 


I AUSTRALIA 

May 26 


. Pritre 
LAustiM 


Chieftain ' 29 7 a 

Comtnco 1 63 

Cons Bathst K- 14% 

CosekaReo. - 21 

Coetain -... 8 

DaonDeveL. 7% 

Denison Mines ...1 39% , 

Dome Mines. 74% 1 74 

Dome Petroleum 74% j 74% ] FRANCE 


20 % 
47 % 
40% 
267 B 
8 

13% 

21 % 

17% 

U% 

18% 

29% 
18% 
26 
26% 
28 
39% 
'. 41% 
: 25 
; 10% 

28% 

I 53% 

; 14% 
21% 
' 8 
: 6% 
38% 


DENMARK 

May 23 


» +< 


; Price I +or 
Kronen — 


[ Ande/sbanken....|108 


BaltlcaSkand..— , 
Burnt A Wain 

Cop Handelsbnk. 

D SuXkerfab. j 

Danske Bank — 

East Asiatic— 

Nnansbanken ...J 

Forenede Brygg. 


280.5 

54 

102.7SI 
217.75 
100.75; 
104 1 

141.231 

1231.6 


-9.5 
— 1 


+0.25 

+0.5 


ACF Holding I 

Ahold | 

AKZO 

ABN- _.i 

AMEV 

AMRO 

Bredero Cert ! 

Boa Kalis 

Buehrmann-Tet 

CaJand Hldge... 

Elsevier - 4 

Ennis — 

Euro Com Tst ! 

CM. Brocades— 

Heineken — - 

Hoogovens - 

'Hunter Douglas-1 

Int-Mueller | 

KLM - 

Naarden 

Nat Ned Cert....... 

Ned Cred Bank... 

Ned Mid Bank— 

Nedlloyd - 

Oce Grintan 

OGEM. , 


+ 1.9 
+0^ 


71.9; 

66Ad 
23.8 
268 1 +5 
B7.1; -0.3 


63 

197 I 
92 
66^S 
25J5 1 
235X1 

138 

68 


ForendeDampsM174.50| +226 Ommeren (Van)_ 

g5ti H K&i:::::::::i“ i ::::::::: jgjsg; 

SS«Baasc«2 1!" 

Privatbankan .. ..jlOB.6oj +0.26 
Provinabanken...ll09 | . 

Smidth iFL)_ ,260 1 . 

S Berendaen. i356 j . 

So parf os [ 98.501 -0.2S 


28.31 
leasxc 

16.9 

19.91 

23.7 

66 

14.8| 

II8J1 

60.8 
214.5[ 

87.8; 

119.8 

11 

261 

42.5! 
17,5| 
36 
168 
109.7 
ISO j 
U0.3| 
158x1, 


Dam Bridge 1 16% j 16 

DomFoundrles A. 333* • 33% 

Dom Stores. -'18% 17% 

Dorrrtar. 26% ’ 343« 

Falcon Nickel 1 96 : 88 

G+notar • 29% 28% 

Gt-Weat Ufa 141 ;141 

Gulf Canada ; 28% 273c 

Gulf stream Res.. 6.12 I 6.50 
Hawk Sid. Can—l 17% I 17 
Hollinger Ags. A.- 38% i 38% 


May 23 


Price 

Fre- 


+ or 


Rodamco — .1 

Rolieoo. ....... ....... I 

Rorento j 

ftoyal Dutch 

Slavenburg'e 208mm 

Tokyo Pac Hg-... 1 185 1 

Unilever— 108.4; 

Viking Res -.1 87.71 

VMF-Stork I 31.4; 

VNU- i 85 i 

Volker-Stevin ! 54.5| 

West Utr Bank. 


+US 


+2 
+0^ 
+ 10 


+ 0.8 
+0.5 
+02 
+ 0.1 
-0.4 
+2.0 
+0.1 
+0.9 
+0^ 
+L8 
— 4.9 
+1 

+9J5 

+ 1.9 
+0.1 
+ L8 
+ 1 

+2 

+ & 


+D.9 
-0.6 
+0.3 
+ 1.7 
-3.5 


ANZ Group - 

Acrow Aust. j 

Allstate Expl-,4 

Ampol Pet-.. - 

Assoc. Pulp^Pap. 

lAudlmeo—*. I 

Aust Cons tod— 
Aust Guarant..... 
Aust Nat Ind 

Aust Paper— 

Bamboo Creek- 
Bank NSW........ 

Blue Metal — ... 

Bond Hldgt 

Boral. 

Bfvtile copper 


: Brambles lnda—4 1.98 


| Bridge OH 
BHP 
Brunswick Oil-.. 
I CSR 


466 
0.80 
1.15 
. 1.27. 
2^0 
0A5 
2.12 
1.40 
2.55 
1.75 
0.18 
2.80 

1.52 
1.50 

2.52 

2.20 


3,90 

13,75 

0.26 

6.52 

1.83 

3.00 

0^9 

0.19 

1.35 

1.86 

5.74. 

6.16 

*80 

5.50 

2.60 

3.80 


Emprunt *4% 18754 1,974 , 
Emprunt 7% 1973. ,9. 500. 70 

CNE !S 1 4.200 

Afrique Ocoid. .-I 360 
Mr Liquids 538 


Aquitaine.,.,.-.-.' 1,38 
Au Printempc ,...|121.i 


,50] 


+S 

+4.70] 
+25 
+ 7 
+8 
+ 15 
+ 2 . 20 ] 


ITALY 


May 26 


25 .'-0.5 


Prica^i +.or 
Ure 4. — 


Hudson Bey Mng.- 
Hudson's Bay-., 
do. Oil A Gas-...' 

Husky Oil i 

I AC ' 

Imasco 

Imp Oil A 

In co- 

Indaf. J 

Interpr. Pipe 1 

Kaiser Res. I 

Mac. Bloedel 

Marks a Spenser 

Massey Ferg 
McIntyre Mines., 

Merland Explor., 

Mitel Corp 

Moore Corp--—, 
Mountain State.. 

NaLSaa Prods A. 

Noranda Mines..., 


24% 

£5% 

30% 

13% 

11% 

47 

393* 

28% 

12% 

17% 

28 

26 

8 

9% 

66% 

263 4 

223+ 

36% 

11 

13 

25% 


Noraen Eilergy-. 34 
Nthn. Teleeom... 39% 
Oak wood Pet— 19% 

Omni 2.00 

Pacifio Cooper— 3.55 
Pan can Petrol-. 71 

Patino. 30% 

Placer Dev 17 

Power Corp. 15% 

Quebeo Strgn ; 4.46 

Ranger Oil. 27% 

Reed Paper B Pf 10 
Reed Stenhs A.-.| 9% 

Rio Algom. — . — -i 29 

Royal Bank 47% 

Royal Trust co A_l 15 

Sceptre Res. I 13% 

Saegram \ 80% 

Snell can Oil- | 31 

Steel af Can A.... | 28% 


Teck B. 

Texaco Canada 


Thomson News Af 15% 


Toronto Dom Bk.| 
Transcan Pipe.— 
Trans-Mntn Oil A. 
Utd Slscoe Mines] 
Walkar\Hrm)C.H. 
Warrior Res. [ 

W eat coast Tran*. 

Weston (Geo) — ... 


13% 

80% 


30% 

22 

12% 

15% 

26% 

4^5 

13% 

£4 


23% 

. 24% 
j 29% 

! 13% 
11% 
47 

■ 38% 

| 24% 
12 

1 17% 

27% 
24% 
8% 
9% 
59 
2470. 
22% 
25% 
11 
12% 
25% 

32% 
39% 
19 
1.90 
3.40 
70% 
30% 
16% 
153* 
4.50 
. 27% 

I 10 

9% 

29 

I 46% 

I 15% 

: 13% 

; eo% 

I 31 

i 27% 

; 13% 

79% 

15% 

29% 

22% 

12% 

1 IF* 

j 26 

4.38 
13% 
26 


BIC 


...1 613 ' +6 


Banq’ Rothschild! 154.M -0.10 ANIC.-.. - — 

Bouyguea- 1 616 ■ +B Assic«r Gen-— 

BSN Gervals 1990 | +10 f"®*®®" 11 *-- 

Carr a four 1.869 J + 10 F,n - 

Club Med Iter I 371.86; +1.16 ;■■■■ 


108.901 +0.40 
1257.401 +0.40 


CGE 

CSF (Thomson)... 

Cie Ban cal re 

Clo Gan Eaux 

Cofimeg 

CCF J 

Creusot Loire 1 

CFP ! 

DNEL 

Dumez— 

Ferodo 

Gen. Occidental 

Imetal 

Lafarge- 

L'Oreal — 

Lag rand 

Machines Bull. 

Matra- 

Mlehelin B 

Moet-Hennessy 

Moulinex 

I Paribas - —J 

Pachlney....- [ 

1 Pernod RTcard ... 

Perrier 

I Peugeot-Cft- , 

Poclaln 939.61)1 

I Radiotech • 270 

I Redoute 


386 +3 

492 j +7 
3ZO.10; 

450 —0.10 

149 ! -OJX 
167 | —1 
80 I — 1AD 
288 1 +3.90 
35.20 +1.00 
689 +12 

370 
807.9 


673 

1,660 


60.60] -0.60 


9.370 
860 
549 
81^0! 
235.50 
115 
308 
243 
233 


Credtto Vareslno 

FlaL. - 

j.k in 1 Pinsldsr. 1 

Invest 

ItaJoamentL. 

Ital aid dr. 

Montedison.,, 

Olivetti I 

Pirelli Co 

Pirelli SpA- -| 

Snia Vlacosa. 

do. do. PrN. 
Toro Assfo.— 
do. Pref. 


Carlton A UM.... 
Castiemalne Do. 
CluffOil (Aust,).- 
Do. Opta— 
Ooekbum CemL 

Cedes (GJ 

Oomaioo— 

Cons Gold-^— 

Container* — .~ 

Conzino Motin - 
Coataln...— .. 

Crusader Oil...— 

Dunlop-—. ] 0.76 

Elder smith GM 

Endeavour Res— 

Gen Prop Trust— 

Ham era ley.- 

Hartogen Energy 

Hooker ....... 

ICI Aust—. 

Jennings. — J 

Jlmbenana Min— 

Jones (0) — ... 

Kia Ora Gold 
Lennard OIL.—. 

MIM.—m.. 7. 

Meekstharm Ms. 
Metramar Min— 
Monarch Pet... 

Myer Emp...... I 

Nat Bank— 

News 

Nicholas inL 


+ or 


Kubota - I 388 | +l! 

Kumagal 849 } — 2- 

Kyoto 0eramie...!3iZ10. 1 -—18 

Uoft ' ' 

Maeda Cons-, 

Maklta - 

MaruAerti .. 

Marudai — 

Marul 

Matsushita 

M'ta Elec Work»i 

M'blsIUBanlc-.— .1 
M'bishlCorp'-'-H 

M' bis h] Elec...... 

M'Msnrn lit.. 

1IHI ...... 

Mitsui Co 

Mitsui M Eat-....- 
Mltsukoshl.:.— . 
NCKJnstilators.- 
+0jez1 Nippon Denso — 

Nippon Gakki..:., 

Nippon Meat——} 


+0.66 


-0.02 

+0.06 

-0J! 

-ojn 

+S» 

+0.01 

+0.N 

4-0.05 

+0A2 

+0.16 

+0.61 

+0.W 

+0J6 

+0.61 


+ 0.01 


+4 

+8 


NORWAY 


-170] 

-« 

+8 
+ 1.30 
+0ft0 
+ lftO 
+0.10 
+230 


8J35> +0.29 

+ |fgI5JSST5toHra* 

+ ? 40 |Oakbfidgs 

J -6 letter Expl.-. 

9.899] +50 Ipaneon 

Pan Pacino. 

Pioneer Cone. 
Queen Marat G- 
Reckitt Be Coin 

Santos 

Sleigh ttLG.) ' 

Southland Ming.. 

Spargos Expl 

. Thos Natwlde— 

Tootfl 

Utah Mining.— 
Valiant Consdt— 
Waltons. 

Western Mining-, 

Wood side PetroL 

Wool worths. 

Wormald Inti-.... 


58401 +36 
1,765 +5 
70 — 1 
. 2,220 —11 
120,700 +350 
382.5 

162.75} -OJB 
1.952 —16 

s.oiS +3 

730( +1 
752] -2 
S55 -18 
14.100 +20 
8,499 +109 


8.83 

0^9 

1.45 

3.90 
4.00 
1.02 
2.25 
0.88 ; 
1.76 | 
130 ! 
a34 j 
1.85 

4.40 
3.35 
0.87 j 
0.72 | 

1.46 1 
2.50 [' 

2.10 • 
1^2 i 

3.40 ' 
3.60 
1.55 

6.90 
0.20 
1.98 
0.31 
2^48 


May 23 

Priea 

Kroner 

+ or 

Bergens Bank.—, 

103.6 


80 its a sard 

68 

-1 

Credltbank — ... 

114 


Elkem- 

83 

+1 

Kosmos — - 

4S0 


Norsk Hydro 

814 

+9 

Storebrand—— 

137.5 

4.5 


| HONG KONG 
May 26 


fieuual-UolaL.. 


Skis 

Su 




ignol 


.1458 

+2 

134.50 

+4.68 

287.50 


132.40 

+ IM 

828 

+4 

387 

+3 

872 

+8 

210 

+3 


May 23 


GERMANY 


May 23 


AEG-Teief— .. 
Allianz Vera— 

BASF 

BAYER. 

Bayer- Hypo- 

Sayer-Verein 

BHF-Bank 


Price 

Dm. 


+ or 


75.6 

380 

148.5 

122 

1218 , 
27lrf 
180 


AUSTRIA 


May 23 


BMW...-. ,162.2 

Brown Boverf-,-299.5 
ComHMRbMk-.ll55d8 
Conti Gummi— | 53 
Daimler Benz.. ...,266.0 

Degussa -...{ '831.5 

Demag ! 185 


Price 


Creditanstalt -... 

Landerbank. 

Perlraooear.. ; 

Semperit I 

Steyr Daimler ! 

Veltscher Mag.-t 


+ or 


-0.4 
+ 1 

. —0.4 
—0.3 
-13 
+ 2 
+ 1 

-1.8 

+2 

+0.3 

+0.5 

-1 

-as 

—l 

’+0.5 
.6 


335! 

3381 

270 | 

■1041 

865 

338! 


D sche Babcock. 214 

Deutsche Bank.. .1255.9 j 

DUSchult- 146 I +1 

Drwdner Bank... 177AM; +0.7 
Dyck Zemant— ..| 118 | —2 

6HH..m 1804 ; 

Hapag LJoyd j 66.2 ; +0.1 


AGA — 

Alfa-Laval — 

ASEA — 

Atlas Oopco- 

Bofors 

Cellulose— | 

Electrolux—..—. 

Erioaaon 

Enelti — : 

Fagerata-— 

Graenges 

Mo oeh Dom 

Sub-Soon la 

Sandvik- - 

Skandia 

Skan EnskOda... 

SKP. 

SLKopparberg... 
Svon Handalsbnj 

Tojidstik 

Ud deholm J 

Volvo 


Price 

Kroner] 


177 

131 

64 

83 

ISO 

182 

108 


+ or 


-1 

+T 


-3 

-0.5 

+4 


Cheung Kongi— . 
Cosmo Prop- 
Crass Harbour.-! 
Eastn Asia Nav- 
Hang Seng Bank 

HK Electric 

Hr Kowloon Wh. 

hk Land 

HK Shanghai Bk. 
HK Telephone.— 
Hutchison Wpa... 

Jardlne Math 

New World Dev-, 
O’seas Trust BkJ 

SHK Props. 

Swire Pac A. 

Wheerk Mard 
Wheal’k Mailti' 


11.00 

1.40 

0.31 

0.43 

Z.40 

8.10 

4^0 

1.30 

0.64 

4.60 

2.83 

1.46 

3.20 


Prl 
H.K.8 


-Ml 


+0A5 
— O.M 

+oj 

+(£■ 

+(LM 


+0.B1 

-"cun 

+o!m 

+0.10 

+0.21 

<+6j 


+0.1 

+0. 

+0. 

- 0.10 

+ojn 

+0.01 

+0.02 

—0.06 

+0.10 

+0108 


—0.80 

+0.02 

•+O.50 

+0.07 

+ 0.02 

+0.08 

+0.16 

+6jd 


3 


13.50 
2.17| 
9.30 
6.40] 
101 
5.85j 
69. H 
1Z^0 

14.30 

24.30 
8.25h 
15 

3.90, 
■■4.25] 
1C 
T^Of 
4.40 

5.00 


+ or 


-OM 


).0 T 


—0-05 

+0.08 


JAPAN 


-2 JB 


146 
'86. I 
86.5. 

116 | -8 
78 | -1 
217 = —3 
£45 1 -5 


May 26 


Price 

Yen 


Ajinomoto 

Amada 

___ . _ .Asahi Gloss-.'. 

fj? ~ (Bridgestone..:.,.. 

■ra iCanon - 

73 ' ~°- B 1 Citizen..;.: 

Oaiel - 

DKBO — 

Dai Nippon Ptg..i 

Oaiwa House 1 

Dalwa Seiko :i 

Eban....— I 


196 

«7.5i +0:6 
88.5! -1.5 

86.a 

70.s| 


580 

470 

360 

607 

631 

362 

770 

400 

508 

282 

310 

420 


+ or 


+4 


+35 

-1 

+i" 


J HXU | 

Elsal ... j, 009 | 


SWITZERLAND 


1 +o.i 
-0.7 
—4 
-1.6 


BELGIUM/LUXEMBOURG 


-0.5 


May 23 


Price 

Ra, 


ARB ED. 

Banq Ind a Lux _ 
Bekaert B 

dm ant CBR—.... 
Cockerlll 

EBES- 

Electrobel 

FabriqueNa£_ 

CB.Inno — I 

CBL (Brut LJ. 1 

Gevaert. 


Hoboken 

Intercom 

K red let bank. — 
Pan Haldin9. 


1,9101 

a.oooi 

2,130 

1,070 

277 

1,985 

s!200! 

21370 

1,502 

1.080 

2.548 

1,530 

9,730 

5.500 


+ or 


+10 


-28 

+5 

+40 

+20 

+40 

+20 

-6 

-16 

+ 10 


Heechst. -.„.;i23 

Hoasoh - 25*3 

Hoizmann (P) -...I 402 

Horten 134 

Kali und Sate... J 163.5) 
KaretadL 1833.5 • 

Kaufhof. ;186.5 ; 

KHD - 216 I 

Kloeckner 1 41.5 

Krupp- 86.00/ - 

Linde |£01sS I -0.5 

Lufthansa | 78 ‘ 

MAN -186 

Mannas mann 115^ 

Mercedes Hlg 1 222 

Metallgassair 1 260 

Muench Ruck.,.,.1 660 

Preusaag 1193.8 

Rhein West Elect) 1 7 1.0 
RosenthiU I 241 

I Schering _| 189^) —0.6 

siemens -.-....|26fl.(lrr 

Thyssen \ 68 1 


May 23 


Price ■ 
Fre. 


+ or 


Alusuisse — - 

Brown Boveri.— . 

Ciba-Gelgy I 

da (Part Certs)..i 

Credit Suisse j 

Elektrowatt-i j 

Fischer (Geo) ! 

Hofr-RochcPtCts.60^SO| 


Hofr-Rqche 1/10.1 

interfood 

—0.5 .1 Jelmoii - 

—1-8 | Landis & Gyr 

Nestle—*— 


Varta-. 

Veba- 

Vereln-West 

Volkswagen.... 


146.8 

137J5 

263 

165 


-0.5 

-1 


-OJI 


+0J5 
—1.7 
— 3L5 
-0.6 


-OJI 


Osr-Buhrle 

Pirelli 

Sandoz (Bn.. 

Sandoz (Pt Cta). 
SchlndlerXPt cts) 

Swissair. 

Swiss Bank ; 

Swiss Reinsee... 
Swiss Votksbk. ... 
Union Bank.— .- 

Wlntertkur 

Zurich las. : 


1,140, 

1A10> +10 

1070J 

840! -5 
2.180] 

2.290| ■ 

820- +10 
+ 37EO 
-BO 
+78 


6.000 

;mbo. 

1.36d 

1,3601 

’5/128] 

2.680] 
271 
5,675 
463 
242 
■ 730 
386 
6,180 
1.760 
3320 
2^280 
12 960 


-20 
+ 10 

+16 

+2 

+50 

+8 

+8§" 

+ 166 
+ 10 
+ 80 
+20 


I Fuji Bank ... 

Fu.fi Film - j 

Fujisawa - 

I Fujitsu Fanuc- 
I Green Cross...... 

Hasegawa. 

Heiwa Rl Bet ... jj 

Hitaahi j 

Hitachi Koki 

S onda 

ouse Feed— J, 

Moya 

ltoh(0>- 

1 to Ham— — 
ito-Yokade—.J 
JACCS — 

JAI 

Jutco. — 

Kajima.,..- 

Kao Soap ; 

Kashtyama 
« S Kom.n J 


Kokuyo 

Komatsu. 

Komatsu Plft— 
Konlahlroku- 


416 
550 
, 800 
(2.680 
1.690 
530 
567 
859 | 
565 ! 
660 
790 
850 
45a 
565 
1.060 
,.480 
(8.300 
690 
271 
413 
836 
372 
420 
1.010 
387 
700 
464 


-11 

+io 
+ 60 
+ 1 
— 1 
+ 1 
—3 
-15 


-40 
-1 
—10 
— 1 
— 1 

+T" 

+4" 

+ 10 
+2 


NOfESf— PHaaj 
individual sxdiang 
suspended, xd Ex dividend, 
as Ex ell. 


JAPAN (continued) : 

j.Priea'I 
May 26 . Yen j 


T7-+- 


+ 0f 


Nippon OIL -18^)40 


360 

.468 

975 

378 

682 

660' 

672 

541 

416 

676 

197 

377 

IBB 

548 

47B 

475 

1,080 

701 

438 


Nippon Mi In pan. 650 

Nippon steel 144. 

Nippon Suksan 197 

MTV. -14,400 

Nissan Motor— -J .678. 
Nlsshln Flour—— 340 
Ntsshln Steel— .. 160 

Nomura-....-. 489. 

NYK 298T 

Olympus - 77 P 

Orient 1,010 

Pioneer 1,850 

Renown. - -612. 

Iticoh. 647. 

Sanyo Elec...— - 365. 

Sapporo 230 

SeMsui Prefab- 650 : 

Sharp 640. 

Shiseido 880 

Sony 1,970 

440, 

250 . 

648 
800: 

587 
508 
124120: 

136 
,i%390 

tbs saa r-a' 

Toklo Marine-:... V 573 1 —14 

Tokyo Elect-Pwr.l . 880 , 

Tokyo Gas 117 ( ~1 

Tokyo Sanyo. '.370: . '+A- 

Toshlba 194 ('-.* 

Tokyo Corp: — — ' 

TOTO -—| .436 J -14 

ToyoSedcan 

Toyota Mo ton- 

victor....— 

Waaoal 

Yamaha Motor- 1 860 1 +5 

Yamazakl 1 601 1 —9 ■ 

YasvdaFIro— . 271 > 

Ybfcogawa Bdge4 626 1 -9 f 


Stanley.. J 

straw Marine.. 
Talher Dengyo.... 

Taiaof Corp. 

Talaho Pharm....' 

Takeda.'.— 

TDK. — ... 

Teijin ...... 

Teikoku Oil—. 


■:a 

+al 

+i^“ 
'-I] ' 

=53 

-3 

—3 

-a • 
,:+10 
+2 
-10 
r-.+io 
-1 
+» 
-*■ 
+4? 

: 5$ 


SINGAPORE 

May 2B 


Bou stead Bhd 

3.88 

Cold Storage-.-. 

3.58 - 

DBS—. ■ 

4,66 

Fraser ANeove— 

7.30: 

Haw Par ■ 

%&9 

- Inch caps Bhd— 

9.82 

D Malay Banking — 

10J0. 

6 Malay Brew-.—. 
0 OCBC- ' - 

5.10 

0 Pan El sot 

1.88 

_ Slme Darby ... 

3.1B 

i Straits Trdg_— 

13.40 

i UOB— 

4.18 


race 

8 


+«| 


+0$ 

+oJ 

iS3 

+tLM 

+0J8 
A. 

+09 

+0J» 


SOUTH AFRICA 


May 26 


Abereoni — . J 
AEAOI-..-- 
Anglo Am. Cp-.J 
Anglo Am. CokQ 
Barlow Aend- 

Buffela . 

CNA ; Invests— ^ 
Currie Finance.., 
De Beers.. — — , 

East Drie L'.J 

FSGodirid— 

OoW Fields' SA-J 
High veld Steel—! 

Huletts .J 

Kloof... — 

NMb«nk H.wiTiMij 

ok Bazaars.— 
PrnfliMfi,, I 

Re lit brant 

Raimi 

Rust Plat.. 

Saga Hidgs 
3A Brews — , 

smith, co sugarJ 

Soreo n 

naerOats— J 
Unisso..— .. 


FImbcIbJI K&nd US$<LS3 
(Discount of 27%) 
Brazil 


May 86 


Aoeslte—..—.^ 

Banco Brash — 

MgaMfn— wv 

LoJaxAmsr. 

Petrobraa Pp-„. 

Pirelli 

Souza Qruz,— — I 
On p PC^..,.,«3 
Vale Rio Poes ^ ^ 

T"ovar i'Efelra. Vol?421?7M 
Source;. Oo ds Janeiro 86. 


1 


I |n > 




if 


•, H.li 


iui 


.■ 1 '• 
I 


+« 

+5| 

+7*' 

+l: 
+ 1' 
— «i 
—1| 


—6, 

L+sr 


•br ■ • 

jj>‘. J 


;:»•!» d- 


i^.ip • 
l»r 


■ "* • 

‘.'V . 


QC-lbU'i 


*«M 


... 

.1 


>■- . 

+.. ... 


10 

DTI 

BO 




W* am -as . quoted on tfis 
and an Int traded- prices. * Dsstlnge 
xeEk scrip teaoe... xrEx rights. 
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COMPANY NOTICES ~ 

- NESTLE S.A., CHAM AND 
VEVEY, SWITZERLAND 


EVERY TUESDAY 
AND THURSDAY 
£23 

per single column 
centimetre — Min. 3 cms. 

. Copy must be submitted 
in writing. 
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MMERS ME RECOMMENDED TO TAKE APPROPRIATE WffMSMNAi A0W£ BEPTOE UTTERING WTO COMMITMENTS 


For Information 

on rates, rises and space 
availability 
contact: 

John 'Wisbey 
Financial Times 
10 Cannon Street. EC4P 4BY 
01*248 5161 


PAYMENT Of WIDENS. COUPONS 

Notice is given to shareholders that following a resolution passed 
* c * Ge "*ral Meeting of shareholders held on 22nd May 1980 
a dividend for die year 1979 will he paid to them as from 
27th May 1980, as follows: 




per share 

less Swiss federal withholding tax of 35% 


Cash Voucher 


Slrr.TO— 

SFr.2605 

Sfr.48.75 


FOR SALE 

60,000 Sq. Ft. Office Building 


This, amount I* payable in Swiss Francs. . Raying Agents outside 
Switzerland will pay in the currency of the Country in which 
the coupons are presented, at the rate of exchange on the day 
of presentation. - 

Coupon No. 23 may be presented as from 27th May 1980. to the 
following Paying Agents of the Company: 

In Switz erland: 

Swiss Credit Bank. Zurich, and its brandies. 

Swiss Bank Corporation. Basle, and its branches, * 

Union Bank of Switzerland, Zurich, and its branches. 

Swiss Valksbank, Bern, and its branches. 

Banque Cantonal* Vaudmse. Lausanne, and its branches 

and agencies, 

ZQrcher Kanconalbank, Zurich, and its branches, 

Berner Kantbnalbank. Bern, and its branches, 

Zuger Kan tonal bank. Zug. and ‘ns brandies. 

Banque de I’Etat de Fribourg, Fribourg, and its agendas. 

Dari er & Cie. Geneva, 

Lombard. Odier & Cie, Geneva. 

-Pictet & Cie. Geneva, 

Handels bank N.W., Zurich, and its branch. 

Bank Leu Ltd.. Zurich, and hs branches. 

In England: 

Swiss Bonk. Corporation, London, 

Swiss' Credit Bank. London. 

• Union Bank of Switzerland, Londort, 

In Ihe United States of Americas 

. Morgan Guaranty Trust Company of New York, New. York,' 
Swiss Credit Bank, New York, 

Swiss Bank Corporation, New York, 

In France ' 

Crddit Commerdal de France, Paris. 

. Banque de Paris ec des Pays-Bas, Paris, 


Dresdner Bank AG. Frankfurt/ Main and DQsseidorf, 

In Holland: 

Pierson, Heldring & Pierson, Amsterdam. 

In Austria: t 

Girozenrraie und Bank der osterreichischen Sparkassen AG. 
Vienna. 


Cham and Vevey, 
22nd May 1980 


The Board of Directors 


UN1LAC, INC. 

PANAMA - 

PAYMENT OF A DIVIDENP 

Notice is given to shareholders that following a resolution 
passed by the Board of Directors on 6ch May 1980 


a dividend for tire 


197? of $7.— 


per common share will be paid to them as from 27th May. 1980, 
upon delivery of coupon No. 23 a nd this in accordance with the 

provisions' of the Articles of Incorporation. 

This dividend is payable in U.S. dollars. _ Paring Agents outside 

- the United States will pay in the currency- of the country in 
which the .coupons are presented, at the _ rate of exchange on 
the day of' presentation. 

Coupon No! 23 may be presented as from Z7th May 1980, to' the 
^ Paying Agents indicated in the notice of Nesdt S.A. bearing the 
. same date. In accordance with the Articles of Incorporation of 
the Company, it should be presented for payment at the same 

- time as dividend coupon No. 23 of Nestit S-A. bearing the same 
number as the corresponding Unilac. Inc. share. 

Panama City . . 

22nd May 1988 The Board of Directors 


THE BRAZIL PU MP S Jh.»_ ■ 
SOC1EOADI M INVCSTIMENTO 
i P-U 1*01 . 

71 member 1975 andJirW 1977. hSUf, 
Depository Receipts "BOR* 
Jawed b v European Overyeas tacama 

• Corporation S-A. . 
DIVIDEND COUPON NO. 9 
capon No. 9 Mill be MvnMe tram Mw'ZX 
980 onwards ar' on* el Bn dwd e oaws 
M offices M dm rate of US$11A,706 
cr 1.000 Depositary Shares _ and 
•SSl.i47.06 per 10.000 Depositary Share* 
m any additional withholding tax that 

^csssrssaumi B .«* 

WooBate Hone. Coleman Street. 
London EC2P 2ND. 

Ownw Issuing CorporatlOB- 
. 1 1 . BaelewU Grande Dpci u ara C h ari et ta. 

' Xutefnbotjrg. 

Ms i mo o»t represents pm djvHoad of 
TTS0.67 per share less Brazilian * wW»- 
owing tax of 15 per cent and the 
«*PWrtaiY'* tunnOdN ol 1 per tent 
7tli May, 19S0. 


LOCAL 

AUTHORITY 

BONDS 


Every Saturday the 
Financial Times 
publishes a table 
giving details of 

LOCAL 

AUTHORITY 

BONOS 

on .offer to the public 


London Borough of 

HOUNSLOW 

Variable Rate 
Stock 1 982 

For the six -month* from 
25th May. 1980 
to 25th November. 1980 
the intense rate on the 
above stock 

wffl be 17.1250% per annum 
Mkfland Bank Limited 
Registrars 


MARINE AMD GENERAL MUTUAL LI PH 
ASSU RANCE SO CIETY 

NOTICE « HEREBY GIVEN That the lZBlBi 
. Annual General Meeting o t «e Mwibw 
o4 the Society wfH be toJd m MGM Howe. 
Heeoe Road. Worthing, West Sussex, on 
Wednesday. 2Sth Jane 1950 at 1ZJO osn. 
tar ffiw raUwMtaB portraits: 

1. To receive ti «e Report of St Dfcracten 
and tap Accouma tor toe year ended 

2.iT-«£rs ts^r, _ ■ ■ 

< z. To. re-appoint the SocteCvY. Astfttora 
and to eu tftortse the- Directors to D 
theJr roniDiieratioii. . / 

4. To Increase Directors - lew, 

5. To tnnae uv otSw ordinary ba d uBi 
«( «i Aiteoal Cnml Meeting. 

EkI M e m b er may attend and vote hi 
person or by proxy at meNIngr of the 
Society. A proxy need not Be i Member 

MGM House. 

He«o* Road. . 

- 

Him 2DY. 

21 st May 1980. 


CECA 1S7B-19SZ 

LOAN OP SUSSO.OOO.OOO 


NOTICE to die holders of bonds 
Of the D9W 8.75% 1975-52 Of 

US35Q.000.000. Made by the C nreprea 
Coal and Steel Coounuotty. 

The commission of the tmgR» 
C on en n ieP announces that the annul 
Inst al m e nt of bonds amooMtap to 
SUS2AOO.OOO he* tat pweteod lor 
redemption on JMr 1. 1980- 
- Mnctpal amount tmomortlaad sNsr 
July 1. IBM; SUSSO.OOO.OOO. 

Not yet presented draw* bonds: 
B c fnib qrre mgt T17f7jb Hjg, B7OT to 
mSi BBSS I* 8868. 


McCarthy group limits** 

NOItUBHEtBf BWBi 


B. Kelaart 
01-248 8000 
Extn. 266 


r- r r 


aawSs -aJVsSHi ~ 

^TtirSyWend'li decfsrcd In die «nw 

tae 

shareAeWm pntftM to PhrDcjpet* l" lS 
dMdeod. Uta p retareo c e trappier reyftrar 
ofmeoapany wW be closed from. 28 Jone 
to- a jaly 1 UO. both Havs l"D«He.. 

'srts^ss £ 

Ah&a ^Sw^ exXaMMa! M a»t w* W. 
the n o u -reNds u t Bhanhawere' tax ot i.S3b 
wM bp deducted oy the ooiPPtey tan 
dividends povaMe to -phamwWta. _w»eae 

J8£g& JT'artBL" 

* f *tr.£g&8&& i. s P^ 7 


a AJ Umtted. 
IU7, 




This cash voucher . 

entitles yxir co mpany 1 

toanimmecfiate | 

75 % cash m SSm ■ 

AGAINST 

INVOICES E5E l 

I [ ^ Subjadtoappioa r r ^ 

Cash flow pWemsPTlien cash this 

Need CashNow?^ Ywfve gotitright ffiete (myour 
books? Confidential Invoice Discounttog Ltd gives you 
75% ce^againstiziyosGes — moneyyou can patio wade 
tpday. Our mvoice disccrimtmg system isentirely 
oo pfidentiaL Your cli euls f emaip totally unaware of its 
eaastfenqe. For the fall facts post this vaosjuesDawcs 
phone us direct 

Confidential Invoice Discounting lid. 

CfacPP Hoofffi New Sigfamd Boad. Brighton. Some»BN14GJC 
Tekphooe:B^loti(Q273) ^aLTfelar: 87382. 
AhoBropwui n lllt L ewfc l—aoit M i m c b eatee 

/ 'yihrrf tj i rt iifhla miitwMl fartwH i ii l l yi l. 


Assembly, Quality Goirfrof & Packaging 

Company based in S.W. London carrying out assembly, quality 

control servicing and packaging of electrical,- electronic and 
mechanical equipment are looking to expand their production 
schedule. Nigh, standards and rapid tumround. 

Telephone 01-737 3577 for farther details 


Swiss Association 

for tax-fsoprad captnl formation 
and tfidstian-arootad capita manage- 
ment. Invites Interested HMernettandhr. 
minded investors to praAtatMc mtm- 
berehto and individual engagements. 
By paiyicipatfnB W ■ common solution 
you entoy dRcretlpa and the advantages 
ol an own legal body wRbout to 
dJcadwrtases or problem*. Frew the 
many ooeortunttk* for which we know 
the rtsfcs as well as the advantages, 
we specialise partKolartv W the foliow- 
k»fl forms of investment: 

LIFE INSURANCE CONTRACTS 
REAL ESTATE 
CONSUMER LEASING 
CONTRACTS 
EURO MONEY MARKET 

We recommend and manage ter put 
members short, medium and long-mrm 
lavexljiieuts vrftien are economically 
sound, log ally secure and Interesting 
Uxwwe. We 'offer pntocsskHMM invest- 
ment programmes tor once only or 
periodical desosRs sad we option ol 
distribution or re-investment of profits. 
Pleaw contact ns ivtMtli> 0 -card «rtb- 
CieoD wHh Hi formation on preorammes 
desired and possibly, dfsonssoie 
amount 

ASSETS MANAGEMENT 
ASSOCIATION 
P.O.B. 3348. CH-8023 ZURICH 
(SWITZERLAND) 


MIDDLE EAST 
NORTH AFRICA 

A businessman / Entrepreneur with 
extensive connect negotiation 
experience in Middle East and North 
Africa has formed a London based 
company to promote safes of equip- 
ment end materials to the construc- 
tion industries in these markets. An 
office Is now established in Riyadh, 
Saudi Arabia, and others in Kuweit 
and Sharjah are shortly to follow. 
Manufaeturars/Financiem anxious to 
take advantage of a personal, yet 
professional approach to the 
marketing of their good*. 

Please contact 
ROY FINN I GAN 
Tel: 01-366 8983 
or write 

Bok G5915. Financial Tunas 
W Cannon Street. EC4P 4BY 


import-export 

company 

WELL ESTABLISHED 
IN AFRICA 

is looking for pennant capable of 
managing the company's affairs 
from Europe. Apply: 

CAPITAL TECHNICAL 
DEVELOPMENT INDUSTRIES 

29 Passage International Roglar 
• Box 82. 1000 Brussels. Belgium 


OLD-ESTABUSHED 

SMALL FIRM 

on an industrial estate. North Man- 
chester, seeks to diversify. New 
single-storey factory. Transport and 
weighbridge facilities. Soma capital 
available. - 

Write Bex 6.590 5. Financial Times, 
10 Cannon Strati. EC4P 4BY 


GOLD SOVEREIGNS 
AND KRUGERRANDS 

Bought and Sold in 
• ■ strictest confidence 
FREE ADVICE AVAILABLE 
Phone Mr. Cavendish or Mr. Woods 
0244 24315/43641 
SHAW CAVENDISH & CO. 
Cavendish House. Chester 


LIMITED COMPANIES 

FORMED BY EXPERTS 
FOR £8& INCLUSIVE ’ 
READY MADE £95 
COMPANY SEARCHES 

EXPRESS CO. REGISTRATIONS LTD. 
Epwartb House 
2S-36 Criy Road. London. EC1 
01*628 5434/5. 7381. 9938 


TEUEX SHARING 

Keep your communications cost- 
■Oective. Share tan Telex tecMttas; 
subscription only £30. 00 p.o. 
London's leading Telex bureau 

BRITISH MONOMARKS LTD. 

(Eat 1923) 01-405 4442 or 404 5014 
Over 20 pnruara; aend/receive 7 
days/wfc,; confidential, reliable, 
experienced. 


** INTERNATIONAL TRADC 
CO-OPERATION WANTED** 

- Px Director ol a wefi- ra tahU sh ed 
Furnttnre MaaMfatmttaB Company la 
Nigeria n th a European eouwessnart 
an bi fat nr aJ fame. The rfgM party 
mutt he maiKdactarlMr tarnHure parts 
like dvtlr action, tetnus. leek*, casters 
ate. Good o uu apa ctt tor the au cce s st iH 
company. Tenos and conditions to be 
negotiated. If Interested please contact 
immedtatefy tar anointment 
Bav.S. C. HmcMu, CnnheM school nf 
Mingmat, - Beam sj, ptwly CcMre, 
Bedford. MKU 0AL. TeP 0234 7*1077. 


LICENCE OFFERED 

for the European slatted type beds 
and mattresses LA7TOFLEX 
The very successful, patented Lana- 
Hex system offers a great number of 
advantages, especially — but not 
only — to paooio with beck troubles 
and in intamationatly supported by 
many medical organisations. Easy to 
manufacture unit-composed system. 
We are looking for small or medium 
sized manufacturers in the uphol- 
stering and furniture field who are 
interested In b diversification. 

For full documentation 
please contact: 

MARPAL AG 

Msinausorasss S. CH-80Q8 Zurich 
Switzerland 

giving at the same time' general 
information on your organisation 


CLOSE TO LIVERPOOL 
HALF MILLION SQUARE FEET 
COVERED SPACE 

.Adjacent to M57 

Owner of this fully serviced 23-acre 
modem factory/warehousing com- 
plex can now consider alternative 
uses for 

LEASE OR JOINT 
VENTURE 

E.g. Factory /Warehousing, Europe’s 
Largest* Auction Mart for Cars. 
Caravans, Boms. Plant. Machinery, 
Exhibitions and Museum Site, Spoils 
end Leisure Complex, etc. 

Principals only reply: 

Box G.5917. Financial ’nines, 

10 Cannon Street. EC4P 4BY 


CESSNA 
CITATION II 

New Executive Jet Aircraft 
for sale by owner 
December 1980 Delivery 
Favourable price 

Write Box G-S93S. Financial Times 
m Cannon Street, £C4P 4BY 


GERMAN 

PRIVATE RANK 
FULLY LICENCED 

is looking for a limited partnership 
if passible with own business 
activities. 

Write Box G5921. Financial Times 
10 Cannon Street. £C4P 4BY 


DUBAI 

Company with excellent office and 
warehouse facilities wishes to 
introduce new lines ol equipment 
particularly that associated with 
shot-blasting; also paint. 

' Remma Documentaries Ltd. 

7 Oiislefiurst Road . 
Richmond. Surrey TW10 8PW 


CARIBBEAN 

REPRESENTATION 

Established UK Export Company 
with resident director in West 
Indies, invites enqurriss from Manu- 
facturing Comps mas seeking repre- 
sentation. 

1 Contact : M. R, Seamen & Co- Ltd.. 
39 Exchange Strata, Norwich. 

. Te[: 0603 20301 . . . 


INVESTOR REQUIRED 

tar small EnakaesriM} Cnnww m. Wo rth 
Wot special bios in the manufacture 
<3 tear trailers and transporters. The 
product is a new concept.. I* soood 
and is competitively pnetd but the 
Company tacta roartnuns expense 
and it would therefore he essential for 
a suitable investor to be experienced 
lo three skills. A lush rttare ti cal- 
culated and a MtatamUl aharepolalns 
aval law*. . . _ 





Shortly to be off-hired this fully demountable single-storey 
building complies with current building legislation. 
Includes some air-conditioning and beating and features 
40 ft clearspans and 9 ft. ceiling height. 

Resting, either as a single unit or a complex, will be 
arranged for this attractively-priced building. 

Further details or site risit: 

P. Hunt, Director 
Youngman System Building Ltd- 
Thame, Oxon. Teh (084421) 2903. 


OUR CLIENT 

A successful innovator wtth an Inter- 
national reputation whose products over 
the last twenty years nave generated 
several hundred nrlHhjn pounds turn- 
over in his own and other companies, 
would like to tako bp a new develop- 
ment challenge at the end of 1980 
with a reputable company. 

His a hi /tty is to see 'and engineer) 
the next technical step In mechanical 
engineering aooHcation systems. Prin- 
cipal application a reus — cWH engineer 

I i ing. earth moving plants, mining and 
tunnelling and special plants tor 
ruadways- 

Reolv in confidence to: 

| MESSRS- DtBB ft CLEGG 

I Solicitors. Lonsdale Cbamhers. 

27 Chancery Lane. London WC2A INF 


Looking for Savings ? 

Are you using 

PLASTIC MOULDINGS? 

THEN WE CAN REALLY 
HELP YOU 
Contact: 

FOURLANDS PLASTICS LTD. 
Briggate, Shipley, W. Yorkshire 
Telephone; (0274) 595541 
Telex; 517177 

52 Million People 

Await Your Decision 

Very successful Managing 
Director seeks to launch/ 
market and represent com- 
pany products or service in 
the UJK. Absolute Integrity 
and reliability assured. 

Write Box GJS37. Financial Times 
10 Cannon Street. EC4P 4BY 


LESSORS 

REQUIRED 


WtaSw G.5903. FMNbJ Times. ] j J CORPORATE AND PRIVATE 

TO. Cannon Sweat. 6C4P 48 Y- I I For rex advantages ana m sale 




Consomer product based 

IMPORT COY REQUIRED 

. Principal with cash wishes co buy 
control private company with record 
of Increasing gales of circa Am 
with 20% return assats managed. 
Could replace by agreement current 
owner wrtb tally experienced Man- 
agar. Prof. SE of UK.. 

Write Sox G8949. Financial Times 
70 Cannon Street, FC4P4BY 

BRITISH BUSINESSMAN MjCd H.Ww a 
will reprawniprtwneta U.H. predVOa in 
CmcuT 01-731 2912 or write J. R. 
Stanley. 90. Hjzfebury Rd- London. 

NM 'MARKETirROOUCTS. fW deiMs 

fisonoo. Anticipated netPreftt * excere 
of nESn. omm Mfid •» o« : 
rtoic sole of aroand SIOJOO, Tel: 

• G24 7894: _ • . 

SALES EXSCUTIVS wantad to promote 
growth for a small rabbet moulding 
company witn coreprehenswe. tnoopa 
voder util tied eeaecity. W»uW stti 
preewtarefa retired or redenoet nte 
peraon wits lib rata- oa nr a cB tid b r 
whom a SHAMHOLDIWSjDHrawiOw- 
5HIP fs eovtiawti. Raese re Box 

GJ911. Financial Time*, 10. Cannon 

Street. £CfP 4BY. ^ 

pttiVATl COIL and transformer manu- 
facturing pgmp gn y. fere dally reoed gad 
with good order bootii Puncriaser 

ter the «Mc or Bare of the. oomueny s 
assets. srreosed MtoriL Write Box 

(L5914, rtnancial Thoe*. lO. Cenaoo 

HBri W pAlP*TS Y 'Bec./Mjji or j taoduct . 
ungualtaed success dotoestieradvart held. 
Untainted scope cOTJCrywide. Proos. 
hiwm tor making i*el fi«a- Wrtto Bok 
G 39M. Financial Times. TO. Cannon 

tu^S C rr^a 'robo ts. The wand 
prvcrestoa rerri ce fa r S-5O0 owed ana 
penosxitied tor tar t. MTAA. Mtiu- 
B ureas. 01-9*7 1472. 


For tax advantages end m sale 
return invest in leasing through: 
MatropoUton General Trust Co. Ltd. 
47 St John's Wood High Street 
London NVU8 7NJ 
TH; 01-W6 3245 


SINGAPORE AND. 

THE FAR EAST 

UJC. Company wtth aMociote e stab- 
nshed 20 veers la Sjimw>ore se^a 
atMtttonai business- Excellent eftco 
facilities and wrWxscring wmlahoo is 
SUmaBore. U.K. W rector visits allerv 
rare months. Established connection* 
throughout Far East Region. Sofa*. 
Inspection, purchasing, metal fabrica- 
tion and cite mcallattofiierectton. 

C. K. Raymond. Kerenv Eogtascftag 
LtiL, 38 Bridge St-. Wraxtom. Teli 
0978 SHIS. Telex: 660571. 


FOR CHARTER OR LEASE 

HS I2S 

Executive Jet 

available with crews at short • 
notice, seats 8 
Telephone BAF (UTO) 43357 

VENTURE CAPITAL 
AVAILABLE 

HigWy suodssbIuI pototic company 
seeks investmtnt opponunitiK hi 
bright ideas and people with proven 
track record. Prefer investing in 
brood leisure sector in rauti end- 
dictribiition. PrincipBls only reply. 
Box 6.5938, Financial Tunes 
ID Cannon Street. EC4F 4BY 


ACQUISITIONS WANTED 

Company with substantial financial resources 
interested in acquiring established Companies or 
Product lines with growth potential associated with 
Electronic or Electro-mechanical components or any 
allied industry involving medium to high technology. 
Minimum turnover £500,000. Preferred location 
Southern England. 

Please reply to Box GJ>913, Financial Times, 
id Cannon Street, EC4P 4BY. 


LOW-PRICE SUPERMARKET IN DENMARK 
FOR SALE (PRIVATE OWNED) 

12.000 aq metres with 1,400 parking places bi/itt an 22,000 sq metres 
freehold land. 6 km from City. Established 1.9.1929. 

Last poasibWty for that type of shop in Danmark. . 

10 different food/non-food departments and other Facilities. Budget turnover 
1980 about DKr 200 million. 

Connected a 1.600 sq metres supermarket in City in rented buildings. 
Turnover. DKr 50 million. This also for sola, because of cash-flow problems 
in the establishing period. 

Please contact direct: 

TBj 01045-6-41 42 66. AND ASK FOR BENT STURE 


AN INVITATION 
TO EXPORT YOUR GOODS 

Established UK export company with strong marketing team and 
established clients worldwide invites enquiries from manufacturing ( 
companies. RJ5.V.P. j 

HEDRAN IMPORT/EXPORT LTD., 38 STATION ROAD, REDHILL 

Tel: 0737 48414 - Tricxs 89M2B Hednm G I 


EXPORT OPPORTUNITY 

An established and privately owned Export Merchanting business' 
with world wide connections to distributors and users of Portable 
Tools and Light Machinery for the Building and Construction Industry 
seeks contact with British Manufacturers who are interested in the 
expansion of their overseas sales under capable management. 

Send details to Box G590I 
Financial Times. 10 Cannon Street. EC4P 4BY 


|! We Rent PRESTEL 

] Drazin Ltd. welcome enquiries 
j from ineforiduafs and businesses 
within 5 miles of their premises, 
j Call at our showrooms or phone 
t Mr. I. Drazin any morning 
l between 9 & 12 at 01-4357441. 

DRAZIN LTD. 

1 1 59 Heath Street, London, N.W3 

[ I 

Only 39 Steps 

1 from Hampstead Tube Station 


i la fPHa of current fauuadal rcstrfctiara 

GL08EWIDE FINANCE LTD 

CAN ARRANGE 

Bofidlns Society Mortgage* of bp io 
£25,000 

I Residential Mortgage* ot uo to 

I £5004M» 

' Commercial end Corporate lending up to 
| __ £5.000.000 

1 Urgo-ocafe leasing tocilmes *no 

I WMfglng knance are also available 
1 Principals oniv should write tSc 
I ilia Wretbeuree Grora 

Londop W2 4UW 
! Tel: 01-727 6074 


ELECTRONIC 
PRODUCT LINE 

A rapidly expanding computer com- 
pany offers for sale an established 
product fine capable of sales in 
excess of £300.000 par year at a 
good profit margin. The line is 
offered with full information as a 
result ol our increased involvement 
in other areas of activity. 

Write Box GS938, Financial Times 
10 Cannon Street. EC4P 4BY 


If you Own or are Purchasing 
any type of Modern 

OCEAN-GOING VESSEL 
then ship management subsidiary of 
currently Britain’s most successful 
shipowning group will manage your 
vessels with the same care and 
consideration as their awn under 
either British or foreign flag. - 
W/vle Box GJOBD. Financial Timas 
10 Cannon Street, EC4P 4 BY 


POLYTHENE FILM 
FACTORY 

HD. & LD. 

Complete with reclaim line, running, 
for sale or perticipetion. Owner 
wishes reduced responsibility or 
retire. South East. 

Write Box G-5847. financial Times 
10 Cannon Street. EC4P 4BY 


INTRODUCTIONS 

London - based company offering 
Design f Drawing Office services 
Mated to factories, oil platform 
projects, ate., would value contact 
from persons able to introduce 
enquiries. Appropriate commissions. 
All enquiries treated in strictest 
confidence. 

Write Box GJ816, Financial Times 
ID Cannon Street. EC4P 4 BY 


LARGE RETAIL 
ORGANISATION 

with substantial instalment credit 
book Is sh eking to purchase a weO- 
estabHshed debt collecting agency 
able to provide efficient end 
national coverage. Reply in confi- 
dence to: 

Box G.EBSO. Financial Times 
70 Cannon Street. EC4P 4Bf 


INDUSTRIAL PLANTS CORPORATION 

(DX LTD.) 

AUCTIONS - AUCTIONS 

THE SINGER COMPANY (UK) LTD. 

Clydebank Factory, Clydebank 

3 DAY AUCTION SALE 1 

Over 1,000 MACHINE TOOLS. 17lh. 18th and 19th June. 1900 
Viewing: 12th, 13th and 16th Juno 1980 
COMPLETE AUTO SHOP. PRESS SHOP. PRODUCTION 
MACHINERY & EQUIPMENT 

SUTCLIFFE SPEARMAN ft CO. LTD. 

Guest Street. Leigh, Lancashire 
Sets Date: Tuesday 2«th June 1980 
Viewing: Friday and Monday 20th and 23rd June 1980 
Featuring: Kearns Richards Type SE 150 mm horizontal borer. New 1977 
Huron Type . MU6 universal ram typo miller. New 1977 Planers, borers. 
I Mhos up to 25" x 182". miller*, grinders, tool room equipment 

A. M. YOUNG ft CO. LTD. 

Amyco Works, Dorn Road, Bordesky Green, Birmingham. 

Sale Date: Thursday 26th June 1930 
Viewing: Tuesday and Wednesday 24th and 25th June 1380 
Featuring: f7) Wickmen bar autos Irom IV’-B to IV- 5 spindle bar aufoS 
fas late e* 19771- Thread rotters up to 1" capacity. Stud mating plant, auto 
capstans, capstans, single spindle automatics, drilling milling toolroom 

UNTOTT ENGINEERING LTD. 

Foundry Lane, Horsham, West Sussex 

Sale Date: Thursday 11th September 1960 
Viewing: Monday, Tuesday and Wednesday Bth, 9ift and 10th Sept 19S0 
Featuring: (3) Huron universal ram typo millers. Ncwsit model 2U3 
borer. Centre lathes, miliars. horixoniaJ borers, fabrication equipment 

For free Illustrated brochures when available contact: 
INDUSTRIAL PLANTS CORPORATION (UK) LTD. 

Dept. FT. 71a Salisbury Street. Hull HUS 3DU 
Tel: (0482) 492872 Ansa prhone service - Telex: 527562 
Please specify sate 


. YOUR OWN LONDON OFFICE 
OUR SERVICES START AT AROUND £100 PA 

We can provide full secretarial services plus interview facilities and 
temporary office accommodation. These services include — 

1. 24 HOUR TELEPHONE SERVICE 4. PHOTOGRAPHY & PHOTOCOPYING 

2. FULL MAIL HANDLING & MAILING 5. TYPING £. PULL TELEX FACILITIES 

SERVICE 6. ACCOUNTANCY ADVICE 

3. HAND DELIVERY SERVICE 7. REGISTERED OFFICE FACILITIES 

For further derails conraer: 

Ray Quarter or Marlene Reuben arBJLS. 

> 33 Greet 'Jamas Street. HoJbom London WC1N 3HB 

Tel. 01-4% 4006 


HAVE YOU A PROBLEM ? 

Are you peira-chcmlcot, g as, oil or marine civil engineering 
in the UK or overseas? 

— PERHAPS WE CAN HELP — 

We are • specialist Mechanical Engineering Company with experienced 
teams nf Coded ftnd Merer Welders. Mechanical and Pipe Fined: Test 
Operators: Instrumentation, Electrical end Pro-ComHiiSSioning personnel, 
etc., with our own equipment. 

NUNGRUN LIMITED 
Telephone; Jack Probets 12 Canons Lane 

Burgh Heath 60812 Tad worth, Surrey 


PRIVATE COMPANY 

having disposed of its retail chain, has funds and 
experience available. Propositions are invited from 
established businesses or those who would venture 
to begin. 

Write Box GJ&44. Financial Times. 

10. Camion Street, EC4P 4BY. 


International 
fashion magazine 

known as rhe Rolls-Royce in the 
magazine world, already established 
in the U.K. for nearly 2 years ia 
looking for a company to publish 
the English edition. Full editorial 
huso supplied by international 
company. 

For further information write to 

“MODE AVANT GARDE" 

134 Cascelnau. London. SNY13 
or Telephone 01-741 1929 


ESTABLISHED COMPUTER 
SYSTEM5 AND CONTRACTING 
ORGANISATION 

with signikcuit srowtfi potential, seeks 

equity BanJckMUoa of £300.000 diner 

via single subscriber, or Irani a multiple 
base. Major nirerslhcstlon utilised 
existing resources. Company achieved 
£157,000 pre-tax eroflt on L697A00 
turnover in t977 alone. Major growth 
Potential dependent upon capital Injec- 
tion. Large casting market available 
for products and services. Board 
reereuentaUon vrallabW. 

Contact Initially: L. Thompson. 
Thompson Mellor t. Associates. 
Phone: 0782 S131A1 


STAINLESS STEEL 
WASTE TREATMENT 

Small company marketing Stainless 
Steel components would like to 
hear from individuals or companies 
who make, deal in, or have ideas 
for, products in Stainless Steel or 
corrosion 'resistant materials, in 
particular if related to waste treat- 
ment and pollution control systems. 
Object: joint venture, acquisition. 
manulQCTura and'or markeuno 
Write Box G593S. Financial Times 
TO Cannon Street. EC4P 4BY 


FOR SALE 

Proved developed oil and gas 
properties. Southeast Michigan 
S15 to $50 million range. By bid 
Principals contact: 
Sweamigen Management 
Suits 1104 . 

320 South Boston. Tulsa 
OK 74103 


Present Management of Small 
but rapidly Expanding 
. Ceramics Company 

has the opportunity el purchasing a 
control ins interest in tne company. 
■ We require financial backm. either 
InetrMiuh or puttie companies to beck 
young progressive management earn. 
Pnnctsati belt TMrty W. 

Box G.5945. Financial Times. 

10. Cannon Street. EC4P 4BY. 


EAST ANGLIA 

Small privately-owned, forward-looking, 
special 1 st company In agricultural. & 
Industrial product* oJ Indlwklual design 
and manufacture- Goad management 
at all lereti. Excellent overseas con- 
cessions o: complimentary equipment. 
World-wide sale*. Turnover anurox, 
Ll.ooo.ooo. Requires co-o perat ion 
with larger corn u a nr. preferably export 
orientated. 

Principals ontv mease write Box 
tSSIl, Financial Tfenes, lo. Cannon 
Street. EC OP 4 BY. 


LONG-TERM MORTGAGE 
INVESTMENT 

Company requires tin to deve l op 
nnuraal combined waste M SOO Sa lf 
reclamation nine OStrlal area. Follv 
secured. Guaranteed rental income uf 
£225.000 par annum. Pits additional 
contract income. Principals only should 
apply. In prlncipio decision is reoutred 
within 2 dan of receipt ot details. 
Comphruon raiHrfrBd by TOtti June 


SWISS . 
COMPANY 

We offer a complete confidential 
business service, specialising in 
taxation, company 
administration 

Promo tel SA Dept. Cofl 
3 Qua! du Mont Blanc 
Geneve 

Tel: 3T-I6-03 - Telex: 23605 

MORTGAGES 
AVAILABLE NOW! 

COMMERCIAL. RESIDENTIAL 
AND INDUSTRIAL 

£10,000 - £2M. 

Competitive Rates 

SELECT ALOAN 

HIGHCLERE. MARKS0N ROAD 
S. W0NST0N. HANTS S0C1 3E7 

Tel: 0962-883167 

any day until 10 pm 

IBM ELECTRIC 
TYPEWRITERS 

Factory reconditioned and 
guaranteed by IBM 
Lease 3 years Irom under £5 weekly 
Rent IBM ty cowmen, from £26 
per month inc. lull service 

Teli 01-441 2365 


WELL REPUTED 
WEST GERMAN 
REAL ESTATE COMPANY 
OF RHEIN-MAIN AREA 
is, ready To take over the exclusive 
sale lor Europe of real estate Irom 
USA and Canada. Offer* re: 

Peior Nagy. ThUnnger Sir. 6 
6064 Rodgeu 6 

Phone: 06106/5120 - Telex: 417803 


LOANS VENTURE 

CAPITAL 
available for your 
PROJECT/PROPOSAL 

Anything legrrlmaie considered. -In- 
vestors invite all types ol legitimate 
financial and business proposals.. 
Send details ttr 
Box G.B890. Financial Times 
10 Cannon Street. FC4P 4BY 


LIMITED COMPANIB 

formed In the 

ISLE OF MAN. GUBINS EY, JERSEY. 
LIBERIA and MANY OTHER 
Countries 

For luriher details contact: 
ASTON COMPANY FORMATION 
LIMITED 

8 Prospect Hill. Douglas 
Isle of Man, vra UK 
Tel: Douglas (06241 26SB1 
Telex: 628241 


MAPS 


by 30% Jm 


Write Bax G4990. fiurcU Time 
70. Cannon Strew, tCXf 44Y. 


Colour maps printed in bulk for 
diaries, reference books, wall dis- 
plays, with your logo and other’ 
information. 

OXFORD UNIVERSITY PRESS 
CARTOGRAPHIC DEPT., 

Walton Street. Oxford. 0X2 SDP, 
Tel: 0665 56767. 


. / 



APPOINTMENTS 


Financial Times Tuesday May 27 1980 


New managing director for Sirdar 


Mr. F. G. Lamb, a director of 
SIRDAR, has been appointed 
managing director. Mrs. Jean M. 
Tyrrell continues as the group. 

chair man 

* 

Mr. W. E. Ben, regional co- 
ordinator— Middle East, has 
been appointed a . director of 
'SHELL INTERNATIONAL 
PETROLEUM COMPANY from 
Jane 1. 

*■ 

Mr. David Ritchings has been 
ap pointe d a director of 
JOSEPH HADLEY (INSUR- 
ANCE) and chief executive of 
the newly formed subsidiary 
JOSEPH HADLEY {EXCESS 
AND SURPLUS LINES), re- 
sponsible for development of 
this class of North American 
business. Both of these com- 
panies are members of the. Lep 
Group insurance division. 

* 

Mr. H. S. Clayton and Mr. 
G. P. Hardy have . been 
appointed executive directors of 
WILLIS FABER AND DUMAS. 

★ 

Mr. S. J. Dear has been 
appointed to the Board of 
MINET NESBITT DAVIS. 

* 

Mr. James Campbell has been 

appointed to the new post of 
manufacturing director of UKF 
FERTILISERS at Ince, near 
Chester. 

* 

Mr. Adrian C. Bnc kin aster has 
been appointed managing direc- 
tor of DOWTY MINING EQUIP- 
MENT. 

* 

Mr. Ian Stuart Hacdonold 
Bryant had been appointed fin- 
ance director and deputy manag- 
ing director of PPR SECURITY 
GROUP, a subsidiary of Erskine 
House Investment. He was pre- 
viously financial controller of 
Oce Skyeopy. 

★ 

Mr. J. R. W'igley has been ap- 
pointed a director of BRITISH 
MEDICAL FINANCE, a sub- 
sidiary of United Dominions 
Trust. 

★ 

Mr. Pam Grace, is to become 
actuary of SCOTTISH EQUIT- 
ABLE LIFE ASSURANCE 
SOCIETY on September 1. He 
.ioins the Society from Zurich 
Insurance. 

k 

Mr. Tony Spence has been 
apnointed to the Board of 
LESLIE AND CO., a member of 
the Wlltsbier group. Also ap- 
pointed to the Board is Mr. David 
R. Leggett who becomes a non- 
executive director. He is manage 
fn« director of Wiltshiers. 

* 

Mr. Malcolm D. GilHngwater 
has been annninted managing 
director of CAMM fB. AND H.). 

*■ 

Hr. Peter Cross, a director and 
general manager of Iron Trades 
Mutual Insurance Company and 
Mr. B. de Nadaillac. president of 


La Providence IARD, have been 
elected chairman and deputy, 
chairman respectively (for two 
years) of COMMUNITY 
REINSURANCE CORPORATION. 
★ 

Sir Leslie Murpby has been 
appointed to the board of 
FOLKS AM INTERNATIONAL 
INSURANCE COMPANY (UK), 
London-based subsidiary of the. 
Folks am Group of Sweden. 

* 

Mr. Michael Edmondson, chief 
surveyor of UNITED REAL 
PROPERTY TRUST, has been 
appointed a director. 

The Trade Secretary has 
appointed Professor John B. 
Heath as a part-time member of 
the board of th e BRITISH AIR- 
PORTS AUTHORITY for three 
years from June 1. He has been 
professor of economics at the 
London Business School since 
1971. 

* 

ASS 0 GATED LEISURE has 
made the following appointments 
to the Boards of companies 
within the group. Mr. R. Bradley, 
Holmark Coin Equipment; Mr. 
G. A Dolman, Burton Coin 
Machines; Dr. Patricia Hoff, 

Associated Leisure Seles; and 
Mr. Roy Wasley, Associated 
Leisure Games. 

* 

Mr. Norman Jarritt has been 
appointed senior executive vice 
president of NATIONAL WEST- 
MINSTER BANK’S executive 
office North America, hased in 
New York. Since 1977 he has 
been chief international execu- 
tive, corporate financial services 
department, international hank- 
ing division, in London. He 
succeeds Mr. Denis Runyan, who 
is retiring at the end of July. 

* 

Mr. Kevin C. McCourt has 
joined the Board and has been 
appointed chairman of REED 
STENHOUSE, the Irish sub- 
sidiary of the Reed Stenhouse 
insurance broking group. He is 
at present chairman and execu- 
tive director of Irish Steel. 

* 

Mr. George O. Morgan, a 
deputy chairman of iCI’s 
agricultural division at Billing- 
ham, has been appointed a non- 
executive director of SCOTTISH 
AGRICULTURAL INDUSTRIES 
from June 1. Mr. D. S. Hay has 
resigned from the Board follow- 
ing his recent move from the 
post of a deputy chairman of 
ICTs agricultural division to 
that of general manager 
commercial at JCPs Mi Lib an k 
headquarters. 

★ 

Mr. Nigel Dewbory has been 
appointed executive director of 
UNTCO FINANCE, the Belfast 
based merchant hank. He ka§ 
resigned from the Board of 
Guinness and Mahon. Dublin. 

* 

Mr. Sidney Perez has become 
executive deputy chairman of 


INTASUN and Mr. Jack Smith 
has been made managing 
director of the company's travel 
division. 

•k 

Mr. R. W. Newman, financial 
director and company secretary 
of ELLIS MECHANICAL SER- 
VICES has been appointed 
deputy group managing director. 
* 

Mr. Ian Monro has been 
appointed -director-general of 
EURISQL-UK, the Association of 
British Manufacturers of Mineral 
Insulating Fibres. 

* 

Mr. F. J. Wheeler, bedding 
director of Staples and Co. has 
been elected president of the 
NATIONAL BEDDING FEDE- 
RATION in place of Mr. Bernard 
Fox. 

* 

Lord Harvey of Prestbury has 
been • appointed a director and 
chairman, and Mr. D. M. G. 


Welch a director, of HARVEY 
AND BOYCE. 

* 

Mr. John H. Bradfidd, 
chairman of Bishops Stores has 
been elected president of the 
NATIONAL FEDERATION OF 
WHOLESALE GROCERS AND 
PROVISION MERCHANTS. 

* 

Mr. Sidney Brazier. GM. has 
been appointed cons ultan t ex- 
plosives adviser to STERLING 
GUARDS. 

* 

Mr. Barry J. Conway has joined 
DOMINION SECURITIES as 
vice-president responsible for 
European operations. He was 
formerly associated with Wood 
Gundy. 

k 

Sir. A a Firth is to become 
group managing director of 
CONCENTRIC on September 29 
when Mr. J. G. Perks, the chair- 


man, relinquishes his position as 
chief executive Mr. R. R. Free- 
man is to succeed Mr. Firth as 
managing director of Concentric 
Pumps, a subsidiary. 

* 

After assisting is the acquisi- 
tion of BLUESTONE FURNI- 
TURE from tiie CUT Group. Hr. 
Clive J. Steiner has joined the 
new Board as a non-executive 
director with special responsibi- 
lity for strategic financial 
planning and business control. 

* 

Mr. Parry Rogers, director of 
personnel of the PLessey Com- 
pany, has become chairman of 
the PLESSEY PENSION TRUST 
on the retirement of Hr. Maurice 
Haddon-Grant, who remains on 
that Board .as pensioner direc- 
tor. 

* 

CALEDONIAN OFFSHORE 
COMPANY states that Mr. Simon 


WEEK’S FINANCIAL DIARY 

The following is a record of the principal business and financial engagements during the week. 
The Board meetings are mainly for the purpose of considering dividends and official indications are 
not always available whether dividends concerned are interims or finals. The sub-divisions shown 
below are based mainly on last year's timetable. 


YESTERDAY Sun A 

DIVIDEND ft INTEREST PAYMENTS — 14-3* 

Beckman (A.I 1.9 Sp SunU 

Isie of Man Enterprises 3.5a 
Murray Clydesdale Imr. Tjt O-fP 
Southend -on- See IZpcRd. 1987 6oc 

TODAY boroi 

COMPANY MEETINGS — 

BPC. The Chartered Insurance institute. wore 

20 Aldcrmaitburv. EC 1 2.00. , AOA 

Belial r Cotmitlcj. New Rfl. Wlnsford Finals: 


Sun Alliance. 1 Bartholomew Lane, EC. St., Bfrmlr 
12 JO. _ Richards (L 

Sun Ufo Ass.. 107 Chcepside. EC. 12.50. Mart™ St-, 
Thomson T-Llne Caravans Park Hotel Selection Ti 
Falkirk. 12.00. stitme. 20 

Upton IE.). 175 Untborpe Rd.. Middles- Standard C 
borough. Cleveland. 7X0. Rooms. Gt. 

Wood (Arthur) CLongportX BradweM Webstar*, » 

Works. ■ Longoort. Stohtprt-Trent, 1 2JJO. Wall. EC. 


nr Lane, EC St.. Birmingham. 12,00. 

Richards (Urtcs-J. Phoeni x Iron Works; 
e. EC. 12/50. Martin St-. Leles- 12.00. 

Park Hotel Selection Trust. Chartered Ins nance In. 

sHtme. 20 AWerroamrary. EC, 12 . 00 . 
Rd.. Middles- Standard Chartered Bank. Connaught 
Rooms. Gt. Queen St. WC. 12.00. 
t). Bradwcll Webster*. Wfectiester House 77 London 


Vorits. • Longoort. StoKenn-Trent. 12-00. Wall. EC, 12-00. 

BOARD MEETINGS— WaUtwholm* Rink, Sprtnpdetd Rd- 

ialK. Sharpies. Bolton. Lancs.. 12.00. 


Cheshire. 11.00. 


DiinMI (Alfred 


Burma Mines Winchester House ICO International Paint 


□Id Broad St.. EC 12 00. 


Monks investme n t Trust 


Chepstow Racecourse The Racecourse. New Throgmorton Trust 
Chepstow. 12.00- Interims: 

Hams Queensway Harris House. 7* Hlob Bass _ 

St Orpin aton Kent. 11. 00- Caravans International Coallt 

BOARD MEETINGS— General Stockholders Investment Trust Court 

Finalt W DIVIDEND ft INTEREST PAYMENTS— Exchai 

Barlows Broken Hilt Proprietary ZOctS Hill C 

P. Panto Broken Hill Proprietary New lOcts 

ssXm"™"* gs$r> 4U0C 

ESS g£J$! ffloom 1 -Bp 

Scottish National Trust l!fI£^,. tS Grt£P 5P 

CM fl I im> LaO&rOXC BjQSp 

DIVIDEND ft INTEREST PAYMENTS— Leg* F /gigJj5, "f **J2K ft -70 ” 

Babcock Int 5.6p Wood (Arthur) LmWPOrt Is 


Sharpies. Bolton. L 
BOARD MEETINC 
Finals: 

Seecham 

Brtmnlrtg 

Buckleys Brewery 

Capper-N«ll 1 
Coalite 
Courts ulds 


Bramall (C. D.) 5.207&P 

Carpets Intnl. 0.75 p 

Ccntrovlndal Estates Ip 

Cttloorp Overseas Flnanee Corn- Gtd. 


Wood (Arthur) Longport Ip 

THURSDAY. MAY 29 


COMPANY MEETINGS — Grw 

Alva Invst. Tsu 21 B West George St.. ICL 


Exchange Telegraph 

Hill (Philip) Investment Trust 

London Sometra Plamstipns 

Norma od Electrical 

Pyramid .Group CPubllOters) 

Sanger* Group 

UBM 

Warren Plantations 
Young and Co’s Bre w ery 
Interims: 

Borthwick (Thomas) 

Causron (Sir Joseph) 

Whitley 


Green all Wh 


Fltng Rale Notes due 198) SUS4TC.49 Baird (William). The Central Hotel. 


Pr op riet o rs of Hays Wharf 

DIVIDEND ft INTEREST PAYMENTS — 
Bank Of Montreal 38cts. 

Bergen Bank Ais Fltg. Rate Cap. Notes 
1989 Ui! 43.13 


Drayton Cons. Tst. 2p G lasgow 12.00. Bank of Mootrraf SBcts 

F.C. Finance l.lp _ „ . BLadcwoad Hodge. Dorchester Hotel. Park Bank Ais Fits.' Re 

General ft Commerclil Jnv. Tst- S.2* Lane. W. 1230. 1989 it c e 43.13 

General ft Commercial Inv. Tst. 0.57b Brunt ora (MgjseltMirgti). Mossefisurgh. Hi^OwmicaljIntTYl. 3 An 
Herman Smith 0.250 Edinburgh. 12.00. .. . _ . ... ■ sSttii MTrcs 0 625^ 

Intel, Commercial Bank of China Floating Carlton rads. Dragonara Hotel, RedcIWe eSSlmfs. 7^5 p 

Rate Notes due 1983 U.S.S 794.27 Way. Bristol, 12.30. . , ciflcoraDwiea* Finance C 

Klcmwort Benson Lonsdale *p- Charterhouse. Gt. Eastern Hotel. Livur- Notes igsa (l&S 14S.SS 

L hi read 1o . _ _P00l St_ Bohoragate. 12J10.. . PomfS (Si z ATT »» 


Rate Notes due 1983 U.S.S 794-27 
Klein wort Benson Lonsdale * 9 - 
L hi read Ip 

Morrison [Wm.) Supermarkets Up 

Portland 1.7cts 

R el yea P8WS 3.75 b 

S' ■ "■*! £'“frs ft New Ord. 1.4p 

Soear ft Jackson Intnl. 5.8P 

sykn rHenrvJ 2.5p 

Urilsver IS. Tip 

Unl'evev N.V. Sub. FI 31792 


Cidcorp overseas Finance Gtd. Fltg. Rate 
Notes 1984 U-SJ 143.85 


pool st_ Bisnopsgam. tabs. _ ,= 7, z41T87o 

Coral Leisure, West Centre Hotel. Lime Shiimit Da Area De Until lifts S2332 
Rd.. Fulham. SW. 11 JO. SnBTlmH WS# 

VjFBo 63 ’ 17 Sauthafnpton ««■ ku^ET S elangor Robber 8p 
-WC*- 12 - 00 - - .. .. Lloyds Eurofloanca N.V. Gtd. FMg. RP1* 


«2r«i£i r- r . Lloyds EurrpdaanCa N.V. Gtd. Rts. Ret* 

Hot,st 2S * 35 Notes 1983 U-S-S Bfl.76 _ _ 

■Sin Arm.nwaM Manufacturers Hanover Overseas Cap. Con>. 

er j?l-- l . rotJ ‘Z te Accoimtaots. Gtd. FIto. Rate Notes 1994 UJJ 42.81 


Aid gate. EC. 12.00. 


North Atlantic Secs. Corp. 1.75P 


Unilcwsr Certs to Br. (FI 1.00 01 H 318 Freenuns (London). Connaught Rooms. prodenMal Corp. £0 


Unilever Certs, to Br. (FI 100) FI 31.6 


Gt. Queen St. WC. 12.00. 


Richards (Letoj 2.Bo 


United States Debenture Corp. Ord. Units Greens Economiser. Conryught Rooms, standard gar tered Bank Fltg. Rate Cap. 


Z78p 

WadWn 4.22p 

TOMORROW 
COMPANY MEETINGS — 

Bern rose Corp. Abercom Rooms. Blshops- 
Slte EC. 11.45. 

Corinthian. Chtton Ford Hotel. Wei beck 
St. W. 11.15. 

Dsnlsh Bacon. Hyde Park Hotel. Knlphts 

bridge. 5W. 11-00 

Dares Estates. Albany Hotel. Blrmfnghain 
12.00 

Elbar Industrial. Chartered Insurance In- 
stitute 20 Aldcrmanbury. EC. 10.30 

Fogaty CE.). Havenside Boston. Lines. 
2.15 

Hnge Invsts. Chamber 'or Commerce. 17 
Harborne Rd. Birmingham. 2.30. 

Menzies (John). The Merchants Hall. 22 
Hanover SC.. Edinburgh. I2.1S- 

Phoenhi Assurance Phoenix House. 4-5 
King William St.. EC 12.00. 

R 1 0 - ft n to- Zinc. The Royal Comonwealth 
Society. 16-20 Craven St. WC. 11.00. 


Gt. Queen St.. WC, 12.00. 

Hotyrocd Rubber. 1-4 Gt. Tower Sr. 
EC, 11. DO. 

Hong Kong (Selangor) Rubber. 1-4 Gt. 
Tower St- EC. 3.00. 


Notes 19M UftS 69.78 


-4 GC Tower Sr. r^SST wTa.] SS. 


FRIDAY. MAY 30 
COMPANY MEETINGS — 


Kuala Selangor Rubber, 1-4 Gt. Tower Ayshlr* Meal Prods. 17 Church St, 
St.. EC 12 JO. Irvine. Ayrshire. 3.3a 


Irvine. Ayrshire. 3.3a 

LASMO. Sadlers HalL Gotten Lane. Fothergm. Harvey. Midland Hotel. Man- 
Cheepslde. EC. 11 JO. cheste. 12.30. 

Levland Paiat. Wallpaper. N m tli gai e. Pearson Longman. Miltbank Tower, Mill- 

Lev) and. 2.30. bank. $W. 11 JO 


N ortbgatP . Pearson Longman. Miltbank Tower. Mill- 
bank. SW. 11 JO, 


Low. Bonar. Aggus Howl. 101 Margetgalt. Pearson <S.». Mlilbaok Tower. Mlllbank. 

Dundee. 12 . 06 . SW. 12.00. 

Magnolia (Mouldings). Sutton Rd_ Readv Mixed Concrete. Carlton Tower 

RochforcL Essex. 12.00. . Hotel. Cadosan Place. SW, 11.30. 

Marshall Cavendish. Park Lane Hotel. Small (John CO. TMmas. The New 

Piccadilly. W. 11.30. Mechanics. Birfcbeck House. Trinity So.. 

Melllns. 124-130 Seymour Place W. Nottingham 12.00. 

12.00. Whatman Reeve Angel. Gt Eastern Hotel. 

Nowarthfff. Imperial Hotel. Ruori So.. Ltverp oof Sc.. EC 12.30. 

WC. 12.30. wolvorhampton ft Dudley Bre we ry 

Prudential Cord- 14a Hofliorn Ben, EC BOARD MEETINGS — 

12.15. Finals: 


Piccadilly. W. li.3o. Mechanics. Birfcbet 

Melllns. 124-130 Seymour Place W. Nottingham 12.0( 

12.00. Whatman Reeve Am 

Nowarthftr. Imperial Hotel. Rues* So.. Liverpool sc.. EC 

> WC. 12.30. Wolvorhsmpton A I 

Prudential Com- 14a Hofliorn Bam, EC BOARD MEETIN 
12.15. Finals: 

Richards. Walllngton. Midland Hotel. New Airflow Streamlines 
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Private capital expenditure plays major 
business role in Japan for past two years 


Trends in Capita! Stock's Average Life & Average 
Period Until Scrapping 


15 r {Ygar) 


Overall plant and equipment 
investments by Japanese 
private industries marked a 
large increase of 11.1 per cent 
on a real gross national product 
rGNPl basis in fiscal 1978 over 
the previous year following a 
prolonged inactive business 
period triggered by the 1973 oil 
crisis! 

The growing tread in plant 
and equipment investment^ 
continued in the fiscal 1979. 
with the overall increasing rate 
for the same fiscal year ex- 
pected to exceed by 10 per cent 
in real terms over the previous 
fiscal year. 

Thus, the steady growth in' 
the plant and equipment invest- 
ments played a leading role in 
the nation's economy, contrib- 
uting greatly to push up the 
economy for the past two 
years. 

However, there are also some 
unfavorable factors facing the 
plant and equipment invest- 
ments, such as the high in- 
crease in oil prices,, concern 
over the supply-demand situa- 
tion. and a full-scale tight 
money policy. 

Many economists predict that 
the business upturn will 
slacken in the second half of 
fiscal 1980. One of the key ques- 
tions in foreseeing future 
economic trends is whether the 
steady investment in plant and 
equipment can continue to sup- 
port business activity. 

Recent trends in plant and 
equipment investment 

Real plant and equipment 
investments based on the GNP 
showed a negative growth 
during the eight consecutive 
quarters since January-Marcb 
period of 1974, compared with 
each previous period. 

It then took a gradual upturn 
starting 1976. but the recovery 
was by no means rapid. In fact, 
even after private investment 
in plant and equipment started 
to show an increase, the ratio of 
equipment investment to gross 
national expenditure (GNE) 
kept decreasing in 1976 and 
1977. The ratio came finally 
down to 15.8 percent during the 
first quarter of 1978. 

The equipment investment 


ratio stopped its downtrend 
in fiscal 1978 when capital 
spending began to increase 
rapidly. Although plant and 
equipment investment con- 
tinued to increase steadily in 
fiscal 1979, its ratio to GNE 
stays around an 18 per cent 
^evel. This is still considered to 
be a low-level, compared with 
the peak level of 21.3 per cent 
registered during October- 
Dectmber period of 1973 and 
21.2 per cent for January- 
Marcb period of 1970. 

Background for the active 

investments in 
plant and equipment 

What are key factors behind 
the recent active investments 
in plant and equipment? The 
first important factor is super- 
annuation of equipment The 
second factor is the fact that 
the supply-demand situation for 
commodities has improved. 

The third one is the increasing 
need for investments for 
energy-saving and technology- 
related investments. 

Future trends 

The recent inquiry surveys 
on various- equipment invest- 
ments show that 1980 will wit- 
ness a large increase in plant 
and equipment investments. 
The manufacturing industry 
plans to increase its equipment 
investment by 6 to 9. per cent 
over the previous year in fiscal 

1980. 

As for the non-manufacturing 
industry, plant and equipment 

investment will be increased by 

18 to 20 per cent — mainly for 
pqwer equipment — in the 
same fiscal year. The overall 
planned investment in equip- 
ment by all the industries will 
be 13 to 16 per cent more than 
the previous year. This goes to 
show that business companies 
are determined to make invest- 
ments in their equipment 

It must be pointed out 
however, that the figures based 
on the inquiry survey are 
largely affected by the 
economic environment of the 
time when the survey was con- 
ducted. And the gap between 
planned figures and real ex- 
penditure figures is usually not 
very small 


There is no telling whether 
the planned plant and equip- 
ment investment will be car- 
ried out particularly when 
many economists predict that 
the business may slacken in the 
second half of the fiscal 1980. 

It is. moreover, to be noted 
that the coverage of general 
questionnaire surveys on pri- 
vate plant and equipment 
investments in Japan is not so 
wide, as it concentrates on lag 
enterprises. ( 

This is tree with the Short- 
Term Economic Outlook Survey 
of the Bank of Japan. There is a 
wide gap between the BOJ out- 
look for big enterprises alone 
and that for nationwide enter- 
prises. 

The question arises then 
whether the plant and equip- 
ment investments will continue 
to be stead)- in the future and 
play a leading role in boosting 
the nation's economy. We shall 
now’ briefly touch upon the 
future trend in plant and equip- 
ment investments. 

Judging from all of these 
various factors concerning in- 
creases in plant and equipment 
investments, we can safely as- 
sume that tiie plant and equip- 
ment investment continues to 
be active in the future. 

One of the reasons for 
making this assumption is that 
the plant and equipment invest- 
ment ratio on the basis of GNP 
is still at a low level. This 
means that there is still room 
for the plant and equipment in- 
vestment to be expanded in 
proportion to the size of the na- 
tion’s economy. 

Secondly, superannuation of 
the plant and equipment, par- 
ticularly in the manufacturing 
industry, is expected to persist 
for the time being. 

This is because it takes a 
considerably long time before 
equipment life wears off even 
after new investments and re- 
placement investments are 
made. The recent equipment is 
estimated to last for 11 years on 
the average before they need 
replacement In this respect, 
replacement investment in the 
manufacturing industry will 
continue to be steady. 

A third important factor 
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Keppie has resigned as a direc- 
tor and that Mr. Scott Bell, 
assistant general manager, 
Standard Life Assurance Cam- ; 
pany, has been . appointed his ' 
successor. 

★ 

ASTRA INDUSTRIAL GROUP 
states that Mr. It. A. Hickman 
has been appointed managing 
director of its subsidiary. Park- 
field Iron and Steel Company. 

* 

Dr. • John White has been 
appointed deputy chief executive 
of TARMAC’S building products ! 
division. As managing director ! 
of Permanite, one of five UK 1 
companies in the division, he is 
also responsible for water- 
proofing materials. He takes up 
his new appointment In July and 
at the same time will relinquish 
his responsibilities as Professor 
of economics and accounting at 
Leicester Polytechnic. 


Capital ■ it* Counties Pioperty 
Chapman (Balbam) 

Cop* Sportswaor 

London and Ovgneas FrataP t crt 

Minster Assets 

Wettem Bt otti ets 

intetaK 

Wolverhampton & Dodlgy P w er y 

DIVIDEND ft INTEREST PAYMENTS 

Alva Inv. Tst. S.075P 
Asti Lacy 6s 

Ashdown Inv. Tst. Ln. 2*gpc 
Ayrshire Metal Prods. So 
Baker Perkins Db. 2\ 3Woc 
Bank America IlK. 

Bank Leunri Ln- Israel l£0.08fi 

Bankers Imr. Tst. a55p. SJpcPf. 1.7Spc 

Bamtt Devs. 3.3 p 

BorSe?" Soirthern^S^oekholders Tst. O.Bp 
Brldport-Gondry 0.99p 
Brooks Watson 225p 
Bryant Hides, i so 
Burroughs Machines Db. 4 pc 

Carlton Indus* So • 

Carter Hawley 29cts 
CataJin 3.01 37p 
Charterhouse 2-5 d 

City of London Brewery and Invest. Trust 
Did. 0.880 

CUrto* Nick oils Coombs 2p 
Common Bros. So 
Continental Indus*. Db. 23d>6 
Coral Leisure 4o 

Ctamft^es'^SaflaOTy Variable Rate BUS. 
24ni(82 £8.7125 
East Rand C unsold. I.OSp 
English China Clays Ln. 3i* 31<pc 
Findlay (Andrew R.) OJp . 

Flnlan (John) 1.5P 
Forward Technol o gy 2Jp 
FothargW Harvey So 

dfvet 2mSp 

Harris (PMIKM ZfapePT. 2.625P- BpcBPT. 

2. Bpc 

Harris Q u een s w ay 4p 

Kanrlaues (Arthur) 2 Jo 

Highlands 'Lowlands Sarhad 20 cts 


concerns the supply-demand 
situation. If business activities 
slow down in the future, the 
supply and demand relations 
will be eased to the effect of 
putting restraints on the equip- 
ment investment 

The recent growth rate in pro- 
duction capacity, however, has 
been at low-level and a huge 
supply-demand gap, like the one 
witnessed during the 1973 oil 
crisis, is unlikely to occur. - 

As a fourth factor, it must be 
pointed out that investments 
for energy-saving equipment 
and technology-related invest- 
ments. which have become ac- 
tive lately, are not easily af- 
fected by short-range business 
trend. This is another reason to 
believe that the equipment in- 
vestment remains to be steady 
in the future. 

On the basis of all of these 
factors, many incentives for 
the recent active equipment in- 
vestments seem deep-rooted, 
thus indicating strong possibili- 
ties that steady investments in 
plant and equipment will con- 
tinue on a medium-range 
perspective. 

It must be also pointed out, 


however, that econ o m i c en- 
vironment is not by any means 
favorable to the plant and 
equipment investments cm a 
short-range outlook partic- 
ularly in the latter half of the 
fiscal 1980 through the fiscal 
198L 

That is to say, there is always 
a possibility that somenegative 
factors such as easing of sup- 
ply-demand relations resulting 
from business setback, worsen- 
ing of business results by 
private corporations, and in- 
crease in loan interest rates 
may adversely affect that 
equipment investment' ■ effort 
temporarily during tiie latter 
half of the fiscal 1960. 

Many of the planned equip- 
ment investments by. private 
corporations are-indispensable 
for overcoming expected rising 
costs for resotwees and farther 
promoting prodnetivity of 
Japanese private industries. 

Proper handling of policies in 
accordance with different 
phases of economy is needed so 
as not to ruin positive and ra- 
tional investments from the 
long-and-medium range of per- 
spective. 
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Talk it over with DKB. 
The international bank 
that listens. 


n 


We have your interests at heart 

DAI-ICHI KAAIGIYD BANK 


The next DKB monthly report wiH appear Jm»e 25. 


Highlands 'Lowlands 8*rMd 20 cts 

Holyrood Rubber 2 Bp 

Home Charm 1 6p 

Hongkong (Selangor) Rubber. 3 Op 

Howden SfcpcP. 2J75pc 

Hughes Tools 2 lets 

ICL Dbs. 2<« 3 PC 

Jove Inv. Tst. 2J5p 

Kent (M. P.) O.Sp 

Lake VNw SpCPf. 1.75PC 

London Manchester _Aawr. 5-Bp 

M eatery L'Amle 0 3 b „ 

Magnolia (Moulding^ I.So 
Marshall (Thomas) (Lsxlev) Ord. and A 
1.576d 

Northern Variable Rate 80s. 2U11J80 
£8.7125 , 

O.K. Bazaars Pf. 3pc | 

Ogtlry Mather Intnl. hie. 32cta 
RUlo Rentals SpcPf. 2.1 PC 
Richards Walllngton 3J8p 
Richards 0 3p 

Royal Bank of Scotland 5<tPCl>f. 1 333a 
Do. IIPCPT. 3.85o 
Sharpe Fisher l 2Sp 
Si me Darby Berhad SMB 
Southampton Isle of Wight SpcPf. 1-75 pc 
Stag Furniture 6-Sp . . 

£S8r vZrlaU? Rite Bds. 25)11(81 

£8.7125 

Transoceanic 1 Tst. Dbs. 2h 3nc 
Transvaal Conic Id- Land Ex. 65ctx 
Trlcentrol 4Jp 
United City Merchants O.Bp 
Union CE.) Ord. snd A 2 p 
W ade Potteries IDpcPf. 3 pc 
Webster* 1.4ft . . _ 

Whatman Reeve Angel 1-Bp 
W.nclr.s Teape Dhs 2U Shore 
Wlllces (James) 2-62Sp 
WolswnhOlme Rink 3J5p - 
Wombwell Foundry Eng. 0.374ft 
Wood Sons 7'aPCPf. 2.62SPC . 

SATURDAY. MAY 31 
DIVIDENO ft INTEREST PAYMENTS— 
Ace Belmont Intnl. IOpcPT. 5pe 
Advance Laundries 5>*oc2ndpr. 1.9Z5pc 
Aliia Inv. Tst. SPCPI. 1 7 5 PC 
Alien (Edgar) Balfour Dh S%pc 
Allied Brews. 5’aPcPI. I.BZSoc. 7»apcP1. 

A^ch<5 P Chemlcal 6pcPI 2.1«c 
Anrritage Bros. Db. SJjoc 
Automated Security 1 -23o 
Beecham Lns- 3. 3«pc 
Beil (Arthur) Db. 3%pc 
Bern! Inns Db. SHpc 
Black and Eddington 5pcPL l.75pc 
Blackwood Hoags 1-5p 

ESSJS'flJSS-i’T, 

Canning (W.) Ln. 3Lpc _ . . . 

Capital Counties Prop. Db. S^soc 
Carlton lOpcff. 3.5 pc 
C entral District Proos. Ln. $Jwe 
Chubb 6’aPC 2J75pe 
Cropper (James) Ln. 4'jpe 
Dswson Intnl. 4JpcH. 2.1 PC 3'j 
3k Skpc 

Demsply Ln. 4'aPC 
Duslvest 3-2010 ■ 

Dunlop Plantations SpcPf. 2.1 pc 
English Electric Db. 3«C 
European Ferries * ’spcPI 1J75pc 
F und inrest InC- 1.787P 
General Electric Ln. 3pc Fltg. Rate Una. 
Can. Notes 1986 £8.8125 
Ge&tetner Ln. 5 pc 

Grange Tst. SpcPf 1.75PC. Db. 21«pc 

Greene King Ln. 3 >*k 

Greens Economiser 2.61 52 p 

Horae Bras. 7 pc Pi. 2A5pc- Ln. 3*pc 

ICL Db. 3i*pe 

Imperial Chemical Ln. Shix 

Industrial Commercial Finance Cora. Db. 

Jersey Gen. hi— Tst. Pf. 2l«j>c 
Johnson Matthew Db. 2ftpc 
Kaiser Aluminium Chemical Corp. 30cts 
Law Debenture Cora. Db. 2 (78-88) 

2 (83-88) 2i»pc 

Lewis CJohn) Props. Db. 21t 3i*pc 
Unload Ln. 60 c 

Lloydstrost Gilt Fund Ptg. Red- Pf. 3Dp 

London European Ln. SWpc 

London Montrose In*. Tst Ob. Z‘jpc 

McCorquodale Ln. 3b 4 tore 

Makin J. J.i Paper Mills 6‘racPf. 2J75pc 

Mid-Sussex Water 4.0Z5pcPf. 2.01 25pc 

N-C-R. Ln. 2 4Upe 

Nlthsdale Variable Rate Bds 23)5/83 
£8.7123 

Nprcros Ln. a’lpc 

Northern Foods Db. J’j JJ»c 

Norton Slmod Me. 26cts 

Oce-Van der Grinten Finance Ln. d'aec 

Paterson Zochonls 7hPCPt. 3.75PC lOpc 

Press^*SyllHajn) 4. SpcPf. 2J5pC. Ln 
3>«PC 

Raeburn Inv. Tst. SpcPf. U Spc. Ln. 
2tipc 

Redman He e n a n intnl. 4a«pcpt. i.6623pc 

Samsbury (J ) Db, 3lmc 

Scottish Cities Inv. Tst. Ln. 3Upc 

Second City Props. Ln. Siipc 

SeUnoomt 7pcPf. 2.45PC 

South Tyneside 12>«pc Red. 1SS6 8>spc 

Strong Fisher Db. 4>apc 

Talbot Motor Dbs. 2. 2ftpe 

Trade Development Bank S.A. (Reg ) 

TSCts (Br.) 75CSS 

Travis Arnold 7pcPf. 2-4 Spc 

Trlptex Foundries Db. Shgic - 

Vantona Ln, 3*mc 

Wagon Indust. SlspcPf.. 1.75oe 

SUNDAY. JUNE 1 

DIVIDENO ft INTERdST PAYMENTS — 
Adams Gibbon 7hpcPt, 2.325pc 
S^ricultnra/ ^ Mortgage Corp. 4*aPCDb. 

Alliance Inv. Db. Hapc 
Anglo Scottish Inv Db. 2pc 
Barnet. 12 Upc Red. 1987 6bbc 
Blrmmghom 12 >ipc Red. 19R5 Biapc 
Bright Uohe J S'aPcPI. 1.925pc 
Burnley 13pc Red. 1987 Bijoc 
CLRP SpcPf. 1.7Spc 

Charter Tst Agency SpcPf. 1.7 Spc. Db. 
21, Spc 

Edinburgh Inv Tst, Db. 2>«PC 
Ellis Goldstein Ptg. Pf. (6pcCum4 3Jpc 
Foreign ColomaJ Inv. Tst Db. 2>a (82.87). 
2(perp-) 3 *spc 

General Consold. lev.. Tct 4UpcA Pt. 

1 4475 pc 

Greek Spc Public Works 1928 (Assd. 
"«•« Aa*ftt Cert.) 3pc. Wg. Fdg. Bds. 
1965 (SpO I'spc 

Greene King cmggleswatje) Dt>. i%pc 
Hambros TiHr. Tst. 3'zpePt, 1J2SPC. Db. 

-Hetm '71aftCP1 2.62SPC ' 

Hortfordsbire Sboc Red. 82-84 Jhpc 

Intnl. DlSUIIef* vJittnert Db. 3J»pc 
Jamaica Public Sorrier Db. 3'aoc 
Jones (AJ 6’ipcPf. 2J75pc 
Law Debenture Carp. Db. 2 '«pg 
L eaden hall Sttg. Ln. 2 ^ps • • . 

Lee Cooper 7pcPf. 2 4 Spc - 

Levers Optical (temp Susa. i«11i77) 
SpcPf. 2,1 PC 

Lewis (John) Partnership 5ftePf. 1.7Spc 1 
T'sPCBf. 2 .625 pc 
Leyva's inv. Tst Db. 2 ’ipc 
L ister SpcPf. 1.7Spe- Db 2ftc 
Lombard North Central 6pcPt. 2 .I 0 . Spc 
Pf. 2hftc 

London Strathclyde Tst, Db. 2pc 
London County SocCons. H*pc. 2&k 
Cons, Iftpc _ I 

Marcantlla he Tst. Oh. 21*pe 
Monsanto Ln. 2 ‘j 3i*pc 

Murray CaledORtan My, Tst Db. It 2 ftpc : 
Murray Northern Inv. Tst. 5'apcpf. 
1.92SPC. Db. 2ftC 

oZ% §&ri^.wy. Db 2>apc 
Provident Life London ora. meg.) 5 .60 
R«M Intnl. 4>tp(^f. 1 .57 Spc. -ShpePf. 

1 .S2£pe 

Reed Publishing 4pcPf. 1 Ape SpcPf. 

2. Spc 

Scottish Agricultural Secs. TUocDb. B0-S2 
3*spc 

Scottish Mortgage TSL Db- lime 
South * mown Harboor Bd. 6VpC - Red. 
35-90 3J*jjc 

Standard TsL Db. 1% .2>s (75-BO) 2 Vpc 
S tock EMhanga Ob. 1 **pc Db. S%pc 
Tate Lyle Ob- Zftpc _ _ 

Tems Eastern Cora. 67'tets 
Trans union Cora, sgees 
Trinidad Tobago 8 tape 78-80 4ipc 
War Ln. 3'jpe IUdc 
W araie (Bernard) SpcPf. USpc 

sSsiOBEk^p c 

Vouflhat Cirvfta SpcPf. 3J77pc \ 

Young Brwy. Db 
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CYPRUS, since the beginning- of history,, has 
an important commercial centre in the Eastern 
Mediterranean. For almost a hundred years notf 
the Bank of Cyprus has enhanced .this long, proud 
tradition. 

Today, the Bank of Cyprus, the largest hank in tee 
island, is still growing, together, with the islands 
economy. With a wide network of branches In 
Cyprus and with its UK hanking a ffil iate, Bank of 
Cyprus (London) limited,, it offers the- best, in 
mpdem banking methods and expertise in the finance 
and promotion of Anglo-Cypriot trade. 


BANK OF 
CYPRUS 


a great past, a greater future 


HEAD OFFICE: 

• 86-90 Phaneromeni Street, P.O. Box 1472 ” . 

■ , Nicosia, Cyprus -- .- '-Vl: 

Telex: 2451 Tel: (21) 64064 

LONDON AFFILIATE: 

Bank of Cyprus -(London) Limited 
Tel: 637 3961/7. .. Telex: 22114 

Head Office and Mam Brandi: 27/31 Charlotte Street. 

London W1P4BH . 

Finsbury Pork Brandt: 160/162 Seven. Sisters Road, ; . 

London N7 7PT 

H a ringey Brandt: 56/57 Grand Parade, Green Lanes, . 
London N4 1AF , 

Palmers Green Brand t: 131/135 Green Lanes, London N13 4SP 


U.S. $30,000^)00 

Teollisuudefi Voima Oy—industriiB. Kraft Ah 

(TVO Power Compaay) 
ibtcorpvated atFadond vHh IbaiudHabStyt 

Guaranteed Drop-Lock. Bonds Due 1S9t 


UnoonfiiwirtvaniibTSvacaUriiaaanM •. " 

Republic of Finland 

In accordsice with tiie provisions erf the Borufe, notice^ 
hereby ghsn that for the six-month interest period from 
27th May, 1980 to 28ttv November; 1980 the Bonds wST 
carry an Interest Rate of 10%% per annum. The relevant 
Interest Payment Date will be 28th November, 1980 and 
the Coupon Amount per 000 will be U.S. $54.60 


Credit Stussa First Boston Limited. 

- Agent Bank 


M. J. H. Nightingale & Co. Limited 

27/28 Lovat Urn London EC3R 8EB Tetephone 0I-S2J 1212 


£ 000 "* 

captcallsatn. 


Company 


3,700 

850 

8,401 

730 

6.420 

*.687 

W.44>. 

2^36 

1,825 

14,630 

3,009 

3.462 

2.779 

1,966 

6.137- 

990 

11/466 

4.864 * 


Aireprung 

Arraitags & Rhodes ... 

Bard on Hill 

County Cars 10.7% pt. 

Deborah Ord: ....: 

Frank Horssll 

Freda rick Parker ^ 

George Blair 

Jackson .Group 

James Burrough - .... 

Robert Jenkins 

Torday ; 

Twin lock Ord 

Twtnlock 12% ULS ... 

Unilock Holdings 

Unilock Holding! New. 

Walter Alexander : 

W. 8. Yeats* I 


t Accounts prepared under provisions oIjSSaP ISo 


FINANCE FOR INDUSTRY TERM DEPOSFTS 
Deposits of £l,000-£50,000 accepted for fixed uermi of 3 -10 
yea®. Interest paid gross, haify early. Rate for deposits 
received not later than $SJ8Q: ■ 

Tenns (years) 3 4 5 6 7 B - ft - 10 

«% 14 14 - 14 14 li . 14 il i4 

Deposits to and farthor informatlon from Ute- Chief Cashier, 

SifiS jWSk « Waterloo Road, London 
rr~-, ““ (01^28 782 2. Ext. 367). Cheques payable to “ Bank 

and^car^ & t FFL F ^ 1 holding -company for ICFC 


Sfr. V. H. Blake, Chairman and Chief Executive of 
OJA. REmsurance of London Limited, elected 
Vice-President, International/REiiisurance of the 
U.S. Parent Company CNA.‘ Mr. Blake will continue 
to operate from -his London base. 


Last Change Grose V 
price on- week Div fp) 

■yield 

%- 

Y*/e 

64 

- .2 

6.7 

10.5 

' 3.8* 

34 

+ 2 

3.B 

irj 

22* 

275 

— 

13.8 

5.0. 

6,1* 

78 

- 2 

15.3 

19.6 


93 


5.0. ' 

•5* 

102 

.126 

+ 7 • 

719 

6.3 

7.8 

100 

+ 1 

12.8 

12.8- 

r 4.6* 

10b 


16.5 

15.7 


73 

+ 4 

5.2 

7.1 

A3? 

106 

-:i . 

7.2 

6.8 

. .9.3. . 

296 

+13 

13^ 

10.® 

9.4- 

225 

+ 2 

14.3 

g;4 

••5.9* 

13 

— _ 

O.B 

-6^-- 

2.6* 

72 

+ 2 

12.0 . 

16.7 


47 - 

— 

•2.6 

Wv 

-70.0 

45 

-.1 



9.B 

91 

- 1 

4.4 

4 * 

V 6.0 

208 

+ 6 . . 

12.1 :: 

s.»; 

3.4 


■Si 
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STSL CURRENCIES, MONEY and GOLD 

Sterling’s silver lining 


Sterling rose to its best level 
for over five years last week 
both against the dollar and on 
a trade weighted basis. The 
attraction of UK Government 
bonds has ensured that demand 
for sterling remains strong, and 
that attraction remains as long 
as UK Interest rates hold an 
edge over other rates.. .The latest 

GOLD 


round, of oil price rises has also 
ensured .the pound will not only 
be cushioned but will benefit, as 
North Sea oil stocks appreciate 
in value. 

Since the beginning of the 
year sterling has risen against 
the dollar by more than 5 pec 
cent, and its trade weighted 
Index has improved by over 5} 


per cent 

Its rise, against the dollar has 
also been helped by the rapid 
decline in TJ.S. interest rates, 
with signs pointing towards some 
further easing before the latter 
level out Prime rates have, 
slipped from a peak of 20 per 
cent in April to 14$ .per cent last 

OTHER CURRENCIES 


week, and Euro-dollar rates have 
been halved from lS per cent 
quoted a month ago. 

‘ On the other side, the fact that 
UK inflation is currently running 
at nearly 22 per cent is of little 
concern to the foreign investor, 
as long as it ensures that interest 
rates in the UK. .remain high. 


1 


May 23 


Hay 22 


i\ 


Clou 

Opening 

Morning fixing... 
Afternoon fixing! 


•512-516 

9910-524 

3510.50 

I51U5 


Krug strand. g688ig-530is 

M«pMBaf~ 5525-528 

Maw Sovereigns. S13li a -i32ia 

King Soys » 156-150 

Victoria Save f 197-160 

Franeh SO*. 5130.143 

OOdmo* Maxioo *633-645 . 
100 cor. Austria. *506-511 
*30 EaQlee *630-635 

sio Eflfli— — 

*5 Eagles — 


GoM Bullion (fine ounce) 

(£216-220) *500-504- 

eesiais-aao]^ *so&^io 

(£216.650) 1507-60 

(£218.630) |501 

Gold Colas 
(£88511-83714) 

(£2254126) 

(£56-57) 

(£661»-6Bi2) 

(£67-69) 


1*517-680 

*507-517 

* 12B1J-1S9 J j 

*158-156 

*155-156 

*136-141 . 

*885-638 

*496408'. 

*627-552 


(£214*4-816^) 

(£2l6fi*-2l834) 

(£818.327) 

(£815.577) 

(£222 le -224 Is) 

(£818-225) 

(£5514-6614) 

{£65-67) 

(£65ia-67lt) 


May 83 - 

■ £ • 

9 


£ . 

Note Rataa 

Argentina Peso ... 

4215-4235 . 

1808-1813 


29.50-29.80 

fe.05 15-2^550 

0^765-0.87 6C 


67.05-67.65 


116JIS.U7.33 

49.935-50.135 


lBJJO-lfi.97 


8.65-8.66 

S.6680-8.670C 


9.63-9.67 


99.872-102.1 M 

42.75-42^5 


4J5-4.1760 

Hong Kong Dollar 

11^075-11^276 

4JB5D-4J»2eC 

Italy 

1912-1970 



Japan 

Netherlands. .... 
Norway— 


Kuwait DfnanKD) 
Luxembourg Fro. 
Malaysia Dollar 
New Zealand Dir. 

0.623-0.633 

66.80-66^0 

5.0480-5.06001 

2^760*3810 

0^583-0-2684 

28.49^8^1 

*.1605-2.1525 

L014O-1J51BO 

4.5450-4.6457 

1MB-1L4S 

108-114.50 

160.00-167.60 


Saudi Arab. Rjyoi. 
Singapore Dollar. 
Stb. African Rand 
U A.E. Dirham — 

7.71-7.81 

4.9970-5.0090 

1^376-1.8395, 

8.63-8.73 

5.3270-3^290 

8.1390.2.1410 

0.7835-0.7846 

3.7190-3.7220 

Sweden 

Switzerland 

United status— 
YugMlavla. 

9.71-9.81 

3^65-3.885 

2*3488,3436 

47J549L60 


THE POUND SPOT AND FORWARD 


- Bats given far Argentina l» free rata. 

THE DOLLAR SPOT AND FORWARD 
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Day's 

Spread 


Ctaae 


.One month 


% Three 
p.a. months 


% 

p.m. 



U.S. 

Canada 

Nethlnd. 

Belgium 

Denmark 

Ireland 

W. Ger. 

Portugal 

Spain 

l rely 

Norway 

France 

Sweden 

Japan 

Austria 

Swltz. 


Z3300-Z347B 

2.7080-2.7215 

45MJJ 

66.60-66.96 

12.94-13.01 

1.1150-1.1210 

4.15V4.18H 

114.10-115.10 

165.00-165.80 

1954-1962 

11^9-11-45 

9.68^-9.74 

9.7 VhrSJBh 

515-S2S 

23.65-29.85 

3.86-3.89 


2^445-23465 1.77-1 ,67c pm 
2-7195-2.7206 130-1 ,40c par 
4.67V438 > x 3-2c pm 

6630-6630 12 -2c pm 

lZ9BhrT3M», VZHore dis 
1.1200-1.1Z10 0.04-0.01 p pm 


May 23 


Day's 

spread 


Clc 


One month 


% Three 
p.a. months 


% 

p.a. 


4.16V4.17>4 

114.65-11436 

1SB.50-16B.80 

1900^-1961), 

11*44-11.46 

9.72-9.73 

9.82-9.83 

618-519 

29.78-2983 

38BV387V 


3H-2Sfrf pm 
Sc pm-30c dl« 
54c pm-par 
2V4Uire<fle 
4V2Vote pm 
4V3V pm 
4V3Vorepm 
Z15-180y pm 
21-17gro pm 
4V3V: pm 


880 437-07 pm 
£L4D 430-4. K pm 
6-Si 7V6*> pm 
1 -26 37-Z7c pm 
-130 3V5»a dls 
027 0J5D2D pm 
827 SVTVpf pm 
—131 10prn-95dls 
136 5 pm- 70 dis 
— 139 5V7VdIs 
3.87 12Vt0t pm 
433 1W*-5)i pm 
4.73 TVft pm 
437 430-330 pm 

7.6654-48 pm 

11.62 11 vio^ pm 


737 
631 
8.11 
131 
-137 
0*80 
7.54 
— 138 ■ 
-0.79 
-137 
4.11 
432 
2.90 
3.09 
634 
1139 


Belgian rate (a for convertible trance. Financial franc 70.05-70.15. 
Six-month forward dollar 7 37 -7 37c pm. 12-mdnth Tl.QCMQ.BOe pm. 


Ufct 
irelandf 
Canada 
Nethlnd. 
Belgium 
Denmark 
W. Gar. 
Portugal 
Spain 
Italy 
Norway 
France 
Sweden 
Japan 

Austria 

Swltz. 


23300-23475 

2.0880-2.094$ 

1.1602-1.1623 

13530-13618 

28.49-2837 

5356S-5.3S70 

1.7775-1.7850 

40-05-48.10 

70. 55-7tL75 

836.50-838.00 

43795-43855 

4.1480-4.1560 

4.1900-4.1937 

22030-22230 

T2JI-12.7Z 1 , 

13490-1.6650 


23445-23466 

2.QS2D-2.0930 

.1.1602-1.1605 

1.9630-13545 

28*49-2931 

53565-53580 

1.7780-1.7790 

4535-49.05 

70 36-70.65 

83630-837.00 

4.8815-4.8825 

4.1480-4.1480 

4.1900-4.1915 

22130-22130 


1.77-1. 67c pm 830 437-437 pm 7.37 
1.70-1. 60c pin . 936 4.70-430 pm 8.79 

020-0.Sc dis -233 037-0. «d Is -138 
0.40-0 30c dis -2.76 0,67-0.77dls -137 
17-20C Ufa -7.79 39-43 dis -5.75 
5u00-5.50ora dis -1134 11.7-12.7dls -8.78 
O.Q5-O.16pf dis -0.67 0.05pm-a05dbi — 
33-48c die -933 80-120 dh* -8.17 
3S-50C dis -7-22 120-165 dla -7.79 
7-SHHre dis -11.11 18V20 die -930 
1.50-230oradis -430 33M35cfis -237 
—339 3.10-330db -3.09 
-3.94 430-4A5dis -4.T7 
-434 130-2 TOdis -3.61 
— ■ 138 0.2pnv-1.7ds —033 
3*48 133-1.73 pm 431 


133-1*43c dis 
130-1 .Cora dis 
0.70-0.90* dis 

lZ7lV127Sh 030-130gmdls 
_ 1.6486-1.6506 0£3-0.43c pm 

t UK and Ireland are -quoted In U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the individual currency. 


•**['’ V-i. 


EURO-CURRENCY INTEREST RATES 

The following nominal rats* were quoted for London doHar certificates of deposit: one-momb 8.853-S per cant; throe -months 9.05-9.15 per cent: Six-months 
9.00-9.10 per cane one year 9.003. TO per cent. 


May 23 

Staffing 

U A Dollar 

Canadian 

Dollar 

Dutch (fiittder 

Swiss Franc 

Was t German 
. Mark 

French Frano 

Italian Lira 

Asian * 

Japan sse Yen 

tShort term - 

7 days' notice. 

Month J 

Three month ■ — 

Sbc months 

One yaar._ — 

17-171* ' 
37lji.l7Ze 
17i4-17i| 
17-171* 
161J-163* 
15-161* 

BU-81* 

• 8aa-8sB 

BS 

& 

llfo-Tua 

“ttsa 

97 8 .10>* 

11-111* 

11-111* 

11 ia-11 to 
l Ha-Ha* 
lOTa-liia 
101*11 

2-2i« 

Bis -6 

\-tm- 

9i*-9Sa 

.g ■ 

12i*-123* 

12 ia-123* 

121g-Z23* 

Sill 44 

127a-131« 

14-16 \ 

19-2218 

19-21 

. 183*194* 
17 la-181* 
18-19 

8i*-8S8 

8ia-8fo 

07b-B 

fllfl-968 

1218-123* 

ieit-13 

12T B -13is 

1318-13 M 

1171-121% 

lOTa-llls 


Long-term EurodeWsr two years 10V per cent: three years TOVICa par cane four yean 10VNP* par cent: five years- 10V10*i per cant: nominal dosing refaa. 
Short-term rates Bra cal for starling. U.S. dollars, Canadian dollars and Japanese yen; others two days notice. Asian ntep are cloqmg reus in Singapore. 

LONDON MONEY RATES 


May. 23 
1980 | 

Starting 
Certificate 
of deposit 

Interbank 

1 Local 
; Authority , 
| deposits i 

Local Auth. 
negotiable 
bonds 

Finance 
House , 
Deposit* ' 

Company 

Deposits! 

Discount 

market 

deposit* 

Treasury 

Bills# 

Eligible 
Bank 
Bills • 

Fine 
Trade 
Mis 6 

Over right....... 

2 days nptiosJ 

7 days or 

7 days notice.. 

One month 

Two months-. 
Three month*. 

Six month* 

NIns months— 

One'Year. 

Two years. 

17VT7 

17A-17 

17*-164t 

16*-16li 

1688-151* 

14ft-143* 

16-173* 

17i*Tl7ia 
171* .I7fo 
17AJ71* 

JltSS 

IGlg-lSSg 

171*Tl7ie j 

X7V171a 

171* 

1 17-171* 

16-161* 

lBV*-151s 

1B1b-15i* 

INI ill 1 1 

no-e-<?<0i0 

173* 

178a 

17ia 
• 17*. 

1658 

- 15 (fr 
16fo 

17.171a 

Z7G8 ; 
178e-173* 

I7ia~l7fie 

16-17 

164*-17 
, 163, 

16ia 

1 16is 

lSjj-16 

^16^16* 

.l. 6 * 

17* 
18rt 
• 16l« 

- 15lj 

173* 

■ 1730 
167 B 

13fis 


CURRENCY RATES 


May 2* 


Bank 

rate 

% 


Local authority and finance houses seven days* notice, others seven days’ fixed. •Long-term local authority, mortgage 
rate nominally three years 14VJ5 per. cant: four years 14V14* per cent: five years 14V14»« per cent. #Bank bill rates in 
table ere buying raise for prime paper. Buying ratee for four-month bant bills 16*, per cane four-month trade bills 

^ Approximate selling rataa for ‘ one-month Treasury Mils 1S*fe-15t par cane two-montho 15“»-15*Sa per cent; three- 
months -l&xr per cant. Approximate sailing rats* -for one-month bank Mils 17 *j* per cant: two-months 16»i* per cant: 
thiee-montha IffrWu par osne one-month trade bide 17** par cant: two-months 17** pec cent: and three-months 16% per 
cent. 

“Rnanca~Hou»e Bsaa~R^es^7 published "By ‘the "Finance Houses Association) 18 par cent from May 1,. 1980. Clearing 
Baric Deposit Rotes , for sums at seven days 1 notice 15 par. cent. Clearing Bank Betas for lending 17 per cent. Treasury 
BHb: Average tender .rates of discount 16.0947 per cent ... 


Starting.,- — 

U3, *. J 

Canadian *_ 
Austria Sch— | 
Belgian F — ■ 
Danish K — 

DTHarK 

Guilder 

French Fr. _ 

Lira 

Yen- 

Norwgn. Kr_J 
Spanish Pts_ 
Swedish Kr_ 
Swiss Fr~ — 


17 

13 

14 
13 


SpealaJ 

Drawing 

Rights 


{European 
Currency 
Unit 


[0.562188 
1.31271 
1.62274 
16.6990 
37.4851 
7.30523 
7la' 2.34056 
10 1 267094 
9is! 5.46103 
16 11099.07 
9 293.188 
9 <6.41062 
8 ^926951 
10 5.49697 

3 12.17975 


WORLD VALUE OF THE POUND 


"The table below gfves the latest 
available rates of exchange for the 
pound against various currencies on 
May 23. I960. In some cases rates 
are -nominal. Market rataa an the 
average of buying end salting rataa 


except whore they are shown to be 
athentfiS. )n some eases market ratee 
have been calculated from tiioaa of 
foreign currencies to which they are 
tied. 

Abbreviations: (A) upproxhnate rate. 


no direct quotation available: (F) free 
rata# (P) baaed on u.s. doHar parities 
and going sterllng/doNer rataa: (8) 
member of the starling area other then 
Scheduled Territories: m tourist rate: 
(Baa) basic rate; (bg) buying rata: 


(BfcY benkere' mq (cut) commerci al 
rata; (cn) convartibJa rata: (In) finan- 
cial rates; (exC) exchange certiflew 
rets; (k) Scheduled Territory: fsti) non- 
conunerclal rata: (nom) ntxnmsh (o) 
official rats: (ag) selling rats. 


PLACE AND LOCAL UNIT 


Afghanistan Afghani 

Albania Lak 

Algeria — 


Andorra- — 

|0(8 

jua«.. 
Argentina. 


Angeli 

Anfigu 


Dinar 

(French Franc 
I Spanish Paaeta 
Kwanza 
E. Caribbean * 

At. Peso Free Rate 


Australia (8).. Australian * 

Austria. Schilling 

Azores — Portug. Escudo 


VALUE OF 
£ STERLING 


100 J} 
UL2B 
83872 
9.795 
165,55 
66.832 
6.38 


Bahamas (31 _ 

Bahrain (8) 

Baleario isles 

Bangladeshis) 

Barbados (SL- — ._ 
Belgium— 

Belize — 

Benin — - — . 

Bermuda (8). 

Bhutan 

Bolivia 

Botswana {$) 

Brazil 

Brit. Virgin Mee(S) 


Brunei 
Bulgaria 

Burma 

Burundi 


Bn. Dollar 
Dinar 

Spa. Pe seta 
Taka. 

Babados *tt 

B. Franc 

Bl 

C. FJL Franc 

Bda * 

Indian Rupee 
Bolivian Peso 
Pula 

Cruzeiro n 
ILL* 

Brunei 9 

Lev 

Kyat 

Burundi Franc 


Camerooirftapub'o C.F.A. Franc 
Canada Canadian * 

Canary Islands—. Spanish Peseta 
Cape Verde Me — Cape V. Escudo 
Cayman Islands (8) Cay. la- f 
Cent. Af. Repub— O-F-A. Franc 

Chad C.F.A. Franc 

Chile a Peso 

China- Renminbi Yuan 

Colombia — C. Paso 

Comoro Islands— C.F.A. Franc 
Congo (Brazovllle). C.FJL. Franc 
Costa Rfoa..—— . Colon 

Cuba — Cuban Paso 

Cyprus (S)_— Cyprus £ 

Cnahoslavmkla— Koruna 


Danmark. 

Djibouti 


— Danish Krona 

,Fr. 


omlnlca (S) E. Caribbean I 

om Inlean Repub Dominican r 


Ecuador— 
Egypt. 


, Sucre 
Egyptian £ 


Equatorial Guinea. Peseta 
Ethiopia. Ethiopian Birr 

Falkland Islands (t Falkland la. £ 

Faroe Islands Danish Krona 

FIJI islands FID I 

Finland — — Markka 

France — French Franc 

FnenchCtyln AT- C.FJL Franc 

French Guiana Local Franc 

Franeh Pacific ls_ C-F.P. Franc 

Gabon C.F.A. Franc 

Gambia (S) Dalasi 

Germany (East)—. Ostmarfc 
Germany {West)._ Deutsche Marie 

Ghana (8) Cedi 

Gibraltar <K>..~ — 0lbraltar£ 

C reace Drachma 


2.0535 

29.805 

114.75 

23400 
0.8735 
165.56 
34.68 
4.6000 
f(om) 8635 

f<, « 
48635 
2.3450 
1833 
58.528 
13336 
116.38 
2.3450 
5.0030 
13660 
IS. 78 
205.74 

. 47835 

2.7200 

IBS 35 
86.62 
1.9452 
48635 
48638 
(Bk) 92.0 
3.4748 
IR 10638 
48635 
48635 
20,167 
1.6992 
03150 
( (com) 1230 
Jnw2438 
1 0)20.46 
13,00 
410.0(Sg) 
638 
23450 

((0)58.86 
t (F) 65,73 
(U) 1.63 
165.55 
|P) 4.7660 

1.0 

13.00 
1.9070 

8365 

9.725 

48635 

9.726 
173 

48636 

4.0 

4.1725 

4.1725 

633 

1.0 

101.033 


PLACE AND LOCAL UNIT . 


. Danish Kroner 


Greenland 

Grenada (S) — EL Caribbean * 

GuadaJoupa. Local Franc 

Guam U3.S 

Quite mate Quetzal 

Guinea Republic „ Shy 
Guinea Bissau— . Peso 
Guyana (SL- — Guyanese f 


Haiti. 

Honduras Rsi 
Hong Kong 

Hungary. 


. Gourd 


b— Lempira 
H.K. * 

Forint 



Irish Republic 00— Irish £ 

Israel—. Shekel 

Italy— - Lira 

Ivory Coest... GFJL Franc 

Jamaica (■) — Jamaica Dollar 

Japan .... — Yen 

Jordan <*)_ Jordan Dinar 

Kampuchea Rial 

Kenya IS)— Kenya Shilling 

Kiribati Australian * 

Korea (Nth) Won 

Kbree <Sth) Won 

Kuwait — Kuwait Dinar 


V ALUE OF 
£ STERLING 


Laos ...(OpPOtPo 

Lebanon Lebansea£ 

Lesotho - Loti 

Liberia Liberian * 

Libya. — Libyan Dinar 


Liechtenstein-. 
Luxembourg 


. Iwrue Franc 
.Lux Franc 


Madeira 

Malagasy Republic 

Malawi IS). 

Malaysia (S).— 

Maidive Islands (S) 

Mali Republic- 

Malta IS). 

Martinique. 

Mauritania — 

Mauritius W 

Maxioo 

Miquelon - 

Monaoo — 

Mongolia — 

Montserrat., 


Morocco-. — — 

Mozambique— 

Nauru 

Nepal 

Netherlands. 

NetharlandAntUlea 
New Hebrides — 

New Zealand (3) - 

Nicaragua. 

Niger Republic.—. 
Nigeria (8).. 


Portug’ee Escudo 
MG Franc 
Kwacha 
Ringgit 
Mai Rupee 
Mall Fnuto 
Maltese £ 

Local Franc 
Ouguiya t 
M. Rupee 
Mexican Peso 
C.F3. Frano 
French Frano 
Tugrik 

E. Caribbean * 
Dirham 
Moz. Escudo 

Australian Oofiar 
Nepal sse Rupee 

Guilder 

Antillian Guilder 
(Franc. 

■Aust. Dollar 
M. 2. Dollar 
Cordoba 
C. F. A. Franc 
Naira 

Norway Krone 


13.00 

5.38 
5L795 
23450 
23450 
44.20 
88.48 
63796 

11.725 
4.5900 • 

113176 
rfeem) 73.4SM 
t(T)(nc) 48.5718 
1,196 
1835 
1,4653 

rua _ 
0.68815 
1.1205 
10.60 
13613 
48536 

4.1825 

818.5 
0.B7O(stf) 

2320.00 
17.125 
2.0535 
13B75(I0 
1,386.34 
0.628 

958.00 
8.0328 
13585 
23450 
0.6942 
3.8725 
6636 

19.44 

114.76 

48635 

1.87 

6.054 

93159 

972.5 
0.80 
9.726 
97.78 
17.90 
53.40 
48635 
9.726 

(0)6.18501) 

6.38 


Norway 

Omen Surata of (*) Rial Omani 
Pakistan- 


Panama 

Papua N. Guinaa(8) 
Paraguay — — — 


Pakistan Rupee 
Balboa 
Kina 
Guarani 


68. 

2.0536 
28.06 
4.88 
4.1976 
166.0 
2.0536 
23786 
2336 
48635 
1370648 (eg) 
11.445 

0.806 

2230 

23450 

1.5686 

291.46 




VALUE OF 

PLACE AND LOCAL UNIT 

£ STERLING 



Sol j 

^JfB.70 

2.5785 

mmppnwre, ,.,t rmiipptnw 

Mtcairn (stands (8) S 

Poland- — 

Zloty 

J (Cm >69 JO 

t o)69 jra 

Portugal—. 

Portugti'se Escudo 

114,75 

Port Timor — 

Timor Escudo 

114,75 

Puerto Boo.. 

— UA. » 

2.3450 


Qatar (SL 


. Qatar Ryal 


Reunion lie de la— French Frano 
Romania—. Leu 
Rwanda—— Rwanda Franc 

St. Christopher (8) C. Caribbean * 

St. Helena. SL Helena £ 

St. Luda EL Caribbean * 

St. Pierre Local Frano 

SL Vincent (9). E. Caribbean * 

Salvador El_ Colon 

Samoa American - ILS. S 

San Marino.... Kalian Lire 

SaoTo'e&Prinelpa Dobra 

Saudi Arabia — Ryal 

Senegal C.FJL Frano 

Seychelles............ s. Rupee 

sierra LeonefS) — Leone 

Singapore (S)- Singapore * 

Solomon IslandsfS) Solomon Is. S 
Bom all RepubWc— soman Shilling 

South Africa (S) Rand 

South West African 

Territories <S) S. A. Rand 

5 pain Peseta 

Spanish porta In 
North Afrit 


Sri Lenka (SL *. U Rupee 

Sudan RepuMlo— Sudan £ (1) 
Sudan Republic.— Sudan £ (8) 

Surinam. — — S. Guilder 

Swaziland <9. Lilangeni 

Sweden — ... S, Krona 

Switzerland ...... swlos Frano 

Syria. Syria £ 

Taiwan - New Taiwan 

Tanzania — Tan. Shilling 

Thailand. Baht 

Togo Republic O.F3. Frano 

Tonga Islands (9)— Pa'anga 

Trinidad <S) Trinidad A Tob. f 

Tunisia - — Tunisian Dinar 

Turkey.—— — Turkish Lira 

Turks * Caicos — U.S. I 

Tuvalu— — Australian I 

Uganda (S). Uganda Shilling 

United States- U3. Dollar 

Uruguay——. — Uruguay Paso 

utd. Arab Emirates U.A.E. Dirham 

U33.R. Rouble 

Upper Volta C.F.A. Franc 

Vatican—-— Italian Lire 

Venezuela Bolivar 

Vietnam— Dong 

Virgin Islands U3. U.S. Dollar 
Western Samoa (8) Samoan Tala 

Yemen (Nth) Ryal 

Yemen (Sth) - S. Yemen Dinar 

Yugoslavia — New Y Dinar 

Zaire Republic- — Zaire 

Zambia Kwacha 

Zimbabwe — Zimbabwe I 


8.68 
9.726 
t tCm)93B 
1 01*0)126.64 
215.89 

6.38 

13 

638 

9.725 

6.38 

6.84 
23480 
13613 
79.15 
7.76 
46636 
14.56 
23900 
6.0090 
13288 
(A) 14. 13 
13368 

13586 

16535 

165.65 

57.00 

UT 
137 • 
4.1976 
13386 
0.926 
33726 
Uti 93069 

(P)84.48 

18.85 

46.48 

48635 

23725 

5.628 

0313 (SG) 

169.40 

23460 

23536 

17.0 
23450 

f(cm)20 .56 
■\(fn)20,60 
8.68 
1.4892 
486.26 
13613 
1033 
1(0)6.1121 
1(T)43885(|) 
23450 

2.1613 
10.66(86) 
(A) 0.8008 
48.9303 
6.754 
131 
1.80 


0.604541 
1.41 100 
1.64000 
173620 
40.3618 
735362 
2.51779 
2.76697 
5.86411 
) 118136 
! 313.101 
| 639273 
99.6730 
| 531449 
12.34649 


*Thtt part of the French community In Africa! formerly French West Africa o r French Equatorial Africa. 1 Rupees per pound. * Canons! rates of oil and Iron 
ox porta 38.43. ** Rate la the transfer market (controlled), tt Rate Is now baaed on 2 Barbados $ to the dollar, it Now one official ' rate. (U)' Unified rets. 
Applicable on al) transactions except countries having a bilateral agreement with Egypt and who are not members of IMF. (Q) Based on gross rates against 
Russian rouble. { 1 ) Official rate tor exports and imports. (2) Parallel rate for all transactions except specified exports and Imports. 


"If 













At March 31, i860 the portion of the investmems in precious metals not hedged by 'forward sales was $1.9 million. 


What does such an unusually high capftaMo- 
tieposit ratio mean? 

It means we have experienced, hard working 
people who have built a strong capital base in 
order to protect our customers? deposits. 

Our people have always been able to provide 
excellent service to our customers and maintain a 
high level of Bqukfity. 


Our peopled efforts show up elsewhere on 
our balance sheet. For example, our assets are 
more than 16 times Republic^ $312 million capital 
base. Andour return on average assets is one 
of the highest in the banking business. 

So, of all of our resources, we feel our people 
-are most important They make our performance 
possible. Get to know them bettec . 1 


- ASafraBank m' 

America’s 41st largest bank, and growing. 

RepubBc National Bank of Now Yoris/RepuMta New Ybrt CorpOfaBoo. Fifth Avaraje at 40th Start, New 
laraton*Nas8Mi*C8yman (stands* MiamteSarti^Q*Hqng Kong* 20 ^Bceski Manhattan, BrooWyri.Quoens&SofloIk County. 
Affltatas and Rapresontathws in : Belftit, Bogota, Buenos Aires, Caracas, ChfasBo. ftankfurt/Mar, 

Gwiava, Lnxttiibourg. MadcoOly Monwvlriao, Panama City, ftris, Rw janaho. Sao Pauto, Tokyo 
Merober Federal Reserve SystemAleinber Federal Deposit Insurance Corporation 
A subsidiary of Undo Dwretopmeni Bank Holding SA Luxembourg . 


Look behind our numbers 


REPUBLIC NATIONAL BANK 
OF NEW YORK 

CONSCLiOATEO STATEMENT 
OF CONDITION ft'e'cb 31 , 1990 

ASSETS 

Car,h nnd demand accounts 

ir.*-: :-2«':r.cj doc :• tiin r ;s 

P'sc.cus reta^ 

ir.vesmer.t securities 

-eci?'£i funds scW and securities 
du ' erased under zg-eemenis ic resell 

Lc=“s net ot ur.earnez '•ccme 

:;,v.fr,cc :o: l t :run !osmos - 

-cniis if if/*; . 

Cus’.crre's hati .(>■ urccr acceptances . 

a?.r>. orenvees. arc eau-:?ment 

Accr-ec interest rec-i .-ac-e 

C: u e' assets 


l;a3iliT(ES 

Cecos-rs 

S^or*. term bor-owings. 

Acceotar.ces su'.s'.a^cing . . . 
Acc'jed payac’s. . . 

Cue ■? lacfo-ed clients . . • • 
O’.!'"- adi-V’-as . . 

STOCKHOLDER'S EQUITY 

Ocmmoii stccK 

Surplus. • • — ... : ■ 

UnSiyided protits 

Ta?ai sfockhGSder.fe equity . 




Letters oi credit outstanding . 


Our $312,000,000 
capital base is 8.0% 
of deposits — one of the 
best ratios among the 
top 100 banks. 


S 340.564.985 
7.504.432,074 
5.133.598 
3hC.773.720 

207 000.000 
2. 303.382. 494 
m_575.993) 

2.262. TOO. 501 

243.157.572 

31.871.991 

59,915.728 

163.135,525 

S5.214.388.195 


S3.905.597.412 

351,458.920 

251.727.131 

153.652,197 

162.267.272 

77.209,321 


100 . 000.000 

100 . 000.000 

112.465.942 

312.465.9 42 

S5.214.383.195 
S 276,609.936 


MElXONNmOXAI* COKPORAHOX 
Pitteborgli, Pennsylvania 
and 

FICrET&CIE 

Geneva, Switzerland. 

are pleased to announce 
the formation of 


MEIXON-PTCTEr 

EOTERNATIONAL MANAGEMENT, ITD. 


and the opening ofrfeoCSce at 


15Tiinity Square 
London, England 
EC3N4AP 

Pan H~. Blanks 
President and Manager 

KctrfcX. Halter 
VicePtesIdent 


Tdegptoie^l-44-1-488-2039 
Telex; 885 96S 














22 

Cmopanns 


SSS, INTL. COMPANIES & FINANCE 


PENDING DIVIDENDS 


Sharp downturn for Hudsons Bay 


BY ROBERT GlBBENS IN MONTREAL 


HUDSONS BAY Company. 
Canada’s largest merchandising 
group and also a big factor in 
real estate and resources, has 
surprised the financial markets 
with the extent of its operating 
loss for the first quarter ended 
April 30. 

The company, which Is now 
controlled by the Thomson 
family interests, reports an 
operating loss for the quarter of 
C$8.$m (U.$4l0m) compared 
with an operating profit of 
C$2.9m or 1 cent a share £br the 
first quarter of the previous 
year. Revenues totalled C$754m, 
against CSTOlm. 

Hudson’s Bay had earlier 
warned that its first quarter re- 
sults would be “ poor/* but the 

Further slide 
in earnings at 
Swedish bank 

By William Dullforce in Stockholm 

SKANDENAVISKA Enskilda 
Banken reports a further slide 
in earnings for the first four 
months of 1980. At SKr 204m 
($48. 3m) earnings on the bank- 
ing operations were SKr 30m 
lower than in the previous four 
months and 30 per cent or 
SKr 89m short of the result for 
the first four months of 1979. 

The bank’s total income fell 
by SKr 52m or 7 per cent 
against the corresponding 
period of last year, while costs, 
including losses on loans, 
climbed by SKr 37m or 9 per 
cent Figures for the consoli- 
dated account, including hank 
subsidiaries, are not yet avail- 
able. 

The interim report attributes 
the profit slump to the tight - 
monetary controls which started 
to depress bank earnings in the 
last four months of last year. 

A reduction from 8 to 2 per 
cent in the cash quotas the 
banks must hold in the Riksbank 
(central bank) was made -in 
ApriL This will have a positive 
effect on S kandin avi ska 
Enskilda’s 1980 earnings in that 
the SKr 2.7bn released can be 
placed in state bonds with a 
relatively high coupon. 

The managing directors main- 
tain their earlier forecast that 
1980 profits would he “dearly 
lower” than in 1979. 

The Bank’s lending rose by 
SKr 5.4bn or almost 19 per cent 

Skandinaviska Enskilda’s 
placement margin — the differ- 
ence between the return on all 
its placements and the average 
cost of liabilities — fell from 2.74 
per cent during the first four 
months of 1979 to 1-87 per cent. 


markets did not expect such a 
large operating loss. 

High interest rates and 
weakening .demand due to the 
North American recession have 
been having an adverse effect 
on most Canadian merchan- 
disers this year, Hudson's Bay 
cites a generally softer retail 
picture, and does not see much 
of an upturn coming during the 
year. It owns the Bay chain of 
department stores across Canada 
and also Simpsons, controls the 
Zeller's, the mass-merchandising 
chain, and owns a 44 per cent 
stake in Simpsess-Sears. another 
department store chain which 
also operates Canada's largest 
mail order business and is con- 
trolled by Sears Roebuck of the 

u.s. 


Hudson's Bay has an exten- 
sive expansion programme 
under way and has a large 
'short-term debt position as a 
sequel to its takeover activities 
of the past two years. Financing 
costs in the first quarter were 
C$30. 9m against C$26x11, as 
interest rates rose to new peaks 
in April. 

The company's merchandising 
division turned in the largest 
loss in the group, including Bay, 
Simpsons and Zeller’s results 
and also those of the fur divi- 
sion. • There was a merchandis- 
ing loss of 85.4m. against a 
profit of $16.9m in the previous 
first quarter. Last year’s 
figures were buoyed by record 
high prices and volume in furs. 

Canadian merchandisers make 


about 40 per Cent of their 
profits during the final months 
of the year, but Hudsons Bay 
does not expect full year’s earn- 
ing to mate* last year’s C$2.98 
a share. 

The performance in other 
divisions in the first quarter 
was better. Real estate revenues 
almost doubled to C$6m and 
resources income was steady 
around C$4m. Hudsons Bays 
final loss lor the quarter was 
C$L3m after a special gain of 
. C$7.2m on exchange of Bay 
debentures for common shares, 
of Hudson’s Bay Oil and Ga?. 
A year earlier a C$5.5m gain 
from the same source made 
final earnings of C$8. 4m. or 25 
cents a share. 


Full year deficit at Alitalia 


BY RUPERT CORNWALL IN ROME 


ALITALIA, the Italian state 
airlin e, has reported a net loss 
of L3.79bn ($4.5m) for last 
year, compared with a profit of 
LI4.1bn in 1978. However, the 
true loss would have been 
L13.79bn, but for the use of 
LlObn set aside in previous 
years for reserves. 

The deficit, in keeping with 
the performance of most major 
international airlines last year, 
reflected in part the doubling 
of aircraft fuel costs during the 
year, and the loss of revenue 
caused by the compulsory 
grounding of Alitalia’s DC-10 
fleet for a month after the 
Chicago air disaster. 

The Board pointed out how- 
ever. that the problems had 


been made worse by the plague 
of stoppages throughout the 
year, first by hostesses and. 
stewards and then by air traffic 
controllers. These had forced 
long delays and numerous can- 
cellations of flights. 

Total revenue in 1979 rose to 
Ll,079bn <$1.28bn). up 12.3 per 
cent on the L960bn of 1978, 
while overall costs climbed by 
15 per cent to Ll,093bn from 
L946bn. Depreciation and amor- 
tisation provisions were L67bn. 

Meanwhile, the airline is 
planning to announce at the 
annual shareholders meeting 
next month the name of the 
accounting firm which will 
henceforth carry ont the full 
auditing of its yearly balance 


Advance by Mitsubishi 


TOKYO — Japan’s leading 
machinery maker, Mitsubishi 
Heavy Industries, reports that 
its parent company net profit in 
the year ended March 31 rose 
20.9 per cent to Y11.7bn ($52m) 
from Y9.67bn in the previous 
year. Sales gained 5.8 per cent 
to Yl,349bn. Per-share profit 
was unchanged at Y4. 

The major reason for the net 
profit increase was a jump in 
foreign exchange earnings due 
to the' yen’s decline. The com- 
pany posted a Y7.5bn foreign 
exchange gain, Mitsubishi said 
in the previous year, it had 
suffered a Y2.5bn exchange loss 
because of the yen’s apprecia- 
tion. 

Among major items, sales of 
ships and steel bridges 
remained sluggish at Y225.12bn, 
down 1.9 per cent 


Mitsubishi said it expected 
both after-tax profit and sales 
for the current year ending 
March 31, 1981, to be almost 
unchanged from those of 1979- 
1980- 

• Tokyo Gas Company reports 
after-fax profits of Y1.75bn for 
the year ended March 31, com- 
pared with Y13.3bn in the pre- 
vious year. Sales rose to 
Y464.2bn from Y428.4bn. The 
dividend is Y4, against Y$. 

• Kansai Electric Power Com- 
pany has suffered an after-tax 
deficit of Y18.77bn for the year 
ended March 31. compared with 
a Y45.87bn profit in the previous 
year. Sales were Yl,220bn. 
against YLlTObn. The dividend 
is cut from Y50 to Y30. 
Agencies 

Japanese telecommunications. 
Page 18 


sheet. 

• ANIC, the chemical sub- 
sidiary of the state-owned ENI 
energy group, yesterday re- 
ported a two-thirds drop in its 
loss last year, to L56bn from 
197B’s L178bn ($212m). The 
deficit was entirely due to con- 
tinuing losses on its ’ synthetic 
fibres operations, especially at 
Ottana in Sardinia. 

The loss was in spite of a 50 
per cent jump in group sales 
in 1979. Despite further pro- 
gress in the first four mouths of 
1980, during which turnover 
climbed 30 per cent to L920bn 
($l.lbn). compared with the 
same period of last year, the 
fibres division is con tinuin g to 
lose money. 

SHV seeks 
overseas base 

By Charles Batchelor in 

Amsterdam 

A MAJOR Dutch trading group, 
SHV Holdings, is studying ways 
of carrying on its worldwide 
operations from a base outside 
Europe in the face of growing 
international tension. SHV, 
which ranks among the top six 
or seven companies in the 
Netherlands in terms of turn- 
over. is considering moving its 
registered office to the U.S. or 
Brazil. 

SHV is a privately-owned 
company which this week repor- 
ted a trebling of its net profit 
to FI 109m ($55m) in 1979, on 
sales 18 per cent higher at 
FI 10.1bn($5Jbn). 


World Banking 
Conference 

Singapore June 2&3 1980 

The international economic outlook and how 
political trends may affect it will be the theme 
of hie opening address to be given by 
Mr S Dnanabalan, Singapore Minister of State 
for Foreign Affairs, at this important annual 
event to be arranged this year in Singapore. 

The panel of speakers will, as usual on these 
occasions, represent the viewpoints of commercial, 
and investment banking, regional lending 
institutions, industry and government. 

- The 1980 World Banking Conference will offera 
valuable Occasion tar members of tie 
international financ ial com munity to assess 
developments in the South East Asian region and 
for bankers and corporate treasurers from 
Singapore and nearby capitals to discuss global 
developments with speakers from outside ’ 
the region. 

A FINANCIAL TIMES CONFERENCE 

Supported by: THE BANKER 

BUSINESS TIMES, SINGAPORE 

Official Carrier: SINGAPORE AIRLINES fa 


WORLD BANKING CONFERENCE . 

To: Financial Times limited. Conference Organisation 

Minster House, Arthur Street, London EC4R 9AX- Tel: 01-621 1355 Teles 27347 FTCONF G 
Please send 7"** fall details of your World Banking Conference 

Name ' Company ; 


Address 


•Allied 

Breweries.. June 10 
•Anglo Am. 

Coro, of SA.. Jan* 5 
Arbufhnoz 

LiAui.Jbh 23 
Anniage 

Shanks. ..June 6 
Assoc. Brit. 

Foods June 11 

BAT Inds. ..June 26 

BPB lads. June 27 

Baker 

Perfein j...June 21 
•Bass 28 

•Beecham May 29 

Bensford 

[S. & W.)...Juna 21 
Brit, ft Com. 

. Shipg... June 14 
Brown 

{John)... June 29 
•Capital and 

Counties... May 30 

'Chloride June 12 

Chubb -June 27 

•Coalite May 29 

Comp Air June 13 

•CourtauMs ...May 23 

Daily Mail & 

Gan. Tat. June 12 
Dawson Inc.. June id 
•Da La Roe ..June 3 
Eastern 

Prod use.. -May 30 
•Elliott (B.). ..Juna25 
Eng. China ’ 

Cloys 14 
•Exchange 

Telegraph. -May 29 

GEI Inti. lone 12 

•Goldfields 

Group luna 10 

Granada luna 20 

Gt. Northern 

Inv. Tat.. June 18 
•Great Portland 

Estates.. June 9 
•Greenall 

Whitiey.-.Mey 29 
•Guinness 

(A.) June 13 

Guthrie June 7 

Hambros June 18 

•Hanson Trust.. June 11 
•Harrisons and 

Crogfieid.. June 3 
Hill Samuel ...June 12 


’Announce- 
ment last 
year 


Final 32 as. 


Final 3.19 

Sec. Int. 1 .7 
Final due 
Final 9.0 

See. int. 4.35 
In. 2.1 
Final 12.075 


Final 5.838 

Final >10.239 

Int 2.15 
Final 4.6 
Final 3.478 
Final 2.043 
Int. 1.65 
Final 5.B74 

Int. 9.368 . 
Final 4 
Final doe 

Final 3.082 
Final 7_25 

int 2.117 

Final 4.0335 
Final 3.028 

Int. 1.53 
Int 1-44 


Final 6.519 
Final 15.0 
Final 67.24 
Int 3.3Z7 

Final 17.53 
Final 3.488 


Announce- 
ment" last 
yaar 

•ICL ..........MW 23 InL 3.5 

Inti, Timber .. Jyne 13 Final 6.086 
Johnson 

Msnhey.. June 12 Final 53 
Kenning 

Motor.. June 2S Int.-1 .75 
(-industries ..June 21 Final 6.6 
“timd. & O’seas 

Frtra~..M«y X Final 1.072 

Lenrho Juris 29 ' Int 2.64 

MK - 

Electronic June 27 Final 8.7 

•Marlay -.June 2 Int 1.5 

•Metal Box June 11 Final 10.72 

•MEPC June 3 Int 1.5 

•Minster 

Assets... May 30 Final 2.3 
Naws Intnl... June 25 Int 3.0 
Norcros : — June 22 • Final 3.16 

•Northern 

Foods.. .June 12 Int 1.65 
•Psglsr- . 

Hanarsley...June S Final 5.031 
•Percy Billon ...June 2 Final 4.638 
Pilkuigton 

■Bros. ...June 15 Final 4.6 

Plessoy June 28 Final 3.645 

Powell 

DuRryn.. Joni 27 Final 7.1 
•Prop, of 

Hays Wharf. ..May 29. Int. 1.72 
•Racal 

Electronics.. .June'19 Final S.B 

Rcdlend June 28 Final 4.0 

•Read Int. ......June 3 Final 1.244 

Ranald June 28 Final 7.55 

•800 Group ...June 11 Final 2.634 

SfcetcMty June 5 Final 3.294 

Stead and 

_ Simpson.. June 28 Final 2.05 
Tesco Stores.. June 20 Final 1.1939 
Trusthouse 

Forts.. June 19 Int 2 

Tunnel June 21 Final 8-5 

*UBM May 29 Final 2.7655 

Ward (T.W.).. June 3 Int 2.083 
Wedgwood -June 13 Final 2.426 
Westland 

Aircraft June 13 Int. 1.0 

WJirMcroft ..June 25 final BJ 
Wilkinson 

Matdt* June 21 Final 7.149 
•Wolv. & Dudley 

Brews....May 30 Int 2.5 

* Board meeting intimated, t Rights 
issue since made. ♦ Tax free. 5 Scrip 
issue since made. 4 Forecast 
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U.S. $30,000,000 . j. 

The Mitsui Batik Ltd. 

Negotiable Floating Rata U,$-i Dollar 
Certificates of Deposit 
Senes B- Maturity date 24 November 1980 



Final SJfil 
Final 4.638 

Final 4.6 
Final 3.645 


Final S.B 
Final 4.0 
final 1.244 
Final 7.E5 
Final 2.634 
Final 3.294 

Final 2.05 
final 1.1939 

Int 2 
Final 8.5 
Final 2.7656 
Int. 2.083 
Final 2.426 

Int. 1.0 
final 5J 

Final 7.149 


in accordance with the provisions of the Certificates 
of Deposit notice is hereby given thatforthe final six 
month interestperiod from 27 May 1980to •>.. 

24 November 1980 the Certificates win cany, anr 
Interest Rate of 10%% per annum. • . • . 

Agent Bank 

The Chase Manhattan BanlvNA,. / 
London 



Citicorp Overseas Finance 
Corporation limited 

incorporated with limited ItoMity »'n the British Virgin Islands) 
US $301X000.000 

Guaranteed Ffoatmg Rate Notes due 1983 
Unconditionally guaranteed by 


ocmcoRP 


BASE LENDING RATES 


A3.N. Bank 17 «£ 

Allied Irish Bank 17 % 

Ameri can Express Bk. 17 % 

Amro Bank 17 % 

Henry Ansbacher 17 % 

A P Bank Ltd. 17 % 

I Arbuthnot Latham ... 17 % 
Associates Cap. Corp. 17 % 

-Banco de Bilbao 17 % 

Bank of Credit & Cmce. 17 % 

Bank of Cyprus 17 % 

Bank of N.S.W. 17 % 

Banque Beige Ltd. ... 17 % 
Banque du Rhone et de 

la Tamise S.A. 174% 

Barclays Bank 17 % 

Bremar Holdings Ltd. 18 % 
Brit Bank of Mid. East 17 % 

I Brown Shipley 17 % 

Canada Perm't Trust... 18 % 

Cayzer Ltd. 17 % 

Cedar Holdings 17 % 

I Charterhouse Japhet ... 17 % 

Choulartons 17 % 

C. E. Coates 17 % 

Consolidated Credits... 17 % 

Co-operative Bank *17 % 

Corinthian Secs 17 % 

The Cyprus Popular Bk. 17 

% 

Duncan Lawrie 17 % 

Eagil Trust 17 % 

E. T. Trust Limited. 17 % 
First Nat. Fin. Corp.... 19 4% 
First Nat Secs. Ltd. ... 19 % 

. Robert Fraser 17 % 

I Antony Gibbs 17 % 

Greyhound Guaranty— 17 % 

Grindlays Bank $17 % 

I Guinness Mahon 17 % 


■ Hambros Bank 17 % 

■ Htil Samuel 517 % 

C. Hoare & Co |17 % 

Hongkong & Shanghai 17 % 
Industrial Bk, of Scot 171% 

Keyser UUmann 17 % 

Kn owsley & Co. Ltd.., 19 % 

Langris Trust Ltd. 17 % 

Lloyds Bank 17 % 

Edward Hanson & Co. 18 % 
Midland Bank 17 % 

■ Samuel Montagu 17 % 

■ Morgan Grenfell 17 % 

National Westminster 17 % 
Norwich General Trust 17 % 
P. S. Refson & Co. ... 17 % 

Rossminster 17 % 

Ryl. Bk Canada (Ldn.) 17 % 
Schlesinger limited ... 17 % 

E. S. Schwab 17 % 

Security Trust Co. Ltd.. IS % 
Standard Chartered ... 17 % 

Trade Dev. Bank 17 % 

Trustee Savings Bank 17 % 
Twentieth Century Bk. 17 % 
United Bank of Kuwait 17 % 
Whlteaway Laidlaw ... 17}% 

Williams & Glyn’s 17 % 

Wintrust Secs. Ltd. ... 17 % 
Yorkshire Bank 17 % 

■ Members ol the Accepting Houses 
Committee. 

• 7 -day deposits 15%. 1-month 
deposits ISVfc. 

t 7-day deposits on sums of £10.000 
and under 15%, up to £25.000 
15V* and over £25.000 15V&- 

♦ Call deposits over £1.000 15%. 

§ Demand deposits 15%. 


In accordance with the terms and condition*, of the above- '; 
mentioned Notes -and the Agent Bank Agreement dated . as'iOEj 
August 20, 1979 between Citicorp Overseas Finance- Corporation 
Limited and Citibank, N.\. notice is hereby given that' the Rate afyy 
Interest has been fixed at 10 A % per annum ahd that the Inter*®' 
payable on the relevant Interasr Payment Date, namely August 27, • 
1980 in respect of USS 10,000 nominal of the Notes will be USS26E3Sr^- 


May 27,1980 

By: Citibank, NA, London, Agent Bank . 


LOCAL AUTHORITY BOND TABLE 


Authority 

( telephone number in 
•.itmtheses) 


Annual Interest Ufa 

gross pay- Minimum nf 
interest able sum, ‘bond' 





£ 

Year 

Knows ley (051 54S 6555) . 

-14 1 

j-year 

1,000 

i • 

Redbridge (01-478 3020) . 

14| 

fyear 

200 


Redbridge (01-478 3020) . 

14} 

4-year 

200 

W 


OVERSEAS— cofstd 


LG. Index limited 01-351 3466. August Sugar 376.70-378.80 

29 Lamont Road, London SWlfl OHS. 

1 . Tax-free trading on commodity futures. 

2. The commodity futures market for the small investor. 


CORAL 


Close 422-427 


RECENT ISSUES 
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EQUITIES 


Lazard Brothers A Co. (Jersey) Ltd. : 
P.0. Box lOBLStHefier, Jersey, CJ. 053437361 
LB. External Fund -HJSS9J5 9.741 -^4 ‘ ftfl 7 



Lloyds Bk. (CJ.) U/T Mgn. 
P.a Box 195, St HdEer, Jeney. 
UojdsTsLirsero f ~ 


053427561 
srjt+aq 22i 


3 UepfcTrwtSU^J^S ?44| | T3JBD J£5 

2 Nat £dng (by 28. ... 


■Sceitfr Assurance hd—aH— I Ltd-- -. 
P-0- Bar 1776, HamffkM 5, BenoodL. 

M—rri fired— ^-ensure 4>9W5| 

Snow & FHcJender Ida. Apuilf. ■ v 

2qCMtonSLEC4. .013459646 


Upyris Bank Intaisitant.fimn 

PJL Box 436, 12U Geneve 11 (SenttzertaKS 

BSSIftfiSSzRWS!f!.-d & 

M & G Group 

Three (ten. Tower HB EC3R6BQ, Q16264588 
Atlantic H» 20 __{I^.46 5iS I — 


StandMd Ghartmd WL Bri. Fd. -v; 
37 rue No*e-ttmv I w mbo MC . 

WAV Mjjr 14 _| US59.W J —l.-',. 

Strongboid. Mwiipuuuit Limited '• 

PA Bre 315; SCHeBw, Jersey. 0534-71966 
CarnnXtr'n^BL— JZ4357. 151551 - tY — ' 

Swiiwest (Jersey) LbL (x) 

Oeeos HsevDn RcL St. Hdlw; Jv. 0534 ZB# 


FIXED INTEREST STOCKS 




ar that never ends 


Wa British are x peaceful people. Wheaai^ war is 
over wo fife toaMtim it to the hatorv books -.and 
forget h. 

But for some the wars Hve on. The (Stabled firam 
bothWorid Wars and from Jester canqwigns, now all 
too casfly forgotten; the widows^ fl» orphans andtias 
rtaldrm-for them their war live* cm, evay day and 

all day. . 

In many cases, of course, there iabdp from a 




Hus is where Amay Benevolence steps in. With 
imdcr sfaiodtn g- With a sense of mgeaqr... and with 
pmctkaL financial btip. 

To w it a aprmfage to help fheae hzavemea-aiid 
women, too. Please will you bdpusto do more? Wo 
must not let our soidierj down. 

The Army Benevolent Fund 

f or soUiecs, ex-soldiers and thar CumKes is disfras 
TtopL FT, Duke of York’s HQ, London SW3 4SP 








Box Ti, 5L Heller, Jcney 
find Interest Fmk 


053473833 



-S- --'t. r 

PA , J| _| l iQj_ V.li 
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MOTORS, AIRCRAFT TRADES 

Motors and Cycles 


I 
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OasedacJC! 


September 

Ang. . MarJBteemel Bras. _ 
Brown Bras. lOp. 


Reaidon Sra. SOp 


Garages and Distributors 
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Japan's leader in 
international securities and 
investment banking 

NOMURA 

Tho Nomura Securities Co., Ltd. 

NOMURA EUROPE N.V. LONDON OFFICE: 
Barber Sameons Has. Monkwri Square, London Wri, 
London £C2 Y5BL Ftwne: (Oil 6C091 1 1. G53 . • 
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Oct Feb. South KntaSMO^O, 
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Highlands M50c. 


Burma Mines lOp 
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Fat tag. 


Orion othenrise Indicates, prices and net dhtoeatii are to pence 
and Utaontatos ■* Zip. Estima t e d prtce/earetogx ratios and 
conn are ImboI on latest anaaei reports and acoKaris and, where 
possible, are updated on loff-yeariy figures. PfEs an criaatetad on 
"net” A bb It ali an task, random per share hriog computed on 
profit after taHu and ■ n re fi evcd ACT when 
bracketed figures tafcate 10 per ceat or more d efer e nc e ft 
calcatated an “air tB s O ft a fio a. Cows are based an "a mdum P 
eertotto! (Ms Lorapou grass dMM costs to profit after 
tantkra, ewrtafin p n cc rpH a n a l mfltsfiases tat lnrhntnn 
estloated extent of oftettaMe ACT. VkMs an based n rahUe 

prices, an grass, adjnsted to ACT of 30 per cent ndataw for vata 

of deebred dktribestian and rights. 

• "Tap Stock. 

• Hlgfas and LoasoBrixdttB haw ben adBasted to Oiow (nr rights 

bam lor cash. 

t Interim since Increased or resumed. 

* Interim Ace reduced, passed or deferred. 

# Tax-free Is notwesWeats w ablution. 

9 Flgves or report Baited, 
ft Unfisted seewfty. 
f Price at tkne of suspen si on. 

f Indicated Addend after pereSog scrip and/or rights issue: cover 
retales to previous Addends or forecasts. 

♦ Merger bid w remgarisatton to progress. 

4 Not comparable. 

♦ Same (uterine reduced final amVor reduced emimp Inflated. 
f Forecast Addend; cover on comings updated by latest bdeeia 

statement. 

f Cover allows for conversion of shoes not now ranktog tor Aidenk 
5 j or ranking only fra restricted dividend. 

225 X Ctner does not aBo* tor SratswWriinuy also raft for dMdoid at 
4.0 * iubae date. No P/E ratio usual lv provided. 

V Ewdudno a foal Addend dedaratlon. 

4 Regional mice. 

. R No par value. 

ii VWd based anassunatkm Treasury Bflt Rate steps oodBogedonlB 
mntunty of stock, a Tax free, b ngores based on praspectes or other 
official esttoakL c Cess, d Diridead rale paid or paj&e oa part or 
capital; ewer based on Andend on full capital, e Bedcmp tkm ytdd. 
f Flat yield, g Assined dnidewl and yield, b Asaned Addend Ml 
yield after scrip Issae- j Payment from capital soraces. k Kenya. 
■ interim higher than previous total, n Rights Issue penSng. 
q Earatogs based on anRmlnaiyfigMS .1 DtvidntoanfyWkiexctDdr 
a spedal payment, t tndcated divUend: cover relates is previous 
Addend, P/E ratio based on latest annual earatos- a Forecast 
Addend: cover based on previous year's earnings, v Tax free « to 
30pinthe £. w YletoaltaK for crarencv douse, r OMdendatoyieU 
based on merger terms, z Dividend and yleW Include a special pwwnt 
Cover does not apply to special payment- ANetdhMendandyUd. B 
Preference dMdend passed or deferred. C Craft*. EMskmg 
tender jrrtee. F Dividend and yield based n prospectus or oBieroHkia! 
estimates tor 1979-80, C Assumed dMdend smd yield after pendtog 
scrip and/or nsA& issue. » Dhrtdendato^eMbasedoRpnHntaor 
other official estlmaes for 19S0-8L K Figures based an praqwctw 
nr other official esUmntes for 1979m M DMdeeri and yield based on 
prospeebe or oilier official estimates for 1980. N DMdridand yfeid 
taxed on pretpetun or otter dnclai esninites for 1979. P Figures 

bnsed rat prespeois or other official estimates for 197R-79. Q Grass. 

T Fames assumed. Z DMdend total to date. 

Abbreviations: to ex AMUnd; m ex scrip issue; ir ex rights; a ex 
all; aR ex capita dbtriHlon. 
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SepL AprJU.C. Invest W 
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Diamond and Platinum 
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Central African 


May Nov. 


“ Recent Issues’* and u Rights” Page 22 


Thb service is avaBabie to ewiy Cmngtoy daft in « au, 
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p« man fw odt sKBrits 

























































































































































26 


mmE 


I MASTE R BUILDERS 

Known for quality 


FINANCIAL TIMES 


Tuesday May 27 1980 


Britain^ Finest 
Traiters Z 


FMJEHAUF \ 

■Saih Green Dereham, Norfolk. 


Diplomats play down optimism over U.S. hostages 

Iran fact-finding trip ends 


BY ANDREW WHITLEY IN TEHRAN 


THREE European Socialist 
leaders, headed by Dr. Bruno 
Kreisky, the Austrian Chancel- 
lor. were due last night to end 
their brief fact-finding mission 
to Iran. Aimed at helping 
secure the release of the 
American hostages, the mission 
formed part of a series of initia- 
tives now under way or in' 
preparation. 

However, diplomats here arc 
deliberately playing down any 
optimism that these might be 
successful in the near future. 

Dr. Kreisky. Mr. Olaf Palme 
and Sr. Fehpe Gonzalez, the 
Swedish and Spanish opposition 
leaders, held several rounds of 
meetings yesterday with prom- 
inent Iranians. These included 
Mr. Abolhassan Bani Sadr, the 
President. and Ayatollah 
Mohammed Beheshti, his chief 
rival and leader of the militant 


Islamic Republican Party. 

Later, a meeting with the 
full revolutionary council was 
planned. However, the mission 
failed to see Ayatollah Kho- 
meini, as it had hoped. It 
apparently did not attempt to 
visit the 50 hostages, said to 
have been dispersed to 15 
towns and cities around the 
country. 

On the eve of their trip, the 
militant students holding the 
hostages issued a tough state- 
ment saying they would not 
permit any further meetings 
with their charges and calling 
on the Government not to press 
them to do so. 

The two-day visit by the 
Socialist International's delega- 
tion overshadowed the return 
to Iran of Mr. Adid Davdi, of 
Syria, a member of the United 
Nations. Commission charged 


with resolving the crisis. 

Mr. Daudl arrived in Tehran 
on Saturday and has held one 
meeting with Mr. Sadeq Oot~ 
bzadeh. the Iranian Foreign 
Minister. 

Mr. Daudi and Mr. Oothzadeh 
are believed to be working to 
achieve the completion of the 
UN Mission's work, suspended 
in March when access to the 
hostages was vetoed by Ayatol- 
lah Khomeini, and the publica- 
tion “of its report. 

Sources close to the Syrians 
said that after yesterday’s 
meeting the gap between the 
two sides had been narrowed 
but not closed. 

These two initiatives appear 
to be working along parallel 
lines. Meanwhile, other schemes 
considered have in the objective 
of public condemnation of the 
U.S. to pave the way for the 


release of the hostages.; The 
schemes -include an interna- 
tional conference of several 
hundred foreign notables to be 
held in the Iranian capital from 
next Monday. 

Another proposal is that the 
new Parliament could hand the 
hostages over to a group of 
Third World countries, possibly 
pending the- trial of the Shah 
in absentia or some kind of 
tribunal to investigate Iran’s 
allegations of U.S. interference 
in Its internal affairs during the 
Shah's rule. 

The Parliament opens on 
Wednesday, but judging by 
recent statements is not 
expected to discuss the hostages 
for at least three weeks until 
it has agreed its own internal 
procedures and settled the 
question of a Prime. Minister i 
and Cabinet; I 


Strong £ nets £108m for BNOC 


BY RAY DAFTER, ENERGY EDITOR 


THE STRENGTH of sterling 
against the dollar has enabled 
British National Oil Corporation 
to pull off a coup in the inter- 
national finance market. For 
almost three years it has been 
funding itself with $825m worth 
of loans — virtually cost-free. 

Now that the bulk of the 
loans, raised in New York, have 
been repaid it has emerged that 
gains made on currency fluctua- 
tions have offset the amount of 
interest paid. 

Between -Tune, 1977. and last 
month BNOC paid £!20m in 
interest charges. However. 1 by 
repaving the loans with oil when 
sterling was much stronger 


Continued from Page 1 


against the dollar It has made a 
gain, even after tax, of f 108m. 

Therefore the 5825m loan — a 
unique form of financing for a 
state corporation— has cost the 
corporation just £2ro so far. 

Mr. Alastair Morton, a 
managing director of BNOC and 
one of the architects of the 
financing, said: ** It was a 
happenstance that the exchange 
rates moved as they did but it 
was a happenstance designed 
into the system as a possibility. 

“We designed the financing 
around a forward oil sale 
arrangement, rather than a 
straight borrowing, in order to 
have the possibility of gaining 


from an improvement in sterling 
while being protected against a 
: fall in the value of the pound. 
If sterling went down. BNOC’s . 
revenues went up." 

With an assistant recruited 
from the City, Mr. Bill Har- 
rison. Mr. Morton arranged the 
deal in 1977. 

Under the ' arrangements 
BNOC undertook to deliver oil 
from 1981 to 1985 to the value 
of the U.S. financing. The oil 
has been channelled through a 
specially-formed U.S. Corpora- 
tion. BritOil. Under a separate 
credit arrangement BritOil 
arranged with a consortium of 
UK and U.S. banks to borrow 


Up to S825m, which was then 
passed on to BNOC under a 
forward oil sales agreement: 

BNOC realised last year that 
. it no longer needed all of the 
financing. It has been repaying 
the loans early. Today $275m 
remains outstanding. 

This' year BNOC could have 
pre-tax earnings of- over £250m. 
It is expected that profits ex- 
ceed £lbn by the mi.d-1980s. 

The Government is still con- 
sidering a number of schemes 
which would provide the public 
with a stake in the corporation. 
Industry reports suggest that j 
Cabinet Ministers favour the 
issue of “ oil bonds,” , 


Sadat 


Oil companies may face inquiry 
into dealings with retailers 


permanent U.S. base on 
Egyptian soil. 

Egypt will also regret and see 

as a setback the resignation of 
Mr. Ezer Weizman from the key 
post of Israeli Minister of 
Defence. He was the Israeli 
leader to hare struck up the 
closest and best relations with 
Mr. Sadat's regime and in parti- 
cular General Hassan Ali, who 
until recently, was bis counter- 
part. 

His opposition to the more 
extremist expansionist policy 
measures favoured by the hard- 
liners in Mr. Menachem Begin's 
coaltaon Government was appre- 
ciated. 

Equally, however, the Egyp- 
tian Government will be well 
aware that Mr. Weizroan's resig- 
nation will further weaken it 
and increase the chances of a 
General Election being called 
later this year, in Israel, rather 
than in November. 1981. when 
tiie mandate of the present 
Knesset expires. 

David Lennon in Tel Aviv 
. writes: Parties in the coalition : 
government of Israel have | 
begun intensive discussions Id ; 
ehonse a successor for Mr. Ezer 
’Weizman, the Defence Minister 
who resigned in disgust at the 
way the Government is handling 
both foreign and domestic 
policy. 

Determined to survive this 
latest blow to its prestige, the j 
crisis-ridden coalition of Mr. | 
Menachem Be©n apepars iikely > 
to choose between two meyi of 
hard-line views. I 

The two front-runners at the [ 
moment are Mr. Ariel Sharon, j 
the Minister responsible for i 
Israel’s controversial settlement 1 
policy in the occupied terri- j 
tories. and Professor Moshe [ 
Aveins. chairman of the i 
Knesset (Parliament! Foreign | 
Affairs and Defence Committee. J 
Mr. Begin, the Prime Minister, i 
automatically assumes respond- j 
hility for defence in the ’ 
interim. ■ 

It i<s always possible that Mr. | 
Begin may decide to retain the ; 
portfolio himself or appoint an j 
outsider. 1 


BY DAVID CHURCHILL. CONSUMER AFFAIRS CORRESPONDENT 


AN INVESTIGATION into the 
relationship between the major 
oil companies and petrol 
retailers is being considered by 
the Office of Fair Trading under 
the Government’s new powers 
to promote business compe- 
tition. 

The OFT is reviewing a num- 
ber of complaints from indepen- 
dent petrol retailers, the Motor 
Agents Association, and some 
MPs that the big oil companies 
are trying to squeeze small 
filling stations out of business. 

It is claimed that the oil com- 
panies have been keeping their 
own pump prices artificially low 
to force independent outlets to 
sell at uneconomic prices. 

Some petrol retailers have 
also alleged — although with 
littie real evidence — that they 
have been refused petrol 
supplies in an attempt to force 
them out of business. 

At the same time the oil com- 
panies have created concern 
among the small garages they 
own by changing the ownership 
system from leases to licences. 

The oil companies say that 


this is to enable the sites to be 
developed more fully. Tenants 
on leased sites, however, have 
the right to fix pump prices in 
much the same way as an in- 
dependent dealer, but licenced 
sites enable the oil companies to 
effectively dictate pump prices. 

Retailers' fears about the re- 
tail strategy of the major oil 
companies have arisen mainly 
because of the economic pres- 
sures on small petrol stations, 
especially in rural areas. Gar- 
age -numbers have been falling 
steadily by about 1.000 outlets a 
year for the past decade and 
there are fears that ibis decline 
could accelerate in the 1980s. 

The oil companies find it more 
economic to deal with large 
self-service petrol stations In 
urban areas, but they strongly 
deny any attempts to force 
small garages out of business. 

A potential OFT investigation 
into the sector, under the Com- 
petition Act, depends on 
whether any clear-cut evidence 
can be found of attempts 
being made to reduce competi- 
tion. 

The Monopolies and Mergers 


Commission reported at the 
beginning of last year that the 
oil companies monopoly power 
did not operate against the 
public interest at that time. 

The commission found that 
just over 50 per cent of all 
petrol sales in 1977 went | 
through company-owned filling 
stations. More recent figures 
are understood to show that 
there has been little significant 
increase in this proportion. 

And. in spite of complaints 
from individual petrol retailers, 
the OFT has been given no firm 
evidence that the oil companies 
are adopting “ predatory' 
pricing policies" to force small 
outlets out of business. 

The OFT could decide to 
refer the issue again to the 
commission for a full investiga- 
tion. 

Mr. Gordon Borne, director 
general of Fair Trading, was 
disappointed that the commis- 
sion did not tackle the subject 
more fully in its last report, 
especially since it had been 
specifically asked to do so. 

New system for' deeper oil 
search, Page 4 
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exchange 

merger 

agreed 

By Our Foreign Staff 


AGREEMENT has been 
reached after three years of 
-argument on the mechanism 
for merging Hong Kong's 
four stock exchanges Into a 
single unit. But ft will 
probably be three years 
before the new exchange Is 
in operation. 

All members of existing 
exchanges will be able to buy 
membership of the new ex- 
change, to be known as the 
Stock Exchange of Hong 
Kong. When this becomes 
operational, existing ex- 
changes will be put Into 
liquidation and their assets 
distributed to . members. No 
account will be taken of any 
differentials In goodwill value 
between existing member- 
ships 'of the exchanges. 

Existing members ■ who 
apply for membership seats 
on the new exchange will not 
be able to sell fi»sm for the 
first three years. 

Shares in the new exchange 
will cost HK$40.000 (£3.654) 
on a part-paid basis. Even- 
tual cost of a share will be 
decided by a transitional 
committee on the basis of how 
much capital is deemed neces- 
sary to acquire and equip pre- 
mises and provide working 
capitaL All members will have 
to show liquid assets of not 
less than HKIlm. 

The liquidity requirement 
and the uncertain final costs 
of a seat make it likely that 
many existing brokers will 
decide it is not worth invest- 
ing in the long-distance pros- 
pect of selling the seat at an 
eventual profit. 

The Government would like 
to see a thinning out of the 
broking community. At pre- 
sent the four exchanges have 
a combined membership of 
1,005, but only about half are 
active in the market. Very 
rough estimates suggest that 
about 500 will apply for mem- 
bership of the new exchange. 

Very soon, perhaps next 
mouth, the Government will 
introduce legislation to give 
statutory existence to the new 
exchange and enshrine its 
operational framework, and 
Its monopoly, in law. 

Applications will then be 
invited for membership. All 
membership arrangements 
most be completed within 
eight months of the legisla- 
tion. 

In the past the separate 
exchanges have only very 
begrudgingly responded to the 
Government’s demands that 
they merge. The Government 
is thus lively to give Itself 
reserve powers to ensure that 
the momentum towards Bring- 
ing the Stock Exchange of 
Hong Kong into operation is 
not lost due to the infighting i 
of entrenched interests. 
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Technology funding reviewed 


BY |OHN ELLIOTT, INDUSTRIAL EDITOR 


AN URGENT study of the prob- 
lems that high technology busi- 
nesses face in raising capital for 
new and expanding ventures 
has been ordered by Sir Keith 
Joseph, Industry Secretary. 

This follows two meetings 
which Sir Keith has held with 
founders of small businesses 
and with representatives of 
City institutions during which 
he has been told that a major 
financing gap exists in the high 
technology area. 

Sir Keith is anxious that the 
private sector should provide 
sufficient finance, in spite of 
the risks involved, because he 


does not believe that industry 
should rely on state aid. 

This week he is studying U.S. 
systems of raisins capital during 
visits to high technology com- 
panies in Chicago and Cali- 
fornia. 

The Industry Department is 
examining the complaints heard 
during Sir Keith’s recent meet- 
ings and is to prepare him a 
report based partly on specific 
examples. 

The first meeting was attended 
by five entrepreneurs from new 
micro-electronic companies and 
two representatives of financial 
institutions specialty concerned 


with small business and start-up 
capital. 

At the second meeting there 
were businessmen from six 
established micro - electronics 
companies and six representa- 
tives of pension funds, banks 
and other institutions. 

All the businessmen stressed 
that there was insufficient start- 
up and development capital 
available. They said that a lack 
of communication between busi- 
nesses and financial institutions 
was not the sole problem 
because the institutions often 
did not act when they heard 
of investment possibilities. 


UK TODAY 

BATHER cloudy with occa- 
sional showers. Cool. 

London. E. Cent, and 
S. England 

Cloudy. bright intervals, 
showers. Cool Max 13-15C 
(55-59F1. 

W. and S. 1 V. England. Wales. 
Lakes, I. of Man 
Cloudy. Sunny intervals and 
showers. "Wind nori.s. Rather 
cnot. Max 13-15C (15-59F). 
Borders. Scotland. N. Ireland 
Sunny intervals, showers, 
wind orth. moderate. Coni. Max 
12C l5n-54FV 

OUTLOOK: Cool and unset- | 
tied. rain. Night frost. 
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Machine tool industry ‘backward’ 


FINANCIAL TIMES REPORTER 

CRITICISM has been levelled at 
the way in which the machine 
. tool industry spent nearly £100m 
of Government money between 
1966 and 1978. 

A study team says of the 
funding, which included sub- 
stantial support for Alfred 
Herbert: "Too much has been 
spent on symptoms and too little 
on treating more fundamental 
ills." 

This is one of the main con- 
clusions in the study undertaken 
at the National Institute of 
Economic and Social Research, 
some of the results of which are 
published today. 

It is suggested that the 
Government was right to be 
concerned that the UK's pro- 
duction and exports consisted 
too much of standard machines 
instead of those incorporating 
high technology. 

However, subsidies for e^eri- 
mental and advanced machine 
tools, though perhaps helping 


to mitigate the industry's 
deficiencis, have not tackled the 
root causes of the problem 
“ which seem to tie in a 
generalised technological back- 
wardness." 

An article about fhe study by 
Anne Daly and Daniel T. Jones, 
members of the study team, 
published in the National Insti- 
tute Economic Review, con- 
cludes that by -West— German 
standards the extent and nature 
of technical training of the 
British labour force employed in 
the machine tnul ' industry 
“ seems seriously deficient" 

Shortages of skilled manpower 
are endemic in this and related 
industries in Britain. 

" About half of all employees 
In this industry in Britain and 
Germany are termed 1 skilled 
craftsmen, hut those so classi- 
fied i n Britain have nnt been 
required In attend any courses 
nr pass any practical nr theore- 
tical test, it .-ays. 


** Equally, their remuneration 
is not dependent on the achieve- 
ment of any certificated 
standard. This is in great 
contrast to Germany. 

“ Many attempts have been 
made in Britain to improve the 
supply of skills: hut it is a mark 
of the intractability of the 
problem that. as. recently as 
1978, proposals still needed to 
be advanced for such 
fundamental mauers~as national 
tests of proficiency and the 
linking of remuneration to 
achievement of tested standards 
rather than to merely "serving 
time 

The most substantial element 
of Government investment in 
the industry went to the Alfred 
Herbert group. 

With the encouragement of 
the Government - sponsored 
Industrial Reorganisation 
Corporation. Herhert was built 

up via mergers so that at its 


peak it accounted for nearly 
one-fifth of the British machine 
tool output. 

*■ But. partly with the benefit 
or hindsight, we may question 
whether it was necessary to help 
increase the size of the very 
largest units." says the article. 

Even in the very" successful 
Germany machine tool indusrry, 
the median plant size has 
remained at under 500 
employees. Yet ai its peak , 
Herbert's largest plant had 5,000 
employees. ! 

“ There was no evidence that 
plants of this dimension were 
required for success in this 
industry- 

“ While marketing may be 
carried nut more efficiently on 
a large scale and is an important ' 
factor in the success nf a 
machine tool company, ennd 
engineering design is more 
important, and it is far from 
obvious that very large 
companies have any advantage ! 
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Companies prepare 
for the storm 


Secessions are normally good 
dews for the stock market 
They bring a reduction in 
financial pressures, falling 
interest rates and rises In bond 
and share - prices — although 
equities tend .to lag some way 
behind the upturn in the fixed 
interest market. The UK stock 
market now appears to' be pass- 
ing through this interregnum; 
while gilt-edged prices have 
been erratically rising in recent 
weeks — the FT ' Government 
Securities index has put on 6 
per cent or so since its March 
low point — the equity market 
has on balance tended to drift 
at best sideways over the same 
period, and in the past few 
days has been heading down- 
wards under the influence of a 
stream of dismal company news. 

Bearing the hrnnt 

Besides the normal cyclical 
problems, manufacturing , com- 
panies are bearing the full 
brunt of the impact of North 
Sea oil on the level of sterling. 
Reported company profits have 
generally been poor, although 
only in a few sectors like 
textiles have there been- signs 
so far of serious financial prob- 
lems. Somewhat surprisingly, 
company chairmen have until 
very recently been moderately 
optimistic about prospects. 

It ■ is plain,' however, that 
April was a pretty dreadful 
month -for new business levels 
across wide areas of industry — 
from I Cl to GKN. Companies 
have been forced to take an- 
other look at their budgets, and 
often this appears to have led 
to a marked reduction in profit 
expectations. This does not. of 
course, apply to oil companies, 
and on present trends non- 
North Sea companies may soon 
be earning less than “half the 
profits, net of stock apprecia- 
tion. being generated in the 
whole UK company sector. 

In the developing squeeze, 
companies have . followed the 
textbook by begitiing to unload 
stocks and cut their capital 
spending. Department of 
Industry figures released last 
week for first quarter stock 
changes showed that manufac- 
turers and distributors cut their 
inventory levels by about 2 per 
cent in the three months. This 
was approximately in line with 
the Budget time Treasury fore- 
cast of a £4bn or so cut in 
stocks in the whole of JflSfl (a 
major cause of the forecast 
economic recession). 

Clearly there were some 
special influences at work in 
the winter quarter. Stocks of . 
steel and steel products - were 
being used up during the strike. 
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a temporary boom in car sales 
was helping BL and others to 
dispose of excessive inventories, 
-and retailers had to dump 
goods left over ' after a 
disappointing Christmas. 

Even so, the size of the. 
reduction in stocks has surprised 
many analysts. The strength of 
bank lending in the post few 
months had suggested that cut- 
backs were on a less dramatic 
scale, while it is puzzling that 
the really severe effect on 
industry's order; intake did not 
come throufSi until April. Does- 
tbh mean that an even more 
savage period of stock reduc- 
tions is now under way? The 
point is crucial to an under- 
standing of whether tiie com- 
pany sector ds managing to cut 
its financial deficit— Which rose 
last year to £4.7bii, the most 
severe since 1974 in real terms 
— or whether the worst is yet to 
come. 

A .new study of sector flows of 
funds by brokers Simon and 
Coates takes a relatively opti- 
mistic view here. The brokers 
estimate that industrial <and 
commercial companies are cur- 
rently iji severe- deficit — to the 
extent of about £4bn in the first 
six months of this year— hut will 
trim this back to about £2.3hn 
io the second half, no worse than 
for the same period last year. 

Stock reductions 

The study assumes, however, 
that the stock cuts will aot come 
until the second half of the year. 
If they are coming through 
earlier than expected, then the 
outlook could get worse rather 
than better. In any case. Simon 
and Coates Is worried about a 
sharp rise in the company 
sector's deficit next year and in 
1982 as a reflection of the 
Governments pkms to trim the 
public sector deficit right back. 

It could well be that tax has 
played an important parr in re- 
cent fluctuations in inventories. 
Companies with December year- 


ends (and stores with January 
31 reporting ’dates) will have 
been able to claim full Stock re- 
lief and stUI make progress in 
ru n n ing down stocks in the first 
calendar quarter. 

Companies with March year- 
ends. however, will have had to 
wait until April to chop _ their 
buying orders back. And it was 
not until the Budget in late 
March that finance directors 
were given the assurance, that 
temporary cuts in stock levels 
would not trigger an awkwarifr 
demand- for clawed back tax. 
That concession by the Chancel- 
lor could well have led to deci- 
sions to liquidate a significant 
element of stocks. 

But the reduction of stocks 
- is a strictly temporary cure for 
the financial difficulties of com- 
panies. In 1980 there is tittle 
scope, moreover, for it to -be 
reinforced — as it was in 1975— 
by the sudden introduction of 
stock relief. At least this time 
round there are no. price con- 
trols, so that at an annual rate 
of just over 19 per cent whole- 
sale output prices are going up 
roughly in line with underlying 
inflation. But this is largely 
irrelevant to manufacturers' of 
internationally traded goods. 

Bitter experience ’ 

The conclusion must be that 
a severe squeeze on Industry 
will persist. There is some 
comfort in the' thought that 
many large companies gained 
enough bitter experience in the 
1974 crisis to be adept in 
applying the appropriate nasty 
medicine this time. But there 
must be concern that the 
smaller company sector — com- 
paratively untouched last time 
outside property and construc- 
tion — may be facing the full 
force of the squeeze in 1980. 

The potentially alarming 
trends ’ are highlighted in the 
latest quarterly review, pub- 
lished today, of the National 
Institute of Economic and 
Social Research. The NIESR has 
joined the London Business 
School in predicting a precipi- 
tous drop in non-North Sea 
company profits, which net of 
stock appreciation are forecast 
to collapse by 70 per cent in 
1980 (with a 'further fall next 
year). 

On this basis the NIESR esti- 
mates that the industrial and 
commercial company sector will 
be in financial deficit to the 
extent of some SlObn this year, 
which In real terms is compar- 
able to the record 1974 deficit, 
and the position will be rmirh 
the same in I9SI. Indeed. the 
deficits “may be as large as 
£15bn. M 
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programs! 


INVOICING SALES; PURCHASE & NOMINAL 
LEDGERS STOCK CONTROL, 

PAYROLL, COMMISSIONS, VAT 
DAILY-WEEKLy-MONTHiy- 


ANNUAL FIGURES, 


ALL SO SIMPLE WITH A 


KEEPING COMPUTER 


Difficulties with your accounts must be costing 
you money and affecting the growth of your 
business. A Kknzlc microprocessor computer 
can solve your problems, improve your 
cashflow and smarten up your image i Seeing is bel 

* Choose die right computer'. K teazle have other 

fifteen models. Yon select your own system- get honest ans 

magnetic ledger card, high speed floppy-disk or a AH our own 

cambmatioa of both. Visual display units optional VVc design an< 

■ Rent your Kienzle from £45 to under £100 own factories 

weekly or buy from £7,200 to about fcliDOfi. worldwide am 

_ __ . . . . company in L 

■ Pra^ams included m the price. Huge sirongonpro, 

selection of well proven program packages -see sen icing Kjc 
>our company accounts running before >ou order! partner! 

■ Immediate delivery from stock Tho brochur 

It is easy to switch to a Kienzle Send the coup 

Easy to install - just plug it in and we’ll show the brochures 
you how to operate if. using your existing staff. facts and ligur 

Kienzle Data Systems, 224 Bath Rd„ Slough SLI 4DS 
Tet Slough 33355 Telex 848535 KIENZL G 



Kwzlg 2WM r mumiur 
with epmwl VDU 

Seeing is believing 

visit other Kienzle user;.. Ask them questions - 
get honest answers. 

All our own work 

Wc design and build these computers at our 

own factories in West Germany. We operate 

w orldwidc and our highly successful 

company in UK and Ireland is particularly f 

strong on programming and field 

sen icing. Kienzle will he a reliable Vj^ 

partner! V - 

The brochures are free! 

Send the coupon or give us a call for \ 

the brochures that will give you the 
facts and figures. No obligation, 
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